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Explanatory  Note 


The  arrangement  of  this  index  is  based  on  the  format  of  Defense.  Therefore, 
each  story  is  listed  under  the  particular  defense  agency  or  Government  division  from 
which  it  emanates. 

In  most  cases,  individuals  acting  In  an  official  capacity  for  a  certain  agency  are 
listed  under  that  agency.  In  an  attempt  to  anticipate  the  needs  of  readers,  however, 
much  cross-referencing  has  been  used.  Vital  industrial  materials,  well-established 
Government  policies,  and  other  subjects  receive  page  listings  only. 

The  reference  numbers  in  parentheses  indicate  the  issue  of  Defense  and  the  num- 
bers immediately  following  indicate  the  page. 

Examples: 

ADAMS,  JAMES  S.,  appointed  chief,  Materials  from  Agriculture  and  Forest  Products 
Section,  Production  Division  (22)   16 

(This  item  appears  In  No.  22,  page  16,  of  the  current  volume.) 

AT-8  PLANE,  first  one  delivered  (1)  3 

(This  item  appears  in  No.  1,  page  3,  of  the  current  volume.) 


Key 


to  Abbreviations 


DMB Defense  Mediation  Board 

H.  J.  RES House  Joint  Resolution 

NDAC National  Defense  Advisory  Commission 

GADR OflBce  of  Agricultural  Defense  Relations 

OCD Office  of  Civilian  Defense 

OPACS Office  of  Price  Administration  and  Civilian  Supply 

OPM Office  of  Production  Management 

USO United  Service  Organizations 

WPA Work  Projects  Administration 
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ADAMS,  JAMES  S..  appointed  chief,  Materi- 
als from  Agriculture  and   Forest   Products 
Section,  Production  Division  (22)   16 
AGRICULTURE   AND  DEFENSE: 

January  1-May  5.     (See  Agricultural  Divi- 
sion, NDAC.) 
May  6-July  1.     (See  Agriculture    U.  S.  De- 
partment of) 
AGRICULTURE,  U.  S.  DEPARTMENT  OP: 
Castor  seed  production  program  launched 

to  avoid  shortage,  (24)   17 
Corn  supply  to  be  stored  in  Northeast  (24) 

17 
Evaporated  milk,  new  process  puts  25  per- 
cent more  solids  in  product  (26)   14 
Land   transferred  to  War  Department  for 

military  activities   (22)   23 
Mildew-resistant    fabrics    being    perfected 

(26)   21 
Office  for  Agricultural  Defense  Relations: 
Hired  man  and  mule,  disappearance  from 
farm  scene  presents  defense   problem 

(22)  22 
Hutson,   John  B.: 

Addresses  Producers  Cooperative  Com- 
mission Association  (8)   16 
Discuss'es    hogs,    butter,    and    poultry 

products   (16)   22 
Named  chief,  OADR  (19)  3 
Resigns   to  accept  presidency  of  Com- 
modity  Credit   Corporation    (22)    22 
Oface  established    (19)    3 
Townsend,  M.  Clifford: 

Addresses  Agricultural  Club  of  Chicago 

(26)   21 
Addresses  Research  Directors  of  Trade 

Unions  (25)  21 
Establishes  new  Group  Resources  Unit, 

Defense  Contract  Service  (17)   3 
Named  chief,  OADR  (22)   22 
Soybeans,  production  to  be  increased   tor 

oil  stocks  (24)   17 
Surplus    Marketing     Administration    con- 
ducts buying  operations  to   concentrate 
supplies  (21)   19 
Tropical   plant   survey   to   be   undertaken 

(21)    19 
Wlckard,  Claude  R.: 

Appeals   for   increased    milk   production 
in   cheese  and  evaporated  milk  areas 

(23)  21,  (25)  21 

Considers  effect  of  recruiting  agricultural 

workers  Into  Selective  Service    (22)    10 

Reports  downward  trend  of  farm  exports 

(3)   5 
States   that   food   aid  to   Great  Britain 
need  not  result  in  domestic  shortage 
(23)    21 
Urges  Nation-wide   Increase  In  egg  pro- 
duction (16)   20 
(See  also  (3)  5,  (9)   13,  (11)    15,  (20)  21. 
(21)   11) 
AGRICULTURAL  DIVISION,  NDAC: 

Agricultural-Chemical  defense  requirements 

to  be  studied  by  advisory  staff,   (9)    13 
Agricultural  resources,  plans  for  utilization, 

(1)   5 
Bureau  of  Agricultural  Chemistry  and  En- 
gineering to  serve  in  consultative  capac- 
ity,  (9)    13 
Bureau  of  Agricultural  Economics  publishes 
bulletin,  "Agricultural  Situation,"  (5)   15 
Bureau  of  Entomology  and  Plant  Quaran- 
tine to  aid  defense  orogram,  (11)    15 
Davis,  Chester  C: 

Addresses    Farm    Bureau    Federation    of 

New  Hampshire,  (4)   8 
Addresses  Conference  of  Southern  Gov- 
ernors, (11)   14 
Addresses  ground-breaking  ceremony  at 
North  American  bomber  plant,  (10)   15 
Addresses   Illinois   Agricultural   Associa- 
tion. (5)   14 
Radio  address,  location  of  plants  in  non- 
industrial  areas,  (2)    12 
Dried    egg    production    can    be    Increased, 
(10)   15 

405582°— 41 


AGRICULTURAL  DIVISION  NDAC— Con. 
Farm   families   displaced   by   defense  pro- 
gram projects  to  receive  priority  for  con- 
struction Jobs,  (3)   13 
Food    reserves   may   be    stored    in   Hawaii, 

(15)   24 
Food  Supply  Section: 

Food    resources    inventory    to    be    made, 

(8)   16 
Fruit    and    vegetable    needs    for    armed 

forces  estimated,  (11)    15 
Ten  million  cases  of  fruits  and  vegetables 
to    be    purchased    for    armed    forces, 
(14)   19 
Functions  of  division  transferred  to  Agri- 
culture Department,  (19)   3 
Vegetable  seed  supplies  sufficient  for  plant- 
ing needs,   (3)    13 
Western  Farm  Bureau  addressed  by  Samuel 
H.   Sabin,    (11)    14 
AIRPORT    SERVICE    MEN,    training    schools 

opened.  (14)   24 
ALEXANDER,  WILL  W.     (See  Labor  Division) 
ALIENS,   4.741,971    registered   from    July    15, 

1940  to  Jan.  15.  1941,  (8)   13 
ALLEN.   R.   C.   granted   leave   of   absence    as 
consultant        Materials  Branch,  Production 
Division.  (26)  4 
ALLIS-CHALMERS    STRIKE.      (See    Defense 

Mediation  Board) 
ALUMINA,  base  for  aluminum  now  being  ex- 
tracted from  common  clay,  (12)   13 
ALUMINUM,     Prices     and     Supplies,     (1)   4, 
(6)    6,    (7)    6,    (8)    5,   (9)    3.    (9)    11,   (9)    14, 
(10)    2.      (10)    3       (10)    4,     (11)    5,     (12)    5, 
(12)    11,  (12)    1£,  (12)    15,  (14)    10,  (15)    15, 
(15)    20.    ,16)    4,    (17)    3,    (18)    17,    (19)    14, 
(21)    15,    (22)    8,    (23)    14,    (23>    15,    (24)    7, 
(25)  2,  (26)  4,  (26)  6,  (26)  9,  (26)  15,  (26)  22 
AMERICAN   ROLLING   MILL    CO.   completes 
arrangements  for  construction  of  steel  plant 
at  Houston,  Tex.,   (6)    15 
AT-8  PLANE,  first  one  delivered,  (1)3 
AT-7  PLANE  undergoing  tests,    (7)    2 
AUTOMOBILES,    (16)    6,   (18)   7,   (18     8,   (24) 

2.  (25)   13,  (26)   4,  (26)  6 
AVERY,    CLARENCE   W.,    appointed    coordi- 
nator of  Defense  Contract  Service.  (9)  6. 
AYER,    FRANK,    appointed    to   Conservation 

Section,  Production  Division,  (21)  7 
ALYESWORTH,  MERLIN  H.,  appointed  chief, 
Radio    Section,    Communications   Division, 
Inter- American  Cooperation,  (18)  23 

B 

BAEHR,  GEORGE,  appointed  to  Civilian  De- 
fense Medical  Board.    (24)    22 

BANE,  PRANK.  (See  State  and  Local  Co- 
operation) 

BARBER,  MARY  I.,  to  assist  In  preparation 
of  Army  menus.  (7)   12 

BASSIE.  V.  LEWIS,  heads  Division  of  Stand- 
ards and  Research,  Civilian  Supply  Al- 
location Division,  OPACS    (25)    12 

BATT,  WILLIAM  L.  (See  Production  Divi- 
sion) 

BIGGERS,  JOHN  D.  (See  Production  Divi- 
sion) 

BINGER,  WALTER  D.,  appointed  chairman 
of  Engineers  Committee  to  assist  War  De- 
partment, (3)   11 

BISHOP.   CHARLES   A.: 

Condemns    hoarding    of    scrap    aluminum, 

(61   6 
Named    special    assistant    to    Administra- 
tor, OPACS,   (19)   14 
(See  also   (8)   5,   (10)    2) 

BITUMINOUS  COAL  STRIKE.  (See  De- 
fense Mediation  Board) 

BONNEVILLE  DAM  will  ■supply  power  to: 
Aluminum  Co.  of  America,  (14)   10 
Electro-Metallurgical  Co.,  (23)    13 
Reynolds  Metals  Co.,  (9)   11,  (11)  5 

BORDERS,  KARL.  (See  OPACS,  Rent  Sec- 
tion) 

BOYER,  H.  R.,  appointed  chief.  Manufactur- 
ing Unit,  Aircraft  Section,  OPM,  (14)  17 


BRAINARD,  GEORGE  C,  appointed  coor- 
dinator. Defense  Contract  Service,   (9)   6 

BRECON  LOADING  CO.  to  manage  ammuni- 
tion bag-loading  plant,   (8)    11,   (11)    9. 

BREEN,  JOHN  A.,  appointed  Acting  Regional 
Housing  Coordinator  for  Region  I,  (18)    19 

BRITISH  WARSHIPS  to  be  given  priority 
in  shipyards,   (16)    19 

BRITTON,  MASON.     (See  Production  Divi- 
sion) 

BROWNING.  A.  J.: 

Outlines  Army  clothing  procurement  pro- 
gram,  (5)   3 
(See  also  (7)  3,  (9)  5.  (13)  8) 

BUNKER,  ARTHUR,  H.,  appointed  acting 
deputy  chief.  Materials  Branch,  Production 
Division,  (24)    10 

BUREAU  OF  LABOR  STATISTICS: 

Reports    slight    increases    in    food    prices, 

(5)   6 
Surveys  rent  Increases,   (4)   7 

BUREAU  OF  MINES: 

Bauxite   supplies   considered   adequate   for 
expanded  aluminum  production,   (17)   3 
Magnesium,  metal  tests  scheduled,  (10)   13 
Manganese    conservation   in  steel   produc- 
tion outlined,  (16)  24 
Nickel,    amount    held   by    Industrial    con- 
sumers surveyed,  (9)  6 
Oil,  supply  for  3,000  years  could  be  devel- 
oped,  (15)    18 
Tungsten  ore  discovered  in  Idaho,  (14)   10 

BUTIEAU  OF  STANDARDS  Investigates  pos- 
sibilities of  plastics.  (7)   7 

BURNS.  MAJ.  GEN.  JAMES  HENRY: 

Appointed   to  Production  Planning   Board, 

Production  Division,  (8)    14 
Designated    executive    officer,   Division   of 
Defense  Aid  Reports,   (19)   3 

BURNS,  MATTHEW  J.,  appointed  labor  con- 
sultant. Labor  Division,  (18)   8 

B'"RON,  JOSEPH  W.,  appointed  chief  con- 
sultant, leather  unit.  Materials  Branch, 
OPM.   (19)   5 

C 

CAREY,  JAMES  B..  appointed  to  Production 
Planning  Board,   Production   Division,   (8) 
14 
CARMODY,    JOHN    M.     (See   Housing   Divi- 
sion) 
CARNEGIE-ILLINOIS      STEEL      CORPORA- 
TION requests   Government   financing  for 
expansion  program,  (26)   5 
CERTIFICATES  OF  NECESSITY: 
Application  forms  simplified,   (8)   10 
Application  time  extended,  (5)  7 
Certificates  Issued: 

Through  Jan.  15,  (3)   16 
Jan.  16  to  Jan.  31,  (6)   3 
Feb.  1  to  Feb.  15.   (8)  9 
Feb.  16  to  Feb.  28,  (10)   5 
Mar.  1  to  Mar    15,  (13)  10 
Mar.  16  to  Mar.  31.  (15)   22 
Apr.  1  to  Apr.  15.  (17i  9 
Apr.  16  to  Apr.  30,  (20)    16 
May  1  to  May  15.   (21)  20 
May  16  to  May  31.  (24)   13 
June  1  to  June  15.    (26)   19 
House    Joint    Resolution    80    interpreted, 
(5)   7 
CERTIFICATES    OF    NONREIMBURSEMENT 

granted  to  nine  companies.   (19)   12 
CHEMICAL    WARFARE    SERVICE,    procure- 
ment agencies  listed,  (6)   15 
CHICKERING,  WILLIAM  E.,  to  represent  Ex- 
port Control  Administrator  In  Philippines, 
(22)   3 
CHILTON,    J.    N.,    appointed    consultant    on 
grain  situation   for  Agricultural  Division, 
(7)   16 
CHINA: 
Imports  from  United  States  increased,  (1) 

14 
Loan  arrangements  completed,  (7)   14 
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January  1  to  July  1,  1941 


CHRYSLER  CORPORATION: 
Production    of   tank  arsenals   progressing, 

(2)   2 
Refusal   to  rescind   automobile   price    ad- 
vance, (26)  6 
CIVIL  SERVICE  COMMISSION: 

Aeronautical  engineers  needed,   (19)   10 
Examinations  for  defense   positions,    (16) 

23 
Four  hundred  thousand  placements  made 
in   War    and    Navy    Departrnents   since 
June  1,  1940,  (21)  21 
Women,  employment  in  greater  variety  of 
positions  urged,   (25)    17 
"CIVILIAN  WORKERS  FOR  ARSENALS  AND 

NAVY  YARDS,"  radio  broadcast,  (15)  4 
COAL,  Prices  and  Supplies,    (14)    2,    (16)    3, 

(18)    16,    (24)    16,  (25)    17 
COD-LIVER  OIL,    (2)    7 
COFFEE,  Prices  and  Supplies,   (14)    15,   (16) 

15,  (21)  8,  (22)   13.  (22)   15,  (24)   14 
COMMERCE  DEPARTMENT: 
Aeronautical   exports   for   April  estimated, 

(25)  2-. 

British  Purchasing  Commission  granted  un- 
limited licenses  for  export  of  aircraft 
parts,   (25)   24 

Cocoa  bean  supply.  Inventory  undertaken, 

(26)  23 

Lumber  demand  greater  than  production, 

(16)   2 

March  commerce  report,  (15)   9 

Rubber   Reserve    Corporation's    purchasing 

role  explained,  (26)   24 
Shoe  production  at  all-time  high,  (25)  9 
CONSUMERS  AND  DEFENSE: 
Jan.  1-Apr.  15.     (See  Consumer  Division, 

NDAC) 
Apr.  16-July  1.     (See  OP  ACS) 
CONSUMER  DIVISION,  NDAC : 
Absorbed  by  OfHce  of  Price  Administration 

and  Civilian  Supply,  (15)  3 
Aluminum  household  products  have  ample 

substitutes.   (9)    14 
Bulletins   published: 
"Check    Your    Weights    and    Measures," 

(8)    13 
"Consumer  Knowledge  Builds  Defense," 

(15)   24 
"Consumer  Prices,"  (1)    11 
"Maintenance  of  Pair  Rents  During  the 

Emergency,"  (2)   7 
"Strengthening  the  Machinery  for  Con- 
sumer Protection,"  (5)    7 
Cod-liver  oil  shortage  need  not  curtail  con- 
sumption of  vitamins  A  and  D,  (2)   7 
CoEfee : 

Inter-American    Coffee    Treaty,    changes 

proposed,  (1)   10 
Wholesale  price  rise  not  Justified,  (14)  14 
Elliott,  Harriet: 

Addresses     Associated     Retailers     of     St, 

Louis,    (14)    14 
Addresses    National    Consumers    League, 

New  York,  (3)   6 
Addresses  National  p'arm  Institute,  (8)    12 
Addresses  Third  National  Conference  on 

Consumer  Education,  (15)   16 
Defines  "scare"  advertising,  (6)   9 
Recommends  local  rent  action  to  defense 
councils  of  States,  (6)  8 
Eeccramends  price-fixing  measures,  (10)  12 
States  that  business  profits  should  come 
through  large  volume  rather  than  high 
prices,   (4)   7 
Egg  prices  continue  seasonal  decline,  (9)  14 
Fuel  oil,  increase  in  price,  (1)   1 
Housing  Committee  members,  (2)   11 
Labeling  projects  conducted  to  assist  con- 
sumer buying,   (9)    15 
Market  news: 

Broadcasts  initiated,  (10)    13 
Service  Inaugurated  in  Denver,  Colorado, 
(13)    14 
Meat: 
Price  recommendations,  (2)  6 
Price  rise  resisted  by  consumers,  (6)  9 
Nylon  hose,  price  rise  analyzed,  (2)  6 
Pricing  policies  outlined,  (12)   10 
Rents: 
Bureau   of  Labor  Statistics   surveys   In- 
creases In  defense  areas,  (4)  7 


CONSUMER  DIVISION  NDAC— Continued. 
Rents — Continued. 

Legislation     suggested     to     check     rise, 

(12)  10 

Rent  Control  Act  for  District  of  Columbia, 
(14)    14 
Retailers  Advisory  Committee: 
Committee  elected,  (1)   10 
Unjustified  price  increases  effectively  cur- 
tailed, (5)  6 
Shoes : 
Manufacturers  confer  with  Division  heads, 

(13)  14 

Prices  to  be  curbed,  (14)  12 
Sugar,  price  Increases  unjustified,   (8)    12, 

(13)   14 
Tanker   tonnage   transferred   to   Navy   and 

foreign  registry,  (1)   1 
Tin  cans,  prevention  of  speculation,  (1)   10 
Wholesaling    Trades    Advisory    Committee 

elected,  (1)   10 
Wool,  domestic  requirement  relaxed,  (1)   10 
CONTRACTS   AWARDED: 

Army  and  Navy,  contract  awards  pass  10- 

blllion  mark,    (14)    19 
Compilation     of     contracts     cleared     and 
awarded: 

Dec.  15  to  Dec.  31,  (1)    14 
Jan.  1   to  Jan.  15,    (3)    14 
Jan.  16  to  Jan.  22,    (4)   3 
Jan.  23  to  Jan.  29,    (5)   2 
Jan.   30    to   Feb.   5,    (6)   5 
Feb.   6   to   Feb.   12,    (7)   5 
Feb.  13  to  Feb.  19,  (8)    11 
Feb.  20  to  Feb   26,  (9)  5 
Feb.  27  to  Mar.  5,   (10)    7. 
Mar.  6  to  Mar.  12.  (11)  8 
Mar.  13  to  Mar.  19,  (12)  11 
Mar.  20  to  Mar.  26.  (13)  9 
Mar.  27  to  Apr.  2.  (14)  20 
Apr.  3  to  Apr.  9,  (15)   19 
Apr.  10  to  Apr.  16,  (16)   11 
Apr.  17  to  Apr.  23,  (17)  8 
Apr.  24  to  Apr.  30,  (18)   13 
May  1  to  May  7,  (19)   12 
May  8  to  May  14,  (20)  17 
May  15  to  May  21,  (21)  21 
May  22  to  May  28,  (22)   12 
May  29  to  June  4,  (23)   16 
June  5  to  June  11,  (24)  12 
June  12  to  June  18,  (25)  11 
June  19  to  June  25    (26)   14 
Compilation  by  States,  (2)    14 
Expansion  contracts: 

January  contracts,  (7)  4 
February  contracts,  (11)  8 
Plant  expansion  contract  figures,  (14)  19, 
(19)  24,  (20)  4,  (22)   13 
Munitions   plants.     (See  Summary   of  the 

Week,  Jan.  7) 
Principles  followed  in  contract  awards,  (1) 
3 
.COPPER,  Prices  and  Supplies,  (17)  18,  (19)  2, 

(22)  7,  (24)  6 
COOICE,  MORRIS  L.,  chairman.  Shipbuilding 
Stabilization    Committee,    (2)     5,    (4)     11, 
(5)  8,  (5)  9.  (11)  2,  (11)  5 
COY.    WAYNE,    addresses    FrankliH    College, 
Indiana — "Necessary     Sacrifices     Not     Yet 
Realized  in  United  States,"  (24)  24 
CREIGHTON,  ALBERT  M.,  appointed  coordi- 
nator, Defense   Contract  Service,   (9)    6 
CUNNINGHAM,    H.    B.,    appointed    assistant 
director   in    charge    of   Subsistence   and 
Supplies,  Purchases  Division,  (10)   6 
(See  also,  (11)   9,   (13)   8) 
CUTLER,     ELLIOTT     CARR,     appointed     to 
Civilian  Defense  Medical  Board,  (24)  22 


DAVIES,  RALPH  K.,  appointed  deputy  pe- 
troleum coordinator,   (24)   16 

DAVIS,  CHESTER  C.  (See  AgriciUtural  Di- 
vision, NDAC) 

DAVIS,  CLYDE.  (See  Production  Division, 
Food  Products  Section) 

DAVIS,  JAMES  P.,  appointed  associate  price 
executive.  Textiles  and  Apparel  Section, 
OPACS,  .(20)   7 

DAVIS,  WILLIAM  H.  (See  Defense  Media- 
tion Board) 


DECENTRALIZATION  OF  DEFENSE  INDUS- 
TRIES (1)  5,  (2)   12,  (5)   15.  (9)  12,  (11)  14, 

(25)  21 

DE  CHAZEAU,  MELVIN  G.,  to  head  Iron  and 
Steel  Section,  Civilian  Allocation  Division 
OPACS,  (25)   12 

DEFENSE  AGENCY  REORGANIZATION,  (11) 
1 

DEFENSE  AID  REPORTS  DIVISION,  estab- 
lished by  Executive  order,  (19)  3 

DEFENSE    BONDS,     amount    sold,     (25)     24 

(26)  2 

DEFENSE      COiVIMUNICATIONS      BOARD, 

forms  liaison  group  with  OCD,  (26)   22 
DEFENSE  CONTRACT  SERVICE.     (See  Pro- 
duction Division) 
DEFENSE    FIRE    PROTECTION    ADVISORY 
COMMITTEE.     (See  State  and  Local  Coop- 
eration Division) 
"DEFENSE  IN  ACTION'    broadcast,   (12)   4 
DEFENSE     LOANS     aggregate     more     than 

$1,000,000,000,  (3)   2 
DEFENSE  MEDIATION  BOARD: 

Cases  involving  1,500  or  more  workers: 
Allis-Chalmers  Co.,  (14)  4 
Aluminum  Co.  of  America,  (24)  4 
Bendix  Aviation  Co.,   (19)  7,  (20)   8 
Bethlehem  Steel  Corporation,  (24)  4,  (25) 

4,  (26)  13 
Bituminous  Coal,  (17)  6,  (18)   10,  (21)  9, 

(22)  9,  (23)    4,  (24)  4      ' 

E.  W.  Bliss  Co.,  (21)  9,  (22)   9,  (25)   5 
Bohn    Aluminum   &   Brass   Co.,    (24)    4, 

(25)  4 
California     Metal     Trades     Association, 

(16)  9,  (17)  7 
Columbia    River   Basin   Loggers,    (20)    8, 

(23)  4 

Condenser  Corporation,  (14)   4 
Ex-cell -0  Corporation,   (19)   7,   (20)   8 
General  Motors,  (17)   6,  (18)   10,  (19)   7, 

(20)  8 
International  Brotherhood  of  Teamsters, 

Pittsburgh,  (26)  13 
International  Harvester  Co.,  (14)   4 
Minneapolis-Honeywell     Regulator     Co., 

(18)   10,  (19)  7,  (21)  9 
Minneapolis    Mollne    Power    Implement 

Co.,  (16)  8 
North  American  Aviation  Co.,  (21)  9,  (22) 
9,  (23)  3,  (23)  4,  (23)  7,  (24)  4,  (26)   12 
Phelps-Dodge  Copper  Products  Corpora- 
tion, (15)  4,  (16)  9,  (18)  10 
Puget    Sound    Lumber    Strike,     (22)     9, 

(23)  6,  (23)  7 
Twin  District  Council  Logging  and  Saw- 
mill Operators,  (19)  7,  (21)  9,  (23)  4 
Utica  Mohawk  Co.,  (19)   7,  (20)  8 
Davis,  William  H.: 

Appointed  chairman,  Defense  Mediation 

Board,    (25)    3 
(See  also  (25)   4) 
Dykstra,   Clarence   A.: 
Named     chairman.     Defense     Mediation 

Board,  (13)  2 
Outlines  board's  procedure,   (13)  2 
Resigns  post,  (25)  3 
Executive  order  establishing  board,  (12)  14 
First   cases   settled    In   less    than   4   days, 

(13)   1 
Membership.  DMB.   (13)    3 
Status  of  cases  as  of: 
Apr.  15,   (15)    4 
Apr.  22,    (16)    8 
Apr.  29,   (17)    7 
May  6.   (18)    10 
May  16,   (20)   9 
"DEFENSE— ONE  YEAR"— bulletin   on  facts 

and  figures  of  defense  program,   (21)   2 
DEFENSE    PLANT    CORPORATION    to    pur- 
chase  power   and   munitions    plants  from 
Great  Britain,   (12)    9 
DETROIT  DEFENSE  INDUSTRIES  Inspected 
by    Ai-my,    Navy,    British,    and    OPM    of- 
ficials, (18)   9 
DEUPREE,    R.    R.: 
Appointed    chief.    Agriculture    and    Forest 

Products,  Production  Division,  (8)  3 
(See  also  (22)  16 
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DIETZ,  J.  W.,  coordinator,  Training-Within- 

Industry  program.   (1)   8,   (3)    12.   (11)    1 
DIVISION     OP     DEFENSE     AID     REPORTS 

created  by  Executive  order.  (19)  3 
DOHERTT,    ROBERT    E.     (See    Frcduction 

Division,  Production  Planning  Board) 
D'OLIER,   FRANKLIN,   named   director.   Sec- 
ond Corps  Area.  OCD,   (25)    22 
DOMINICK,  GAYER  G.,  named  chief  liaison 
officer     between   Priorities     Division     and 
Maritime  Commission,   (20)    11 
DOCLEY,   CHANNING: 

Directs      Trainlng-Within-Industry      pro- 
gram, (3)   12 
(See  also   (1)    8.   (12)    4) 
DUNN.    GANG: 

Predicts  steel  shortage  in  1941^2.   (22)   6 
Resigns  as  special  consultant  to  Materials 
Branch.  OPM.  (24)    10 
DUNN.  READ,  appointed  consultant  in  Agri- 
cultural Division.   (3)    13 
DYKSTRA,     CLARENCE     A.     (Sse     Defense 
Mediation  Board.     See  also  Selective  Serv- 
ice) 

E 
EARLE,    JAMES    S.,    appointed    to    Conserv- 
ation Section,  Production  Division,   (21)    7 
EDISON,  destroyer,  record  construction  time 

set,  (1)  2 
EDLER.  GEORGE  C,  heads  Seed  Committee, 
Interdepartmental    Conference   Committee 
on  National  Pood  Resources,  (3)  13 
EDWARDS,    H.    T.,    to    make    tropical    plant 

survey.    (21)    19 
EISENDRATH,  WILLIAM  B.,  appointed  pro- 
ducers'   representative.    Hides,    Skins,    and 
Leather  priority  Committee.    (18)   6 
ELHART,    EARL    W.,    appointed    adviser    on 
retailing  and  marketing  information,  Con- 
sumer Division,  (12)  11 
ELLIOTT.   HARRIET.     (See  Consumer   Divi- 
sion.  NDAC      See    also   OPACS) 
EMMERICH.  HERBERT,  appointed  secretary 

to  OPM.  (8)    12 
ENGINEERING   DEFENSE  TRAINING   PRO- 
GRAM inaugurated.  (6)    13 
EXPORT  CONTROL: 

Aviation   lubrication    oil    and   motor    fuel 
to     British     under     unlimited     licenses, 
(11)   2 
Drums  and  containers  of  certain  types  do 

not   require   export  licenses.    (10)    9 
License    requirements    extended    to    eight 

materials.    (20)   4 
Maxwell.  Russell  L.: 

Addresses  Export  Managers  Club,   (4)   16 
Opens  New  York  office  of  Export  Control, 
(6)   6 
Oil  exports  from  East  confined  to  Britain, 

Egypt,   and  the  Hemisphere.   (25)    17 
Philippine   Islands,   control   of   exports    of 
defense    materials    extended    to    Islands, 
(22)  3 
Products  under  general  licenses  for  Canada, 
Great    Britain,    and    Northern     Ireland, 
(11)    2 
Schedule  No.  10  Issued,   (26)   19 
Restrictions     on     business,     trend     toward 
relaxation  of,  (4)   16 


FAIRBANKS,  DOUGLAS,  Jr.,  to  visit  South 
America  as  good-will  ambassador,   (18)    23 

FARRELL,  RALPH  G.,  appointed  producers' 
representative  on  Aluminum  and  Mag- 
nesium Priorities  Committee,  (8)   2 

FEDERAL  COMMUNICATIONS  COMMIS- 
SION establishes  listening  posts  for  foreign 
broadcasts,  (12)  13 

FEDERAL  POWER  COMMISSION  estimates 
power  needed  for  defense.   (23)   9 

FERGUSON,  ABNER,  Federal  Housing  Ad- 
ministrator, (10)    14.   (11)   6 

FISH  AND  WILDLIFE  SERVICE  to  cooperate 
with  defense  program,  (12)   15 

FLANDERS.  RALPH  E.,  appointed  group  ad- 
ministrator. Tools  and  Equipment  Section, 
Priorities  Division,  (6)   2 

FOLSOM.  MARION,  resigns  as  head,  Mining 
and  Mineral  Products  Section,  Production 
Division,  (6)   16 


FOOD  AND  FOOD  PRODUCTS  SECTION. 

(See  Production  Division) 
FOOD    PROCUREMENT    ADVISORY    COM- 
MITTEE.    (See  Purchases  Division) 
FORCE.   RAYMOND  C,  appointed  coordina- 
tor. Defense  Contract  Service,  (9)  6 
FORD,  JAMES,  appointed  consultant,  Homes 
Registration    Division,    Housing    Division, 
(3)   4 
FORRESTAL,  JAMES  V.: 

Appeals  for  additional  subcontracting,  (2) 

12 
Appointed  to  Committee  for  Coordination 
of  Inter-American  Shipping,  (6)  4 
FRANCISCO,  DON,  appointed  director.  Com- 
munications Division,  Inter-American  Co- 
operation, (16)   17 
FULLER.   SAMUEL   RICHARD: 

Appointed    chief.    Materials    Branch,    Pro- 
duction Division,   (14)    10 
Appointed  to  Plant  Site  Conmiittee,  OPM, 

(12)   1 
Appointed  to   Production  Planning  Board, 

Production   Division,   (8)    14 
Eesigns    as   chief.   Materials   Branch,    Pro- 
duction Division,   (26)    4 
(See  also  (16)   13.   (17)    14) 
FUITDS   AUTHORIZED  AND  PROPOSED  for 
defense  purposes,  (3)  2,  (13)  1,  (22)   11 


GALBRAITH.  JOHN  KENNETH: 

Addresses  National  Farm  Institute,  (9)    12 
Appointed  director.  Price  Division,  OPACS, 

(18)   18 
Appointed   to  represent  Agricultural  Divi- 
sion on  Interdepartmental  Committee  on 
Export  Licenses.   (7)   16 
(See  also  (15)   24) 
GARDNER.  HORACE,  appointed  to  Food  and 
Pood    Products   Section,    Production    Divi- 
sion. (2)   13 
GASSER,  LORENZO  D.,  represents  War  De- 
partment on  Board  for  Civilian  Protection, 
OCD,  (21)   4 
GATES,  THOMAS  S.,  appointed  coordinator. 

Defense  Contract  Service.   (9)    6 
GENERAL  MOTORS  STRIKE.     (See  Defense 

Mediation  Board) 
GINSBURG,  DAVID.     (See  OPACS) 
GLANCY.  A.  R,: 

Appointed   chief.   Ordnance    Section,   Pro- 
duction Division,  (3)   3 
(See  also  (8)   15) 
GRAND  COULEE   DAM  to  supply  power  for 

defense,  (12)   9,   (9)    11 
GRAZING  SERVICE,  Department  of  the  In- 
terior, to  move  West,  (25)   23 
GREAT  BRITAIN: 

Small  factory  problem  handled    (25)  8 
(See  also   (6)   12,  (8)    13,  (9)   1,  (9)   3,  (10) 
16,  (11)    2.  (12)  9,  (13)  7,  (14)  8,  (16)   19, 
(16)  22,  (23)  21,  (25)  8,  (25)  21,  (25)  24) 
GREGORY,  CLIFFORD: 

Appointed  head  of  Priorities  Section,  Agri- 
cultural Division,  NDAC,  (7)   16 
Serves  as  consultant  on  all  priorities  relat- 
ing to  Agriculture,   (11)    7 
GROGGINS.  PHILIP  H.,  appointed  consultant 
to  Agricultural  Division,  (3)   13 

H 

HACKETT,  SAI.IUEL  E.: 

Appointed  consultant  to  Steel  Unit.  Mate- 
rials Branch.  Production  Division,  (6)    16 
(See  also   (14)    9,    (23)    10) 

HAMBROOK,  ROBERT  W.,  to  survey  British 
vocational  tralninf  methods.  (6)    12 

HAMM.  JOHN,  to  serve  as  deputy  administra- 
tor. OPACS.  (15)  3 

HARRIMAN  W.  AVERELL: 

Appointed  chief.  Industrial  Materials  Sec- 
tion. Production  Division,  (3)   3 
Appointed  Defense  "Expediter"  In  London, 

(8)    13 
(See  also   (8)    14.    (14)   10) 

HARRISON.  W.  H.,  appointed  chief.  Ships, 
Construction,  and  Supplies  Section,  Pro- 
duction Division,  (3)  3 


HAUCK.  W.  A.: 

Questions   steel    manufacturers   on    plate- 
production,  (24)    10 
Visits  Western  steel  plants,  (17)    16 
(See  also  (23)    10) 
HEALTH  AND  WELFARE: 

Interdepartmental  Advisory  Committee  es- 
tablished, (7)  12 
McNutt,  Paul  v.: 

Addresses    Drug,    Chemical,    and    Allied 

Trades    Section,    New    York   Board    of 

Ti-ade,  (11)   10 

Addresses    Fifth    General    Assembly    of 

Council  of  State  Governments,   (4)    12 

Addresses     General     Foods     Corporation 

meeting,   (11)    13 
Addresses  Pennsylvania  Council's  "Mobil- 
ization Conference,"  (19)  23 
Broadcasts  President's  message  on  USO 

Fund  Drive,  (23)  19 
Poses  questions  to  Nutrition  Conference 

delegates,  (21)  24 
Recommends  study  of  nutrition  problems, 

(20)   20 
Urges  farm  workers  to  register  with  State 
Employment  Offices.  (12)   2 
National  Nutrition  Conference  for  Defense: 
Conference  to  be  held,  (19)   19 
Program,  (20)  21 

Recommendations      to     the      President, 
(22)    18 
Regional     Advisory    Councils    established, 

(7)   12 
Taft,  Charles  P.: 

Addresses  National  Conference  of  Social 

Work,   (23)   17 
Addresses  American  Association  for  Adult 

Education,   (20)   21 
Appointed  assistant  coordinator  of  Health 

and  Welfare  Activities,  (7)   13 
Testifies  on  shortage  of  community  facil- 
ities before  House  Committee  on  Public 
Buildings  and  Grounds,  (10)   10 
HELIUM   PLANT   at   Amarillo,   Tex.,   heavily 

guarded,   (19)   3 
HENDERSON,    LEON.     (See    OPACS) 
HERGENROETHER,  E.  J.,  appointed  to  Con- 
servation    Section,     Production     Division, 
(21)   7 
HETZEL.  RALPH.  Jr.,  appointed  to  Advisory 
Committee  on  Policy,  Inter-American  Co- 
operation.  (14)   24 
HIDES,    (22)    13,    (24)    12 
HILLMAN.  SIDNEY.     (See  Labor  Division) 
HOAN,  DANIEL  W.: 

Addresses  Fifth  General  Assembly  of  Coun- 
cil of  State  Governments,  (3)    11 
Addresses     Pittsburgh     Defense     Council, 

(23)    22 
(See  also   (9)   8,   (19)   23) 
HOCKER,    GEORGE    P.,   appointed    to   Stsel 

Unit,  Production  Division,  (11)    11 
HOLMQUIST.   CARL  G..   appointed  associate 
price    executive,    Nonferrous    Metals    and 
Products  Section,  OPACS.  (20)  7 
HOONING,  GERRIT  VANDER.  appointed  con- 
sultant on  food  procurem.ent  and  distribu- 
tion. Purchases  Division,  (9)    15 
HOPKINS,  ERNEST  M. : 

Named     executive     officer.     Minerals     and 
Metals  Section,  Priorities  Division,   (2)  4 
Resigns  post,  (26)   9 
(See  also    (6)   6,   (14)    13) 
HOPKINS,  HARRY  E.,  appointed  to  Produc- 
tion Planning  Board,  Production  Division. 
(8)    14 
HORTON.  ROBERT  W.; 

Addresses  National  Wholesale  Grocers'  As- 
sociation.  (24)   24 
Addresses  Washington  Chapter.  Society  for 
the       Advancement       of      Management, 
(21)    17 
HOUSING  DIVISION: 

Baltimore  defense  workers  to  get  1,000  addi- 
tional housing  units,  (16)  18 
Carmody,  John  M.,  Federal  Works  Adminis- 
trator: 
Addresses    National    Housing    Inventory. 

(24)   20 
(See  also  (7)  11,  (10)  14,  (11)  2,  (16)  18) 
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JaiQuary  1  to  July  1,  1941 


HOUSING  DIVISION— Continued. 

Congress  asked  to  enact  three  measures  to 
alleviate  defense  housing  shortage, 
(6)    10 

Contract  awards  system  devised,  (1)   7 

"Coordination  of  Local  Management  Pro- 
grams," statement  of  policy  issued, 
(19)    18 

Coordinator's  duties,   (2)    1 

District  of  Columbia  housing  shortages  pre- 
dicted unless  Government  activities  are 
decentralized,   (25)    19 

Dwelling  units  to  be  constructed  in  eight 
defense  areas,  (3)   1 

Executive  order  establishing  Division,  (2)  1 

Hampton  Builders,  Fifteenth  Annual  Con- 
ference, addressed  by  Carl  Henry  Mon- 
sees,    (7)   11 

Housing  provided  for  families  of  defense 
workers,   (3)    5 

Miami  Valley  Industry  and  Defense  Exhibi- 
tion to   show  housing  progress  exhibit, 

(21)  16 

National  Housing  Act: 

Banking  and  Currency  Committee  holds 
hearings,   (8)   8 

Private  Industry  enabled  to  aid  defense 
housing     needs     by     amendments     to 
Housing  Act,  (13)   13 
National   Housing  Inventory,  program  and 

speakers,  (24)    18 
Navy  housing  units,  70,000  under  construc- 
tion, (6)  11 
Negro  workers  receive  defense  housing,  (25) 

19 
Ninety    percent    mortgage    Insurance    ex- 
tended to  30  more  areas,  (25)   18 
Palmer,  C.  F. : 

Addresses  District  of  Columbia  Bankers 
Association,   (23)   18 

Addresses  National  Association  of  Hous- 
ing Officials,  (16)   19 

Addresses  National  Housing  Inventory, 
(24)    18 

Announces  minimum  housing  stand- 
ards,  (5)   10 

Appointed  coordinator  of  Defense  Hous- 
ing, (2)  1 

Broadcasts  in  connection  with  National 
Association  of  Real  Estate  Boards  Pro- 
gram, (16)   20 

Broadcasts  on  housing  expansion  needs, 
(14)    21 

Meets  with  consultants,  (18)  19 

Recommends  construction  of  dwelling 
units  in  defense  localities,  (3)  1 

Submits  locality  program  report  to  the 
President,  (5)    11 

Testifies  on  housing  needs  before  Senate 
Building  and  Grounds  Committee,  (13) 
13 
Philadelphia  has  largest  locality  program, 

(22)  20 
President.   The: 

Approves  construction,  (9)  7,  (17)  10, 
(18)    18,  (19)    18,  (22)  21,  (25)   19 

Requests  that  Housing  Authorization  be 
doubled,  (26)   18 
Priorities    Division    to    establish    Defense 

Housing  Critical  List,  (26)  9 
Racial  policy,  (10)  14 
Registration  program: 

Homes  Registration  Division  to  be  estab- 
lished,  (3)  4 

Regional  offices  to  record  homes  for 
workers,  (18)   18 

WPA  to  assist  in  registration  of  vacan- 
cies,  (19)    19 
Status  of  Defense   Housing  Construction: 

Jan.  14,   (3)    5 

Jan.  21,  (4)  6 

Jan.  28,  (5)   10 

Feb.  8,  (7)   10 

Feb.  15,  (8)   8 

Mar.  1,  (10)    14 

Mar.  8,  (11)  6 

Mar.  15.   (12)    13 

Mar.  22,   (13)   13 

Mar.  29,  (14)  21 

Apr.  5.  (15)    9 

Apr.  12,  (161   18 

Apr.  19.   CT'    '1 

Apr.  £". 


HOUSING  DIVISION— Continued. 
Status  of  Defense  Housing  Cohstruction— 
Continued, 
May  3,  (19)   19 
May  10,  (20)   13 
May  17,   (21)   16 
May  24,  (22)   20 
May  31,  (23)   19 
June  7,  (24)   19 
June  14,   (25)    18 
June  21,  (26)   18 
Temporally  shelter  program  proposed,  (11) 

7 
Workers  in  $1,800  to  $3,000  income  group 
to  get  defense  housing,  (15)  8 
HUNJaN-CONKEY    CONSTRUCTION   CO.    to 
construct    Ravenna    Ammunition    Storage 
Depot,  (10)   7 
HUNTER,  HOWARD  O.,  WPA  Commissioner, 

(3)   6,  (18)    24 
HUTSON,  J.  B.     (See  AgrlctUture,  U.  S.  De- 
partment of) 


ICKES,   HAROLD  L.     (See  Petroleum   Coor- 
dination) 

INDIANA  ORDNANCE   DEPOT,  Charlestown, 
Ind.: 

Expansion  contract  awarded,  (1)  4 
Rapid  progress  reported,  (4)   11 
Sewerage  system  Installed  in  Charlestown, 

(14)  2 

INDUSTRIAL   MATERIALS  DIVISION.      (See 

Priorities  Division) 
INTER-AMERICAN  COOPERATION: 

American    art    to    tour    Latin    Republics, 

(15)  12 

Argentine    National   Council   organized   to 
stimulate  trade  between   American  Re- 
publics. (7)  11 
Bolivia   organizes    trade    council,    (14)     23 
Buffalo  Chamber  of   Commerce   addressed 

by  Berent  Friele,   (21)   18 
Chile  organizes  trade  council,   (14)   23 
Chilean  journalists  to  make  coast-to-coast 

tour,   (14)   22 
Colombia  organizes  trade  council,   (20)    24 
Ecuador  organizes  trade  council,    (21)    19 
Inter-American    Escadrille    to    conduct    3 
months'  air  tour  of  American  Republics, 
(9)   15 
Inter-American  Travel   Committee  formed 
to   stimulate    travel    among   peoples    of 
Americas,  (14)  23 
Interneships  to  be  awarded  medical  gradu- 
ates of  American  Republics,  (23)  23 
Latin-American   naval   officials   invited   to 

visit  United  States,   (15)    12 
Latin-American  studies,  enlargement  urged 

by  John  W.  Studebaker,    (20)    24 
Pan-American  Day  observed,   (15)    12 
Paraguay  organizes  trade  council,   (11)    11 
Peru  organizes  trade  council,  (18)   23 
Rockefeller,  Nelson  A.: 

Addresses    Economic    Club    of    Chicago, 

(19)  21 
Addresses  graduating  class  of  Sixteenth 
Session  of  the  National  Police  Academy, 
FBI,  (14)  23 
Addresses   launching    ceremonies   of   M. 

S.  Rio  De  Janeiro,  (15)   12 
Announces   program   for   use   of   motion 
pictures  to  promote  Inter-American  re- 
lations,  (3)   7 
Appointed   to   Committee   for   Coordina- 
tion of  Inter-American  shipping,  (6)  4 
Outlines    projects   for    increasing    Inter- 
American  trade,   (6)   4 
To  act  in  advisory  capacity  to  Priorities 

Board,  (21)    12 
Warns  on  representation  of  United  States 
export       firms       by       anti-American 
agents,   (2)    16 
Rovensky,     Joseph     C,     discusses     good- 
neighbor  policy  before  New  York  chap- 
ter  of   American    Institute    of   Banking, 

(16)  17 

Rural  Electrification  Administration  train- 
ing program  opened  to  eight  Latin-Amer- 
ican engineers,  (26)  21 

Schools  of  United  States  to  cooperate  with 
those  of  Latin  America,   (18) '23 


INTEPl-AMERICAN  COOPERATION— Con. 
Teacher  exchange   between   United  States 
arid     American     Republics     considered 
limited  at  present  time,  (24)   23 
United  States  purchases  in  Latin-America 
to      absorb      Eviropean     slack— CJarl     B. 
Spaeth,    (26)    20 
Venezuela  organizes  trade  council,   (23)    6 
Winslow,  Mary: 

Appointed   adviser  for  civic  projects  of 
Women's    Organizations    to    promote 
Inter-American  relations,    (10)    7 
Presides  at   meeting  of  women  leaders, 
(14)   22 
INTERDES'ARTMENTAL    CONFERENCE 
COMMITTEE      ON      FOOD      RESOURCES 
created,   (1)    6 
INVENTORY  CONTROL.     (See  Priorities 

Division) 
IRON  AND  STEEL.  Prices  and  Supplies,  (1) 
4,  (1)  6,  (2)  9.  (5)  13,  (6)  15,  (7)  7,  (8)  2, 
(9)  4.  (9)  6.  (10)  1,  (11)  11,  (11)  12,  (14) 
18,  (15)  16,  (16)  3,  (16)  24,  (18)  5,  (19) 
16,  (21)  21,  (22)  6,  (22)  7,  (22)  16,  (23) 
10,  (23)   11,  (24)  10,   (25)  7,  (25)  12,  (26)   3 


JACKSON,  ROBERT  H.: 

Addresses  Fifth  General  Assembly  of  Coun- 
cil of  State  Governments,   (4)    13 
(See  also  (3)  7) 

JENNINGS  &  LAWRENCE  CO.  to  do  archi- 
tecture and  engineering  for  Ravenna  Am- 
munition Storage  Depot,  (10)  7 

JOHNSON,  E.  F. : 
Appointed  chief.  Ordnance  and  Tools  Sec- 
tion, Production  Division,   (3)    3,   (8)    15 
Appointed  to  Plant  Site  Committee.   (12)  1 

JONE.3.  JESSE,  Federal  Loan  Administrator, 
(6)   6,  (7)   2,  (8)  8,  (9)   6,  (12)   9 

K 

KELLEY,     RAYMOND    J.,     named    director, 

Sixth  Corps  Area,  OCD,  (25)   22 
EELLOGG,  C.  W.,  resigns  as  consultant  on 
Heat,  Light,   and   Power,  Production  Divi- 
sion, (26)  4 
KEMPTON,  J.  H.,  to  make  tropical  plant  sur- 
vey, (21)  19 
KIEL,  OLIVER,  appointed  to  Civilian  Medical 

Board.  (24)  22 
KNUDSEN,  WILLIAM  S.     (See  OFM). 
KRUG,   J.   A.,   to  advise  OPM  on   power  for 

aluminum,   (25)    7 
LABOR    IN    AGRICULTURE,    (1)     8,    (4)    8, 

(9)   12,  (12)  2,  (22)  22 
LABOR  DIVISION: 
Alexander,  Will  W.: 

Addresses  National  Conference  on  Social 

Work,  (22)   10 
Named  special  consultant  to  Sidney  Hill- 
man  on  employment  and  training  prob- 
lems of  minority  groups,  (15)  4 
(See  also  (2)  5) 
Bethlehem  Steel   strike  settled   at  Lacka- 
wanna, (9)  11 
Bulletins  published: 

"Defense  Employers — How  You  Can  Get 

Workers  for  Your  Plants,"  (11)  4 
"Farming  Out  Bulletin  No.  4,"  (6)    12 
"Farming  Out  Methods,"   (15)    5 
"Labor  Speeds  Defense,"  (9)  10 
"Problems  and  Organization  of  Farming 
Out,"  (5)  9 
Curtiss- Wright  and  other  manufacturers  to 
employ  skilled  Negroes,   (19)    10,  (26)   11 
District  representatives  appointed,  (1)  8 
Division  established  in  OPM,  (12)  3 
Elderly       workers      gaining      employment 

through  defense  program,  (11)  15 
Hillman,  Sidney: 
Addresses  American  Society  of  Newspaper 

Editors,  (16)  9 
Addresses  Atlantic  Coast  Zone  Conference 
of  the  Shipbuilding  Stabilization  Com- 
mittee, (18)  11 
Addresses  Fifth  General  Assembly  of  the 
Council  of  State  Governments,   (4)    10 
Addresses  First  Annual  Conference  on  the 

Negro  in  Business,  (17)  5 
Ar'c'      ■  p~    "        "  '  T-d--     ■ial  Conference 
Eoaid,  New  Vcrj^.  (21)   10 
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LABOR  DIVISION— Continued. 

Hillman,  Sidney — Continued. 

Addresses  Textile  Workers  Union,  (17)  4 

Broadcasts    joint    appeal    with    William 

Knudsen  for  production  speed,  (23)   12 

Calls  for  cooperation  of  industry,  labor, 

and  government,  (20)   12 
Condemns      racial      discrimination      by 

holders  of  defense  contracts,    (15)   6 
Outlines    work    of    Division    to   Special 
Senate  Committee  for  the  Investiga- 
tion of  the  National  Defense  Program, 
(17)  5 
Plans    field    trips    to    study    supply    of 

trained  manpower,   (18)    11,  (23)    7 
Press  conference — Four-shift  work  week, 

(19)  8 
Press  conference.  Mar.  13,  (11)  1 
Press  conference,  June  27,  (26)   10 
Reports  to  House  Military  Affairs   Com- 
mittee, (15)  7 
Reports   less   than   2   hours  per    worker 

lost  In  1940  strikes,  (6)   1 
Reports   to   Selective   Service   on   skilled 

labor  needs,   (20)    12 
Testifies  before  House  Judiciary  Commit- 
tee    on     Defense     Employment     and 
Strikes,  (8)  1         ♦ 
Urges  workers  to  register  with  U.  S.  Em- 
ployment Service,  (11)   3 
Industrial    engineers    confer    on    "farming 

out"  defense  contracts,  (5)   8 
Industry  consultants  appointed,  (18)  11 
Labor  Policy  Advisory  Committee: 

Activities    praised    by    Sidney    Hillman, 

(6)  13 
Condemns  three  strikes,  (23)  7 
Statement  of  labor  policy.  (1)  9 
Labor  resources  survey,  (1)  8 
Prime  contractors  listed  for  local  defense 

production  groups,  (4)  11 
Reeves,  Floyd  W.;  ' 

Adresses   National    University    Extension 
Asscciation  on  labor  needs  of  defense 
program,  (19)  9 
Broadcasts   on  "Youth  and  Jobs  In  De- 
fense," (15)  4 
Reports    on    Labor    Training     Program, 
(2)   5 
Shipbuilding  Stabilization  Committee: 
Atlantic  Coast  Conference  endorses  pro- 
posed standards,  (24)  5,  (25)  5 
Committee  established,  (1)  9 
Committee  personnel,  (4)   11 
Great  Lakes  Conference  begins,  (17)   5 
Pacific   Coast    Conference   endorses   fro- 
posed  standards.  (4)  11,  (15)  5 
Shipyards,    employment    of    253,400    addi- 
tional workers  anticipated,   (5)   5 
Skills  essential  to  defense  program  listed, 

(24)  5 
Stabilization  agreements  planned  for   air- 
craft, construction  industries,  (26)    10 
Wage   minimums  established   for   Govern- 
ment   uniform    and     clothing    workers, 
(5)  8 
Workers,  1,300,000  more  needed  by  end  ol 
1941,  (23)  5 
LAGUARDIA,  FIORELLO  H.     (See  OCD)    . 
LAND,  EMORY  S.: 

Appointed  chief.  Ships  Section,  Production 

Division,   (3)    3 
Appointed  to  Committee  for  Coordination 
of  Inter-American  Shipping,  (G)  4 
LANDIS,   JAMES   M.,   named    director,   First 

Corps  Area.  OCD,   (25)   22 
LEHMAN,  HERBERT  H.,  addresses  Fifth  Gen- 
eral Assembly  of  Council  of  State  Govern- 
ments, (3)    10 
LELAND.  SIMON  E.,  addresses  Fifth  General 
Assembly  of  Council  of  State  Governments, 
(4)   12 
LEVIS,  WILLIAM   E.,   appointed   to  Produc- 
tion Planning  Board,  Production  Division, 
(8)    14 
LEWIS,   BEN.     (See   Priorities  Division) 
LEWIS.    J.    C,    appointed    labor   consultant, 
Labor  Division,  (14)  7 


LIVINGSTON,  GEORGE: 

Addresses  Canners'  Convention  and  Allied 
Trades.   (4)  8 

Heads  Government  Requirements  Section, 
Ptirchases  Division,   (23)    16 

(See  also  (10)    16,  (14)   19) 
LOAD    LIMITS    on    coastwise    nonpassenger 

ships  relaxed,  (25)  16 
LOCKWOOD,     JOHN    EDWARD,     appointed 

general  counsel,   Inter-American   Coopera- 
tion, (11)  2 
LUBIN,  ISADOR: 

Apnointed    labor    consultant    to   Priorities 
Division,  (2)   4 

(See  also  (1)   8.  (4)   10.  (11)  2,  (13)  8) 
LUMBER,  (9)  5,  (16)  2,  (17)   9,  (17)  15 

M 

McCLINTOCK,   JOHN    C,    appointed    execu- 
tive assistant  to  Nelson  A.  Rockefeller  (15) 
12 
McCONNELL,   ROBERT   E      (See   Production 

Division.  Conservation  Unit) 
MCCORMICK,  EDWARD  T..  heads  fuels  sec- 
tion.  Civilian   Supply  Allocation  Division, 
OPACS,  (25)   12 
McCOWN,  ALBERT  appointed  to  Civilian  De- 
fense Medical  Board,   (24)   22 
MCDONALD,    H.    STEWART,    addresses    Na- 
tional Housing  Inventory,   (24)    19 
MAcDOUGALD      CONSTRUCTION       CO.      to 

build  fiying  school,  (10)   4 
MacKEACHIE.  DOUGLAS  C: 

Appointed  deputy  director,  Purchases  Divi- 
sion. (9)   5 
(See  also  (2)    10,  (10)   6) 
McKELVEY,     THELMA,     addresses     Indiana 
Youth  Administration  on  "Women  in  De- 
fense Work."  (17)   4 
McNUTT,  PAUL   V.     (See  Health   and   Wel- 
fare) 
McREYNOLDS,  E.  Cff,  appointed  consultant. 

Agricultural  Division,  (2)   12 
MACHINE  TOOLS,  Prices  and  Supplies.    (4) 
1,   (4)    4,  (5)    1,  (7)    1.   (7)   6,  (9)    2,   (9)    3. 
(12)    1,    (12)    4,    (13)    7,    (15)    17,    (17)    13, 
(18)   3,  (19)   14,  (26)   5 
MAGNESIUM.  Prices  and  Supplies.  (2)  10, 

(3)    9,  (10)    1.  (13)   7,  (10)    6.   (24)    10 
MANUFACTURING  FOR  DEFENSE,  estimate, 

(17)    14 
MARITIME  COMMISSION: 
Cargo  vessels: 

Construction  bids  invited,  (1)   11 
Contracts  awarded  for  20O  vessels,    (12) 

15,  (16)  21 
Three  vessels  scheduled  for  delivery,  (12) 

15 
Twenty-eight     vessels    to     be    acquired. 
(23)    14 
Division    of   Emergency   Shipping   created, 

(9)   16 
Oil   not   being  carried  to   Germany,  Italy. 
or  Japan  by  American  tankers.   (24)    16 
Oil    tankers,    chartering    rates    decreasing, 

(4)   2 
President's  letter  on  ocean  shipping  needs, 

(7)  9 
Rates  reduced  to  encourage  travel  to  Latin- 
American  countries,   (3)    7 
Ship  contracts  transferred,  (18)  9 
Southern    Pacific    Co.    directed    to    deliver 
fleet  for  defense,  (24)  23 
MARSH,   E.  P.,   named   temporary    executive 
secretary.  Defense  Mediation  Board,  (13)  3 
MARTIN,  JOHN  A.: 

Appointed  chief.  Perishable  Foods  Section, 

Purchases  Division,  (10)   7 
(See  also  (13)  8.  (21)  12 
MARTIN,    LAURENCE    J.,    to    handle    new 
metal     Inventory     regulations.     Priorities 
Division,  (19)  6 
MATERIAL  COORDINATING  COMIuIITTEE— 
UNITED  STATES  AND  CANADA: 
Committee  formed  to  pool  information  on 

raw  materials,   (20)   6 
Restrictions   of    raw    materials    discussed, 
(24)    11 


MAXWELL,  RUSSELL  L.  (See  Export  Con- 
trol) 

MAURY,  JESSE  L.,  heads  Nonferrous  Metal 
Section,   OPACS,    (25)    12 

MAY.  STACY.     (See  OPM) 

MEANY,  GEORGE  W.,  appointed  to  Produc- 
tion Planning  Board,  Production  Division, 
(8)   14 

MEHORKAY,  ROBERT  L.  (See  Defense  Con- 
tract Service.  Production  Division) 

MEIGS,  MERRILL  C.  (See  Aircraft  Section, 
Production  Division) 

METALS  RESERVE  COMPANY  purchases 
100,000  more  tons  of  Latin-American  cop- 
per, (6)   6 

MOPFETT,  GEORGE  M.,  appointed  chief. 
Mining  and  Mineral  Products  Section, 
Production  Division,  (3)  3,  (6)    16 

MORROW.  WALTER,  secretary.  Retailers'  Ad- 
visory Committee,  (4)  9,  (5)   6 

N 

NATIONAL  ACADEMY  OF  SCIENCES: 

Aluminum  goods,  substitutes  suggested, 
(15)   20 

Nickel  conservation  urged,  (13 1   5 
NATIONAL  DEFENSE  ADVISORY  COMMIS- 
SION: 

Coal  storage  urged,  (19)   20 

Decentralization    of    plant    sites    recom- 
"         mended,   (13)    12 

"Duties    and    Functions''    pamphlet    pub- 
lished, (1)   9 
NATIONAL  NUTRITION  CONFERENCE  FOR 

DEFENSE.     (See  Health  and  Welfare) 
NATIONAL    RESEARCH    COUNCIL    stresses 

value  of  "enriched"  bread  and  flour,  (6)   9 
NATIONAL  RESOURCES  PLANNING  BOARD: 

"Regional  Development  Plans"  report  Is- 
sued.  (15)   24 

Six-year    public     works    program    recom- 
mended, (12)   9 
NATIONAL  YOUTH  ADMINISTRATION : 

Aviation  defense  program  aided.  (5)   7 

Vocational  training.  (See  Summary  of  the 
Week.  Jan.  7) 

Workshops  r.nd  resident  centers  constructed 
for  Defense-Job-Training,  (15)   19 
:iAVY  DEPARTMENT: 

Flight  training  courses,  1,000  men  may  en- 
ter courses  each  month,  (7)   15 

Funds  made  available,  (21)   2 

Inspectors  of  materials  needed,  (20)   9 

Principal  purchasing  agencies  listed.  (4)    14 

Procurement  authorized  by  open  purchases 
or  contract,  (15)   23 

Provision  requirements  estimated.   (26)   16 

Schools  for  petty  officers  opened,  (22)   19 

Ships  ordered  since  January  1940,   (26)    16 
NEEL,  SAMUEL  E.,   addresses  Virginia  State 

Junior  Chamber  of  Commerce,  (17)   12 
NEELY,    FRANK   H..    appointed   coordinator. 

Defense  Contract  Service.  (9)  6 
NEGROES  AND  THE  DEFENSE  PROGRAM, 

(7)    11;     (15)    5.     (15)    6,     (17)    5,     (19)    10. 

(25)    19,    (25)    22,    (26)    11 
NEHEMKIS.  PETER  R..  Jr.     (See  Production 

Division,  Defense  Contract  Service) 
NELSON,  DONALD  M.     (See  Purchases  Divi- 
sion) 
NELSON.  WILBUR  A.,  appointed  staff  expert 

to    Ferrous    Alloys    and    Minerals    Branch, 

Priorities  Division.   (22)   8 
NEWS  FOR  RETAILERS: 

Apr.  8:  Cotton  textiles,  coffee,  shoes,  foods, 

(14)  15 

Apr.  15:  Foods,  woolen  textiles,  aluminum, 

(15)  15 

Apr.  22:  Beef,  canned  vegetables,  tomatoes, 
snap  beans,  sweet  corn,  green  peas,  cof- 
fee.  (16)    15 

Apr.  29 :  Clothing,  prices,  shoes,  wool,  lum- 
ber, conservation,  (17)   15 

May  6:  Canned  tomatoes,  soap,  cotton  tex- 
tiles,  (18)   15 

May  13:  "Business  as  usual;"  Defense  con- 
ference on  consumer  goods;  simplified 
design.  (19)    15 

May  20:  Wool  supplies,  sugar,  paints, 
(20)    15 
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January  1  to  July  1,  1941 


NEWS  FOR  RETAILERS — Continued. 
May  27:  Negotiated  bids,  commercial  trucfe 
crops,      inventories,      walnut      supplies, 
aluminum,    (21)    15 
June    3:    Shoes,    commercial    truck    crops, 

coffee,  work  clothing,  (22)    15 
June   10:   Petroleum,  aluminum  scrap  col- 
lection, substitutes,  (23)    15 
June  17:   Styles,  models  and  colors  to  be 
reduc  ;d,    priorities    critical    list,    trans- 
portation,  (24)    15 
June    24:    Curtailment   of   civilian   goods, 
domestic    wool    and    defense   purchases, 
commercial     truck     crops,     "Lend-lease" 
textile  purchases  begun,  (25)   15 
July  1 :  Cooperation  of  industry  and  defense 
agencies,    power,    furniture,    used    alu- 
minum collection  campaign,  (26)    15 
NICHOLS,   J.    C,    appointed    chief.    Supplies 

Section,  Production  Division,  (3)   3 
NICKEL,  Prices   and  Supplies,    (8)   2,    (9)   6, 
(10)    1,     (13)    5.     (15)    3,     (15)    10,     (18)    5, 
(20)    10,    (25)    24,   (2e)    8 
NICOL,   ERIC,   appointed   administrative   as- 
sistant to  Sidney  Hillman,  (7)   3 
NILES.    DAVID   K.,    appointed    special    con- 
sultant. Labor  Division,  (24)   5 
NORTH  AMERICAN  AVIATION  CO.    (See  De- 
fense Mediation  Board) 
NORTH  CAROLINA,  battleship  to  be  placed 
in  full  commission  before  schedule,   (3)   % 


O'BRIAN,    JOHN    LORD,    appointed    general 

counsel.  OPM,   (6)    16 
O'CONOR,   HERBERT,  addresses  Fifth   Gen- 
eral   Assembly   of   Council    of    State    Gov- 
ernments,  (4)    13 
OFFICE     FOR     AGRICULTURAL     DEFENSE 
RELATIONS.     (See     Agriculture     Depart- 
ment) 
OFFICE  OP  CIVILIAN  DEFENSE: 
Aluminum  campaign: 
Nation-wide  collection  to  be  made,  (25)  2 
Three-quarters   of   metal    collected    will 
be  usable  for  defense — Robert  E.  Mc- 
Connell,    (26)    22 
Executive     order     establishing     Division, 

(21)    3 
LaGuardia,  Piorello  H.: 
Broadcasts  on  purposes  of  civilian   de- 
fense program,   (24)   22,   (25)   22 
Calls  for  country-wide  Pledge   of  Alle- 
giance on  July  Fourth,  (26)   22 
Endorses  Technical   Corps   for   England, 

(25)   22 
Press   conference   on   division   organiza- 
tion,   (21)    4 
Speaks  in  Philadelphia.  May  28,   (21)    5 
Tours    to    see    Army    officers,    governors, 
mayors,  and  organization  heads,   (22) 
24 
Welcomes  all  national  groups  in  defense 
effort,  but  not  as  "hyphenated"  Amer- 
icans, (23)  24 
Medical  Board  created  for  civilian  defense, 

(241  22 
Portland,   Oreg.,   outlines   civilian   defense 
measures  (25)  22 
OFFICE  OF  EDUCATION: 
Chart-guide  to  defense  training  opportun- 
ities issued,  (15)   21,  (21)   11 
Information  exchange  on  defense  matters 

established,   (6)    16 
Preemployment    defense    training    courses, 

(6)    16 
Studebaker,  John  W.: 

Reports  on  Inter-American  teacher  ex- 
change, (24)  23 
Urges    prompt    enlargement    of    Latin- 
American  studies,  (20)   24 
(See  also   (7)    13,    (12)   3) 
I      Vocational  training  program.   (7)   13 
1  OFFICE  FOR  EMERGENCY  MANAGEMENT: 
'      Broadcasts   on    defense   progress,    (20)    2, 
(26)  2 
"Functions  and  Administration,"  pamphlet 

published,   (19)    24 
Posters    designed    by    prominent    artists, 
(25)  24 


OFFICE  OF  PRICE  ADMINISTRATION  AND 
CIVILIAN  SUPPLY: 
Aluminum: 

Scrap    schedule    altered    to    keep    price 

down  on  impure  material,   (18)    17 
Some  scrap  freed  from  price  regulation, 
(23)   14 
Ammonium   sulfate,  continuance  of  pres- 
ent price  level  asked,    (22)    14 
Automobiles: 
Chrysler     Corporation's     action    forcing 

price  ceiling,  (26)   6 
Manufacturers  asked  to  withdraw  price 
increase,  (24)  2 
Bituminous  coal: 

Price  schedule  modified,   (16)   3 
Price  schedule  revoked,    (18)    16 
Brass-ingot     price     reductions     suggested, 

(17)   18 
Bread,    bakeries    requested    not    to    raise 
prices  without   consulting   OPACS,    (25) 
12 
Cadmium  prices  considered  too  high,   (15) 

17 
Carbon   black  producers   and   distributors 

called  for  conference,   (26)   7 
Car-wheel  builders  called   for   conference, 

(26)    7 
Cocoa : 
Margin  boost  considered.   (21)   9 
Margin  doubled  for  outsiders,  (23)   14 
Coffee : 

Margin  raised  for  outsiders,  (21)   8 
Trade      representatives      confer      with 
OPACS,  (24)   14 
Combed  cotton  yarn: 
Price  ceiling  to  be  established,  (18)    17, 

(20)    7 
Price  ceiling  imposed  is  20  percent  below 

recent  quotations,  (21)   8 
Price  schedule  No.  7  amended,  (25)  18 
Commodity    Exchanges    called    to    confer- 
ences,  (20)   7 
Consumer  Division: 

Bituminous    coal    consumers    urged    to 
purchase  coal  at  low  summer  prices, 
(24)   16 
Elliott,  Harriet: 
Addresses  Defense  Conference  on  Con- 
sumer Goods.    (18)    14 
Addresses   United   States   Chamber   of 

Commerce,  (18)   14 
Declares  that  textile  prices  should  not 

rise,  (15)  3 
Warns   against  selling  on  "price  pre- 
vailing" basis,  (16)   16 
Previous  price  and  consumer  orders   to 

continue  in  effect,  (16)  3 
Rents: 
Newark   establishes    Fair    Rent    Com- 
mittee, (19)  18 
Newark  rent  increases  considered  un- 
warranted, (17)   19    ■ 
"Organization  of  Fair  Rent  Commit- 
tees" bulletin,  (20)  14 
Wilmington,  N.  C,  Fair  Rent  Commit- 
tee initiates  program  to  prevent  rent 
Increases,  (20)   14 
Unions     forming.   Consumer     Interests 

Committees,  (17)  19 
United  States  Wholesale  Grocers  Associa- 
tion urged  to  keep  prices  down,  (19)  16 
Copper : 

Commodity    exchange    agrees    to    limit 

price  on  futures,  (19)  2 
Producers  urged  to  set  prices  at  12  cents, 
(17)  18 
Cork,    civilian    allocation  program   Issued, 

(23)  11 
Cotton  cloth  price  celling  established,  (26) 

24 
Cotton  oil  ceiling  planned,   (26)   6 
Executive  order  establishing  Division,   (15) 

14 
Farm  Implement  manufacturers  asked  to 

adhere  to  present  prices,  (17)  18 
Freight  car  building  and  repair  put  first 
in  Civilian  Allocation  Program,  (24)   14 
Furniture    makers    asked    to    confer    with 
OPACS  before  raising  prices,  (26)  6 


OFFICE  OP  PRICE  ADMINISTRATION  AND 
CIVILIAN  SUPPLY — Continued. 
Ginsburg,  David: 
Addresses  Practicing  Law  Institute  of  New 
York   on    plant    expansions,    (13)     15, 

(14)  8 

Discusses    legal    precedents    for    OPACS 

activities,  (23)   13 
Serves  as  OPACS  general  counsel,  (15)  3 
Henderson,  Leon: 

Broadcasts  on  production  progress,   (17) 

24 
Condemns  price  ceiling  evasions,   (26)    3 
Condemns  speculation  in  Iridium,   (3)   2 
Press  conference  on   division   functions, 

(15)  3 

States   position  on  proposed  milk   price 

increase  in  Washington,  D.  C,   (26)    7 

Suggests    price    ceilings    for    consumer 

goods,  (19)  15 
Supports  farm  Income  improvement  poli- 
cies, (18)  16 
Testifies  on  tax  plan  before  House  Ways 

and  Means  Committee,  (19)  13 
Urges  machine  tool  manufacturers  to  stop 
price  rises,  (19)  14 
Hides  to  receive  price  ceiling,   (22)   13 
Iron  and  steel:. 

Allocation  policy,   (23)    11 
Pig  iron  ceiling  established,  (26)  8 
Price  schedule  No.  4  amended,   (26)   8 
Scrap    schedule,    revisions    and    amend- 
ments, (15)   16,  (19)    16,  (25)  12 
Kraft  paper  producers  state  policy  against 

price  rise,  (20)  7 
Lumber : 

Freight  rates,  boost  opposed  by  OPACS, 

(18)  21 
West  Coast  lumber  to  receive  price  cell- 
ing, (26)  8 
Machine  tools: 

Price  Schedule  No.  1  amended,  (15)  17 
Price  Schedule  No.  1  supplemented,  (19) 
14 
Nickel: 

Price  Schedule  No.  8  fixes  ceiling  for  scrap 
and  secondary  materials,  (22)  14,  (26) 
8 
Scrap  and  alloy  ceiling  prices  to  be  set, 
(15)  3 
Oil: 

California    crude-oil    price    action    de- 
ferred, (26)  13 
California     producers     and     purchasers 

called  for  conference,  (22)  2 
Company     representatives     confer      on 

prices,  (21)  8 
Price  ceiling  action  delayed  to  July  1, 

(24)   14 
Standard  Oil  Co.  of  Ohio  asked  to  post- 
pone price  increase,  (24)  14 
Petroleum  refiners  and  marketers  asked 
not  to  increase   prices   without    con- 
sulting OPACS,  (25)   17 
Paper  board: 
Ceiling  below   current  level   considered, 

(23)  14 
Industry  agrees  to  stabilize  prices,  (24) 
14 
.  Pepper  margin  boost  agreed  to,   (21)   8 
Plywood   makers   asked   to   reduce   prices, 

(23)  2 
Priorities  Division  cooperates  with  OPACS, 

(19)   6 
Pulp    and    paper    m:  nufacturers    aim    to 

maintain  price  stability,  (16)   16 
Refrigerator  makers  asked  to  confer  with 

OPACS  before  raising  prices,  (26)  6 
Rent  Section: 
Borders,  Karl: 

Addresses  National  Housing  Inventory, 

(24)  20 
Appointed  to  Rent  Section,  (23)   14 
Tufts,  Joseph  P.: 

Addresses     National     Association     of 

Housing  Officials,  (16)   14 
Appointed     chief.     Housing     Section, 

Consumer  Division,   (12)    10 
To    act    as   rent    consultant,    OPACS, 
(23)   14 
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OFFICE  OF  PRICE  ADMINISTRATION  AND 
CIVILIAN  SUPPLY— Continued. 
Rubber : 
Price  ceiling  to  be  established,  (25)  3 
Margin  boost  agreed  to,   (21)   9 
Tires    and    tubes,    price    schedule    pro- 
posed, (26)  7 
Steel: 
High-speed  steel  price  schedule  consid- 
ered, (26)  8 
Prices  frozen  at  early  1941  levels,  (16)  3 
(See  also  Iron  and  Steel,  above) 
Transportation  Unit  created,   (22y_  3 
Waste-paper  men  agree  to  maintain  price 

structure,  (25)   13 
Woolen  goods  to  be  labeled  for  kind  and 

quantity  of  wool,   (17)    19 
Zinc,  exceptions  to  price  schedule,  (15)  17 
OFFICE  OF  PRODUCTION  MANAGEMENT: 
Aluminum: 

Collection  campaign  supported  by  scrap- 
metal  trade   associations,   (26)    6 
Plant  locations  recommended,  (26)  4 
Bonuses  suggested  for  employees  who  give 

up  vacations,   (18)   2 
Coal  purchase  now  urged,  (25)   17 
Committee   on  Fair   Employment   Practice 

established,   (26)    11 
Executive  order  establishing  Division,  (2)  3 
Industrial  Supply  Section  suggests  steps  to 
minimize  shortage  of  measuring  instru- 
ments, (14)  9 
Industry   Advisory   Committees   and   com- 
modity   sections    to    centralize    defense 
problems,   (26)   3 
"Jobs  In  Defense"  nation-wide  broadcasts 

Initiated,  (11)   2 
Knudsen,  William  S.: 
Addresses  Boston  Chamber  of  Commerce, 

(16)  17 
Addresses    Fifth    General    Assembly    of 

Council  of  State  Governments,  (4)  12 
Addresses    Military    Order,    Veterans    of 

Foreign  Wars,  (14)  6 
Addresses   National    Housing   Inventory, 

(24)   19 
Assures  the  President  on  machine  tools 
tor  Army  and   Navy   contracts,    (26)  5 
Broadcasts  joint  appeal  with  Sidney  Hill- 
man  for  production  strength,   (23)  12 
Confers  with  steel  industry  representa- 
tives, (5)  13 
Discusses  contract  awards,  plant  expan- 
sions, employment  gains,  (11)  11 
"I'm  an  American"  Day  address,   (20)  3 
Press  conferences: 
Jan.  22,   (4)  4 
Feb.  19,  (8)  3 
Mar.  19,  (12)  9 
Apr.  30,    (18)  8 
May  21.   (21)  6 
June  18,   (25)  13 
June  24,  (26)  5 
Testifies    before    House    Military   Affairs 

Committee,    (15)  2 
Urges  that  every  machine  tool  be  put  to 

work,  (2)  1 
Urges    recruiting    of    workers    through 
State  Employment  Offices,   (9)  1 
Legal  staff  appointments,  (9)  13 
Letter  to  manufacturers,   (2)  4 
Magnesium  capacity  of  400,000,000  pounds 

a  year  urged,  (24)  10 
May,  Stacy: 

Addresses    National    Retail    Dry    Goods 

Association,   (25)  14 
Considers  defense  schedule  Inadequate  to 
match  Axis  effort,  (22)  4 
Personnel,  OPM,   (2)  2 
Petroleum  Unit: 

Aviation  gasoline.  Increase  In  production 

capacity  urged,  (23)  10 
Wilson,  Robert  E.: 
Addresses  American  Institute  of  Chem- 
ical Engineers,  (21)  14 
Addresses  Society  of  Automotive  En- 
gineers, (23)  8 
Summarizes  situation  before  congres- 
sional Cole  Committee,  (13)  4 


OFFICE  OF  PRODUCTION  MANAGEMENT— 
Continued. 
Plane  production: 
February,   (11)  13 
March,   (14)    9 
April,   (19)    5 
May,  (24)    10 
Plant  Site  Committee  established,  (12)   1 
Power,  civilian  use  to  be  curtailed  to  avoid 

shortage,    (23)    9 
St.    Lawrence    Waterway    project    formally 

approved  by  OPM,  (24)   23 
Santee-Cooper   Hydroelectric  Power  devel- 
opment: 
Considered  necessary  to  defense  program, 

(6)    2 
Fifty-hour  work  week  established,   (7)   3 
Statement  of  Division's  tasks,  (2)  2 
Training-in-Plant  conference,   (12)    2 
Transfer  to  new  quarters,  (5)  2 
OIL,  Prices  and  Supplies,  (11)   2,  (13)  4,  (15) 
18.   (21)    8,   (21)    14.  (22)   2,   (22)   3,   (23)    8, 
(23)   9,   (23)    15,    (24)    14,   (24)    16,  (25)    16, 
(25)   17,   (25)  20,  (26)    13 
O'LEARY,    ARTHUR   J.,   appointed   to   Steel 

Unit,  Production  Division,   (11)    11 
O'LEARY,   PAUL,   appointed   price   executive 
for  Textiles   and  Apparel  section,   OPACS, 
(20)  7 
OLIVER.   ELI: 

Appointed  to  Plant  Site  Committee,  (12)   1 
Appointed  special  assistant  on  labor  prob- 
lems, Labor  Division,  (11)  4 
O'NEILL,   JAMES   L.,   appointed  Deputy  Di- 
rector of  Priorities  in  charge  of  operations, 
(22)  8 
OREGON  &  CALIFORNIA  RAILROAD  to  pro- 
vide Douglas  firs  for  defense  orders,  (14)  24 
OSBORNE,  FREDERIC,  heads  joint  Army  and 
Navy   Committee  on  Welfare  and  Recrea- 
tion, (7)  13 
OVERLOOK,   JOSEPH  L.,  to   work  with    as- 
sistant director  of  Priorities  In  charge  of 
operations,  (18)  6 

P 

PALMER,  C.  P.     (See  Housing  Division) 
PARDEE,  FRANK,  to  study  Brazil's  minerals, 

(7)  14 
PATTERSON,  ROBERT  P.,  Under  Secretary  of 
War,    f-dresses    Washington    Rotary    Club, 
(14)    12 
PERKINS,  FRANCES,  (4)    1,   (5)    5,  (7)    12 
PETROLHHJM  COORDINATION: 
Ickes,  Harold  L. : 

Designated    Petroleum    Coordinator    for 

National  Defense,  (22)   3 
Press  conferences: 
June  5,  (23)  9 
June  12,  (24)  16 
June  19,  (25)  16 
Industry    representatives    confer    on    pips 

lines,   (26)   13 
Oil  Burner  Institute  pledges  campaign  to 

save  heating  oil,  (23)  8 
Oil  interests  on  Gulf  to  fill  part  of  Lend- 

Lease  sales,  (25)  17 
Reporting  system  extended,   (23)  8 
Tanker   fleet   asked    to   give    "emergency" 

performance,  (26)  13 
Tanker  routes  switched  to  raise  East's  oil 
supply,  (25)   17 
PHOENIX  IRON  CO.  requests  relief  from  steel 

price  order,  (17)   19,  (18)  21 
PICTURE     OFFICE,     INFORMATION     DIVI- 
SION: 
Photos  provided  for  publication,  (8)   10 
Revised  list   of  available  photographs   is- 
sued, (18)   24 
PLANES,    (1)   3,  (7)  2,  (8)   3,  (11)   6,  (11)    13, 
(12)  7,  (18)  6,  (19)  5,  (22)  8,  (24)    10,  (25) 
24 
PLANT    EXPANSIONS.     (See    Contracts 

Awarded) 
PLASTICS.  (7)  7 

POMEROY,  HAROLD,  appointed  director. 
Homes  Registration  Section,  Housing  Divi- 
sion, (3)  4 


PRATT,   JOHN   L.,   appointed  to  Production 
Planning   Board,  Production   Division,    (8) 
14 
PREFERENCE  RATINGS,  method  of   assign- 
ment, (1)  2 
PRESIDENT,  THE: 

Burns,  Maj.  Gen.  James  H.,  designated  ex- 
excutlve  officer.  Division  of  Defense  Aid 
Reports,  (19)   3 
Congress   asked   to   pass  defense   highway 

appropriations,  (23)   3 
Executive  Order: 

Authorizing   general  licenses  for   Export 

Control,  (3)  3 
Empowering  parole  of  Selective   Service 

violators,   (4)  3 
Empowering  seizure  of  North  American 

Airplane  plant,  (23)  3 
Establishing  Committee  on  Fair  Employ- 
ment Practice  in  OPM,  (26)   11 
Establishing    Defense    Housing    Division, 

(2)    1 
Establishing  Division  of  Defense  Aid  Re- 
ports,  (19)    3 
Establishing    National    Defense    Media- 
tion  Board.    (12)    14 
Establishing   Office   of   Civilian   Defense, 

(21)    3 
Establishing  Office  of  Price  Administra- 
tion  and  Civilian  Supply,    (15)    14 
Establishing  Office   of  Production  Man- 
agement, (2)  3 
Suspending    8-hour   day   for    Army   and 
Navy  Base  construction  workers,  (1)   1 
Exports  to  Great  Britain  and  Northern  Ire- 
land authorized  without  requirement  of 
individual  licenses,   (9)  1 
Foodstuffs  to  democracies,  aid  announced, 

(12)  13 

Housing     program     approved     as     recom- 
mended by  C.  P.  Palmer,  (6)   11,  (26)   18 

Ickes,  Harold  L.,  designated  Petroleum  Co- 
ordinator  for   National   Defense,    (22)    3 

Knudsen  queried  on  machine  tool  short- 
age,  (26)    5 

Lend-lease     funds,      allocation     reported, 
(24)    3 

Machine-tool     industry,     rapid    expansion 
urged,   (18)   3 

Maritime  Commission  asked  for  assurance 
on  ocean  shipping  needs,  (7)  9 

Steel  and  copper  facilities,  estimates  pub- 
licized, (9)  6 

United     Service     Organizations,     support 
urged  for  fund  drive,   (23)   19 
PRICE   STABIUZATION    DIVISION: 

Absorbed  by  Office  of  Price  Administration 
and  Civilian  Supply,  (15)   3 

Aluminum: 
Industry  representatives  to  work  on  scrap 

price  and  supply  problems,  (8)   5 
Price  schedule  Issued  for  scrap  and  sec- 
ondary metal,  (12)  5 
Scrap    sold    by    airplane    manufacturers 
receives  price  ceiling.   (10)   2 

Bituminous  coal  prices  fixed  by  schedule, 
(14)  2 

Cattle    hides,   increase    in   price   not   war- 
ranted, (12)  4 

Copper  and  brass  markets  studied.  (14)   18 

Iridium,  price  jump  not  Justified,   (3)   2 

Iron   and  steel: 

Price  developments,  (1)  6 

Price     schedule     established,      (10)      1, 

(11)  12.  (14)   18 

Reduction  of  future  sales  urged,   (2)   9 
Lead   industry   may   receive   price   celling, 

(14)    18 
Machine  tools: 

Price  schedule  issued,  (7)    1 

Used-tool    dealers,    procedure    changed, 

(12)  4 

Warning    on   price    schedule    issued    by 
Henderson,   (9)   2 
Quicksilver    prices    considered    too    high, 

(13)  15 

Wool   manufacturers   assure   stable  prices, 
(2)    9 


10 


•    DEFENSE    • 


January  1  to  July  1,  1941 


PRICE  STABILIZATION  DIVISION— Con. 
Zinc: 
Industry     committee     submits     recom- 
mendations  on  unstable   price   situa- 
tion, (5)   13 
Primary  and  secondary  market  conditions 

being  Improved,   (11)    12 
Scrap  and  secondary  Industry  to  report 
on  means  of  meeting  consumer  require- 
ments, (4)  2 
Scrap    and    secondary    materials    receive 
price  celling,  (14)   3 
PRICE,  WILLIAM,  appointed   special  adviser 

to  Purchases  Division,  (7)   2 
PRICES : 
Industrial  Materials: 

Jan.  1  to  Apr.  11,     (See  Price  Stabiliza- 
tion Division) 
Apr.  11  to  July  1.     (See  OPACS) 
Consumer  Goods: 
Jan.  1  to  Apr.  11.     (See  Consumer  Divi- 
sion) 
Apr.  11  to  July  1.     (See  OPACS) 
PRIORITIES  DIVISION: 
Aluminum : 

Allocations  governed  by  over-all  formula 
for  both  defense  and  nondefense  pur- 
poses,  (12)   *5 
Aluminum  and  Magnesium  Priority  Com- 
mittee  considers  problem  of  hoarding 
of  scrap,   (6)   6 
Defense  needs  expected  to  take  95  to  100 
percent    of   available   metal   in   June, 
(22)   8 
Formal  priorities  established,  (9)   3 
Low-grade  metal  obtainable  under  modi- 
fied order,  (16)  4 
Scrap   brought  under  full   priority  con- 
trol, (24)  7 
Scrap  disposition  arranged,   (10)   4 
Secondary  metal  smelters  granted  pref- 
erence rating,  (26)   9 
Suppliers  to  classify  purchasers'  orders, 
(16)   4 
Appointments  made  to  staff,  (2)   4 
Bill    to   extend  priorities  reported,    (18)    4 
Borax,   boric   acid  put   under  full  priority 

control,  (23)   11 
Bulletin  on  workings  of  priorities  system, 

(7)   8 
Commercial   Aircraft  Priorities  Committee 

personnel,   (3)    3 
Copper: 

General  Preference  Order  amended,  (24) 

6 
Industry-wide  control  established,  (22)   7 
Cork: 

Industry-wide   control  established,    (23) 

11 
Manufacturers  ordered  to  cut  processing 
operations  In  half,  (22)   7 
Crane  builders  granted  special  rating,  (11) 

16,  (22)  7 
Critical  List: 

Revised  as  of  May  1,  (19)  6,  (19)   17 
Revised  as  of  June  10,  (24)   6,  (24)  9 
Defense    Housing    Critical    List    to    speed 

housing  program,  (26)   9 
Defense   Supplies   Rating  Plan  established 
for  manufacturers  of  "off-the-shelf"  sup- 
plies,  (20)   10 
Diamond  dies   allocated  to  defense  indus- 
tries to  be  given  preferential  treatment, 
(7)   9 
Formal  operating  plan  adopted,   (12)    16 
Freight  car  builders  given  blanket  prefer- 
ence for  material  and  equipment,  (25)  6 
General  Metals  Order  No.  1,  Interpretations 

and  amendments,   (21)   12,   (25)   7 
Hides: 

Price  ceiling  set,   (24)    12 
Skins    and    leather    priority    committee 
appointed,  (24)    12 
Industrial     Materials     Division     estimates 

mineral  supplies,  (1)  4 
Inventory  control,   (18)   4,  (18)   5,  (21)   12 

(21)   15 
Iron   and   Steel  Priorities   Committee   es- 
tablished, (2)  4 


PRIORITIES  DIVISON— Continued. 

Lewis,  Ben: 

Addresses  District  of  Columbia  Voteless 

League  of  Women  Voters,  (9)   14 
Appointed  consumer   consultant  to  Pri- 
orities Division,  (4)  9 
Machine  tools: 

Certificates  cannot  be  granted  to  schools, 

(7)   6 
Control  strengthened,  (13)  7 
Formal  priorities  established,   (9)   3 
Magnesium : 

Great    Britain    to    acquire    metal    from 

United  States,  (13)  7 
Preferential  status  set  for  90-day  period, 

(7)   6 
Priority  principle  applied,  (10)  2 
Neoprene : 
Mandatory  control  established,    (10)    2, 

(24)   8 
Million  pounds  allocated  to  250  industrial 
users,   (14)   13 
Nickel  and  nickel-bearing  steel: 

Buyers  required  to  report  Inventory  hold- 
ings, (18)  5 
Industry-wide  control  established,  (10)  2, 

(20)    10 
Primary  nickel  ration   In  stainless  steel 

limited,  (25)   24 
Priorities  principle  applied,  (8)  2,  (15)  10 
Office  of  Price  Administration  and  Civilian 
Supply  cooperates   with   Priorities   Divi- 
sion, (19)   6 
Organizational  changes  in  division,  (14)  13, 

(21)   12 
Personnel,  (14)   13,  (5)  16 
Planes: 
Civil  Aeronautics   orders  and  contracts 
get  new  procedure  for  preference  rat- 
ings, (17)   14 
Civilian  Pilot  Training  Planes,  aluminum 

released  for  construction,   (22)   8 
Commercial  airline^'  orders  to  be  filled 
when     defense     orders     wUl     not     be 
hampered,    (10)   4 
Military  planes,  construction  speeded  by 
special  preference  ratings,  (18)   6 
Polyvinyl  chloride  placed  under  mandatory 

control,   (24)   8 
"Priorities    and   Defense"   handbook    pub- 
lished,   (17)    14 
Purchasing  agents  asked  to  keep  down  in- 
ventories of  scarce  materials,  (21)   12 
Refrigerator     ice     trays,     sales     restricted, 

(10)   3 
Regional  offices  to  help  businessmen  with 

priorities  problems,   (25)   6 
Rubber : 

Consumption-cuts   for  July   diminished, 

(26)   24 
Priority  Committee  appointed,   (8)   2 
Synthetic  rubber  of  all  types  placed  under 

mandatory  control,  (24)   8 
Use  to  be  cut  to  80  percent  of  March 
1940-41  average,   (25)   3 
Shipbuilders    granted    blanket    preference 

rating,  (24)  6 
Steel: 
General  preference  order  issued,  (22)  7 
Structural   shapes  for   defense   purposes 
to  be  rushed  by  manufacturers,  (7)   7 
Stettinlus,  E.  R.,  Jr.: 

Heads   certain   commodity   sections.   De- 
fense   Industry    Advisory   Committees, 
(26)   3 
Joins  Material  Coordinating  Committee — 

United  States  and  Canada,   (20)   6 
Press  conference.  May  1.  (18)  5 
Requests  machine  tool  manufacturers  to 

restrict  deliveries,  (5)   1 
Testifies    on    Vinson    Bill    before    Senate 

Military  Affairs  Committee,  (20)  11 
Urges  manufacturers  to  give  attention  to 
plastics,  (7)  7 
Textile     Priority     Committee     personnel, 

(22)   8 
Tungsten : 
Ferro-tungsten  control  extended  to  Aug. 
31,  (25)  24 


PRIORITIES  DIVISON— Continued. 
Tungsten — Continued. 

General  Preference  Order  Issued,   (24)   6 
Minerals  and  Metals  Group   investigates 

situation,   (9)   4 
Priorities  principle  applied,  (13)  7 
Zinc: 

Full  priority  control  estaljlished,  (24)   7 
Industry  forms  pool,  (10)  4,  (16)  4,  (22) 

8,  (25)   7 
Minerals  and  Metals  Group  surveys  sup- 
ply situation,  (17)   14 
Recommendations  for  production  and  In- 
dustrial utilization,  (6)  3 
PRODUCTION  DIVISION: 
Aircraft  Section: 
Meigs,  Merrill  C: 
Appointed  chief.  Aircraft  Section,  (3)  3 
Considers     American    fighting    planes 

equal  to  those  of  Europe    (11)  6 
(See  also.    (8)    15) 
Aluminum  scrap  collection  tested  in  two 

communities,   (22)    16 
Automobiles : 
Buyers  asked  to  cooperate  in  saving  de- 
fense materials,   (18)   8 
Industry  agrees  to  20  percent  reduction 

in  production,    (16)    6 
Manufacturers  to  form  Defense  Industry 

Advisory  Committee,  (26)  4 
Manufacturing  allotments  made,  (18)  7 
Production  may  be  cut  further  by  ma- 
terial shortage — Knudsen,   (25)    13 
Batt,  William  L.: 
Appointed   deputy    director.    Production 

Division,   (3)   3 
Calls  for  change  in  attitude  to  speed  pro- 
duction, (20)  5 
Joins  Material  Coordinating  Committee — 

United  States  and  Canada,   (20)   6 
Outlines  program  for  acquisition  of  raw 

materials,  (1)  4 
Requests  conservation  of  tin,  (19)  5 
Testifies  before  subcommittee  of  House 
Labor  Committee  on  H.  J.  Res.  76  and 
H.  J.  Res.  59,  (26)  20 
Biggers,  John  D.: 
Addresses  Boston  Chamber  of  Commerce, 

(16)   7 
Addresses  Canadian  Manufacturers  Asso- 
ciation,  (24)    11 
Addresses    United    States    Chamber    of 

Commerce,   (18)    7 
Heads   certain  commodity  sections.  De- 
fense   Industry    Advisory    Committees, 
(26)  3 
Testifies    before    House    Military    Affairs 
Committee  on  progress  of  OPM,  (15)  21 
Coke: 
Beehive  industry  revived  for  defense  or- 
ders, (14)  9 
Supply    adequate    for    industrial    needs, 
(3)    13 
Conservation  Unit: 
Cooperative  plan  to  conserve  vital  mate- 
rials, (14)   9 
McCounell,  Robert  E.: 

Calls    conference     of     manufacturers, 

(16)   6 
Estimates  effectiveness  of  OCD  alumi- 
num campaign,  (26)   22 
Heads  Conservation  Unit,   (12)   6 
(See  also  (14)  7,  (14)   9,  (17)   11 
Merchandisers  plan  substitutes  for  cer- 
tain products,   (16)   6 
Steel    can    be    saved    in    oil    production, 

(22)    16 
Unit  serves  as  clearing  house  for  manu- 
facturers and   merchandisers,    (17)   11 
Waste  material  dealers  urged  to  organize 
committees  for  defense,   (14)   7 
Cork  manufacturers  to  cooperate  in  con- 
servation,  (17)  3 
Cotton  duck  makers  explore  ways  to  in- 
crease production,   (19)    5 
Defense  Contract  Service: 

Bank  defense  loans,  26  percent  go  to 
companies  with  assets  of  less  than 
$100,000,   (24)   8 
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PRODUCTION  DIVISION— Continued. 
Defense  Contract  Service — Continued. 
Banlcs  willing  to  loan  money  to  defense 

contractors — J.  G.  McCoy,  (25)   9 
District  personnel  appointed,  (9)   6, 

(13)   6 
Field  managers  added  to  staff,  (18)   7 
Group  Resources  Unit  to  be  established, 

(17)   3 
Manufacturers  urged  to  enlist  all  avail- 
able  facilities   in   defense   production, 
(12)   6 
Mehornay,  Robert  L.: 

Addresses    "Clinic"    for    service    men, 

(25)   8 
Calls    for   accelerated    subcontracting, 

(18)   3 
Reports    on    subcontracting    to    Mid- 
Central  Board,   (19)   4 
Summons  field  men  to  "Clinic,"  (24)   8 
Nehemliis,  Peter  R.  Jr.: 

Addresses    "Clinic"    for    service    men, 

(25)   8 
Addresses      southern     State     Defense 

Councils,   (12)   6 
Estimates      curtailment      of      civilian 
goods,  (25)    15 
Office   of   Small   Business   Activities    be- 
comes Defense  Contract  Service,  (6)    7 
Pamphlet   on    service   functions   issued, 

(17)    U 
Regional     meetings    held     In     Chicago, 

(12)   3 
Subcontracting,     new    plan    expected, 

(19)   4 
Trecker,  Joseph   L.: 
Addresses  financial  session  of  "Clinic," 

(25)   9 
States  that  not  more  than  50  percent 
of  United  States  productive  capacity 
is  being  used,   (19)   4 
(See  also  (6)   7,   (12)    12) 
Pood  and  Food  Products  Section: 
Davis.  Clyde: 

Addresses  Western  Pennsylvania  Res- 
taurant Association,   (18)   9 
Appointed  to  Food  Section,  (2)    13 
Proposed  program,   (2)   13 
Heavy  forgings  for  ships  and  big  guns  to 

be  expanded.   (15)   20,   (16)   7 
Iron  and  Steel: 
Industry  to  be  canvassed  on  expansion 

possibilities.   (23)    10 
Scrap  suppliers  and  consumers  to  meet 
with  Government  officials,   (21)   21 
Production   Planning  Board: 
Doherty,  Robert  E.: 

Appointed  to  Board,   (8)    14^ 
Named   chairman,    (16)    13 
Personnel,    (8)    14 
Spiegel  analyzed  as  ferromanganese  sub- 
stitute, (8)   1 
Steel : 

Companies   advised   to   turn   production 

to  plates  rather  than  strips,  (24)    10 
Defense  orders  allocated.  (23)    10 
Production  to  be  expanded  by  1.556.000 

tons  a  year,  (25)   7 
Sheet    and    strip    production    curtailed, 

(23)    10 
Shortage  predicted  in  1941-42,  (22)   6 
(See  also  lion  and  Steel,  above) 
Stock  piles  for  defense  reviewed,  (21)  5 
Tin: 

Can  manufacturers  consider  various  con- 
servation measures,  (16)  5 
Coating  on   cans  to  be  reduced,   (19)   5 
Metal  recoverable  from  used  cans  esti- 
mated, (16)  5 
Savings     in      collapsible     tubes     urged. 

(23)    10 
Unstable     market     condition,     warning 
issued,   (8)    14 
Tungsten : 
Molybdenum  suggested  as  possible  sub- 
stitute, (17)   7 
Part  of  government-held  stock  released. 
(6)   5 
PUBLIC    LANDS    serving    defense    purposes, 

(9)    13 
PUGET    SOUND,    woodworkers    strike.     (See 
Defense  Mediation  Board) 


PURCHASES  DIVISION: 

American   National    Livestock    Association 

representatives  confer  on  meat  supplies, 

(8)    11 
Army  purchases: 

Army  demands  should  not  cause  rise  in 
canned  goods  prices — John  Baxter, 
(14)   24 

Army  Equipment  Appropriation  Bill  ex- 
pected to  save  great  sums  to  the  pub- 
lic, (7)  3 

Bread  cost  considered  too  high,  (17)   8 

Canned  tomato  bids  rejected,   (18)    13 

Clothing  procurement  program  outlined 
before  House  Appropriations  Commit- 
tee,  (5)   3 

Linen  supply  to  be  Increased  by  750.000 
sheets,   (18)    17 

Lumber  to  be  purchased  for  Army  build- 
ing,  (17)   9 

Meat  products  served  to  Army  men  to 
have  wider  variety,  (11)   7 

Shoe  and  clothing  contracts  completed, 

(1)  13 

Shoes  to  average  $3.30  a  pair,  (17)   2 

(See  also  War  Department) 
Businessmen  to  have  advance  Information 

on       minimum  -  wage       determinations, 

(11)   9 
Butter,  egg.  poultry,  and  cheese  industries 

form  subcommittee,   (3)   9 
Coffee  bids  rejected  after  consultation  with 

OPACS,   (22)    13 
Division      organization      and      expansion, 

(13)   8,   (23)    16 
Electrical     Industry    Advisory    Committee 

formed,   (26)    14 
Food  Procurement  Advisory  Committee: 

Committee  established,  (1)    13 

Policies  outlined  by  Col.  Paul  P.  Logan, 

(2)  10 

Lumber    manufacturers    to    cooperate    In 

building  stock  pile,  (9)   5 
Nelson,  Donald  M.: 

Addresses   National   Association   of  Pur- 
chasing Agents,  (22)    5 
Addresses    National   Convention   of   the 
American    Association    of    University 
Women,    (19)    11 
Addresses  National  Manufacturers  Asso- 
ciation,  (25)    10 
Addresses    National    Retail    Dry    Goods 

Association.  (3)   8 
Addresses    United    States    Chamber    of 

Commerce,   (18)    12 
Heads  certain   commodity   sections.   De- 
fense   Industry    Advisory   Committees, 
(26)   3 
Press  conference,  Apr.  16.  (16)    10 
Press  conference,  June  11.  (24)   12 
Warns  that  defense  contracts  cannot  be 
"bought,"   (14)   20 
New  England  Fish  Industries  endorse  pro- 
curement p'olicy,  (2)    10 
Office  of  Price  Administration  and  Civilian 
Supply  cooperates  with  Purchases  Divi- 
sion, (17)   9 
Office  of  Small  Business  Activities: 
To  bring  small   businesses  into  defense 

program,   (1)   13 
Transferred  to  Production  Division  as  De- 
fense Contract  Service.  (6)  7 
One  and  a  half  billion  dollars  in  contracts 

cleared,   (16)   24 
Paints.   Varnishes,   and  Lacquers   Advisory 

Committee  established,  (13)  8 
Protective    Coatings    Section    established. 

(15)   9 
Regional     purchasing     offices     established. 

(1)   13 
Resin  shortage  averted.   (21)   20 
Shoe  bids  rejected  on  advice  from  OPACS. 

(22)    13 
Smith.  Tom: 

Appointed    special    adviser    on    procure- 
ment of  bakery  products,  (11)   9 
Studies  bread  sales   to   Army   camps   in 
seven  States,  (17)   8 
War  and  Navy  Departments  aid  in  improv- 
ing   methods    of    handling    purchases, 
(7)   2 


PURCHASES  DIVISION— Continued. 

Wool: 

Growers    to    benefit    from    Government 

buying,  (15)   23 
Needs  for  fiscal  year  1942,  (20)   16 

R 

RECONSTRUCTION  FINANCE  CORPORA- 
TION allocations  for  defense  now  amount 
to  $1,183,000,000,   (7)    2 

REED,  PHILIP  D.  appointed  consultant  on 
aluminum  and  magnesium  priority  com- 
mittee, (8)  2 

REEVES,  FLOYD  W.   (See  Labor  Division) 

RENTS,  (2)  7,  (4)  7,  (6)  8,  (12)  10,  (14)  14, 
(16)  14,  (17)  19.  (18)  18,  (19)  18,  (20)  14, 
(24)    18,   (24)    20 

REUTHER,  WALTER  (4)    4,   (5)    9,   (12)    7 

REVIEW  OF  THE  WEEK: 
Apr.  29.   (17)    2 
May  6.   (18)   2 
May  13.   (19)   2 
May  20,  (20)   2 
May  27,  (21)   2 
June  3,   (22)    2 
June  10,   (23)   2 
June  17,   (24)   2 
June  24.  (25)    2 
July  1,  (26)   2 

ROGERS,  HARRY  S.,  appointed  chairman. 
General  Products  Group,  Priorities  Divi- 
sion, (18)  6 

RUBBER,  Prices  and  Supplies,  (8)   2,  (21)   9. 

(24)  8.   (25)   3,   (26)    7,   (26)    24 

RURAL    ELECTRIFICATION    ADMINISTRA- 
TION: 
Contribution  to  defense  program,  (21)   5 
Latin -American     engineers     to     take     In- 
service  training  course,  (26)   21 
Power    reserve    cooperatives    organized, 
(12)   9 

S 

SAMSELL,  RALPH  C,  appointed  special  ad- 
viser to  Purchases  Division,  (7)   2 

SCARBOROUGH.  LOUIS,  appointed  assistant 
regional  coordinator.  Housing  Division, 
(16)    18 

SCHRAM.  EMIL: 
Appointed   assistant  director  of  Priorities 

in  charge  of  operations.  (18)   6 
Resigns  from  post  to  accept  presidency  of 
New  York  Stock  Exchange,  (22)   8 

SEARLE.  ALEC,  appointed  special  adviser  to 
Purchases  Division,   (7)   2 

SECURITIES  AND  EXCHANGE  COMMISSION 
to    inform    OPACS    of    market    activities, 

(25)  14 
SELECTIVE  SERVICE: 

Agricultural  occupation  a  deferment  con- 
sideration, (22)   10 

Conscientious  objectors: 

Noncombatant   units   announced,    (4)   2- 
Rights  to  be  maintained — C.  A.  Dykstra, 
(3)    15 

Dental  defects  cause  rejections,  (10)  9, 
(15)    11 

Dentists,  deferment  suggested  for  civilian 
care,   (22)    19 

Executive  order  empowering  parole  of 
Selective  Service  violators.  (4)   3 

Felony,  general  rule  substituted  for  State 
definitions  for  classification  purposes, 
(20)    19 

Health  of  present  trainees  better  than  that 
of  1917  trainees,  (12)    14 

Lay  brothers  of  Catholic  church  exempt 
from  service,  (6)   8 

Married  registrants  with  one  or  more  de- 
pendents to  be  deferred,  (26)    10 

Medical  Corps  Reserve,  qualified  registrants 
urged  to  apply  for  commissions.  (15)   24 

Medical  students  to  be  commissioned  in 
Medical  Administrative  Corps  Reserve 
pending  completion  of   studies.    (26)   23 

"Prehabilitation"  plan  proposed.  (18)   22 

Psychiatric  advisers  aid  in  selecting  men 
for  service.  (16)   20 

Registrants  to  inform  boards  of  changes  In 
address,   (6)   10 


12 


•    DEFENSE    • 


January  1  to  July  1,  1941 


SELECTIVE  SERVICE — Continued. 

Salvation  Army  officers  deferred  from  serv- 
ice, (26)   23 
"Service      flags"      for      draftees'      families 

opposed  by  C.  A.  Dykstra,   (3)    15. 
Second  registration  to  be  handled  by  local 

boards  July  1,  (22)   5 
Skilled    workers    and    deferment,     (18)   3, 

(20)    12,   (23)   7 
Twenty-two-year-olds     supply     greatest 
number  of  inductees,  (20)   22 
SESSIONS,  ROBERT  E.,  appointed  assistant 

director,  Price  Division,  OPACS,   (23)    14 
SEWARD.    RALPH    T.,    appointed    executive 
secretary.  Defense  Mediation  Board,  (16)   2 
SHAUGHNESSY,  QUINN,   appointed  to  Fuel 

Section,  Price  Division,  OPACS,  (23)    14 
SHEPARD,   R.   B..   appointed   coordinator   of 

Defense  Contract  Service,  (9)   6 
SHIPBUILDING   STABILIZATION   COMMIT- 
TEE.    (See  Labor  Division) 
SHOES,  Prices  and  Supplies,  (1)    13,   (10)   9, 
(10)    12,   (13)    14,   (14)    12,   (14)    15,   (17)    2, 
(17)    15,   (22)    1?,    (22)    15,  (25)    9 
SLATOR,  HELEN  M..  appointed  secretary  of 
Advisory   Committee   on  Wholesale  Distri- 
bution, (4)   9 
SMITH,  TOM,     (See  Purchases  Division) 
SOCIAL  SECURITY  BOARD: 

Employment    situation    and    activities   for 

February,  (9)   9 
Minority   prejudices  revealed  among   some 
employers  by  study,  (15)   5 
SPRAGUE,  CHARLES  A.,  outlines  civilian  ac- 
tion program,   (22)    23 
STANDLEY,  WILLIAM  HARRISON,  appointed 
to  Production  Planning  Board,  Production 
Division,   (8)    14 
STASSEN,  HAROLD  E.,  addresses  Fifth  Gen- 
eral Assembly  of  Council  of  State  Govern- 
ments, (3)    10 
STATE  AND  LOCAL  COOPERATION: 

Advisory  Committee  on  Defense  Fire  Pro- 
tection Pi-oblems  appointed,   (1)    12 
Aircraft  observers  to  be  organized  for  duty, 

(20)    18 
Army    Air    Corps    assisted    in    air-warning 

service  by  volunteers,   (17)   23 
Bane.  Frank: 

Discusses  meaning  and  program  of  civil 

defense,   (12)    12 
Discusses  shortage  of  community  facili- 
ties before  House  Committee  on  Pub- 
lic Buildings  and  Grounds,  (10)   8 
Urges  cooperation  with  Defense  Contract 

Service.   (16)    12 
Wires  State  and  local  councils  on  bitu- 
minous coal  situation,   (14)   2 
Bulletins  issued: 

"Civil  Defense  Protective  Construction," 

(18)   22 
"State  and  Local  Cooperation  in  National 

Defense,"   (17)   22 
"Suggestions   for   State   and   Local   Fire 
Defense."  (13)   6 
Canadian   Federation   of  Mayors  and  Mu- 
nicipalities,     conference      attended     by 
United   States  mayors  and  city  officials, 
(19)   23 
Committee  on  Public  Service  Training  in 
the    Emergency   recommends    additional 
training  in  police,  fire,  health,  and  pub- 
lic works  departments,  (14)    16 
Councils  report  new  members,   (26)   23 
Council    of    State   Governments    meets    in 
Fifth  General   Assembly,    (3)    10,    (4)    12 
Engineering    consultants    appraising    com- 
munity facilities  in  defense  areas,  (8)    13 
Field  staff  expanded  to  assist  state  defense 

councils,  (16)    12 
Fire    defense    civilian    program    launched, 

(13)   6 
Five    councils    reorganized    or    expanded, 

(21)   24 
Functions  of  division,  (1)   12 
Majority  of  1941  State  legislatures  to  dis- 
cuss defense  measures,   (10)   9 
Publications    on     defense     program     s\ib- 

mitted  by  States,  (26)   23 
Regional   conferences  held,    (1)    2,   (12)    12 
Southern    States    confer    on   state    finance 
and  defense  program,  (3)   11 


STATE  AND  LOCAL  COOPERATION — Con, 
State  activities: 

Alabama  creates  council,  (2)   9 
California,  Long  Beach  Council's  disaster 

plan,   (21)   23 
Connecticut : 

Council    established    under    1941    act, 

(23)   23 
Establishment  of  27  local  councils  re- 
ported, (6)   14 
Delaware  creates  council,  (11)   10 
Florida: 

Local  councils  organized,   (14)    17 
Negro  committees  urged,  (25)   22 
niinois  creates  council,    (3)    11,    (18)   22 
Indiana: 

Council  created,  (18)   22 
Plans  for  local  councils,   (23)   22 
Iowa  creates  council,  (8)   7 
Kentucky  creates  council,   (1)    12 
Louisiana  council  aids  in  survey  of  New 

Orleans,  (7)    14 
Massachusetts: 

Committee  on  Public  Safety  announces 
local    civilian    defense    program, 
(14)    16 
Women's  defense  school  conducted  by 
council,   (23)   23 
Michigan  reports  on  activities,   (6)    14 
Mississippi : 

Council  membership,   (11)   10 
Six-point  plan  adopted,  (19)   22 
Missouri  state  agencies  report  on  defense 

program,  (25)   23 
Montana  council  officers  named,  (24)   22 
Nebraska: 

Council  created.   (9)   8 
Organization  meeting  held,  (11)   10 
Nevada  creates  council,   (21)   24 
New  Jersey: 

Activities  reported,    (5)    12 
Consumer  news  issued,  (23)   22 
Newspaper    supplement    reports    local 
council   activities,    (24)   23 
New  York: 

Activities  reported.   (5)    12 
Council  created.   (9)   8 
Personal  problems  of  Inductees  consid- 
ered.  (24)   22 
North  Dakota  creates  council,   (23)   22 
Ohio  creates  council,  (4)    13 
Oregon : 

Coxmcil  members  named,  (26)   23 
Governor    Sprague    outlines    program, 
(22)    23 
Pennsylvania: 

Mobilization   conference  held,   (19)   23 

Pittsburgh  Council  organized.   (23)   22 

South    Carolina   reports    organization   of 

42  county  councils,  (7)  14 
Utah  creates  council,  (1)  12 
Virginia : 

Radford    Council   set   up    on    regional 

basis,   (6)    14 
Shenandoah   Valley   Council   plans   to 
utilize    idle    tools    and    manpower, 
(2)   5 
Wisconsin    councils    conduct    industrial 

and  community  surveys,  (6)    15 
Wyoming: 

Council  created,   (18)   22 
State    guard,    county   groups    set   up, 
(21)   23 
State   defense   legislation  digest   to   be  is- 
sued,  (12)    12 
State    and   local    council   activities   during 

1917-18,  (2)   8 
State  guard  units  being  organized,  (14)    17, 

(21)   23 
State    legislatures    provide    for    State    and 
local  councils,  (14)    17,  (16)    12,  (20)    18, 

(23)  22.    (25)    23 

Virgin    Islands   organize   defense   councils, 

(26)   23 
Women    serving    State    defense    councils, 

(24)  23 

STETTINIUS.  E  R..  Jr.  (See  Priorities  Divi- 
sion) 

STEVENS.  ROBERT  T.,  to  head  New  York 
office,  Defense  Contract  Service,   (26)   5 

STOKOWSKI.  LEOPOLD,  to  supervise  train- 
ing of  Army  Band,  (5)   9 


STONE,  PETER,  appointed  price  executive  for 
Lumber,  Building  Materials,  and  pnirnlture 
Section,  OPACS,    (20)    7 

STRIKES.     (See  Defense  Mediation  Board) 

STUDEBAKER,  JOHN  W.  (See  Office  of  Edu- 
cation) 

SUBCONTRACTING.  (See  Defense  Contract 
Service.  Production  Division.  See  also 
Labor  Division  ("Farming  Out")) 

SUMMARY  OF  THE  WEEK: 

Jan.  7.  (1)    1  , 

Jan.  14,   (2)    1  / 

Jan.  22,  (3)  1  ^ 

Jan.  28,   (4)    1 

Feb.  4,  (5)    1 

Apr.  22,  (16)   2 

(See  also  Review  of  the  Week) 


TAFT,  CHARLES  P.  (See  Health  and  Wel- 
fare) 

TAPP,  JESSE  W.,  appointed  consultant  to 
Food  Supply  Section,  Agricultural  Divi- 
sion,  (7)    16 

TAX  AMORTIZATION  CERTIFICATES.  (See 
Certificates  of  Necessity) 

THORNE,  GERALD,  appointed  consultant, 
Food  Supply  Section,  Agricultural  Divi- 
sion.  (7)    16 

TIN.  Prices  and  Supplies,  (8)  14,  (16)  5, 
(19)   5,  (23)    10 

TOWER,  WALTER,  of  Iron  and  Steel  Prior- 
ities committee.   (2)   4,   (6)    16.   (9)   4 

TOWNSEND,  M.  CLIFFORD.  (See  OADR, 
Agriculture.  U.  S.  Department  of) 

TRAINING  m  INDUSTRY,  (15)  7,  (18)  11, 
(19)    9,  (21)    11,   (22)    11 

TRANSPORTATION  DIVISION: 

American  Trucking  Association,  Inc.: 
Traffic    Service    Department    established. 

Trucking     facilities     survey     launched, 

(17)  16 

April  designated  "perfect  shipping  month, 

(15)    13 
Budd,  Ralph: 

Addresses  American  Association  of  Rail- 
road Superintendents,  (23)   20 

Addresses    American    Mining     Congress, 

(18)  20 

Addresses  National  Association  of  Ship- 
pers' Advisory  Boards,  (25)   20 
Estimates  that  1942  traffic  will  be  three- 
fourths  that  of  1929,  (10)    16 
Recommends  that  freight   cars   needing 
repairs  be  reduced  to  6  percent,  (1)    11 
Reviews  year's  activities,  (22)   17 
Carloadings : 

As  of  Apr.  5,   (15)    13 

As  of  Apr.  12,   (16)    21 

As  of  Apr.  19,   (17)    16 

As  of  Apr.  26,  (18)   20 

As  of  May  3,  (19)   20 

As  of  May  10,  (20)   23 

As  of  May  17,   (21)   22 

As  of  May  24,  (22)    17 

As  of  May  31,  (23)   20 

As  of  June  7.  (24)   21 

As  of  June  14,  (25)   20 

As  of  June  21,  (26)   17 

Export    freight    unloadlngs    Increase, 

(24)   21 
Increase   for   first   quarter   of   1941   esti- 
mated, (2)    11 
Loadings  for  1942  estimated,  (19)   20 
Loadings  per  car,   1940,   (21)   22 
Loadings  and  railroad  purchases  increase, 

(13)    15 
Prompt    loading   and   unloading   urged, 

(18)   20 
Third-quarter     loadings     estimated, 
(26)    17 
Central  Motor  Truck  Transportation  Com- 
mittee formed.   (26)    16 
Explosives,    600.000.000   pounds    carried    in 

year  without  fatality,   (19)   20 
Freight  cars: 

Freight  traffic  shows  increase,  (14)   11 
Handling  vastly  improved   as  compared 
with  that  of  1918,  (5)   5 
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TRANSPORTATION  DIVISION— Continued. 

Freight  cars — Continued. 

Largest    number    on    order    since    1924, 

(20)    23,   (25)    20 
Number    of    serviceable    cars   increased, 
(25)   21 
Freight  trucks: 

Increases     over     February     and     March, 

(18)  21 

Loadings  increase  38  percent  over  April 

1940,   (22)   21 
Truck  traffic  at  peak,  (26)   16 
Grain    and   Iron    ore   movement   planned, 

(9)   16 
Grain     transportation     delayed     by    rain, 

(24)   21 
Locomotives  purchased  by  railroads,  (9)    16, 

(17)    16 
Ore   traffic,  through   Great  Lakes,    (15)    13, 
(16)    21,    (18)    9,    (20)    23,    (21)    23,    (22) 
21,  (23)    20,   (24)    7 
Threefold  policy  for  obtaining  division  ob- 
jectives,   (6)   11 
Troops  and  military  personnel: 
Army   traffic : 

February,    (11)   13 
March,    (15)    13 
May,    (24)    20 
Commercial  vehicles  cooperate  In  troop 

movements,   (3)   7 
Million  members  of  armed  forces  moved 

by  rail  in  4  months,  (22)   17 
Roads  to  Army  centers  to  be  constructed, 

(19)  20 

Two    Hundred    Sixtieth    Coast    Artillery 
moves  with  little  Interference  to  civil- 
ian motorists,    (7)    15 
Uniformed  men  offered  reduced  railroad 

fares,    (16)   21 
War    Department   cooperating    in    troop 
movements,    (4)   15 
Warehouses : 

Census  indicates  increased   space   avail- 
able,  (20)   22 
Occupancy  report,  (18)    21,  (21)   22 
Program  being  undertaken,  (1)    11 
Storage  space  considered  plentiful, 

(16)   21 
Survey  planned.  (24)   21,  (26)    17 
TRECKER,   JOSEPH   L.     (See   Defense   Con- 
tract Service,  Production  Division) 
TUFTS,     JOSEPH     P.     (See     Rent     Section, 

OP  ACS) 
TUNGSTEN,    Prices    and    Supplies,     (13)   7, 

(14)    10,    (17)    7,    (24)    6.    (25)    24,    (26)    8 
TUNNEY,  J.  J.,  to  go  on  active  duty  for  physi- 
cal training  of  Navy,   (14)   24 


UNITED   SERVICE  ORGANIZATIONS: 

President  appeals  for  support  of  fund  drive, 

(23)    19 
Social-aid  program  supported,   (16)   19 
Tour  made  of  Army  camps,  (20)    19 
UNITED  STATES  EMPLOYMENT  SERVICE: 
Registration  program  reveals  many  unused 
skills  among  American  workmen,  (15)   6 
Workers  register  lor  defense  Jobs,  (11)   4 
UNIVERSITY    OP    NORTH    CAROLINA,    Na- 
tional Defense  chief  interest  of  students, 
(3)   6 

V 

VANDERLIP,  FRANK  A.,  Jr.,  named  regional 

housing  coordinator,  (22)   21 
VINSON  BILL  extending  priorities  power  ap- 
proved by  Senate,  (20)    11 
WAGNER,   ARTHUR   A.,   appointed    to   Steel 

Unit,   Production  Division.    (11)    11 
WALLACE,  HENRY,  addresses  National  Hous- 
ing  Inventory,    (24)    18 
WAR  DEPARTMENT: 
Activities,    Personnel: 

Army     Air     Corns     expansion     program, 

(2)   4 
Army  Amateur  Radio  system  to  remain 

active  during  summer,   (21)    If 
Army  Day  set  for  Apr.  7,   (8)   2 
Army,  Navy,  and  Marine  Corps  to  conduct 

annual  Joint  training  exercises,  (3)   9 
Army  nurses: 

Needed.  (2)   15,  (6)  9,  (9)  2 
Pass  5,000  mark,  (25)  13 


WAR  DEPARTMENT — Continued. 
Activities,  Personnel — Continued. 

Army  strength  estimated,  (2)  9,  (9)  12, 
(17)    2,   (20)    12,    (23)    5 

Blood  donations  requested  of  civilians, 
(21)    11 

Ferry  Command  created  for  plane  de- 
livery, (23)    16 

Military  maps  being  revised,  (17)    10 

Military  police  battalions  activized,  (3) 
16 

National  Guard  regiments  to  be  organized 
like  those  of  Regular  Army  (4)    14 

Noncombatant  imits  for  conscientious 
objectors  announced,  (4)  2 

Reserve : 
Eight  thousand  Reserve  officers  to  be 

called  up.   (19)    8 
Regular    Army    Reserve    members    de- 
ferred from  active  duty  if  candidates 
for  college  degree,    (6)    2 
Reserve  lieutenan'^s  to  be  promoted  in 
blocks;  Air  Corps  excepted,  (3)   14 

Retired  enlisted  men  may  be  called  to 
active  duty,   (8)    10 

Salutes  and  honors  need  not  be  given  off 
duty.    (4)    16 

Sixty-mile-long  caravan  moves  Forty- 
fifth   Division,    (9)    10 

Workers   employed   in   arsenals   number 
more   than   35,000,    (12)    16 
Construction : 

Army  hospitals  under  construction,  (4) 
16.    (5)    11 

Camp-plan  contracts  awarded,  (21)  16 

Camp  sites  planned,  (20)   19 

Cold  storage  facilities  under  construction 
at  Army  camps,  (5)   7,   (11)    12 

Field  houses  to  be  built  at  25  Army 
posts,   (25)    23 

Fort  Bragg  construction  program  pro- 
gressing, (2)   6 

Parade  ground  near  completion  at  Camp 
Roberts.  California,    (24)    23 

Temporary  Air  Corps  cantonment  under 
construction  at  Baton  Rouge,  (12)  14 
Health,  Welfare.   Recreation: 

American  Tied  Cross  services  made  avail- 
able to  Army.  (14)  13 

Army  Song  Book  to  be  distributed,  (3) 
9.   (20)    14 

Civilian  expert  board  for  study  of  epi- 
demics to  be  established,   (4)    5 

Engineers  Committee  appointed  for  tech- 
nical assistance  in  matters  of  civilian 
welfare.   (3)    11 

Hymnals  ordered  for  Army,  (15)   10 

Insurance  Committee  holds  first  meet- 
ing, (7)   14 

Joint  Army  and  Navy  Committee  on 
Welfare  and  Recreation  established, 
(7)    13 

Motion  picture  theatres  to  be  provided 
for  troops,  (16)   16 

Recreation  areas  selected  for  soldiers  on 
leave,  (9)   15,  (20)   20 

Recreation  area  in  Washington  planned, 
(23)   23 

Recreational  camps  opened,  (15)  8 

Respiratory  diseases,  prevention  in  Army 
barracks,  (2)  12 
Purchases,  Supplies,  Equipment: 

Adjutant  General's  statement  of  princi- 
ples governing  contract  awards,  (1)  9 

Air  Corps  experiments  with  Arctic 
weather,  (20)  4 

Air  express  shipment  planned  for  emer- 
gency items,   (23)   8 

Alaska  Defense  Force  to  adopt  reversible 
ski  uniforms,  (21)   17 

Army  purchases  of  certain  foods  being 
centralized,   (9)    9,   (13)   8 

Army  checks  to  be  signed  by  machine, 
(14)   12 

Army  horses  "streamlined,"  (23)   7 
Cliemical  Warfare  Service  purchases  low- 
cost  gas  masks,  (10)   13 

Clothing  procurement  since  July  1,  1940, 

(17)   18 
"Combat   clothing"   issued   for   armored 
force,  (17)   23 

Field  Jackets  now  In  quantity  produc- 
tion, (6)  13 


WAR  DEPARTMENT— Continued. 

Purchases,  Supplies,  Equipment — Con. 
Gas  masks  for   1,400,000  men   manufac- 
tured, (18)   5 
Harvard  University  to  test  durability  of 

Army  clothing,  (17)  14 
Hospital  facilities  Increased,   (23)    12 
"House   of  Magic"   tests   Army  clothing, 

(21)   21 
Ml  rifles,  production  launched  at  Win- 
chester Repeating  Arms  Co.,  (2)   15 
Maroon  suits  chosen  for  convalescents  at 

Army  hospitals,   (21)   20 
Mending    and    repair    work    to    be    done 

within  Army  itself.    (14)    24 
Nurses  adopt  blue  uniform,  (23)  14 
Plant  facilities,  four  methods  of  procure- 
ment recommended,   (2)   13 
Portable  laundry  units  to  be  tried  out, 

(15)   24 
Principal  purchasing  agencies  listed,  (4) 

14 
Quartermaster   Corps   changes  specifica- 
tions for  boxing  Army  equipment,  (6)  5 
Remount  Division  resumes  purchasing  of 

horses  and  mules.  (15)   13 
Reserve     field     rations,     9,000,000     cans 

purchased,   (24)   8 
Sectional  gasoline  field  range  developed, 

(3)   7 
Sewing    machine    designed   for   use    on 

heavy  Army  clothes,  (13)  14 
Shoe    allowance    per    soldier    increased, 

(14)   12 
Special   unit  to   supervise  cold   climate 

clothing,  (12)   9 
Steel  helmet  being  tested  at  Fort  Ben- 

ning,  (17)   21 
Warehouses,  use  of  commercial  facilities 

considered,  (17)   16 
Winter  overcoats  for  Army  ordered,   (13) 
12 
Training  and  Schools; 
Air  Corps; 

Barrage  balloon  training  center  estab- 
lished, (20)   9 
One  thousand  cadets  to  be  trained  at 

three  new  schools,  (22)  24 
Parachute  school   established   at   Fort 

Benning,   (3)   6 
Spanish    to    be    taught    to    officers    of 
Air  Corps,  (10)  4,  (19)  22 
Engineer    school,    enlarged    program    at 

Fort  Belvoir,  (1)   7 
Infantry  school.  1.620  students  graduate 

at  Fort  Benning,  (3)   6 
Medical   Corps,   hospital   trains  used  in 

training,  (20)   22 
Motor   Transport   Schools,   examinations 

held  for  civilian  instructors,  (3)  7 
Selected    Service    trainees    and    enlisted 

men  offered  special  courses,  (4)   13 
Trainees  must  meet  fourth  grade  literacy 

test.  (20)   18 
Training  centers  named,  (2)   9,  (5)   9 
WAREHOUSES.     (See    Transportation    Divi- 
sion) 
WEAVER,   ROBERT   C,    appointed   to   Labor 
Supply  Section  to  consider  Integration  of 
Negroes  into  defense  effort,  (15)  4 
WEIDLEIN,  E.  R.,  appointed  chief,  Chemicals, 
Drugs,  and  Allied  products,  Production  Di- 
vision.  (3)   3 
WEINBERG,  SIDNEY  J.: 

Appointed  assistant  director  of  Purchases, 

(19)    11 
To   head   Clearing  House  for  Defense   In- 
dustry Advisory  Committees,   (26)   3 
WEINER,    JOSEPH    L.,    appointed    assistant 
administrator   in   charge  of  Civilian  Allo- 
cation, OPACS,  (18)    18 
WEST.  JAMES  G.,  appointed  to  Steel  Unit, 

Production  Division.  (11)   11 
WHITESIDE,    ARTHUR   B.,   appointed   exec- 
utive officer.  Commercial  Aircraft  Priorities 
Section,  (3)   3 
WICKARD,  CLAUDE  R.    (See  Agriculture,  U.S. 

Department  of) 
WILSON,  ROBERT.     {See  OPM) 
WILSON,  LLOYD,  heads  Transportation  Unit, 

OPACS    (22)    3 
WINSLOW,  MARY  N.     (See  Inter-American 
Cooperation) 
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January  1  to  July  1,  1941 


WORK  PROJECTS  ADMINISTRATION: 
Airport  development  rtished  on  350  certi- 
fied defense  sites,  (18)  24 
Housing  registry  assisted,   (19)    19 
Navy  airport  being  built  on  Treasure  Island, 

(22)    13 
Nurseries  operated  for  children  of  defense 

workers,   (22)    14 
"Refresher"   training   course   places    66    in 

jobs,   (22)    10 
Roads  being  built  In  vicinity  of  Army  posts, 
(18)   9 


WORKS     PROJECTS     ADMINISTRATION— 
Continued. 
Spanish  taught  to  Army  Air  Corps  officers, 
(19)  22 

X 

XBT-12   Training  plane   delivered  for  test- 
ing, (5)  2 


YORK,  PA.,  defense  program  cited  In  address 
by  Samuel  E.  Neel,  (17)   12 


"YODTH    AND    JOBS    IN    DEFENSE,' 
broadcast,  (15)   4 

Z 


radio 


ZIEGLER,  ARTHUR  N.,  appointed  general 
counsel.  Office  of  the  Administrator,  Export 
Control,  (14)   19 

ZINC,  Prices  and  Supplies,  (4)  2,  (5)  13,  (6) 

3,    (8)    5,    (9)    4,    (10)    4,    (11)    12,  (14)    3, 

(15)  17,  (16)  4,  (17)  14,  (22)  8,  (25)  7, 
(24)  7 
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Increase  in  price  of  fuel  oil 
is  not  traceable  to  defense — 
report  of  Consumer  Division 

Recent  rises  in  price  of  domestic  fuel 
oil  are  not  the  result  of  the  defense  pro- 
gram and  there  is  no  justification  for  a 
further  rise,  according  to  a  preliminary 
investigation  released  by  Miss  Harriet 
Elliott,  Consumer  Commissioner  of  the 
National  Defense  Advisory  Commission. 

Pi-imary  cause  of  the  rise  is  increased 
demand  for  fuel  oil  for  home,  office,  and 
apartment  heating. 

Shortage  of  tankers  to  transport  oil 
does  not  explain  the  price  rise.  Tanker 
and  storage  facilities  are  adequate.  Op- 
erating costs  of  tankers  have  not  risen. 
Insurance  rates  have  not  risen  and  have 
been  lowered  in  some  instances.  Al- 
though wage  rates  have  increased 
slightly,  they  constitute  no  more  than  15 
percent  of  the  total  costs  of  tanker 
operations. 

New  sources 

Tanker  tonnage  transferred  to  the 
Navy  and  to  foreign  registry  represents 
only  about  13  percent  of  the  total  tanker 
capacity. 

Published  charter  rates  for  tankers 
have  increased,  but  90  percent  of  the  oil 
moving  from  Gulf  ports  to  the  Atlantic 
seaboard  is  transported  in  tankers  be- 
longing to  large  oil  companies  which  do 
not  pay  published  charter  rates. 

Should  the  situation  in  tanker  facili- 
ties eventually  become  critical  there  are 
sources  from  wliich  added  facilities  may 
be  made  available — 56  new  tankers  rep- 
resenting a  capacity  of  over  500,000  tons 
are  under  construction,  some  of  them 
near  completion. 

Certain  of  the  ships  transferred  to  for- 
eign registry  could  be  made  available 
under  recall  provisions. 

Stocks  on  hand 

Stocks  of  fuel  oil  in  hands  of  refining 
companies  at  the  end  of  October  were 
larger  than  stocks  held  at  the  same  time 
last  year. 

282134° — 41 


Summary  of  the  week  in  defense — 
the  President's  message  to  Congress; 
expansion  of  aircraft  facilities 


In  his  message  to  Congress  Monday 
afternoon.  President  Roosevelt  asked  for 
"Billions  of  dollars  worth  of  weapons." 
He  made  no  specific  legislative  recom- 
mendations, but  outlined  the  following 
policy : 

1.  All-inclusive  national  defense  and 
speeding  up  of  the  armament  program. 

2.  Pull  support  to  nations  "resisting 
aggression  everywhere." 

3.  Rejection  of  any  suggestion  of  a 
negotiated  peace  dictated  "by  aggressors 
and  sponsored  by  appeasers." 

4.  Loan  of  armaments  to  nations  fight- 
ing dictatorships  to  be  repaid  after  the 
war. 

5.  Heavier  taxes  entailing  "sacrifice" 
by  the  people. 

6.  A  pledge  that  there  would  be  no 
profiteers  in  this  new  emergency. 

7.  An  expanded  domestic  program  to 
include  widening  of  social  security  cov- 
erage, more  adequate  medical  care,  im- 
proved employment  machinery. 


INDEX 
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Price  stabilization 6 
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Compilation  of  contracts,  December 

15  to  31 14 


Expansion  contracts 

Following  President  Roosevelt's  ad- 
dress to  the  Nation  a  week  ago,  calling  for 
further  defense  effort,  these  aspects  of 
progress  in  the  program  were  an- 
nounced: 

Award  of  contracts  totaling  $70,000,000 
for  expansion  of  aircraft  manufacturing 
facilities  at  four  plants— $36,800,000  for 
Studebaker  plants  at  South  Bend  and 
Fort  Wayne,  Ind.,  and  Chicago,  with  the 
remainder  divided  for  expansion  of  the 
Buick  Motor  Division  of  General  Motors 
at  Grand  Blanc,  Mich.;  North  American 
Aviation  Corporation  at  Inglewood, 
Calif.;  and  General  Electric  at  Everett, 
Mass. 

Suspension  by  Executive  Order — be- 
cause of  "extraordinary  emergency" — of 
the  8 -horn-  day  for  workers  constructing 
Army  and  Navy  bases  at  sites  leased  from 
Great  Britain.  The  President  empha- 
sized that  national  defense  required  con- 
struction of  the  bases  at  the  "earliest 
practicable  date." 

NYA  training 

Inauguration  of  a  plan  to  open  facili- 
ties of  vocational  schools  to  more  than 
300,000  NYA  workers  to  provide  training 
in  vocations  "most  valuable  to  national 
defense"  under  supervision  of  the  Oflace 
of  Education  with  cooperation  of  State 
and  local  schools. 

Award  of  contracts  by  the  War  De- 
partment for  a  $14,000,000  ammunition 
loading  plant  at  Milan,  Tenn.;  an  $11,- 
000,000  TNT  plant  at  Sandusky,  Ohio; 
$31,680,000  for  two  munitions  plants,  one 
at  Humboldt,  Tenn.,  and  the  other  at 
Henderson,  Ky. 
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Edward  R.  Stettinius,  Industrial  Ma- 
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Frank  Bane,  State  and  Local  Cooperation. 

Robert  W.  Horton,  Information. 

Stacy  May,  Research  and  Statistics. 

R.  L.  Maxwell,  Export  Control. 

Paul  V.  McNutt,  Coordinator  of  Health, 
Welfare  and  Related  Defense  Activities. 

William  M.  McReynolds,  Secretary  of 
the  Commission. 
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Charles  Palmer,  Coordinator  of  Defense 
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Commercial  and  Cultural  Relations  Be- 
tween the  Americati  Republics. 

SHIP  CONSTRUCTION  RECORD 

Secretary  of  the  Navy  Frank  Knox  has 
announced  that  the  1,650-ton  destroyer 
Edison,  being  built  by  the  Federal  Ship- 
building Co.  of  Kearny,  N.  J.,  will  be 
delivered  for  commissioning  this  month, 
setting  a  record  for  the  present  program 
of  10  months  of  construction  time. 
Normal  tim.e  for  similar  construction  has 
been  18  to  31  months. 


Description  of  the  operation  of  the 
priorities  system 

Rules  and  regulations  that  govern  the  operation  of  the  priorities 
system  under  the  general  supervision  of  the  Priorities  Board  were  promul- 
gated recently. 


By  virtue  of  the  authority  vested  in 
the  Priorities  Board,  appointed  by  the 
Council  of  National  Defense,  by  Execu- 
tive Order  No.  8572,  dated  October  21, 
1940  (5  F.  R.  4199),  as  amended  by 
Executive  Order  No.  8612,  dated  Decem- 
ber 15,  1940  (5  F.  R.  5143),  and  pursuant 
to  section  2  (a)  of  the  act  of  June  28, 
1940  (Public  671,  76th  Cong.,  3d  sess.), 
and  in  order  to  establish  in  the  public  in- 
terest and  in  the  interest  of  the  national 
defense  a  uniform  procedure  for  the  han- 
dling of  priorities,  the  following  rules 
and  regulations  are  hereby  prescribed: 

PART  I— DEFINITIONS 

"Board,"  as  used  herein,  shaii  mean 
the  Priorities  Board  appointed  by  the 
Council  of  National  Defense,  and  vested 
with  authority  by  Executive  Orders  No. 
8572  and  No.  8612,  referred  to  above. 

"Administrator,"  as  used  herein,  shall 
mean  the  Administrator  of  Priorities  des- 
ignated by  the  Board  and  vested  with  au- 
thority by  Executive  Orders  No.  8572  and 
No.  8612,  referred  to  above. 

"Subcontracts,"  as  used  herein,  shall 
include  (a)  contracts  for  material  be- 
tween prime  contractors  and  any  per- 
sons: (b)  contracts  for  related  mater- 
ials between  such  persons  and  any  sup- 
pliers; (c)  contracts  for  related  materials 
at  any  stage  of  production  or  processing 
which  directly  or  indirectly  enter  into  or 
contribute  to  the  production  or  proc- 
essing of  materials  ultimately  to  be  de- 
livered by  the  prime  contractor. 

PART  II— PROCEDURE 

Article  1.  In  accordance  with  the  Di- 
rective established  on  August  5,  1940,  by 
the  Army  and  Navy  Munitions  Board  and 
the  Army  and  Navy  Joint  Board,  entitled 
"Priorities  in  Material  Procurement,"  as 
the  same  may  be  amended  from  time  to 
time  by  joint  action  of  War  and  Navy 
Departments,  the  Priorities  Committee 
of  the  Army  and  Navy  Munitions  Board, 
with  the  concurrence  of  the  Priorities 
Board,  shall  provide  for  the  assignment 


of  preference  ratings  to  all  Army  and 
Navy  prime  contracts  for  materials  con- 
tained in  the  list  of  critical  items  of  the 
Army  and  Navy,  approved  October  23, 
1940,  as  the  same  way  be  amended  from 
time  to  time  with  the  approval  of  the 
Priorities  Board. 

Art.  2.  Pursuant  to  the  written  direc- 
tion of  the  contracting  officer,  any  per- 
son with  whom  a  contract  for  materials 
has  been  placed  by  the  War  or  Navy 
Department  may  extend  the  preference 
rating  on  his  contract  to  his  related  sub- 
contracts, in  accordance  with  instruc- 
tions heretofore  and  hereafter  issued  by 
the  Priorities  Committee  of  the  Army 
and  Navy  Munitions  Board,  with  the  ap- 
proval of  the  Administrator.  A  copy  of 
any  such  written  direction  shall  imme- 
diately be  transmitted  by  such  con- 
tracting officer  to  the  said  Priorities 
Committee. 

Art.  3.  Whenever  a  person  with  whom 
a  preference  rated  contract  or  subcon- 
tract has  been  placed  finds  that,  as  a 
result  of  his  inability  to  effect  the  nec- 
essary adjustments  with  the  cooperation 
of  industry  or  for  any  other  reason,  he 
will  be  or  is  unable  to  deliver  the  ma- 
terials called  for  by  the  contract  or  sub- 
contract, as  the  case  may  be,  on  the 
specified  date  of  delivery,  he  shall  im- 
mediately report  the  facts  through  the 
normal  procurement  channels  for  proc- 
essing, if  necessary,  to  the  Priorities  Com- 
mittee of  the  Army  and  Navy  Munitions 
Board. 

Art.  4.  Upon  receipt  of  such  report  or 
upon  its  volition,  the  Priorities  Commit- 
tee of  the  Army  and  Navy  Munitions 
Board  shall  endeavor  to  resolve  the  con- 
flict by  arranging  for  a  change  of  de- 
livery date  or  preference  rating  or  by 
some  appropriate  adjustment  within  the 
War  and  Navy  Departments.  If  the  said 
Priorities  Committee  is,  however,  unable 
thus  to  resolve  the  conflict,  it  shall  im- 
mediately refer  the  matter  to  the  Ad- 
ministrator. 

Art.  5.  The  Administrator  may,  there- 
upon or  upon  his  own  volition,  take  such 
(Continued  on  page  16) 
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INDUSTRIAL  PRODUCTION  . . . 

Ten  billions  in  defense  contracts; 
85  percent  of  total;  heavy  industry 
is  now  at  tooling-up  stage 

With  the  major  part  of  defense  contracts  awarded,  the  Nation's 
heavy  industries  are  now  at  work  tooling  up  for  mass  production  of 
defense  items,  and  before  the  year  is  out  they  will  be  producing  defense 
items  at  unequalled  speed,  according  to  recent  statements  by  William  S. 
Knudsen,  Commissioner  in  charge  of  the  Production  Division  of  the 
National  Defense  Advisory  Commission. 


Mr.  Knudsen  recently  was  named  Di- 
rector of  the  Office  for  Production  Man- 
agement, of  which  Sidney  Hillman,  Labor 
Commissioner,  is  Associate  Director,  and 
the  Secretaries  of  War  and  Navy  are 
members. 

Approximately  $10,000,000,000  in  de- 
fense contracts — more  than  85  percent  of 
the  total — have  been  awarded. 

Major  contract  categories  include: 
$3,300,000,000  for  ships;  $1,500,000,000  for 
construction  of  factory  expansion  and  for 
housing;  $1,500,000,000  for  planes  and 
parts;  $600,000,000  for  ammunition; 
$500,000,000  for  guns;  $400,000,000  for 
trucks  and  tanks.  _ 

50,000  planes 

These  contracts,  plus  such  British  and 
other  foreign  material  orders  as  have 
been  placed  at  the  present  time,  call  for: 

50,000  airplanes;  130,000  engines;  17,- 
000  heavy  guns;  25,000  light  guns;  13,000 
trench  mortars;  33  million  shells  loaded; 
9,200  tanks;  300,000  machine  guns  and 
ammunition;  400,000  automatic  rifles  and 
ammunition;  1,300,000  regular  rifles  and 
ammunition;  380  navy  ships;  200  mer- 
cantile ships;  210  camps  and  canton- 
ments; 40  Government  factories;  cloth- 
ing and  equipment  for  1,200,000;  the 
flrst  mass  production  tank  factory  in  the 
world;  5  smokeless  powder  and  high' ex- 
plosive plants;  6  shell,  bag,  and  ammu- 
nition loading  plants;  5  new  machine-gun 
plants;  50,000  trucks. 

Deliveries  on  these  contracts  show : 

Approximately  2400  airplane  engines 
monthly;  approximately  700  airplanes 
monthly;  over  100  light  tanks  monthly; 
more  than  10,000  Ml  semiautomatic 
rifles  monthly;  one  fighting  ship  for  the 
Navy  every  12  days. 

Contracts  will  call  for  about  18,000,000 
man-hours  of  labor. 

Certain  general  principles  were  fol- 
lowed in  awarding  the  contracts.  The 
first  consideration  was  speed  of  delivery 


with  orders  placed  in  such  a  manner  as 
to  insure  the  most  efficient  use  of  each 
particular  facility  from  the  point  of  view 
of  the  whole  program. 

Assurance  of  proper  quality  was  also 
of  prime  importance.  It  was  necessary 
to  determine  whether  the  prospective 
contractor  could  meet  specifications. 
These  specifications  had  to  come  as  near 
as  possible  to  coinciding  with  commercial 
standards  so  that  existing  productive  ma- 
chinery may  be  used  wherever  possible. 

Price  was  given  due  consideration.  Ev-' 
ery  effort  was  made  to  assure  its  reason- 
ableness, and  consideration  is  given  to  a 
proper  appraisal  of  the  costs  involved  in 
the  production  of  the  particular  item. 

Very  important  was  the  matter  of  uti- 
lizing off-season  production.  In  several 
instances — blankets  for  example — it  has 
been  possible  to  dovetail  the  military 
program  into  production  for  civilian  re- 
quirements by  utilizing  plant  facilities 
that  were  idle  or  nearly  so  because  of 
seasonal  demands  for  the  product.  In 
addition,  placing  orders  for  military  re- 
quirements at  slack  times  reduces  the 
overhead  of  the  plant  by  employing  its 
facilities  at  a  higher  level  of  capacity. 
This,  in  turn,  results  in  lower  prices  both 
for  civilian  consumers  and  the  Govern- 
ment. 

The  interests  of  the  consumer  were 
recognized  in  other  directions,  especially 
in  respect  to  civilian  needs  and  morale, 
proper  health  and  housing  of  employees. 

The  interests  of  the  worker  were  safe- 
guarded by  adherence  to  all  existing  labor 
laws  and  standards. 

Distribution 

Another  important  consideration  was 
ieographical  distribution  of  defense 
orders. 

Financial  responsibility  of  the  supplier 
was  examined.  Ability  to  post  a  bond 
did  not  necessarily  dispose  of  this  prob- 


lem. The  probability  should  exist  that 
the  supplier  will  be  able  to  continue  in 
business.  An  abihty  to  finance  himself 
through  private  sources  will  take  preced- 
ence over  Government  aid. 

The  moral  responsibility  of  the  sup- 
plier was  important,  and  in  some  respects, 
fundamental.  There  should  be  evidence 
of  honest  and  sincere  desire  to  cooperate 
with  the  Army  and  Navy  in  producing 
what  is  called  for,  without  profiteering. 
Plant  contract 

A  plant  facilities  contract  has  been  de- 
veloped whereby  a  separate  arrangement 
is  made  for  the  plant  and  another  for  the 
article.  This  was  done  in  order  not  to 
unduly  inflate  the  price  level.  The  facili- 
ties are  grouped  into  three  classes. 

(a)  Strictly  complete  munitions  plants 
which  would  have  no  commercial  value 
after  the  emei  gency,  built  by  the  Govern- 
ment, operated  under  a  management  fee 
contract,  and  returnable  to  the  Govern- 
ment by  the  management  after  comple- 
tion of  orders — the  title  to  the  property 
resting  with  the  Government  at  all  times. 

(b)  A  plant  built  and  operated  by  a 
private  manufacturer  toward  the  cost  of 
which  the  Government  will  subscribe  20 
percent  annually  for  five  years  and  take 
progressive  title  to  the  property  as  the 
payments  were  made,  with  the  provision 
that  the  manufacturer  had  the  right  to 
purchase  the  property  at  that  period  or 
before,  if  the  emergency  did  not  last  five 
years,  by  paying  the  original  cost  of  the 
plant,  less  specific  depreciation  rates  out- 
lined in  the  contract,  or  to  negotiate  for 
a  price  below  this,  witn  the  contracting 
agency  having  the  refusal  of  the  offer 
and  the  right  to  keep  the  plant,  (a) 
Where  a  partial  expansion  of  the  plant 
took  place  the  method  followed  as  In 
Plan  (b)  except  where  the  negotiations 
failed  at  the  end  of  the  emergency  the 
Government  could  not  take  the  addition 
to  the  plant  but  had  to  demolish  the  fi- 
nanced portion  and  restore  the  property 
to  its  original  state. 

•    •     • 

FIRST  AT-8  PLANE 

Delivery  of  the  first  AT-8  airplane, 
manufactured  by  the  Cessna  Aircraft  Co., 
Wichita,  Kans.,  has  been  announced  by 
the  War  Department.  This  plane  is  a 
two-seater,  bimotor  type,  powered  by 
two  Lycoming  280  horsepower  radial 
engines.  It  is  the  first  advanced  train- 
ing plane  with  twin  engines  and  is  to  be 
used  for  transition  from  single-  to  twin- 
engine  training. 
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INDUSTRIAL  MATERIALS  . . . 

Expansion  of  aluminum  facilities; 
prevention  of  bottlenecks  in  supply 
of  raw  materials  for  defense 

Greatest  aim  of  the  Industrial  Materials  Division  of  the  National 
Defense  Advisory  Commission  in  1941  will  be  to  prevent  bottlenecks  in 
the  supply  of  raw  materials  to  defense  industries,  as  production  in  the 
national  defense  program  reaches  its  peak,  Edward  R.  Stettinius,  Jr.,  head 
of  the  Division,  said  this  week. 


Plans  to  meet  these  increased  demands 
from  the  Nation's  industries  for  raw 
materials  have  been  in  formulation  since 
the  Division  began  work  6  months  ago, 
he  asserted. 

In  anticipation  of  these  demands  the 
Industrial  Materials  Division  has  been 
moving  forward  on  many  fronts.  Ex- 
pansion of  aluminum  fabricating  facili- 
ties to  meet  the  requirements  of  our  air- 
craft program  has  been  worked  out. 
Armor  plate  and  heavy  forging  facilities 
will  be  expanded  to  meet  the  needs  of  our 
shipbuilding  program  as  evidenced  in  the 
December  announcement  of  the  favor- 
able attitude  of  the  Division  toward  ex- 
pansion plans  of  the  Bethlehem  Steel  Co., 
and  in  the  Division's  granting  to  Bethle- 
hem a  certificate  of  necessity  for  special 
tax  amortization  of  the  new  facilities. 

Adequate  aluminum 

Production  of  ingot  aluminum  during 
the  next  2  years  from  the  present  plants 
and  those  additional  units  already 
planned,  together  with  the  secondary 
supply,  appears  adequate  to  take  care  of 
military  requirements  as  now  estimated, 
and  present  civilian  requirements,  with  a 
sufficient  surplus  to  permit  some  increase 
in  civilian  requirements  over  the  present 
level,  or  in  military  requirements  if 
needed. 

Ingot  production  has  already  been  in- 
creased from  the  1939  level  of  325  mil- 
lion pounds  to  the  present  capacity  of 
465  m.illion  pounds  per  year. 

Expansions  already  under  way  and 
planned  will  increase  the  level  to  690 
million  pounds  per  year  by  July  1941, 
and  825  million  pounds  by  July  1942. 
This  July  1942  production  will  be  two- 
and-one-half  times  the  1939  level. 

Fabricating  facilities  of  the  industry 
are  being  increased  to  take  care  of  the 
increased  requirements,  and  while  there 
may  be  temporary  delays  in  supplying 
civilian     needs     for     some     fabricated 


articles,     no     serious     difficulties     are 
expected. 

Aircraft  requirements 

Aircraft  requirements  are  based  on  the 
revised  schedules  of  the  Army,  Navy,  and 
the  British,  and  include  the  new  British 
program.  The  aluminum  requirements 
are  estimated  four  months  in  advance  of 
airplane  schedule  deliveries.  These  re- 
quirements will  increase  steadily  to  meet 
the  increasing  requirements  of  the  air- 
craft program. 

Capacities  of  sheet  mills  are  being  in- 
creased to  produce  the  strong  alloy  sheets 
used  in  airplanes. 

The  anticipated  supply  of  the  strong 
alloy  aluminum  used  in  plane  construc- 
tion Is  ample  to  meet  the  present  plane 
schedules.  At  present  there  are  large 
orders  on  hand  for  military  requirements 
other  than  planes,  such  as  field  kitchens 
and  the  individual  soldier's  equipment, 
and  while  these  orders  are  in  process 
there  may  be  temporary  delays  in  meet- 
ing come  civilian  requirements. 

Temporary  delay 

There  are  some  delays  in  forgings,  but 
this  is  expected  to  be  temporary.  With 
the  installation  of  new  hammers  this 
situation  will  be  remedied. 

Consumption  of  bauxite  from  Arkansas 
is  being  increased. 

Supplies  of  manganese  on  hand  or 
readily  available  to  the  United  States 
are  now  estimated  as  adequate  for  more 
than  2  years'  requirements. 

Reserve  stocks  of  tin  are  being  ac- 
cumulated rapidly  and  current  supplies 
either  already  in  the  country  or  en  route 
are  adequate  to  meet  requirements  for 
more  than  a  year. 

Potential  supplies  of  toluene  used  in 
the  highly  important  explosive  TNT  are 
adequate  for  all  anticipated  United 
States  requirements. 


British  pig  iron 

Arrangements  also  have  been  made 
with  the  British  for  the  shipment  of  large 
quantities  of  pig  iron  from  the  British 
Isles  to  the  United  States.  This  mate- 
rial will  be  carried  in  British  ships  which 
heretofore  have  been  making  the  return 
journey  to  this  country  empty  or  with 
only  partial  cargoes. 

The  program  for  acquiiing  stock  piles 
of  strategic  and  critical  raw  materials 
sufficient  to  carry  through  the  emergency 
has  been  moving  ahead.  But  this  has 
been  a  difficult  task,  as  Mr.  W.  L.  Batt, 
Deputy  Commissioner  of  the  Division, 
explained  in  a  speech  recently.  "Huge 
stocks  of  these  materials  are  not  lying 
around  the  world  waiting  to  be  pur- 
chased," he  pointed  out. 

"Negotiations  are  difficult.  Trade  re- 
strictions are  manifold.  Sometimes  pro- 
duction and  deliveries,  because  of 
shipping  difficulties,  are  slow.  We  were 
able  to  make  a  couple  of  quick  purchases 
of  substantial  supplies  of  antimony  and 
chrome  ore  in  Indochina  and  the  Mediter- 
ranean, but  those  were  tlie  exceptions 
rather  than  the  rule. 

"The  stock  pile  program,  calling  for 
the  accumulation  of  about  2  years'  re- 
serves of  the  strategic  materials,  is  well 
along  from  the  standpoint  of  contracting 
for  deliveries,  but  even  if  we  had  title 
to  it  a  ton  of  chrome  ore  in  the  moun- 
tains of  Turkey  would  not  help  us  pro- 
duce a  single  pound  of  high-grade  steel. 

Substitutes 

"There  are  two  other  possible  courses 
of  action.  One  is  to  find  substitutes. 
We  are  following  this  line,  too,  notably  in 
the  case  of  rubber,  where  we  are  arrang- 
ing for  greatly  increased  production  of 
synthetic. 

"The  last  course  is  salvage  and  recla- 
mation. We  try  to  save  this  one  as  a 
last  resort.  But,  just  to  be  on  the  safe 
side,  we  are  developing  detailed  plans  for 
gathering  up  waste  products  and  reusing 
them  wherever  possible." 

•    •    • 

INCREASE  AT  CHARLESTOWN 

The  War  Department  has  announced 
award  of  a  contract  for  approximately 
$23,000,000  to  the  E.  I.  du  Pont  de 
Nemours  &  Co.  for  increased  facilities  for 
smokeless  powder  manufacture  at  the 
Indiana  Ordnance  Works,  Charlestown, 
Ind.  This  added  contract  brings  total 
cost  of  this  plant  to  approximately 
$74,000,000. 
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AGRICULTURE . . . 

Effect  of  decentralization  of  defense 
industries  on  the  farm  labor  problem; 
prospect  of  expanded  demand  in 
1941  for  dairy  products  and  meats 

Gearing  American  agriculture  into  the  defense  program  will  be  the 
principal  task  of  the  Agricultural  Division  during  the  coming  year,  Chester 
Davis,  head  of  the  Division,  said  this  week. 


Groundwork  was  laid  in  the  past  6 
months,  when  the  Division  worked 
toward  greatest  possible  utilization  of 
agricultural  resources  in  the  defense  ef- 
fort, and  in  adjusting  certain  of  the 
impacts  of  the  defense  program  so  as 
not  to  press  unduly  on  the  farm  in- 
dustry. 

An  important  consideration  is  that 
of  prices  and  the  price  policy  to  be  fol- 
lowed as  a  result  of  the  war  abroad  and 
the  defense  program  at  home.  The 
farmer  has  a  double  interest  in  prices — 
first  as  a  producer  of  raw  materials, 
and  also  as  a  user  of  manufactured 
goods  in  farm  production. 

Production  up 

Behavior  of  agriculture  during  the  de- 
pression has  differed  from  that  of  in- 
dustry. The  great  depression,  with  its 
accompanying  loss  in  both  home  and 
foreign  demand,  did  not  bring  any  ap- 
preciable reduction  in  output  of  agri- 
cultural commodities.  Instead  of  reduc- 
ing its  scale  of  operation  with  accom- 
panying obsolescence  in  plant  and  labor 
force,  agriculture  continued  to  produce 
at  capacity  levels.  In  fact,  during  re- 
cent years  the  aggregate  agricultural 
production  has  been  higher  than  at  any 
previous  time. 

The  result  of  this  is  that  many  prob- 
lems which  have  been  serious  throughout 
industry  are  either  totally  absent  or  pres- 
ent only  in  a  minor  degree  in  agriculture 
since  the  United  States  has  abundant 
supplies  of  most  of  the  great  staples. 
In  fact,  excess  supplies  of  cotton,  wheat, 
tobacco,  and  certain  other  commodities 
continue  to  be  a  problem  in  spite  of  the 
defense  program.  Substantial  quantities 
of  these  commodities  have  been  thrown 
back  on  the  domestic  market  because  of 
the  closing  of  the  sea  lanes  and  have 
been  added  to  the  domestic  surplus. 


For  certain  commodities  such  as  dairy 
products  and  meats,  there  is  a  prospect 
during  1941  of  expanded  domestic  re- 
quirements. However,  here  again  there 
are  no  questions  of  bottlenecks,  serious 
skilled  labor  shortages,  or  reluctance  to 
expand  capacity.  And  through  the  agri- 
cultural programs  built  up  in  recent 
years,  there  is  adequate  machinery  for 
obtaining  an  orderly  expansion  in  the 
output  of  farm  commodities  if  required. 

Location  of  industries 

Next  to  its  supplies  of  food  and  fiber, 
the  most  important  resource  of  agricul- 
ture in  the  defense  program  is  the  large 
reserve  of  labor  available  for  mdustrial 
employment. 

During  the  depression  the  normal  mi- 
gration from  rural  areas  where  the  birth 
rate  is  high,  to  urban  centers  with  a  low 
birth  rate,  was  largely  checked.  During 
this  same  period,  technological  advances 
in  agriculture  were  releacing  farm  labor 
and  in  the  immediate  past,  the  cutting 
off  of  cotton,  tobacco,  and  wheat  exports 
has  made  available  a  large  potential  re- 
serve of  farm  labor  which  is  no  longer 
needed  for  the  production  of  these 
commodities. 

Much  of  this  labor  will  be  drawn  into 
urban  industry  but  it  has  been  a  major 
objective  of  the  Agricultural  Division  to 
minimize  the  extent  and  distance  of  the 
migration  required  so  far  as  possible. 

Decenb-alization 

Tlie  most  important  device  for  achiev- 
ing this  general  objective  is  the  decen- 
tralization of  new  defense  industries  in 
order  that  these  labor  reserves  may  be 
tapped  directly.  The  Agricultural  Divi- 
sion has  participated  actively  in  the  loca- 
tion of  the  new  defense  industries  with 
this  end  in  view.  A  strong  effort  is  being 
made  to  locate  as  many  of  the  new  de- 


fense plants  as  possible  in  the  South  or 
west  of  the  Mississippi  River. 

While  the  major  objective  in  decen- 
tralizing defense  industries  has  been  the 
tapping  of  this  large  labor  reserve,  it  is 
believed  that  other  advantages  may  be 
expected  to  accrue  from  such  a  policy. 

In  some  measure,  the  pattern  of  indus- 
trial concentration  in  the  United  States 
was  set  during  the  War  Between  the 
States  and  during  World  War  I. 

Hm-ried  and  unplanned  expansion  of 
industry  during  these  two  periods  led  to 
a  natural  concentration  in  the  North- 
eastern and  Lake  States.  It  has  been 
considered  wise  to  avoid,  so  far  as  pos- 
sible, a  further  reinforcement  of  this  con- 
centraiion  to  the  end  that  a  better 
balance  between  agriculture  and  industry 
over  the  country  as  a  whole  might  be 
achieved.  At  the  same  time  it  was  hoped 
to  avoid  the  congestion  of  transportation 
facilities  and  extreme  labor  shortages 
which  occurred  during  the  first  World 
War. 

Difficulties  encountered 

There  have  been  serious  difBculties  in 
carrying  through  this  policy.  In  many 
instances  locations  desirable  from  a 
longer  time  point  of  view  have  had  to 
give  way  to  less  satisfactory  sites  where 
more  rapid  production  was  possible. 

Moreover,  for  the  types  of  plants  re- 
quiring large  quantities  of  skilled  labor, 
the  risk  of  moving  out  of  the  present 
areas  of  production  was  too  great  to  be 
taken  during  a  period  of  defense 
emergency. 

However,  for  many  of  the  large  muni- 
tions factories,  a  substantial  measure  of 
decentralization  has  been  achieved. 

Thus,  two  of  the  three  smokeless- 
powder  plants  have  been  located  in  areas 
where  they  will  draw  on  reserves  of 
predominately  rural  labor. 

Of  the  four  large  shell-loading  plants, 
one  has  been  located  in  a  rural  section 
of  the  South  and  another  in  the  area 
west  of  the  Mississippi  River. 

All  of  the  small-arms  ammunition 
plants  have  been  located  outside  of 
existing  areas  of  heavy  industrial  con- 
centration. The  later  stages  of  the  air- 
plane program  are  also  in  western  cities 
away  from  the  major  industrial  centers. 

On  the  other  hand,  much  of  the  ear- 
lier expansion  in  the  aircraft  Industry, 
the  plants  for  production  of  mechanized 
equipment,  and  plants  requiring  a  large 
proportion  of  machine  skills  in  their 
labor  force,  has  gone  into  the  present 
industrial  regions. 

(Continued  on  page  6) 
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(Continued  from  page  5) 

Land  acquisition 

While  there  are  many  problems  In- 
volved in  getting  a  defense  plant  located 
in  a  rural  area,  there  are  other  factors 
to  be  considered  after  a  rural  location 
is  approved. 

Establishment  of  defense  facilities  in 
rural  areas,  particularly  those  requiring 
large  acreages,  such  as  munitions  or 
training  centers,  will  create  new  and 
difficult  problems  for  the  people  who 
have  to  move  off  the  land  selected  for 
defense  sites.  Families  representing 
every  section  of  the  Nation  and  every 
stratum  of  income,  from  sharecropper 
to  estate  owner,  are  now  living  on  land 
involved  in  the  purchase  program. 

Many  of  these  people  will  be  able  to 
relocate  themselves  without  guidance  or 
aid,  but  many  others  will  need  assis- 
tance. An  attempt  is  being  made  to  get 
priority  of  employment  for  workers  in 
the  displaced  families  on  the  new  de- 
fense projects. 

Attention  has  been  given  to  land-ac- 
quisition problems,  including  a  study  of 
methods  of  purchasing  land.  As  a  re- 
sult, it  has  been  decided  by  the  purchas- 
ing agencies  concerned  that  in  the  fu- 
ture in  the  case  of  projects  where  large 
areas  of  farm  land  are  involved,  experi- 
enced Government  land  purchase  and 
land  appraisal  agencies  will  be  used  in 
determining  land  values. 

Standard  procedure 

Study  has  also  been  given  to  a  pro- 
posal to  draw  up  a  standard  land  pur- 
chase procedui-e  which  would  protect 
the  rights  of  both  landowners  and  ten- 
ants. It  would  recognize  the  value  of 
factors  such  as  loss  due  to  the  forced 
sale  of  livestocic  not  yet  ready  for  mar- 
ket; loss  of  small  secondary  farm  build- 
ings or  farm  property  which  could  not 
be  salvaged;  value  of  silage  and  value  of 
field  work  performed  in  preparation  for 
next  year's  crops.  Under  this  proposal 
rights  of  tenants  would  be  recognized 
and  protected. 

In  all  land-acquisition  work  close 
cooperation  has  been  maintained  with 
the  Department  of  Agriculture.  Land 
'  experts  and  economists  of  the  Depart- 
ment have  served  as  consultants. 

The  food  situation  is  quite  different 
now  from  that  of  1917. 

In  1917,  we  had  low  reserves  and 
actual  shortages  in  many  commodities. 

Mow  we  have  large  surpluses  in  many 


Conferences  with  scrap,  pig-iron 
industry  representatives;  stable 
price  for  steel  in  first  quarter  of 
1941;  "industrial  v/ell-being" 

The  Price  Stabilization  Division,  under  Commissioner  Leon  Hen- 
derson, this  week  continues  its  procedure  of  the  first  6  months  of  the 
Commission's  activity  in  calling  together  consumers  and  producers  in  an 
industry  where  a  price  situation  is  developing. 


This  week  Mr.  Henderson  is  meeting 
with  members  of  the  scrap,  pig-iron  and 
related  industries.  These  conferences 
were  scheduled  after  a  meeting  held  in 
Washington  in  December  with  represent- 
atives of  integrated  and  nonintegrated 
steel  companies. 

Steel  price 

At  that  conference  recent  price  devel- 
opments in  the  steel  and  related  indus- 
tries were  reviewed  by  representatives  of 
steel  companies  and  of  the  Price  Stabili- 
zation Division. 

It  was  pointed  out  that  while  prices  of 
scrap,  pig  iron,  and  coke  changed  little 
for  nearly  2  months  following  a  similar 
meeting  on  October  8,  they  have  moved 
upward  during  the  past  two  weeks.  It 
also  was  noted  that  the  price  of  finished 
steel  for  the  first  quarter  of  1941  will  re- 
main the  same  as  for  the  last  quarter 
of  1940  and  for  several  previous  quarters. 

It  was  agreed  that  steel  makers  cannot 
continue  indefinitely  to  absorb  the  in- 
creased cost  of  raw  materials  entering 
into  their  product  without  ultimate  reflec- 
tion in  a  higher  price  of  finished  steel — a 


result  which  steel  manufacturers  do  not 
desire. 

Lower  level 

Dealers  in  scrap  also  are  agreed  they 
do  not  wish  to  see  the  price  of  that  raw 
material  increase  and  sellers  of  scrap  who 
also  are  purchasers  of  finished  steel  de- 
sire to  see  scrap  and  steel  prices  held 
down.  It  therefore  is  apparent  that  all 
three  groups  involved — buyers,  middle- 
men, and  sellers — are  anxious  to  avoid 
price  increases. 

"Today  the  price  level  is  lower  than  it 
ever  was  when  wheels  of  industry  were 
turning  fast,"  Mr.  Henderson  said  re- 
cently. "This  I  regard  as  the  healthiest 
sign  of  our  industrial  well-being.  Low, 
noninflationary  prices  are  necessary  for 
stability  and  strength — not  only  in  the 
procurement  of  defense  needs,  but  in  the 
troubled  days  when  this  emergency  is 
over.  Again — tliis  low,  stable  price  level 
did  not  come  into  existence  by  accident. 
It  resulted,  again,  from  a  national  policy 
of  allowing  ample  agricultui'al  supplies, 
taken  together  with  an  insistence  by  gov- 
ernment on  low  industrial  prices  and  the 
adoption  by  business  statesmen." 


commodities,  and  adequate  supplies  for 
the  present  in  almost  all  of  them. 

Whether  we  will  encounter  a  serious 
food  problem  later  depends  upon  the 
duration  of  the  war.  But  it  appears 
advisable  to  have  a  program  prepared 
to  meet  whatever  situation  may  develop 
in  the  future. 

With  this  preparedness  thought  in 
mind,  an  Interdepartmental  Conference 
Committee  on  Food  Resources,  composed 
of  representatives  from  all  Government 
departments  and  agencies  concerned 
with  food,  has  been  set  up  to  secure  facts 


on  which  to  base  a  defense  program  in 
the  food  field.  This  conference  commit- 
tee has  appointed  15  subcommittees,  each 
covering  a  special  segment  of  the  food 
industry. 

These  subcommittees  are  now  taking 
an  inventory  of  our  food  resources,  sur- 
veying existing  data  on  production, 
stocks,  carry-over,  exports,  imports,  and 
utilization.  They  are  taking  an  inven- 
tory also  of  our  physical  assets — storage, 
warehousing,  processing,  and  manufac- 
turing equipment,  and  our  distribution 
facilities. 
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DEFENSE  HOUSING  . . . 

27,700  federally  financed  dwelling 
units  in  29  States;  houses  being 
built  by  public  and  private  agencies 
will  total  100,000  in  March 

With  27,700  federally  financed  dwelling  units  being  built  in  29 
States,  a  Nation-wide  survey  shows  that  Federal  defense  housing  agencies 
whose  programs  are  being  carried  on  in  cooperation  with  the  Defense 
Housing  Coordinator  are  going  forward  with  construction  to  meet  imme- 
diate needs.  Defense  Housing  Coordinator  C.  F.  Palmer  has  reported  to 
the  National  Defense  Advisory  Commission. 


Of  the  27,700  dwellings,  the  Navy  is 
building  15,865.  Under  the  Federal  Works 
Admrnistration  the  Public  Buildings  Ad- 
ministration is  building  6,800  units  and 
the  United  States  Housing  Authority, 
with  local  Housing  Authorities,  is  building 
5,100  dwellings. 

In  addition  to  these  Government-fi- 
nanced programs,  thousands  of  houses 
are  being  built  in  defense  areas  by  private 
builders  to  meet  impending  shortages 
caused  by  increased  defense  activities. 

Government  aid 

Private  builders  are  assisted  by  the 
Federal  Housing  Administration  and  the 
Federal  Home  Loan  Bank  Board  in  carry- 
ing out  their  part  of  the  cooperative  pro- 
gram. Their  part  consists  of  private  and 
permanent  housing  for  workers  who  can 
pay  more  than  minimum  rents.  This  ef- 
fort on  the  part  of  private  enterprise  con- 
serves Government  funds  for  low  rent 
housing. 

The  first  50,000  family  dwelling  units 
in  the  defense  housing  program  will  be 
ready  for  occupancy  during  the  first  few 
months  of  1941.  It  is  anticipated  that 
the  number  of  houses  under  construction 
and  completed  by  private  and  public 
agencies  will  total  100,000  by  March  1941. 

Under  the  coordinated  program,  the 
agencies  constructing  housing  with  public 
funds  and  the  agencies  assisting  private 
capital  are  cooperating  in  a  program 
which  uses  all  of  their  facilities. 

Specific  portions  are  assigned  to  each 
agency  so  that  the  entire  need  can  be 
met  without  duplication  or  gaps.  The 
Government  is  building  housing  for  low 
income  groups  and  to  provide  for  tempo- 
rary needs.  It  also  assists  private  capital 
to  provide  for  medium  rent  and  perma- 
nent need. 


Typical  area 

The  Norfolk-Newport  News-Port  s- 
mouth  region  of  Virginia  represents  a 
typical  area  where  intense  defense  activi- 
ties require  the  building  of  defense  hous- 
ing. A  few  days  ago  officials  of  the 
various  housing  agencies  made  a  flying 
trip  to  the  area  with  the  Coordinator. 

On  the  flight  from  Washington  to  Nor- 
folk the  party  flew  over  the  Norfolk,  New- 
port News,  Portsmouth,  Yorktown,  Va., 
and  Indian  Head,  Md,,  projects.  From 
the  air  the  party  could  see  founda- 
tions being  laid,  and  in  many  places  roofs 
were  going  up,  so  that  construction  could 
be  completed  during  winter  months. 

The  party  saw  over  6,000  dwelling  units 
under  construction  for  the  shipbuilding 
workers,  the  Navy  Operating  Base  and 
Aviation  Base,  Army  establishments,  and 
service  workers  moving  into  this  region. 

"For  every  workman" 

These  houses  are  being  built  by  private 
builders,  by  the  Navy  and  through  FWA, 
by  the  United  States  Housing  Authority, 
and  by  the  Public  Buildings  Administra- 
tion. The  coordinated  defense  housing 
program  for  the  area  calls  for  several 
thousand  more  houses,  in  addition  to 
those  now  under  construction. 

Mr.  Palmer,  after  seeing  the  work  that 
each  agency  is  doing,  announced,  "We 
feel  sure  that  housing  is  going  to  be  pro- 
vided for  every  workman  necessary  for 
the  vital  defense  shipbuilding  and  mili- 
tary activities." 

Summary  of  standards 

Mr.  Palmer,  during  the  past  six  months, 
has  been  concerned  with  establishing,  in 
cooperation  with  other  federal  agencies, 
certain  basic  principles  for  defense  hous- 


ing. A  summary  of  minimum  planning 
standards  for  defense  housing  projects, 
including  reasonable  standards  of  safety, 
convenience,  and  health  is  being  devised, 
which  includes  requirements  for  site  se- 
lection, site  planning,  planning  for  dwell- 
ing units,  and  community  facilities. 

Group  buying  procedures  for  agencies 
constructing  defense  housing  have  been 
set  up  through  the  cooperation  of  Com- 
missioner Leon  Henderson,  of  the  Price 
Stabilization  Division,  and  Donald  M. 
Nelson,  Coordinator  of  Defense  Pur- 
chases. These  procedures  apply  particu- 
larly to  mechanical  equipment  such  as 
refrigeration  and  all  plumbing  items  as 
well  as  heating  devices. 

Information  on  awards 

To  prevent  the  overburdening  of  any 
particular  contractor  and  resulting  de- 
lay, a  system  has  been  devised  imder 
which  each  of  the  several  government 
agencies  engaged  in  defense  housing  con- 
struction may  know  to  what  contractors 
other  agencies  have  made  awards. 

A  memorandum  of  understandings 
concerning  the  establishment  of  central 
registration  in  the  programs  of  the  local 
defense  councils  has  been  worked  out 
with  the  Division  of  State  and  Local  Co- 
operation and  the  Coordinator. 

This  requests  housing  representatives 
of  State  defense  councils  to  make  ar- 
rangements with  the  local  defense  coun- 
cils for  central  registration  of  vacant 
houses,  apartments,  and  spare  rooms,  in 
order  to  assist  defense  workers  in  secur- 
ing appropriate  housing  facilities  among 
existing  accommodations. 

•    •    • 

ARMY  ENGINEER  SCHOOL 

The  Army  Engineer  School  at  Port  Bel- 
voir,  Va.,  has  enlarged  its  program  of  in- 
struction considerably  in  recent  months 
to  meet  increasing  demands  for  highly 
trained  engineer  personnel  necessitated 
by  the  rapidly  expanding  Army.  It  is 
now  one  of  the  largest  of  the  special  serv- 
ice schools  being  operated  under  direction 
of  the  War  Department. 

In  this  fiscal  year,  an  estimated  1,700 
officers  and  1,500  carefully  selected  en- 
listed men  will  receive  special  training 
there  in  the  latest  military  engineering 
technique.  At  present  about  200  Reserve 
officers  are  being  graduated  each  month. 
Quartered  in  tents  during  the  summer 
and  early  fall,  the  student  officers  and 
men  are  now  housed  in  frame  barracks. 
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Report  for  the  first  six  months; 
greatest  training  program  in  the 
history  of  the  country  under  way; 
mobilization  of  labor  skills; 
management-labor  cooperation 

During  the  past  6  months,  serious  strikes  in  defense  industries  were 
cut  to  two  stoppages,  it  was  pointed  out  this  week  by  Sidney  Hillman, 
chief  of  the  Labor  Division  of  the  National  Defense  Advisory  Commission. 


In  addition,  he  said,  the  greatest  train- 
ing program  in  the  history  of  the  coun- 
try has  been  begun,  a  Nation-wide 
mobilization  of  labor  skills  is  now  in  full 
swing  and  management-labor  coopera- 
tion has  been  promoted  at  the  conference 
table. 

The  triple  objective  of  the  Labor  Divi- 
sion is  to  help  American  labor  contribute 
the  fullest  measure  of  its  talents  and 
efficiency  toward  meeting  the  material 
needs  of  national  defense;  to  safeguard 
labor's  rights  and  to  reemploy  the  unem- 
ployed. 

A  review  of  the  Labor  Division's  work 
during  the  past  6  months  follows: 

Nearly  2,000,000  Americans  have  gone 
back  to  work  under  stimulus  of  the  de- 
fense program  and  the  natural  forces  of 
recovery.  A  year  hence,  4,000,000  more 
will  have  found  jobs. 

Survey  of  resources 

The  Division's  first  assignment  was  to 
find  out  what  the  Nation  had  in  terms  of 
such  human  resources.  At  the  request 
of  the  Division,  the  United  States  Em- 
ployment Service,  through  its  1,500  em- 
ployment offices  throughout  the  country, 
hastened  surveys  to  classify  some  S^i 
million  unemployed  men  and  women  ac- 
cording to  trades  and  skills  in  more  than 
1,000  different  occupations.  Employers 
have  been  using  these  lists  to  fill  their 
personnel  needs  and  thus  to  drain  off 
the  unemployed  in  their  localities. 

The  Civil  Service  Commission  made  t. 
similar  inventory  of  its  applications  on 
file,  and,  at  the  instigation  of  the  Labor 
Division,  it  tapped  the  reservoir  of  older 
skilled  workers  by  raising  maximum  age 
limits  from  45  to  62  years  in  United 
States  Army  arsenals  and  United  States 
Navy  shipyards. 


Labor  unions  cooperated  with  this  pro- 
gram by  making  surveys  of  unemployed 
and  employed  members.  Many  skills 
useful  for  defense  industries  have  thus 
been  brought  out  from  behind  store 
counters  and  filling  station  pumps 
where  they  had  been  driven  by  the 
depression. 

Mapping  of  demands 

The  Labor  Division  next  set  up  a  sys- 
tem for  mapping  the  present  and  future 
demands  on  the  labor  market  as  new 
contracts  and  subcontracts  are  let  for 
the  defense  industries.  Under  the  direc- 
tion of  Dr.  Isador  Lubin,  executive  as- 
sistant to  Mr.  Hillman,  in  charge  of  labor 
requirements,  contracts  are  immediately 
analyzed  to  show  what  manpower  will  be 
needed  to  turn  out  the  scheduled 
materials. 

Speedy  production  of  17  billion  dollars' 
worth  of  materials  needed  for  defense 
called  for  the  largest  and  fastest  pro- 
gram for  training  workers  ever  attempted 
in  America. 

Before  the  close  of  the  first  month, 
June  1940,  the  Division  had  planned  and 
the  United  States  Office  of  Education 
and  the  W.  P.  A.  had  inaugurated  a 
joint  system  of  vocational  training  to 
improve  and  refresh  the  skills  of  150,000 
workers.  Empowered  by  special  legis- 
lation and  an  allotment  of  more  than  17 
million  dollars,  schools  normally  idle 
during  the  summer  were  thrown  open. 

By  the  end  of  August,  more  than 
100,000  persons  were  enrolled — either  un- 
employed workers  refreshing  skills  in 
intensive  courses  fitting  them  for  defense 
jobs,  or  employed  workers  receiving  sup- 
plementary training  to  improve  skills 
on  the  job.  Within  the  next  year  more 
than  500,000  persons  will  have  received 


these  courses  which  are  keyed  to  new 
job-openings  in  each  community. 

Training  in  industry 

The  next  move  was  to  undertake  _a 
Nation-wide  program  of  training  within 
industry.  On  July  24,  Commissioner 
HiUman  called  a  conference,  under  chair- 
manship of  Owen  D.  Young,  of  six  in- 
dustrial and  labor  leaders  who  were 
experts  in  this  field.  Out  of  that  con- 
ference came  plans  for  a  progressive 
program  to  aid  industry  in  training  ap- 
prentices, to  stimulate  the  up-grading  of 
those  already  at  work  in  defense  plants, 
and  otherwise  to  equip  large  sections  of 
labor  with  the  knov/ledge  necessary  for 
the  most  effective  use  of  the  many  new 
tools  and  machines  v/hich  the  defense 
program  has  brought  into  being. 

Prom  the  ranks  of  industry  the  Labor 
Division  drew  two  of  the  country's  fore- 
most personnel  authorities — Channing 
Dooley,  of  Socony  Vacuum,  and  J.  W. 
Dietz,  of  Western  Electric.  They  are  as- 
sisted by  a  panel  of  experts  drawn  from 
labor  and  management. 

Rapid  advancement 

When  the  program  is  placed  in  opera- 
tion, every  American  worker  in  defense 
industries  will  be  able  to  use  his  highest 
skill.  This  up-grading  procedure  is  mak- 
ing employee  advancement  swifter  than 
ever  before.  Top-notch  mechanics  are 
being  released  from  devoting  their  time 
to  simpler,  routine  tasks.  Workers  in  the 
intermediate  grades  will  be  trained  for 
the  best  they  can  do  so  that  they  can 
be  rapidly  transferred  upward  from  light 
machine  operation  to  more  complicated 
assignments.  New  employees  are  being 
prepared  to  move  up  rung  by  rung  on  the 
ladder  of  promotion. 

These  techniques  have  been  evolved 
through  special  studies  and  cooperation 
of  management  and  union  leadei's,  and 
results  are  being  made  available  to  de- 
fense employers  through  a  series  of 
Training  Within  Industry  Bulletins 
which  have  been  published  since  Septem- 
ber 24. 

Coordination 

To  quicken  adoption  of  the  plan  on  8i 
■  Nation-wide  basis,  some  20  district  rep- 
resentatives   have    been    appointed    to 
supervise  this  undertaking  in  the  coun- 
try's chief  industrial  centers.    They  will 
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be  aided  by  2  management  and  2  labor 
advisors,  together  with  a  panel  of  per- 
sonnel and  training  experts. 

They  have  coordinated  the  vocational 
training  given  by  the  NYA  and  the  CCC 
under  the  direction  of  the  OfBce  of  Edu- 
cation. A  large  percentage  of  the  300,000 
enrollees  in  Civilian  Conservation  Corps 
camps  is  learning  defense  trades. 

Approximately  210,000  boys  and  girls 
are  at  v?ork  part  time  in  over  3,500  Na- 
tional Youth  Administration  shops  and 
construction  projects  getting  experience 
in  metal,  mechanical,  and  manual  trades 
which  will  help  qualify  them  for  non- 
combat  defense  jobs. 

In  part  emulating  the  experience  of 
Great  Britain,  the  Division  has  inaugu- 
rated a  program  of  revitalizing  the 
"ghost"  towns  and  declining  industries 
of  America.  Late  in  October  Commis- 
sioner Hillman  suggested  that  contrac- 
tors extend  subcontracting  in  order  to 
swing  idle  and  near-idle  factories  and 
their  reservoir  of  serviceable  machinery 
and  skilled  help  into  the  production  of 
these  parts.  These  plants  could  be  used, 
he  pointed  out,  without  waiting  for  de- 
livery of  new  machinery  or  the  training 
of  new  skilled  workers. 

List  mailed 

As  a  result,  to  cite  a  single  instance,  a 
list  of  partly  idle  plants  in  15  cities  in 
the  Ohio  River  region,  ranging  from 
older  foundries  and  a  rolling  mill  to  rail- 
road repair  shops,  was  mailed  out  No- 
vember 27  to  500  firms  holding  Govern- 
ment contracts. 

Primary  among  the  problems  con- 
fronting the  Labor  Division  v/as  that  of 
helping  to  insure  uninterrupted  produc- 
tion on  defense  contracts. 

Shortly  after  arriving  in  Washington, 
Commissioner  Hillman  appointed  a  La- 
bor Policy  Advisory  Committee  to  advise 
with  him  on  drawing  up  a  program  to 
obtain  labor's  participation  and  coopera- 
tion in  defense  work.  This  committee 
is  composed  of  16  labor  representatives— 
6  from  the  American  Federation  of 
Labor,  6  from  the  Congress  of  Industrial 
Organizations,  and  4  from  the  Railroad 
Brotherhoods. 

Support  is  pledged 

This  committee  pledged  the  support  of 
organized  labor  to  the  defense  program 
and  immediately  informed  Commis- 
sioner Hillman  that  everything  possible 
would  be  done  to  maintain  regular  out- 
put in  defense  industries.  Recently  the 
committee  again  confirmed  this  stand 
by  a  statement  which  read  in  part  as 
follows: 


"In  this  time  of  world  crisis,  American 
labor  is  awake  to  the  crucial  need  for  a 
strong  national  defense  program.  *  »  * 
Labor  has  been — and  is — cooperating 
whole-heartedly  throughout  the  entire 
defense  effort.  Labor  again  reaffirms  its 
assurance  of  cooperation  with  the  na- 
tional defense  program  and  further 
pledges  itself  to  take  no  action  which 
may  in  any  way  impede  production  be- 
fore all  conciliation  facilities  of  the  Fed- 
eral Government  for  resolving  any  exist- 
ing controversy  have  been  exhausted." 

Several  industrial  relations  experts 
have  been  added  to  the  Labor  Division's 
staff  to  aid  the  Labor  Department  Con- 
ciliation Service  and  to  collaborate  with 
the  members  of  the  Labor  Policy  Ad- 
visory Committee  to  carry  out  this 
pledge. 

The  result:  Only  two  major  strikes  dur- 
ing the  first  six  months  of  the  defense 
program. 

These  lasted  six  and  four  working  days, 
respectively. 

Shipbuilding  stabilization 

Last  month  the  Shipbuilding  Stabiliza- 
tion Committee  was  appointed,  consisting 
of  representatives  of  organized  labor,  the 
shipbuilding  industry  and  the  Federal 
Government. 

These  representatives  have  approved  a 
policy  urging  that  there  be  no  interrup- 
tion of  production  on  the  part  of  shipyard 
employers  and  employees  before  all  fa- 
cilities at  the  disposal  of  the  National 
Defense  Advisory  Commission  for  adjust- 
ing differences  have  been  exhausted.  A 
subcommittee  was  named  to  determine 
detailed  procedure. 

Labor  policy 

In  accord  with  President  Roosevelt's 
declaration  on  May  26  that  the  defense 
program  should  bring  no  breakdown  or 
cancellation  of  recent  social  gains,  the 
Labor  Policy  Advisory  Committee  drew 
up  and  submitted  to  the  Commission  a 
statement  of  labor  policy  which  was 
unanimously  adopted  and  made  public 
September  1.  The  statement  said  in  part: 

"All  work  carried  on  as  part  of  the 
defense  program  should  comply  with 
Federal  statutory  provisions  affecting 
labor  wherever  such  provisions  are  appli- 
cable. This  applies  to  the  Walsh-Healy 
Act,  Fair  Labor  Standards  Act,  the  Na- 
tional Labor  Relations  Act,  etc.  There 
should  also  be  compliance  with  state  and 
local  statutes  affecting  labor  relations, 
hours  of  work,  wages,  workmen's  com- 
pensation, safety,  sanitation,  etc." 

In  the  belief  that  this  policy  was  of 
national  importance,  President  Roosevelt 


included  its  text  in  a  special  message  to 
Congress  on  September  13.  To  imple- 
ment this  policy  and  to  require  its  strict 
observance  the  appropriate  clauses  are 
being  written  into  defense  contracts. 

The  system  of  negotiated  contracts, 
which  has  been  adopted  to  take  the  place 
of  the  customary  competitive  bidding,  in 
various  instances,  has  been  of  consider- 
able aid  in  carrying  out  this  labor  policy. 

The  following  statement  of  principles 
has  recently  been  issued  by  the  Adjutant 
General's  ofBce  of  the  War  Department: 

"In  future,  every  invitation  for  bids 
pertaining  to  national  defense  contracts 
will  include  this  statement: 

"  'The  general  principles  governing  the 
letting  of  national  defense  contracts  and 
the  statement  of  labor  policy  adopted  by 
the  advisory  commission  to  the  council 
of  national  defense  and  approved  by  the 
President  will  be  the  guide  in  the  award 
of  contracts  under  this  invitation  for 
bids.  *  '  *  All  work  executed  under 
any  such  contract  will  constitute  work 
under  the  national  defense  program  and 
will  be  carried  out  in  compliance  with 
the  provisions  of  the  statement  of  labor 
policy  relative  to  overtime  pay  and  in 
compliance  with  Federal  statutory  provi- 
sions affecting  labor  wherever  such  pro- 
visions are  applicable,  as  well  as  with 
State  and  local  statutes  affecting  labor 
relations,  hours  of  work,  wages,  work- 
men's compensation,  safety,  and  sanita- 
tion.' " 


PAMPHLET  ON  COMMISSION- 
ACTIVITIES  AND  FUNCTIONS 

The  National  Defense  Advisory  Com- 
mission has  published  a  pamphlet  de- 
scri'oing  the  functions  and  duties  of  the 
Commission  with  a  summary  of  its  activ- 
ities for  the  past  6  months. 

The  first  section  of  "The  National  De- 
fense Advisory  Commission:  Duties  and 
Functions,"  gives  brief  definitions  of  the 
duties  of  each  of  the  seven  Commission- 
ers, and  also  of  the  duties  of  the  Defense 
Housing  Coordinator,  the  Coordinator  of 
National  Defense  Purchases,  the  Admin- 
istrator of  Export  Control,  the  Coordi- 
nator of  Commercial  and  Cultural  Rela- 
tions between  the  American  Republics, 
and  the  Division  of  State  and  Local 
Cooperation. 

The  second  section  is  a  division-by- 
division  summary  of  the  commission's 
activities  since  it  was  established  on  May 
28,  1940. 

Copies  may  be  obtained  for  5  cents 
each,  payable  to  the  Superintendent  of 
Documents,  Government  Printing  Office, 
Washington,  D.  C. 
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CONSUMER  DIVISION  . . . 

Day-to-day  studies  of  the  effect  of 
defense  on  the  consumer;  timing  and 
spacing  of  orders  for  the  Army  and 
Navy;  conferences  of  business  leaders 

Day-to-day  studies  of  the  effect  of  the  defense  program  on  the 
American  consumer,  aiming  to  maintain  a  balance  between  military  and 
civilian  needs  in  the  greatly  expanding  defense  program,  form  the  increas- 
ing task  of  the  Consumer  Division  of  the  National  Defense  Advisory  Com- 
mission in  1941,  Miss  Harriet  Elliott,  Commissioner,  said  this  week. 


The  Division  will  continue  to  work 
closely  with  the  Army  and  the  Navy, 
utilizirrg  existing  research  facilities  of 
Government  agencies,  to  make  sure  that 
the  Defense  Commission  and  the  mili- 
tary services  constantly  have  at  hand, 
information  on  consumer  supplies  and 
prices.  »• 

As  large  military  orders  have  been  pro- 
posed for  food,  clothing,  and  other  com- 
modities, the  Consumer  Division  has 
studied  the  specified  quantity,  cost,  and 
delivery  dates. 

Sometimes  such  studies  reveal  that  the 
military  order  would  have  no  ill  effect 
on  the  consumer  market. 

In  other  cases,  suggestions  for  timing 
and  spacing  of  the  orders  which  did  not 
interfere  with  military  requirements  have 
prevented  dislocations  such  as  price  in- 
creases or  shortages  to  meet  civilian 
needs. 

Sheets,  socks,  razors,  mattresses,  and 
coats  are  but  a  few  of  the  hundi'eds  of 
items  which  have  been  analyzed  in  this 
way  during  the  past  6  months. 

Wool  policy 

Other  Army  purchasing  policies  in 
which  some  of  the  Division's  recom- 
mendations have  been  embodied  through 
the  Coordinator  of  Defense  Purchases  are 
the  relaxation  of  the  requirement  that 
domestic  wool  be  used  exclusively  in  the 
manufacture  of  Army  goods,  and  an- 
nouncement, as  far  in  advance  as  pos- 
sible, of  military  needs  for  woolen  goods. 

This  will  enable  manufacturers  to 
plan  their  purchasing  and  production 
to  meet  both  civilian  and  military  re- 
quirements. 

Recommendations  have  been  made  to 
broaden  certain  machine  specifications 
for  the  production  of  clothing  items  in 
order  not  to  take  up  all  the  industry's 
facilities  with  military  orders.    For  ex- 


ample, in  a  recent  purchase  of  cotton 
socks.  Army  specifications  required  the 
use  of  a  certain  type  of  machine  of 
which  there  were  only  5600  available  in 
this  country.  The  proposed  order,  to- 
gether with  previous  ones,  would  have 
required  45  percent  of  the  total  capacity 
of  these  machines  on  an  8  hour,  one- 
shift  basis  for  several  months. 

It  was  discovered  that  if  the  specifica- 
tions were  broadened  slightly,  19,000 
machines  instead  of  5600  would  be 
available  and  the  production  capacity 
which  would  be  utilized  for  military 
purposes  would  be  reduced  from  45  per- 
cent to  13  percent. 

Since  this  change  could  be  made  with- 
out lessening  the  quality  of  the  product 
the  recommendation  for  the  alternative 
specifications  was  made  to  the  Coordi- 
nator of  Purchases. 

Speculation  in  tins 

Recently  the  price  of  the  number  10 
size  of  canned  foods  increased  to  a  point 
where  it  was  entirely  out  of  line  with 
the  price  for  the  same  quantity  in 
smaller  cans. 

The  number  10  size  is  usually  pur- 
chased by  the  Navy,  Army,  and  by  other 
institutional  buyers  such  as  hospitals 
and  schools,  while  the  smaller  sizes  of 
2  and  21/2  are  usually  bought  by  private 
consumers.  Evidence  at  hand  indicated 
that  the  reason  for  the  increase  war 
speculative  activity  in  holding  stocks  of 
the  large  size  tins. 

If  this  condition  were  not  checked,  no  I 
only  the  Army  but  other  large  users  ol 
canned  foods,  would  face  unjustifiable 
Increases  in  food  costs.  It  was  there- 
fore recommended  to  and  accepted  by 
the  Quartermaster  General  that  pur- 
chase for  Army  use  should,  if  necessary, 
be  made  in  the  2  or  2y2  size  can. 


The  Division  has  participated  in  the 
formulation  of  Commission  recommenda- 
tions on  plant  location,  industrial  capac- 
ity priorities,  and  similar  activities  of 
the  Commission  and  has  proposed  meas- 
ures for  consumer  protection  in  the 
course  of  developing  these  phases  of  the 
defense  program. 

Coffee  treaty 

In  the  field  of  hemispheric  trade  rela- 
tions, the  Consumer  Division  recom- 
mended changes  in  the  proposed  Inter- 
American  Coffee  Treaty,  recently 
adopted,  to  safeguard  the  interests  of 
consumers  in  this  country. 

To  prevent  unwarranted  price  increases 
in  consumer  goods  and  further  promote 
the  steady  flow  of  goods  of  sustained 
quality,  the  Consumer  Division  has  en- 
listed the  cooperation  of  both  buyers  and 
sellers. 

A  conference  was  held  with  merchants 
representing  more  than  50  national  re- 
tailing trade  organizations  at  which  the 
retailers  pledged  efforts  "to  prevent  so 
far  as  possible  any  unjustifiable  rise  in 
retail  prices,  by  urging  upon  the  general 
trade  vigorous  opposition  to  all  price  in- 
creases which  appear  to  be  unwarranted 
and  which  might  cause  difficulty  to  the 
Government  and  the  consuming  public." 

The  conference  elected  a  Retailers' 
Advisory  Committee  which  is  now  en- 
gaged in  giving  effect  to  this  resolution. 

Merchants  and  distributor  leaders  of 
75  wholesale  trade  groups  met  with  Com- 
missioner Elliott  in  November  and  as- 
sured her  of  their  cooperation  in  dis- 
couraging "unwarranted  advances  in 
wholesale  prices." 

Wholesaling  committee 

They  elected  a  Wholesaling  Trades 
Advisory  Committee  which  has  informed 
the  wholesaling  industry  that  "specula- 
tion in  consumer  goods  and  inventory 
hoarding  under  present  conditions  would 
adversely  affect  the  national  defense  pro- 
gram and  therefore  should  be  discour- 
aged in  every  possible  manner."  The 
Committee  is  perfecting  machinery  to 
handle  problems  in  the  field  of  wholesal- 
ing affecting  consumer  interests. 

Manufacturing  trade  groups  and  Bet- 
ter Business  Bureaus  have  also  pledged 
their  assistance  to  the  solution  of  con- 
sumer problems  arising  out  of  the  defense 
program. 

Some  months  ago,  there  was  a  flurry 
of  unwarranted  scare  advertising  which 
was  persuading  the  public  to  "buy  now 
and  buy  more  before  the  price  goes  up." 
With  the  cooperation  of  the  Better  Btsi- 
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ness  Bureaus  In  60  key  cities,  the  Re- 
tailers' Advisory  Committee,  broadcast- 
ing stations,  and  newspapers,  this  prac- 
tice has  been  effectively  curtailed. 

The  services  of  existing  Government 
agencies  have  been  employed  in  watch- 
ing prices,  as  well  as  contacts  with  busi- 
ness concerns  having  highly  organized 
market  reporting  machinery. 

Since  satisfactory  price  and  supply 
conditions  depend  upon  the  cooperation 
and  awareness  of  buyers  as  well  as  sellers, 
the  Division  has  also  enlisted  the  coop- 
eration of  consumer  groups  throughout 
the  country.  As  a  result  of  a  confer- 
ence with  leaders  of  national  civic  or- 
ganizations last  August,  channels  of  com- 
munication were  established  with  hun- 
dreds of  farm  groups,  labor  unions,  con- 
sumer organizations,  immigrant  groups, 
women's  clubs,  men's  service  organiza- 
tions, and  other  organized  civic  bodies. 

Cost-of-living 

At  the  request  of  the  Consumer  Divi- 
sion, the  United  States  Bureau  of  Labor 
Statistics  has  expanded  its  cost-of-living 
coverage  and  has  speeded  up  the  report- 
ing of  information  on  cost  of  living  and 
retail  prices.  On  the  basis  of  this  data, 
the  Consumer  Division  issues  a  semi- 
monthly bulletin.  Consumer  Prices,  to 
State  and  local  defense  councils  and  to 
civic  and  service  organizations  described, 
to  assist  them  in  protecting  living  stand- 
ards by  disseminating  factual  informa- 
tion on  consumer  purchasing.  This  in- 
formation also  will  be  available  twice  a 
month  in  issues  of  Defense. 

Welfare  programs 

Attention  has  been  directed  to  rein- 
forcing the  home-hne  front  of  national 
defense  by  encouraging  civic  organiza- 
tions to  extend  educational  and  welfare 
activities  in  their  communities.  Pro- 
grams have  been  suggested  for  raising 
nutritional  levels,  improving  family 
health  and  effectiveness,  building  the 
human  defenses  of  the  community  as 
a  whole,  and  the  development  of  a  back- 
log of  human  skills  for  emergency 
service. 

With  appointment  of  Federal  Security 
Administrator,  Paul  V.  McNutt  as  Co- 
ordinator of  Health,  Welfare,  and  Re- 
lated Defense  Activities,  work  along  these 
lines  has  been  centralized  and  will  be 
integrated  with  the  welfare,  health,  edu- 
cation, and  social  security  functions  of 
the  Federal  Security  Agency. 

Recommendations  for  increased  hog 
production  and  marketing  of  beef  cattle 
this  season  have  been  made  to  the  Sec- 
retary of  Agriculture  by  the  National 
Defense  Advisory  Commission  at  the  re- 
quest of  the  Consumer  Division. 


TRANSPORTATION . . . 

Coordinating  rail,  motor,  water,  pipeline 
facilities;  request  to  reduce  number 
of  freight  cars  needing  repair  to  six 
per  cent;  survey  of  warehousing 

The  Nation's  transportation  facilities  are  ready  to  meet  the  increased 
demands  expected  to  be  made  upon  them  in  1941  with  the  speed-up  in 
defense  production,  Ralph  Budd,  Commissioner  in  charge  of  the 
Transportation  Division  of  the  National  Defense  Advisory  Commission, 
announced  this  week. 


The  problem  has  been  one  of  coordi- 
nating rail,  motor,  water,  and  pipeline 
facilities  during  the  past  6  months. 

During  the  summer  Mr.  Budd  urged 
the  Nation's  railroads  to  reduce  to  6  per- 
cent the  number  of  freight  cars  needing 
repairs  as  one  means  of  reaching  this 
goal. 

In  this  connection  he  informed  J.  J. 
Pelley,  president,  Association  of  Amer- 
ican Railroads,  that: 

"The  continued  rising  trend  of  car- 
loadings,  as  indicated  by  loading  of 
752,000  cars  in  the  week  ended  June  29, 
1940,  accentuates,  in  my  opinion,  the 
need  for  full  performance  by  all  lines  of 
the  repair  work  necessary  to  reduce  cars 
in  bad  order  to  not  more  than  6  percent, 
as  was  agreed.  In  1939,  you  may  re- 
call, loadings  did  not  reach  present  lev- 
els until  mid-September. 

Enzrease  of  19,G00 

"The  Car  Service  Division  report  of 
cars  awaiting  repairs  as  of  June  1,  1940, 
shows  an  increase  slightly  in  excess  of 
10,000  cars  in  the  number  awaiting  re- 
pairs, comparing  June  1  with  January 
1  of  this  year.  The  June  15  figures  indi- 
cate a  reduction  in  the  bad-order  account 
compared  with  June  1  of  7,053  cars. 
Most  of  the  reduction  represents  boxcars, 
there  being  only  505  less  open-top  cars 
awaiting  repairs  on  June  15  as  compared 
with  June  1. 

"*  *  *  There  will  undoubtedly  be 
little  difficulty  involved  'in  reducing  to 
the  6  percent  level.     *     «     *. 

"Tlie  railroads  as  a  whole  have  much 
at  stake  in  connection  with  handling  of 
the  increased  traiBc  which  it  appears 
will  be  offered,  and  any  failure  to  do 
those  things  which  have  been  agreed 
upon  as  necessary  may  well  have  results 
which  will  be  harmful  to  the  industry. 


"Of  sufficient  importance" 

"Undoubtedly  you  will  think  the  sub- 
ject of  sufficient  importance  that  you  will 
wish  to  handle  it  with  the  railroads. 
*  *  *  having  more  than  six  percent 
bad  orders  and  obtain  from  them  a  com- 
mitment as  to  their  plans.  I  will  be  very 
much  interested  in  the  results  of  such  in- 
quiry as  you  may  make,  and  if  I  can  assist 
in  any  way  to  the  end  that  the  desired 
performance  may  be  had,  I  will  be  very 
glad  to  act  on  any  suggestions  you  may 
wish  to  make."  • 

Meanwhile,  a  coordinated  warehousing 
program  is  being  undertaken  by  the 
Division. 

Under  the  progiam,  existing  warehouse 
space  will  be  used  first.  Next,  existing 
buildings  suitable  for  warehouse  purposes 
will  be  utilized.  In  emergencies,  where 
private  facilities  cannot  be  provided,  the 
Government  may  have  to  undertake 
construction. 

A  sui-vey  of  all  existing  warehouse 
facilities  now  available  is  being  made. 

•    •    • 

CARGO  SHIP  BIDS 

The  Maritime  Commission  has  an- 
nounced that  bids  have  been  invited  for 
construction  of  another  group  of  C-2 
type,  single  screw  cargo  vessels.  Bids 
may  be  entered  by  a  contractor  on  one 
to  four  vessels  with  Diesel  propulsion. 

The  vessels  will  be  459  feet  overall,  of 
approximately  6,100  gross  tons,  approxi- 
mately 9,600  deadweight  tons,  with  a 
designed  speed  of  15 ','2  knots,  and  ac- 
commodations for  eight  passengers. 

Bids  will  be  opened  January  13,  1941, 
at  12:15  p.  m.,  E.  S.  T.,  in  Room  7856, 
Department  of  Commerce  Building, 
Washington,  D.  C. 
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THE  STATES  AND  CITIES  . . . 

36  State  and  700  local  defense  councils 
now  functioning;  coordination  of  defense 
effort;  increased  community  problems 


A  total  of  36  States  now  have  advisory 
councils  or  coordinators  of  defense,  the 
Division  of  State  and  Local  Cooperation 
announces.  Utah's  council  was  the 
thirty-fifth  and  Kentucky's  the  thirty- 
sixth.  In  addition.  Gov.  John  Stelle  of 
Illinois  has  appointed  an  advisory  com- 
mittee to  prepare  a  plan  of  operation  for 
an  emergency  defense  council. 

About  700  official  local  defense  coun- 
cils have  been  reported.  While  many 
communities  continue  to  meet  new  de- 
fense responsibilities  through  established 
governmental  machinery,  those  in  cer- 
tain defense  areas  are  finding  it  necessary 
to  set  up  councils  to  coordinate  efforts  to 
meet  increased  community  problems. 

Recreation,  health,  and  welfare 

Recently,  the  War  Department  and 
the  Defense  Coordinator  for  Health, 
Welfare,  and  Recreation,  after  reviewing 
with  the  Division  oT  State  and  Local  Co- 
operation the  general  problems  arising 
in  many  local  communities  in  the  vicinity 
of  military  reservations  and  cantonments, 
advised  the  Division  that  one  of  the 
major  fields  in  which  they  wish  coopera- 
tion of  State  and  local  authorities  is  that 
of  the  development  of  sound  health,  wel- 
fare, and  recreational  programs  in  local- 
ities adjacent  to  military  concentrations. 

It  was  specifically  requested  that  the 
Division  suggest  to  the  States  in  which 
major  cantonments  are  located,  the 
establishment  of  local  councils  of  defense 
designated  to  coordinate  the  work  of  pub- 
lic and  private  agencies  in  providing  com- 
munity services  which  may  be  required 
because  of  these  concentrations. 

In  addition  to  health,  welfare,  and 
recreation,  it  was  noted  that  other  prob- 
lems of  State  and  local  government  might 
be  involved  in  the  impact  of  the  defense 
progi'am  in  these  communities.  Ti'affic 
control,  the  provision  of  highways,  san- 
itation, education  and,  in  general,  almost 
all  governmental  services  may  be  called 
upon  for  special  efforts  in  connection 
with  these  situations. 

Industrial  problems 

The  suggestion  noted  that  similar  prob- 
lems might  arise  out  of  location  or  expan- 
sion of  defense  industries  in  various  lo- 
calities in  the  several  States.    In  such 


communities,  it  was  suggested  that  local 
defense  councils  might  be  as  valuable  as 
in  areas  of  military  concentration. 

Local  councils  have  conducted  surveys 
of  idle  plant  capacity  which  the  Division 
has  made  available  to  the  various 
branches  of  the  Defense  Commission. 

In  numerous  areas  throughout  the 
country,  State,  local,  or  regional  coun- 
cils are  concerned  in  finding  solutions  to 
defense-connected  problems  of  govern- 
ment. 

As  advisory  bodies,  these  councils  sub- 
mit recommendations  or  suggestions  to 
the  governor  or  local  executive,  who 
places  them  in  the  action  stream. 

A  defense  council  usually  consists  of 
the  Governor  or  municipal  executive  as 
chairman  ex  officio,  an  executive  vice- 
chairman,  and  members  appointed  by 
or  with  approval  of  the  Governor  or 
municipal  executive,  each  member  being 
responsible  for  a  broad  functional  area 
in  which  he  or  she  is  especially  qualified. 

Usual  functions 

The  following  functional  areas  are 
recognized  in  many  State  and  regional 
councils:  (1)  Agricultural  resources  and 
production;  (2)  civil  protection;  (3) 
health,  welfare,  and  consumer  interest; 
(4)  housing,  works,  and  facilities;  (5) 
human  resources  and  skills;  and  (6) 
industrial  resources  and  production. 

Function  of  the  State,  regional,  and 
local  councils  of  defense  is  to  advise  the 
Governor  or  local  executive  on  problems 
arising  with  respect  to: 

(1)  Integration  of  governmental  pro- 
grams for  defense; 

(2)  Adjustments  or  arrangements  nec- 
essary for  prompt  assimilation  of  such 
programs  by  the  administrative  estab- 
lishment ; 

(3)  Proper  coordlnatiori  between  the  ac- 
tivities of  Government  and  private  agen- 
cies cooperating  in  the  defense  effort. 

In  areas  where  it  has  seemed  advisable, 
a  single  regional  council  with  an  execu- 
tive officer  has  been  set  up  to  serve  two 
or  more  counties,  cities,  or  towns,  or 
some  combination  of  local  governmental 
units. 

In  recognition  of  the  need  for  Federal — 
State — local  cooperation,  the  Division 
of  State  and  Local  Cooperation  was  es- 


tablished by  the  Advisory  Commission 
to  the  Council  of  National  Defense  on 
August  2,  1940.  Its  primary  purpose  is 
to  maintain  a  two-way  channel  of  in- 
formation and  service  in  order  to  facili- 
tate the  development  of  those  parts  of 
the  defense  program  in  which  State  and 
local  governments  are  concerned.  It 
also  helps  guide  defense  interests  of  pri- 
vate organizations  and  individuals  toward 
effective  action. 

Regional  meetings 

In  addition,  the  Division  keeps  Gov- 
ernors and  State  defense  councils  in- 
formed through  field  consultation,  letters, 
and  other  informational  channels  of  leg- 
islative and  other  major  developments 
that  particularly  concern  them. 

Between  November  18  and  December 
11,  the  Division  held  four  regional  con- 
ferences with  State  defense  council  ex- 
ecutives. 

Two  conferences  on  special  topics  have 
been  held.  The  first,  on  November  1, 
considered  public  personnel  problems  in 
the  present  emergency. 

A  conference  on  fire  protection,  held 
November  12,  led  to  the  appointment  by 
the  Advisory  Commission  to  the  Council 
of  National  Defense  of  the  Advisory 
Committee  on  Defense  Kre  Protection 
Problems.  This  committee,  of  which 
Mayor  Maurice  J.  Tobin  of  Boston  is 
chairman,  consists  of  representatives  of 
local.  State,  and  national  agencies,  in- 
cluding the  Army,  Navy,  and  Depart- 
ment of  Agriculture.  The  committee 
expects  to  have  ready  this  month  a  pro- 
gram of  suggestions  to  State  and  local 
governments  for  defense  fire  protection. 

The  Division  of  State  and  Local  Coop- 
eration must  keep  in  close  touch  with 
all  aspects  of  the  work  of  the  National 
Defense  Advisory  Commission,  as  well 
as  that  of  other  Federal  agencies  where 
It  relates  to  State  or  local  defense  activi- 
ties. This  means  frequent  consultation 
and  development  of  coordinating  devices. 

It  means  assistance  on  the  spot  to 
State  and  local  government  confronted 
with  major  problems  of  expanding  in- 
dustrial activity  or  large  military  con- 
centrations. Thus  the  Division  has 
assisted  the  Virginia  Council  of  Defense 
and  county  and  municipal  governments 
in  developing  the  Hampton  Roads 
regional  defense  council  to  cope  with 
problems  in  that  area.  Similarly,  the 
Division  is  concerned  with  the  problems 
confronting  Charlestown,  Ind.;  Starke, 
Fla.  (Camp  Blanding) ;  Portsmouth,  N. 
H.;  and  numerous  other  areas. 
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DEFENSE  PURCHASES  . . . 

Long-range  procurement  techniques; 
help  for  small  business  in  program 
of  subcontracting;  award  of  Army 
shoe  and  clothing  contracts  complete 

With  the  biggest  problems  of  Army  and  Navy  buying  solved  in 
award  of  complete  contract's  for  woolen  fabric  and  shoes,  Donald  M. 
Nelson,  Coordinator  of  National  Defense  Purchases,  sets  forth  techniques 
in  development  of  long  range  procurement,  emphasizing  maintainance 
of  fair  prices  in  military  and  civilian  buying. 


As  Director  of  the  OfBce  of  Small 
Business  Activities,  he  will  continue  the 
program  set  down  for  that  offlce  of 
bringing  small  business  into  the  defense 
program  as  subcontractors.  In  this  pro- 
gram, Mr.  Nelson  works  with  Federal 
Reserve  System  officers  who  are  helping 
small  business  get  financial  aid  to  as- 
sume responsibilities  of  defense  subcon- 
tracts. 

In  1941  defense  production  win  reach 
its  peak,  the  facilities  of  primary  con- 
tractors will  be  used  to  the  hilt,  and 
these  companies  will  be  looking  increas- 
ingly to  the  subcontractor.  The  general 
aim,  Mr.  Nelson  explained,  is  to  see  that 
all  of  America's  productive  facilities  are 
used  to  get  the  materials  for  defense 
as  soon  as  possible. 

Warm  clothing 

During  the  past  6  months,  one  of  the 
main  objectives  of  the  Defense  Commis- 
sion has  been  acquiring  ample  supplies 
of  food  and  warm  clothing  for  trainees. 
As  early  as  November  20,  bids  were  in- 
vited for  substantially  all  woolen  goods 
to  be  purchased  by  the  Army  and  Ci- 
vilian Conservation  Corps  during  the  re- 
mainder of  the  fiscal  year. 

"After  thorough  study,"  Mr.  Nelson's 
announcement  read,  "it  has  been  decided 
that  elimination  of  any  doubts  in  the 
trade  about  the  extent  of  the  national 
defense  requirements  for  the  rest  of  the 
fiscal  year  will  have  a  stabihzing  effect 
on  the  industry  *  *  »  manufac- 
turers of  woolen  goods  can  make  nec- 
essary arrangements  to  take  care  of 
both  Government  and  civilian  needs  for 
the  next  several  months  with  assurance 
that  no  further  large  orders  are  planned 
during  that  time." 

"To  encourage  the  widest  possible  par- 
ticipation of  the  industry  in  this  business 
and  to  prevent  development  of  possible 


bottlenecks,  the  terms  of  this  offering 
require  no  deliveries  before  March  and 
permit  manufacturers  to  spread  deliv- 
eries at  the  rate  of  20  percent  monthly 
until  August  1.  This  delivery  schedule 
permits  the  use,  to  a  considerable  extent, 
of  wool  from  the  new  domestic  clip. 

"Rumors  exaggerated" 

"It  is  the  opinion  of  Defense  Commis- 
sion officials  that  the  woolen  industry 
can  absorb  the  military  purchase  p^'O- 
gram  with  slight  inconvenience  to  civil- 
ian buyers;  prevailing  rumors  of  a  tight 
situation  in  the  industry  are  exaggerated. 
In  support  of  this,  it  is  pointed  out 
that  to  date  less  than  half  of  the  industry 
has  even  bid  on  Government  business." 

Shoeing  the  prospective  soldiers  would 
require  8,200,000  pairs  of  shoes  costing 
over  $23  million,  the  Army  figured.  Late 
in  December,  the  Defense  Commission 
announced  that  contract  awards  for 
1,840,000  pairs  delivered  during  the  next 
5  months,  and  approximately  1,500,000 
pairs  to  be  purchased  during  the  winter 
would  complete  the  Army's  present  shoe 
progi'am  of  approximately  7  million  pairs. 

Before  announcing  the  total  shoe  re- 
quirements, a  thorough  study  of  the 
leather  requirements  of  the  defense  pro- 
gram made  apparent  ample  production 
facilities  and  supplies  of  rawhides.  H. 
M.  McAdoo,  group  executive  for  leather, 
estimates  that  total  cattle  hide  needs 
under  the  present  program  will  range 
from   1,500,000  to  2,000,000  hides. 

"Normal  commercial  demands,"  he 
continues,  "have  ranged  from  20  to  22 
million  hides.  With  the  Nation's  capac- 
ity estimated  at  28  million  hides  there 
will  be  little  diflBculty  in  seeming  this 
material.  Moreover,  production  capac- 
ity in  the  shoe  and  leather  industries  is 
adequate  not  only  for  current  defense 


needs,  but  for  M-day  requirements  as 
well." 

Food  procurement 

To  assist  him  In  solving  the  problem 
of  food  buying,  Mr.  Nelson,  in  coopera- 
tion with  the  Quartermaster  Corps,  set  up 
a  Pood  Procurement  Advisory  Com- 
mittee. 

A  recent  meeting  of  a  special  commit- 
tee of  the  advisory  committee,  repre- 
senting the  fresh  fruit  and  vegetable 
industry,  pledged  "a  full  measure  of  sup- 
port" to  the  Government's  effort  to  work 
out  efficient  food  procurement  policies. 

Principles  the  Government  will  follow 
in  food  buying  were  outlined  at  the 
meeting:  (1)  The  program  should  have 
a  minimum  impact  on  the  civilian  mar- 
ket; (2)  the  Army  needs  and  welcomes 
assistance  in  developing  a  program  mak- 
ing use  of  the  present  system  of  com- 
petitive bidding;  (3)  all  available  chan- 
nels, large  and  small,  will  be  given  an 
opportunity  to  share  in  it;  (4)  full  con- 
sideration should  be  given  to  surplus 
agricultural  commodities,  and  Army  pur- 
chasing will,  insofar  as  possible,  be  co- 
ordinated with  the  Surplus  Marketing 
Administration  program;  (5)  fresh  fruits 
and  vegetables  should  and  will  be  in- 
cluded in  Army  rations  to  the  extent  that 
they  can  be  procured  at  prices  which  wiU 
permit  their  use  within  the  limit  of  the 
Government  ration  allowance  provided 
in  established  Army  regulations. 

Canned  goods 

On  December  9,  Mr.  Nelson  announced 
that  Federal  specifications  for  canned 
foods  are  being  simplified  and  brought 
up-to-date.  "Plans  are  going  forward." 
he  said,  "to  provide  for  inspection  and 
acceptance  of  canned  foods  by  Army  in- 
spectors before  the  goods  are  shipped 
from  factory  or  warehouse.  The  effect 
of  the  provisions  in  regard  to  perform- 
ance bonds  on  canners'  selling  to  the 
Government  Is  being  studied.  Plans  are 
well  under  way  to  provide  for  purchasing 
major  items  in  straight  carload  lots." 

Location  of  food  procurement  offices  in 
areas  where  food  is  sold  was  recognized 
as  important  to  efiBcient  bujang,  and  the 
Army  set  up  regional  purchasing  offices. 
A  central  buying  office  for  West  coast 
products,  including  canned  fruit  and 
canned  salmon,  will  be  set  up  in  San 
Francisco;  canned  meats,  vegetables,  and 
flour  will  be  bought  in  Chicago;  coffee, 
sugar,  tea,  spices,  preserves,  and  many 
manufactured  food  items  will  be  bought 
in  New  York. 

(.Continiied  on  page  14) 
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(Continued  from  page  IS) 

These  offices  will  receive  requisitions 
from  the  various  Army  corps  areas,  con- 
tract for  these  requirements  and  arrange 
for  shipments  against  these  contracts. 
The  offices  will  keep  constantly  informed 
of  the  supply  and  market  prices  of  the 
items  which  they  buy.  So  far  as  is  pos- 
sible, taking  into  consideration  condi- 
tions which  affect  all  Government 
purchasing,  ordinary  commercial  prac- 
tices will  be  followed. 

In  developing  buying  techniques  for 
the  armed  services  in  1941,  the  Coordi- 
nator of  Defense  Purchases  follows  the 
announced  program  of  bringing  small 
industries  into  the  defense  program 
through  the  "split  bid"  policy,  f.  o.  b.  con- 
tracts, distributive  buying,  and  through 
the  program  of  the  Small  Business  Ac- 
tivities Ofnce,  working  as  liaison  between 
the  primary  contractor  and  the  subcon- 
tractor. 

"The  great  majority  of  these  subcon- 
tractors," Mr.  Nelson  says,  "have  been 
trained  to  work  in  groups  around  certain 
primary  contractors.  The  armed  serv- 
ices for  many  years  have  been  engaged 
in  surveying  and  lining  up  subcontractors 
so  they  might  fit  into  the  defense  pro- 
gram. We  have,  therefore,  at  the  present 
time,  groups  of  skilled  subcontractors  re- 
volving about  certain  major  contractors. 
We  must  make  sure  that  we  tap  all 
existing  facilities,  and  that  they  have 
access  to  capital  and  credit. 

36  mobilization  centers 

"We  have  enlisted  the  cooperation  of 
the  Federal  Reserve  System,  which  has 
appointed  one  of  its  officers  in  each  of  the 
12  Federal  Reserve  banks  and  the  24 
branch  banks  to  provide  points  of  contact 
between  small  business  organizations, 
private  bank  capital,  and  representatives 
of  the  Army  and  Navy  who  know  what 
the  armed  services  require.  Thus  we 
have,  in  effect  some  36  mobilization  cen- 
ters where  national  defense  require- 
ments, manufacturing  facilities,  and  bank 
credits  can  be  brought  together  and  ab- 
sorbed into  the  armament  program." 

•    •    • 

EXPORTS  TO  CHINA 

Tlie  Commerce  Department  has  re- 
ported that  exports  to  China  showed  an 
increase  from  $40,170,000  in  the  first  10 
months  of  1939  to  $67,908,000  in  the 
same  period  of  1940. 


Compilation  of  contracts  cleared  and 
awarded  between  December  15  and  31 

The  following  is  a  compilation  of  contracts  cleared  by  the  National  Defense  Ad- 
visory Commission  and  awarded  by  the  War  and  Navy  Departments  between 
Decem.ber  15  and  31  in  the  approximate  amount  of  $462,800,000.00. 


AIRCRAFT 

Navy 

Brewster  Aeronautical  Corporation;  airplanes; 
Long  Island  City,  N.  Y.;  $15,160,501.60. 

Grumman  Aircraft  Engineering  Corp.;  air- 
planes; Bethpage,  Long  Island,  N.  Y.;  $5,- 
974.650. 

Grumman  Aircraft  Engineering  Corp.;  air- 
planes and  spare  parts;  Bethpage,  Long 
Island,  N.  Y.;  $30,275,805.15. 

EQUIPMENT  AND  SUPPLIES 
Army 

Allen  Squire  Co.;   50.000  prs.  shoes,  service; 

Spencer,  Mass.;  $165,500. 
Allison    Engineering    Co.,    Div.    of    General 

Motors  Corp.;  airplane  engines;   Indianap- 
olis, Ind.;   $69,722,625.50. 
American  Glove  Co.;  36.000  prs.  gloves,  leather, 

heavy;  Chicago,  Illinois;  $39,420. 
American  Mfg.  Co.;   150,000  caps,  field,  serge; 

New  York,  N.  Y.;  $38,155.91. 
American  Woolen  Co.;  921,000  yds.  cloth,  serge, 

serge,  o.  d..  18-oz.  (dark  shade);  New  York, 

N.-Y.;  $1,004,350. 
American   Woolen   Co.;    500.000   yds.   flannel 

shirting,  o.  d.,  10'/,-oz.,  New  York,  N.  Y.; 

$837,500. 
Am-erican  Woolen  Co.;  921,000  yds.  cloth,  serge, 

o.  d.,  18-oz.  (light  shade);  New  York,  N.  Y.; 

$2,455,150. 
American   Woolen   Co.;    1,655,000   yds.   over- 
coating,   o.   d.,   32-oz.;    New   York,   N.    Y.; 

$3,821,395. 
Ansin  Anwelt  Shoe  Mfg.  Co.;  50,000  prs.  shoes, 

service,  Athol.  Mass.;  $169,000. 
The  Bell  Co.;   100,000  yds.  cloth,  serge,  o,  d.; 

18-oz..     (dark    shade) ;    Worcester,    Mass.; 

$259,700. 
The  Bell   Co.;   200,000  yds.  flannel,  shirting, 

o.  d.,  101/2 -oz.;  $329,800,  Worcester,  Mass. 
Bernard-Greenberg   Co.;    200,000   caps,   field, 

serge;  New  York,  N.  Y.;  $47,500. 
Botany  Worsted  Mills;   400,000  yds.  flannel, 

shirting,  o.  d.,  lO'/i-oz.;  Philadelphia,  Pa.; 

$678,000. 
Bressler  Hat  &  Cap  Co.;   100.000  caps,  field, 

serge;  New  York,  N.  Y.;  $24,987.50. 
R.  W.  Briggs  &  Co.,  Thos.  S.  Byrne.  Inc..  James 

T.  Taylor;  architect  and  engineers:  Freese  & 

Nichols.    Fort    Worth,    Tex.;    Tent    Camp, 

Abilene,  Tex.  (cost-plus-fixed-fee  contract) ; 

San  Antonio  and  Fort  Worth,  Tex.;  $3,978,- 

377. 
Brooklyn  Bureau  of  Charities;  10,000  pillow- 
cases, cotton,  bleached;   Brooklyn,  N.  Y.; 

$2,150. 
H.    H.    Brown    Shoe    Co.;    60.000    prs.   shoes, 

service;  Worcester,  Mass.;  $205,800. 
Brown    Shoe    Co..    Inc.;    125.000    prs.    shoes, 

service;  St.  Louis,  Mo.;  $412,500. 
Baruch  Corp.;  architects  and  enciiyiecrs:  Alli- 
son &  Allison,  Los  Angeles,  Calif.;  '750  bed 

General    Hospital,    Santa    Barbara,    Calif. 

(negotiated    co.st-plus-flxed-fee    contract); 

Los  Angeles,  Calif.;  $1,062,876. 
Cannon  Shoe  Co.,  50,000  prs.  shoes,  service; 

McSherrystown,  Pa.;  $168,000. 


•Contracts,  not  hitherto  announced  by 
the  National  Defense  Advisory  Commis- 
sion, v;hich  have  been  cleared  by  the 
Defense  Commission  and  awarded  by  the 
War  Department. 


Chippewa  Gloves  Co.;  90,000  prs.  gloves, 
leather,  heavy;  Chippewa  Falls,  Wis.;  $94.- 
077.25. 

Chippewa  Falls  Woolen  Mills,  20,000  yds. 
overcoating,  o.  d.,  32-oz.;  Chippewa  Falls, 
Wis.;   $48,200. 

Clark  Equipment  Co.,  Clark  Tructractor  Div.; 
tractors;    Battle   Creek,  Mich.;    $552,502.48^ 

Clear  Spring  Worsted  Mills;  60,000  yds.  flan- 
nel shirting,  o.  d.,  lOV^-oz.;  Doylestown, 
Pa.;  $83,580. 

Colonial  Woolen  Mills  Co.;  25.000  yds.  over- 
coating, o.  d.,  32-oz.;  Cleveland,  Ohio;  $60.- 
500. 

Craddock-Terry  Shoe  Corp.;  75.000  prs.  shoes, 
service;   Lynchburg,  Va.;   $250,500. 

Leslie  Colvin,  architects  and  engineers:  Mc- 
Guire  &  Shook,  Indianapolis,  Ind.;  '1,000 
bed  General  Hospital  at  Fort  Benjamin 
Harrison,  Ind.  (negotiated  cost-plus-fixed- 
fee  contract) ;  Indianapolis,  Ind.;  $1,596,- 
300. 

The  Corbitt  Co.;  •trucks;  Henderson,  N.  C; 
$1,460,000.  ^ 

Dallas  Association  for  Blind;  35,000  pillow- 
cases, cotton,  bleached;  Dallas,  Tex.;  $7,- 
525. 

Daly  Bros.  Shoe  Co.;  50,000  pr?.  shoes,  serv- 
ice; ^oston,  Mass.;  $170,000. 

Diamond  T.  Motor  Car  Co.;  trucks;  Chicago, 
111.;  $6,311,085. 

W.  L.  Douglas  Shoe  Co.;  60,000  prs.  shoes, 
service;   Brockton,  Mass.;  $205,200. 

Doyle  Shoe  Co.;  50.000  prs.  shoes,  service; 
Brockton,  Mass.;   $170,000. 

J.  A.  Dubow  Mfg.  Co.;  100,000  prs.  gloves, 
leather,  heavy;   Chicago,  111.;   $107,460. 

Durable  Uniform  Co.;  100,000  cans,  field, 
serge;  Asbury  Park,  N.  J.;  $18,500". 

Charles  A.  Eaton  Co.;  175,000  prs.  shoes,  serv- 
ice; Brockton,  Mass.;  $598,500. 

Jos.  N.  Eisendrath  Co.;  200,000  prs.  gloves, 
leather,  heavy;  Marinette,  Wis.;  $265,908.75. 

Jos.  N.  Eisendrath  Co.,  70.000  prs.  gloves, 
horsehide,  riding,  unlined;  Marinette,  Wis.; 
$102,574.55. 

Jos.  N.  Eisendrath  Co.,  80,000  prs.  gloves, 
horsehide.  riding,  unlined;  Marinette,  Wis.; 
$144,593.40. 

Ely  &  Walker  Dry  Goods;  200,000  neckties, 
cotton,  khaki  (washable);  St.  Louis,  Mo.; 
$9,360. 

Endicott-Johnson  Corp.;  132.000  prs.  shoes, 
service;  Endicott,  N.  Y.;  $413,160. 

Farmlngtcn  Shoe  Mfe.  Co.:  50.000  prs.  shoes, 
service;  Dover,  N.  H.;  $172,500. 
■  Federal  Motor  Trxick  Co.:  tractor-trucks;  De- 
troit, Mich,;   $3,246,150. 

Pried  Osterniaun  Co.;  100,000  prs.  gloves, 
leather,  heavy;   Milwaukee,  Wis.;   $109,450. 

Freuhauf  Trailer  Co.;  trailers;  Detroit.  Mich.; 
$1,115,096. 

Ford  Motor  Co.;  construction  of  an -aircraft 
engine  factory  and  magnesium  casting 
foundry  at  Dearborn.  Mich.;  Detroit.  Mich.; 
$21,965'.420.43. 

Gera  Mills;  500,000  yds.  cloth,  serge.  0.  d.,  18- 
oz,  (Ught  shade);  Passaic,  N.  J.;  $1,321,500. 

Gera  Mills;  200,000  yds.  flannel,  shirting,  o.  d., 
10>,'>-o?.  (N.  J.  Worsted);  Passa;c.  N.  J.; 
$332,600. 

E.  J.  Givren  Shoe  Co.;  50.000  prs.  shoes,  serv- 
ice; Rockland,  Mass.;  $170,500. 

George  J.  Glover  Co..  Inc.;  ar:hitects  and 
engineers:  Farrot  &  Reed.  New  Orleans,  La.; 
General  Hospital.  New  Orleans,  La.  (nego- 
tiated cost-plus-fixed-fee  contract);  New 
Orleans,  La.;    $1,428,461. 
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The  Greenfield  Tap  &  Die  Corp.;   expansion 
of   plant   lacllities   for   the   production   of 
gages;  Greenfield.  Mass.:  $1,009,000. 
Guerin  Mills.  Inc.;  200.000  yds.  cloth,  serge, 
o.  d.,  18-oz.  (dark  shade) ;  Woonsocket,  R.  I.; 
S532.000. 
Griffin    Construction    Co..    Inc..    and    Mac- 
Dougald   Construction  Co.;    architects  and 
engineers:  Cooper  &  Cooper,  Inc.,  Atlanta, 
Ga.;   *2.000  Bed  General  Hospital.  Atlanta, 
Ga.     (negotiated    cost-plus-flxed-fee    con- 
tract); Atlanta.  Ga.;   $2,463,712. 
Hanover  Glove   Co..   Inc.;    10.000   prs.   gloves, 

leather,  heavy;  Hanover,  Pa.;  $9,157.50. 
The   Eanover   Shoe,   Inc.;    50.000   prs.   shoes, 

service;  Hanover,  Pa.:  $163,600. 
R.  P.  Hazzard  Co.;  50.000  prs.  shoes,  service; 

Augusta,  Maine:   $166,500. 
Jossph    M.   Herman    Shoe    Co.;    150,000    prs. 

shoes,  service;  Boston,  Mass.;  $498,000. 
Hill    Bros.    Co.:    50.000    prs.    shoes,    service; 

Hudson.  Mass.:    $162,500. 
Samuel  Hird  &  Sons,  Inc.;  150,000  yds.  cloth, 
serge,  o.  d..  12-oz.   (dark  shade);   Garfield, 
N.  J.;  $397,500. 
L.    H.    Hoffman;     architects    and    engineers: 
Whitehouse   &   Church    (Portland,   Oreg.); 
750-Bed  General  Hospital  Vancouver  Bar- 
racks.   Washington    (negotiated   cost-plus- 
fl;:ed-fee    contract);     Portland,    Greg.; 
$948,304. 
Holland-Racine  Shoes,  Inc.;  50.000  prs.  shoes, 

sei-vice;  Holland.  M  ch.;  $169,000. 
John  C.  Heslep.  and  C.  Y.  Thomason  Co.; 
architects  and  engineers:  Lataye,  Lafaye 
and  Fair  (Columbia,  S.  C);  'Charleston, 
South  Carolina  General  Hospital  Construc- 
tion Work  (negotiated  cost-plus-flxed-fee 
contract);  Columbia  and  Greenwood,  S.  C; 
$1,344,316. 
International   Shoe    Co.;    100.000   prs.   shoes, 

service;  St.  Louis.  Mo.;  $312,000. 
J.    A.    Jones    Construction    Co..    Inc.,    Fiske- 
Carter   Constructicn   Co.,  and   Boyle   Con- 
struction   Co.;    architects    and    engineers: 
The  Harwood  Eeebe  Co..  Spartanburg.  S.  C; 
Replacement    Center,    Spartanburg.    S.    C. 
(negotiated    cost-plus-fixed-fee    contract); 
Charlotte.  Spartanburg,  and  Sumter,  S.  C; 
$6,739,327. 
The  Kent  Mfg.  Co.;  112,500  yds.  flannel,  shirt- 
ing,    0.    d.,     101/2-oz.:     Philadelphia,    Pa.; 
$186,512,50. 
Krupp  Mfg.   Co.;   75.000  prs.  gloves,   leather, 

heavy;  Chicago.  111.;  $85,122.25. 
Krupp    Mfg.    Co.;    18.000   prs.   gloves,   horse- 
hide,      riding,      unlined;      Chicago,      111.; 
$27,563.49. 
Karns-Smith  Co.;    "temporary  housing,  elec- 
tric   system,   roads   and    surface    drainage, 
water  and  sanitary  sewer  systems  at  Fort 
Dix,  N,  J.;  Trenton.  N.,J.;  $1,407,000. 
Leonard  &  Bairows  Shoe  Co.;  60.000  prs.  shoes, 

service:  Middleboro,  Mass.;   $205,200. 
Link  Aviation  Devices,  Inc.;  plant  expansion 
construction   for    increased    production    of 
link  trainers;  Binghamton.  N.  Y.;  $323,432. 
Lorraine  Mfg.  Co.:   400.000  yds.  cloth,  serge, 
o.  d..  18-oz.  (light  shade);  Pawtucket.  R.  I.; 
$1,036,000. 
Lorraine  Mfg.  Co.;  50,000  yds.  flannel,  shirt- 
ing,   o     d.,     lO'/j-oz.;     Pawtucket,    R.    I.; 
$02,500. 
George  Matabett  &  Sons,  Co.;  5.000  yds.  cloth, 
serge,  0.  d.  18-oz.  (dark  shade);  Plymouth] 
Mass.;   $12,875. 
The  Glenn  L.  Martin  Co.;  maintenance  parts 
for  airplanes;   Baltimore,  Md.:    $892,012.74. 
Mayflower   Worsted    Co.;    36.000    yds.    cloth 
serge,  o.  d.,  13-oz.   (d-llght  shade);  Kings- 
ton. Mass.:  $94,320. 
J.  P.  McElwain  Co.;   150.000  prs,  shoes,  serv- 
ice:  Nashua.  N.  H.:   $468,750. 
Merlon   Worsted   Mills;    100.000   yds.   flannel, 
shirting,  o.  d.,  loy^-oz.;  W.  Conshohocken! 
Pa.;  $166,055,50. 
Merrimac  Mills  Co.;  100,000  yds.  cloth,  serge, 
o.  d..  18-oz.  (dark  shade);  Methuen.  Mass.; 
$263,301.83. 
Methuen    International    Mills;     50,000    yds. 
cloch,    serge,    0.    d.,    18-oz.    (light    shade); 
Methuen,  Mass.:   $131,340. 
Milwaukee  Shoe  Co.;   80,000  prs.  shoes,  serv- 
ice; Milwaukee,  Wis.;   $170,000. 


P.  O'B.  Montgomery  (builders-engineers); 
emergency  consti-uctlon  at  Fort  Sam  Hous- 
ton, Tex.;  Dallas,  Tex.;  $1,903,370. 

Montpelier  Glove  Co.;  40.000  prs.  gloves, 
leather,  heavy:  Montpelier,  Ind.,  $43,780. 

Mack-International  Truck  Co.;  •tractor- 
trucks,  cab  over  engine;  Long  Island  City, 
N.    Y.;    $3,419,860. 

J.  J.  McDevitt  Co.,  V.  B.  Higgins,  F.  N. 
Thompson  and  E.  W.  Grannis,  architects 
and  engineers:  W.  S.  Lee  Engineering  Corp., 
Charlotte,  N.  C.  and  William  M.  Piatt, 
Durham.  N.  C:  "Anti-Aircraft  Firing  Cen- 
ter, Wilmington,  N.  C.  (negotiated  cost- 
plus-fixed-tee  contract);  Charlotte,  Greens- 
boro, and  Fayetteville,  N.  C;  $8,612,495. 

Mack  International:  'trucks;  Long  Island 
City,  N.  Y.;  $759,200. 

Narrow  Fabric  Co.;  212.100  laces,  breeches, 
o.  d.,  vat  dyed:   Reading.  Pa.;  $2,452.72. 

New  York  Association  for  Blind;  10,000  pil- 
lowcases, cotton,  bleached;  New  York, 
N.  Y.;  $2,150. 

Northwest  Glove  Co.,  Inc.;  100,000  prs.  gloves, 
leather,  heavy;  Winona,  Minn.;  $110,880. 

Olympic  Glove  Co.;  430.000  prs.  gloves, 
leather,  heavy;  New  York,  N.  Y.;  $417,- 
931.73. 

Overbrook  Mills;  25.000  yds.  flannel,  shirting, 
o.d.,   10|,2-oz.:   Philadelphia,  $42,038.75. 

Owen-Ames-Kimball  Co.;  temporary  build- 
ings and  hospital.  Fort  Custer,  Mich.; 
Grand  Rapids,   Mich.;    $1,383,140. 

Paragon  Worsted  Co.;  50.000  yds.  cloth,  serge, 
o.d..  18,-oz.  (light  shade);  Providence, 
R.    I.:    $133,525. 

Pratt  &  Whitney  Div.  Niles-Bement-Pond 
Co.;  expansion  of  plant  facilities  for  the 
production  of  gages;  Hartford,  Conn.; 
$1,140,000. 

Premier  Worsted  Mills;  300.000  yds.  cloth, 
serge,  o.d.,  18-oz.  (light  shade):  Boston, 
Mass.;    $794,400. 

Wm.  H.  Prendergast  Mills:  25.000  yds.  cloth, 
serge,  o.d.,  18-oz.  (dark  shade);  Chepacket, 
R.  I.;  $66,375. 

Wm.  H.  Prendergast  Mills;  25.000  yds. 
cloth,  serge,  o.d.,  18-oz.  (light  shade); 
Chepacket,    R.    I.:    $66,875. 

Providence  Braid  Co.;  212,100  laces,  breeches, 
o.d.,  vat  dyed;   Pawtucket,  R,  I;   $2,203.29. 

Prudential  Worsted  Co.;  190.000  yds.  cloth, 
serge,  o.  d..  18-oz.  (light  shade):  Philadel- 
phia, Pa.:  $507,870, 

Prudential  Worsted  Co.;  100,000  yds.  flannel, 
shirting,  o.  d.,  lO'.i-oz.;  Philadelphia,  Pa.; 
$168,300. 

Queensland  Woolen  Corp.;  66.000  yds.  cloth 
serge,  0.  d..  18-oz.  (dark  shade):  Corlnna, 
Maine;  $173,208.62, 

Ray  Bros.  Glove  Co.;  50,000  prs.  gloves,  horse- 
hide,  riding,  lined;  Chicago,  111.;  $87,281.25. 

Ray  Bros.  Glove  Co.;  50,000  prs.  gloves,  leather, 
heavy;  Chicago,  111.;  $44,388.75. 

Raylalne  Worsteds,  Inc.;  200,000  yds.  cloth, 
serge,  0.  d..  18-oz.  (light  shade);  Lowell, 
Mass.;  $519,480. 

Raylalne  Worsteds.  Inc.;  50.000  yds.  cloth, 
S3rge,  o,  d,,  18-oz.  (dark  shade);  Lowell, 
Mass.:  $133,366.50. 

Reinhart  Mitten  Co.;  10,000  prs.  gloves,  horse- 
hide,  riding,  unlined;  Milv/aukee,  Wis.; 
$15,372.75. 

Reinhart  Mitten  Co.;  25,000  prs.  gloves, 
leather,  heavy;  Milwaukee.  Wis.;  $26,243,13. 

Rice-Stix  Dry  Goods  Co.:  200.000  neckties, 
cotton,  khaki  (washable);  St.  Louis,  Mo.; 
$9,900. 

Rose  Neckwear  Co.;  600,000  neckties,  cotton, 
khaki  (washable);  Philadelphia,  Pa.; 
$30,8C9.10. 

S.  Rosenbloom.  Inc.;  *600.000  covers,  mat- 
tress;  Baltim.ore,  Md.:   $586,956,88. 

Shapely  Cap  Co.;  100.000  cans,  field,  serge; 
St.  Louis,  Mo.;  $23,880. 

Sheffield  Gage  Corp.;  expansion  of  plant 
facilities  for  the  production  of  gages;  Day- 
ton, Ohio;  $910000. 

Shelby  Shoe  Co.;  50.000  prs.  shoes,  service; 
Salem,  Mass.;   $170,500. 

Simon  Mattress  Mfg.  Co.;  2,011  bags,  sleep- 
ing, M-1940;  San  Francisco,  Calif.; 
$20,944.16. 


J.  L.  Simmons  Co..  Inc..  and  J.  C.  O'Conuer  & 

Sons,  Inc.;  Architect  and  Engineer:  Russ  & 

Harrison,   Indianapolis.   Ind.;   Facilities   at 

Ordnance  Proving  Ground,  Madison,  Ind. 

(cost-plus-fixed-fee  contract) ;  Indianapolis 

and  Port  Wayne,  Ind.;  $4,183,770 
Southern  Worsted  Corp.;   100.000  yds.  cloth, 

serge,  o.  d..  18-oz.  (light  shade);  Greenville, 

S.  C:  $264,800. 
J.  P.  Stevens  &  Co.,  Inc.;   50.000  yds.  cloth, 

serge,    o.    d.,    18-oz.    (dark    shade) ;    Peace 

Dale,  R.  I.;  $132,500. 
J.  P.  Stevens  &  Co.,  Inc.;   40.000  yds.  cloth, 

ela.stique,   o.  d.,   18-oz.;   New  York,  N.  Y.; 

$109,520. 
Stillwater  Worsted  Mills:   200,000  yds.  cloth, 

serge,  o.  d..  18-oz.  (light  shade) ;  Harrisville, 

R.  I.;  $527,000. 
Stillwater  Worsted  Mills;    20,000   yds.   cloth, 

elastique,   0.   d.,   18-oz.;    Harrisville,   R,   I.; 

$55,000. 
Taft-Peirce  Manufacturing  Co.;  expansion  of 

plant  facilities  for  the  production  of  gages; 

Woonsocket,  R.  I.;  $400,000. 
20th  Century  Glove  Co.:    64.000  prs.  gloves, 

leather,  heavy;  Marinette.  Wis.;  $60,496. 
Uxbridge    Worsted    Co.;    500,000    yds.    cloth. 

serge,  o.  d..  18-oz.  (dark  shade);  Uxbridge. 

Mass.:  $1,309,000. 
Verdun   Mfg.    Co.:    50.000    yds.    cloth,    serge, 

o.    d..    18-oz.    (dark    shade);    Woonsocket, 

R.  I.;  $129,000. 
A.  G.  Walton  &  Co.,  Inc.;   50,000  prs.  shoes, 

service,  Chelsea,  Mass.;  $169,500. 
Waucantuck  Mills;   150,000  yds.  cloth,  serge, 

o.  d..  18-oz.  (light  shade) ;  Uxbridge,  Mass.; 

$390,004.61. 
Weyenberg  Shoe  Mfg.  Co.;   53.000  prs.  shoes, 

service:  Milwaukee,  Wis.;  $175,950. 
Wm.  Whitman  Co.,  Inc.;  1,250,000  yds.  cloth, 

serge,  o.  d.,  18-oz.  (dark  shade);  Lawrence, 

Mass.:  $3,248,750. 
Wm.  Whitman  Co..  Inc.;  350.000  yds.  flannel, 

shirting,  o.  d.,   10',2-oz.;   LawTence,  Mass.; 

$578,550. 
Willj's-Overland  Motors,  Inc.:  trucks — 'i  tiJir 

reconnaissance:  Toledo.  Ohio;  $1,424,115. 
Wisconsin  Mfg.  Co.:  30.000  prs.  gloves.  leather. 

heavy:  Milwaukee,  Wis.;  $33,810. 
Worchester    Textile    Co.;    50.000    yds.    cloth, 

serge,  o.'d,.  18-oz.  (dark  shade);  Greystone, 

R.  I.:  $131,967. 
Wyandotte   Worsted   Co.;    300.000   yds.   over- 
coating,   0.    d.,    32-oz.:     Pittsfleld,    Mass.; 

$696  250. 
Yellow   Truck   &   Coach    Mfg.   Co.;    'trucks; 

Fontiac.  Mich.;  $571,722.12. 
Yellow   Ti-uck   &   Coach    Mfg.   Co.;    'trucks; 

Pontlac,    Mich.;    $31,718,137.50. 
Yorlishire   Worsted  Mills;    25.000   yds.   cloth, 

serge,  o.  d.,   18-oz.   (dark  shade):   Chester, 

Pa.;  $66,000. 

Navy 
The  Cudahy  Packing  Co.;   shortening,  vege- 
table:  Chicago,  111.;  $792,865.75. 
Dinwiddle  Construction  Co.;   aviation  facili- 
ties  at   the   Naval   Reserve   Aviation   Base, 

Oakland,  Calif,  (cost-plus-fixed-fee  basis); 

San  Francisco,  Calif.;  $700,000. 
The  Geo.  Hyman  Construction  Co.;   housing 

facilities   at  Alexandria,   Va.;   Washington, 

D.  C;  $850,000. 
The  Kaiser  Co.:   shore  facilities  at  the  navy 

yard.  Mare  Island,  Calif.;   Oakland,  Calif.; 

S3.3CO.OO0. 
Maxon  Construction   Co.,   Inc.;    construction 

of  East  Coast  Ammunition  Depot  at  Burns 

City,  Ind.;  Dayton,  Ohio;  $2,500,000. 
Leonard  Construction  Co.:   housing  facilities 

at  Coco  Solo  and  Balboa,  C.  Z.;    Chicago, 

111.;   $4,224,000. 

ORDNANCE  EQUIPMENT 
Army 

Procter  &  Gamble;  ammunition  loading  plant 
at  Milan,  Tenn.;  Cincinnati,  Ohio; 
$14,000,000. 

Revere  Copper  &  Brass,  Inc.;  •Ammunition 
components;   Baltimore,   Md,;   $764,480.44. 

Standard  Pressed  Steel;  ammunition  com- 
ponents:   Jenkintown,    Pa.;    $1,696,412. 

Trojan  Powder  Co.:  TNT  plant  at  Sandusky, 
Ohio;  Allentown,  Pa.;  $11,000,000. 
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action  as  he  may  deem  appropriate  in 
order  to  obtain,  witli  the  cooperation  of 
Industry,  the  materials  in  question  on 
schedule. 

Art.  6.  In  the  event  of  inability  by  the 
Administrator  to  resolve  a  conflict  in  this 
manner,  he  shall  issue,  pursuant  to  the 
said  section  2  (a) ,  an  order  to  the  ap- 
propriate contractor  or  subcontractor  di- 
recting such  person  to  grant  priority  to 
delivery  of  the  materials  required  over 
other  deliveries  for  private  account  or 
for  export.  If  such  person  refuses  to 
comply  with  such  order,  the  case  will 
be  referred  to  the  Attorney  General  for 
appropriate  action. 

PART  HI— THE  BOARD 

Article  1.  The  Board  shall  establish 
policies  for  the  handling  of  priorities  with 
respect  to  Government  departments,  of- 
fices, and  agencies,  private  parties  or  for- 
eign governments,  after  due  consultation 
with  the  governmental  departments, 
ofBces  and  agencies  concerned  with  the 
procurement,  production,  processing  or 
exportation  of  materials.  The  activities 
of  the  Administrator  shall  be  governed  by 
such  policies  and  such  other  .action  as 
may  be  taken  by  the  Board. 

Art.  2.  The  Board  shall  examine  any 
matter  presented  to  it  by  the  Adminis- 
trator in  accordance  with  article  2  of  part 
IV  of  these  rules  and  regulations  and 
shall  refer  the  same  to  the  President  with 
specific  recommendations. 

Art.  3.  The  Board  may  create  such 
subcommittees  as  it  may  consider  desir- 
able in  the  interest  of  the  national  de- 
fense to  advise  and  recommend  to  the 
Board  the  formulation  of  policies  for  the 
handling  of  priorities  in  relation  to  the 
procurement,  production,  processing  or 
exportation  of  materials. 

Art.  4.  With  respect  to  departments, 
offices,  and  agencies  of  the  Government, 
vested  with  authority  to  issue  priority 
orders  or  preference  ratings,  the  Board, 
acting  through  the  Administrator,  may 
recommend  to  such  departments,  offices, 
and  agencies  policies  to  be  followed  by 
them  in  the  exercise  of  such  authority. 

Art.  5.  The  Board  shall  on  the  first  day 
of  every  month,  submit  a  report  to  the 
President,  setting  forth  the  action  which 
it  has  taken  pursuant  to  these  rules  and 
regulations  and  making  such  specific 
recommendations  for  further  action,  leg- 
islative or  otherwise,  as  it  deems  desirable 
in  the  interest  of  the  national  defense. 


PART  IV— THE  ADMINISTRATOR 

■  Art.  1.  The  Administrator  may  modify 
the  procedures  referred  to  in  Articles  1 
(except  for  procedures  pertaining  to  the 
adoption  or  amendment  of  the  Direc- 
tive), 2,  3,  and  4  of  part  11  of  these  rules 
and  regulations  for  the  assignment  of 
preference  ratings  to  War  and  Navy  con- 
tracts and  subcontracts  and  for  notifying 
the  Administrator  of  cases  requiring  ad- 
justments, or  he  may  institute  new  pro- 
cedures for  so  doing.  The  Administrator 
may  provide  for  the  assignment  of  pref- 
erence ratings  to  prime  contracts  for  ma- 
terials placed  by  other  governmental 
departments,  offices,  and  agencies  and  to 
related  subcontracts  and  to  contracts 
for  materials  and  related  subcontracts 
placed  by  private  persons  or  by  foreign 
governments,  and  he  may  provide  meth- 
ods for  effecting  adjustments  In  such 
cases  with  the  voluntary  cooperation  of 
industry. 

Art.  2.  The  Administrator  shall  be  af- 
forded full  opportunity  by  the  War  and 
Navy  Departments  and  other  govern- 
mental departments,  offices,  and  agencies 
concerned  with  the  procurement,  produc- 
tion, processing,  or  exportation  of  mate- 
trials  essential  to  the  national  defense  to 
determine  from  time  to  time  whether 
their  activities  in  this  connection  are 
consistent  with  policies  determined  by 
the  Board.  The  Administrator  shall  be 
afforded  full  opportunity  by  any  other 
governmental  departments,  offices,  and 
agencies,  vested  with  authority  to  issue 
preference  ratings  or  priority  orders,  to 
determine  from  time  to  time  whether 
their  activities  in  this  connection  are 
consistent  with  policies  recommended  by 
the  Board  pursuant  to  article  4  of  part 
III  of  these  rules  and  regulations.  Where 
inconsistencies  are  found  to  exist  and  he 
is  unable  to  settle  the  same  in  a  manner 
satisfactory  to  the  head  of  the  depart- 
ment, office,  or  agency  concerned,  the 
Administrator  shall  present  the  matter 
to  the  Board  for  action  in  accordance 
with  article  2,  part  III  of  these  rules  and 
regulations. 

Art.  3.  Contacts,  with  respect  to  prior- 
ities, between  governmental  departments, 
offices  and  agencies  and  between  them 
and  industry,  except  as  provided  for  in 
Articles  1,  2,  3,  and  4  of  Part  II  and  as 
may  be  provided  for  pursuant  to  Article  3 
of  Part  III  of  these  Rules  and  Regula- 
tions and  as  may  be  or  has  been  other- 
wise provided  for  pursuant  to  any  Act  of 
Congress  or  Executive  Order,  shall  be 
made  through  the  Administrator.  In  the 
administration  of  priorities  he  is  au- 
thorized to  utilize  the  services  of  any 
person  or  division  connected  with  the  Ad- 
visory Commission  to  the  Council  of  Na- 


tional Defense  and  any  person  or  agency 
designated  by  the  War  or  Navy  Depart- 
ments for  the  purpose. 

Art.  4.  Whenever  the  Administrator 
finds  that  the  disposition  of  any  matter 
requiring  action  by  him  would  or  is  likely 
to  necessitate  the  determination  of  a 
policy  not  theretofore  established  by  the 
Board,  the  Administrator  shall  first  refer 
the  matter  to  the  Board,  and  after  the 
Board  shall  have  determined  the  policy  to 
be  followed,  the  Administrator  thereupon 
shall  proceed  to  dispose  of  the  matter  in 
accordance  with  such  policy. 

Art.  5.  The  Administrator  shall  make 
periodic  reports  to  the  Board  with  respect 
to  his  activities  pursuant  to  these  Rules 
and  Regulations. 


Contracts  .  .  . 

(Continued  from  page  15) 

Navy 

Bausch  &  Lomb  Optical  C!o.:  ordnance  ma- 
chine tools;  Rochester,  N.  T.;  $512,000. 

Carnegie-Illinois  Steel  Corp.;  ordnance — 
building,  machine  tools  and  other  equip- 
ment, South  Charleston,  W.  Va.;  $45,000,000. 

Goss  Printing  Press  Co.;  ordnance — building 
and  equipment;   Chicago,  111.;   $505,490. 

Northern  Pump  So.;  ordnance — building,  ma- 
chine tools,  and  other  equipment;  Minne- 
apolis, Minn.;  $3,473,297. 

Northern  Pump  Co,;  ordnance — building,  ma- 
chine tools,  and  other  equipment;  Minne- 
apolis,   Minn,;    $2,000,000, 

Norris  Stamping  &  Mfg.  Co.;  containers,  car- 
tridge;  Los  Angeles.  Calif,;   $1,006,205. 

PoUak  Mfg,  Co.;  containers,  powder  and 
cartridge;  Arlington,  N.  J,;  $515,440,80. 

SHIP  CONSTRUCTION  AND  REPAIR 

Navy 

Consolidated    Shipbuilding    Corp;    hull    and 

fittings     for     submarine     chaser;     Morris 

Heights,  New  York,  N,  Y.;  $2,825,000, 
Defoe  Boat  &  Motor  Works;  hull  and  fittings 

tor   submarine    chasers;    Bay    City,   Mich,; 

$5,941,200. 
Dravo  Corp.;  hull  and  fittings  for  submarine 

chasers;  Pittsburgh,  Pa,;  $3,447,000, 
George  Lawley  &  Son  Corp.;  hull  and  fittings 

for    submarine    chasers;    Neponset,    Mass.; 

$4,500,000. 
Leathem    Smith    Coal    &    Shipbuilding    Co.; 

hull    and   fittings   for   submarine   chasers; 

Sturgeon  Bay,  Wis,;  $600,000, 
Sullivan  Dry  Dock  &  Repair  Corp,,  hull  and 

fittings  for  submarine   chasers;    Brooklyn, 

N.  Y.;  $1,140,000. 

MISCELLANEOUS 
Army 

American  Brass  Co.;  *brass  disks;  Waterbury, 

Conn.;  $644,393,75. 
Curtiss-Wright  Corporation,  Curtiss  Propeller 

Division;   propeller  assemblies  and  control 

sets;  Clifton,  N.  J,;  $63,202,820,65. 
Eastman  Kodak  Co.;  fire-control  equipment; 

Rochester,  N.  Y.;   $3,710,016,87. 
Fairchild  Aviation  Corp,;  cameras,  cone,  and 

magazine     assemblies;      Jamaica,     N.     Y.; 

$516,474. 
Gar  Wood  Industries,  Inc.;    'reel  unit   and 

gasoline  engines;  Detroit,  Mich.;  $909,834.40. 
Link    Aviation   Devices,    Inc.;    link    trainers; 

Binghampton,  N.  Y.;   $4,097,412, 
Bitter  Dental  Mfg.  Co.;   'dental  equipment; 

Rochester,  N.  Y.;  $546,433. 

Navy 

DeLaval  Steam  Turbin  Co.;  pumps;  Trenton, 
N.  J.;  $1,350,000. 
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Summary  of  the         Establishment  of  Division  of  Defense 
Week  in  Defense  Housing  by  Executive  Order 


Legislation  to  enable  conversion  of  the 
United  States  into  an  arsenal  for  De- 
mocracy was  placed  before  Congress  Jan- 
uary 10.  The  bill  contains  no  appropria- 
tions, but  would  authorize: 

1.  Sale,  lease,  loan,  or  other  disposition 
Of  war  materials  to  "any  country  whose 
defense  the  President  deems  vital  to  the 
defense  of  the  United  States." 

2.  Testing,  repairing,  and  outfitting  of 
any  defense  article  of  a  friendly  belliger- 
ent. 

3.  Manufacture  of  war  materials  for 
friendly  foreign  governments  in  Govern- 
ment-owned and  privatley  owned  arse- 
nals, factories,  and  shipyards. 

4.  Communication  to  any  friendly  gov- 
ernment of  any  information  pertaining  to 
any  defense  article  actually  furnished  to 
that  government,  including  designs,  blue- 
prints, and  information  for  using  the 
equipment. 

5.  The  release  of  any  defense  article  for 
export,  eliminating  restrictions  in  the 
Espionage  Act  of  1917  and  the  Embargo 
Act  of  1940. 

It  was  emphasized  in  a  joint  statement 
by  Senate  and  House  majority  leaders 
that  the  bill  would  not  authorize  use  of 
American  vessels  to  deliver  war  materials 
to  combat  areas. 

Fleet  reorganization 

The  President  directed  reorganization 
of  the  United  States  fleet  and  ordered 
warships  manned  at  war  strength.  The 
reorganization,  which  takes  place  Feb- 
ruary 1,  provides  that  the  Navy  will  be 
divided  into  three  fleets — the  Atlantic, 
the  Pacific,  the  Asiatic,  each  under  a 
commander  in  chief. 

Rear  Admiral  H.  E.  Kimmel  will  com- 
mand the  Pacific  fleet  with  the  addi- 
tional title  and  duty  as  commander  in 
chief  of  the  United  States  Fleet.  Rear 
Admiral  Ernest  J.  King  will  command 

{Continued  on  page  16) 

2S-I635 — 41 


By  Executive  Order  of  the  President, 
dated  January  11,  1941,  a  Division  of 
Defense  Housing  Coordination  has  been 
established  within  the  office  for  Emer- 
gency Management  of  the  Executive  Of- 
fice of  the  President.  Mr.  Charles  Pal- 
mer, who  was  appointed  coordinator  of 
the  new  defense  housing  organization, 
shall  perform  his  duties  and  functions 
under  the  direction  and  supervision  of 
the  President,  and  shall  report  to  the 
President  through  the  Liaison  Officer  for 
Emergency  Management. 

By  Executive  Order,  the  new  duties  of 
the  coordinator  were  set  up  as  follows; 

(A)  Establish  and  maintain  liaison 
between  the  several  departments  and 
establishments  of  the  Government,  and 
such  other  public  or  private  agencies  as 
may  seem  necessary  to  the  Coordinator, 
to  facilitate  proper  coordination  and  ef- 
ficiency in  the  provision  of  housing 
facilities,  essential  to  the  national 
defense. 

(B)  Anticipate  the  need  for  housing 
in  national  defense  areas,  analyze  re- 
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ported  defense  housing  needs,  coordinate 
studies  and  surveys  of  Federal  housing 
agencies,  and  facilitate  the  full  use  of 
existing  housing  accommodations. 

The  term  "Federal  housing  agency"  as 
used  in  this  order  shall  include  all  exec- 
utive departments  and  independent  agen- 
cies, including  corporations  in  which  the 
United  States  owns  all  or  a  majority  of 
the  stock,  either  directly  or  indirectly, 
which: 

(a)  Plan,  construct,  or  operate  de- 
fense housing  facilities. 

(b)  Grant  loans  or  subsidies  for  pub- 
lic housing  purposes. 

(c)  Encourage  or  assist  the  financing 
or  construction  of  private  housing. 

(d)  Conduct  surveys  or  analyses  of 
housing  conditions  and  housing  markets. 

(C)  "Formulate  and  recommend  to 
the  President  coordinated  defense  hous- 
ing programs  with  the  objective  of  avoid- 
ing shortages,  delays,  duplication,  and 
overlapping  in  defense  housing;  and  ad- 
vise each  Federal  housing  agency  of  its 
part  in  each  proposed  program. 

(D)  "Facilitate  the  execution  of  ap- 
proved housing  programs  through  private 
industry  or  through  appropriate  govern- 
mental agencies,  and  take  appropriate 
steps  to  eliminate  obstacles  which  impede 
the  expeditious  provision  of  defense 
housing. 

(E)  "Advise  with  private  and  Federal 
agencies  in  the  formulation  of  plans, 
terms,  rental  and  management  policies, 
and  other. factors  involved  in  developing 
and  operating  approved  defense  housing 
projects. 

(F)  "Review  proposed  or  existing  leg- 
islation relating  to  or  affecting  defense 
housing  activities  and  recommend  such 
additional  legislation  as  may  be  neces- 
sary or  desirable  to  assure  the  effective 
and  expeditious  provision  of  adequate 
housing  facilities  for  persons  engaged  or 
to  be  engaged  in  defense  activities." 
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•"surpassing  urgency" 
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In  the  January  7  issue  of  Defense, 
page  four,  column  three,  it  was  stated 
that  "arrangements  have  been  made 
*  *  *  for  the  shipment  of  large 
quantities  of  pig  iron  from  the  British 
Isles  to  the  United  States.  This  was  a 
misstatement.  The  words  "pig  iron" 
should  have  read  "coke". 


Tlie  following  statement  was  issued  by 
the  membership  of  the  Office  of  Produc- 
tion Management: 

The  task  which  confronts  the  Office 
of  Production  Management  is  one  not 
only  of  critical  importance  but  also  one 
of  surpassing  urgency. 

The  President  has  said  that  the  United 
States  must  become  the  arsenal  of  de- 
mocracy. To  create  such  an  arsenal  and 
to  establish  and  maintain  production 
that  will  insm'e  its  efSciency  and  ade- 
quacy require  far  more  than  we,  who  are 
charged  with  its  management,  can  pro- 
vide. We  promise  all  that  we  have  to 
the  fulfillment  of  this  order  from  our 
Commander  in  Chief,  but  all  that  we  have 
will  be  far  from  suflScient. 

We  shall  have  need  of  the  active,  ag- 
gressive, and  enthusiastic  cooperation  of 
every  man,  woman,  and  child  in  the 
United  States  if  we  are  to  make  this  ar- 
senal in  America  adequate  to  the  success- 
ful defense  of  democracy  and  freedom. 
This  can  only  mean  that  in  the  immediate 
future  everything  in  our  national  life 
must  be  subordinated  to  the  necessity  for 
defense. 

Industry  must  subordinate  its  concern 
over  the  possible  future  effects  of  tre- 
mendous immediate  expansion.  It  must 
be  satisfied  with  a  normal  return  for  new 
capital  required.  If  there  is  in  industry 
and  management  anywhere  a  subcon- 
scious, unexpressed  hope  for  wartime 
profits,  that  must  be  sternly  repressed. 
If  there  are  those  who  think  they  can 
employ  this  emergency  for  any  selfish 
advantages,  they  must  dismiss  such 
thoughts.  Democracy  is  fighting  for  its 
very  life  in  its  struggle  to  retain  the 
principles  of  a  free  economic  system. 

In  any  successful  defense  program  the 
active,  intelligent,  and  patriotic  coopera- 
tion of  the  men  who  man  the  machines 
is  vital.  Laws  now  in  effect  make  secure 
the  principle  of  collective  bargaining  and 
throw  about  the  interests  of  the  work- 
ingman  adequate  protection.  Labor 
must  know  that  under  the  administration 
of  the  Office  of  Production  Manage- 
ment no  sacrifices  will  be  asked  of  it 
that  will  not  be  matched  by  a  corre- 
sponding sacrifice  on  the  part  of  capital, 
but  just  as  it  is  intolerable  for  capital  to 
seek  a  selfish  advantage  by  reason  of  the 
present  emergency,  so  must  labor  avoid 
any  attempt  to  make  improper  use  of  its 
position  in  the  present  world-wide  emer- 
gency; the  whole  principle  of  collective 


The  Office  of  Production  Management: 
William  S.  Knudsen,  director  general; 
Sidney  Hillman,  associate  director  gen- 
eral; members:  Secretary  of  War 
Henry  L.  Stimson  and  Secretary  of  the 
Navy  Frank  Knox. 

Within  the  Office  of  Production  Man- 
agement are  the  following  and  such 
other  operating  agencies  as  the  Presi- 
dent may  from  time  to  time  determine: 
Division  of  Production,  John  D.  Big- 
gers,  director;  Division  of  Purchases, 
Donald  M.  Nelson,  director;  and  Divi- 
sion of  Priorities,  Edward  R.  Stettinius, 
Jr.,  director. 


bargaining  and  the  rights  of  labor  under 
our  system  of  government  and  economy 
are  being  challenged. 

If  the  totalitarian  forces  of  the  world 
are  victorious,  all  the  hard-won  rights 
of  labor  will  be  destroyed  and  both  capi- 
tal and  labor  will  become  the  involuntary 
vassals  of  an  all-powerful  State.  Labor 
has  as  great  a  stake  in  this  crisis  as 
capital,  and  both  must  work  together 
harmoniously  if  the  United  States  is  to 
make  its  contribution  to  a  democratic 
victory  in  the  world. 

To  achieve  the  results  which  the  coun- 
try expects  from  the  Office  of  Production 
Management,  we  expect  and  must  have 
the  kind  of  cooperation  from  everybody 
that  counts  no  sacrifice  too  great  to  make 
if  it  will  contribute  to  a  more  successful 
and  a  more  efficient  defense.  It  is  this 
spirit  which  we  seek  to  invoke,  and  it  is 
in  a  similar  spirit  that  we  undertake  this 
great  task  which  the  Commander  in 
Chief  has  committed  to  our  hands. 

•    •    * 

Conslruction  of  tank  arsenal 
is  proceeding  on  schedule 

Heavy  snowstorms  and  low  tempera- 
tures, usually  serious  handicaps  in  struc- 
tural-steel operations,  have  failed  to  re- 
tard progress  on  construction  of  the 
tank  arsenal  being  built  by  the  Chrys- 
ler Corporation  at  Detroit,  Mich.,  and 
work  is  proceeding  on  schedule,  the  Sec- 
retary of  War  announces. 

The  arsenal,  the  largest  of  its  type  in 
the  world,  is  expected  to  cost  $20,000,- 
000.  The  War  Department  already  has 
placed  an  order  for  1,000  twenty-five-ton 
tanks  at  an  estimated  cost  of  $33,500,000. 
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Text  of  Executive  Order  establishing  the 
Office  of  Production  Management 


By  virtue  of  the  authority  vested  in  me 
by  the  Constitution  and  the  statutes,  and 
in  order  to  define  further  the  functions 
and  duties  of  the  Office  for  Emergency 
Management  with  respect  to  the  national 
emergency  as  declared  by  the  President  to 
exist  on  September  8,  1939,  and  to  in- 
crease production  for  the  national  de- 
fense through  mobilization  of  material 
resources  and  the  industrial  facilities  of 
the  Nation,  it  is  hereby  ordered: 

1.  There  shall  be  in  the  Office  for 
Emergency  Management  of  the  Execu- 
tive Office  of  the  President  an  Office  of 
Production  Management  which  shall  con- 
sist of  (1)  a  Director  General  and  (2)  an 
Associate  Director  General,  each  to  be 
appointed  by  the  President;  (3)  the  Sec- 
retary of  War;  and  (4)  the  Secretary  of 
the  Navy.  The  members  shall  serve  as 
such  without  compensation,  but  shall  be 
entitled  to  actual  and  necessary  trans- 
portation, subsistence,  and  other  ex- 
penses incidental  to  the  performance  of 
their  duties. 

2.  With  such  advice  and  assistance  as 
it  may  require  from  other  departments 
and  agencies  of  the  Federal  Government, 
and  subject  to  such  regulations  or  direc- 
tions as  the  President  may  from  time  to 
time  prescribe,  and  subject  further  to  the 
general  policy  that  the  Departments  of 
War  and  Navy  and  other  departments 
and  agencies  of  the  Government  will  be 
Utilized  to  the  maximum  extent  com- 
patible with  efficiency,  the  Office  of  Pro- 
duction Management  shall: 

A.  Formulate  and  execute  in  the  pub- 
lic interest  all  measures  needful  and  ap- 
propriate in  order  (1)  to  increase, 
accelerate,  and  regulate  the  production 
and  supply  of  materials,  articles,  and 
equipment  and  the  provision  of  emer- 
gency plant  facilities  and  services 
required  for  the  national  defense,  and 
(2)  to  insure  effective  coordination  of 
those  activities  of  the  several  depart- 
ments, corporations,  and  other  agencies 
of  the  Government  which  are  directly 
concerned  therewith. 

B.  Survey,  analyze,  and  summarize  for 
purposes  of  coordination  the  stated  re- 
quirements of  the  War  and  Navy  and 
other  departments  and  agencies  of  the 
Government,  and  of  foreign  governments 
for  materials,  articles,  and  equipment 
needed  for  defense. 

C.  Advise  with  respect  to  the  plans 
and  schedules  of  the  various  departments 


and  agencies  for  the  purchase  of  materi- 
als, articles,  and  equipment  required  for 
defense,  to  coordinate  the  placement  of 
major  defense  orders  and  contracts,  and 
to  keep  informed  of  the  progress  of  the 
various  programs  of  production  and 
supply. 

D.  Plan  and  take  all  lawful  steps  neces- 
sary to  assure  the  provision  of  an  ade- 
quate supply  of  raw  materials  essential 
to  the  production  of  finished  products 
needed  for  defense. 

E.  Formulate  plans  for  the  mobiliza- 
tion for  defense  of  the  production  facili- 
ties of  the  Nation,  and  to  take  all  lawful 
action  necessary  to  carry  out  such  plans. 

F.  Determine  the  adequacy  of  existing, 
production  facilities  and  to  assure  their 
maximum  use;  and,  when  necessary,  to 
stimulate  and  plan  the  creation  of  such 
additional  facilities  and  sources  of  pro- 
duction and  supply  as  may  be  essential 
to  increase  and  expedite  defense  pro- 
duction. 

G.  Determine  when,  to  what  extent, 
and  in  what  manner  priorities  shall  be 
accorded  to  deliveries  of  material  as  pro- 
vided in  section  2  (A)  of  the  act  entitled 
"An  Act  To  Expedite  National  Defense 
and  for  Other  Purposes,"  approved  June 
28,  1940.  Deliveries  of  material  shall 
take  priority,  as  provided  in  said  act,  in 
accordance  with  such  determinations 
and  the  orders  issued  in  pursuance 
thereof  by  the  Office  of  Production 
Management. 

H.  Perform  the  functions  and  exercise 
the  authorities  vested  in  the  President 
by  section  9  of  the  Selective  Training 
and  Service  Act  of  1940. 

I.  Serve  as  the  liaison  and  channel  of 
communication  between  the  Advisory 
Commission  to  the  Council  of  National 
Defense  and  the  Departments  of  War  and 
Navy  with  respect  to  the  duties  imposed 
upon  the  Commission  by  the  following- 
named  acts,  and  with  respect  to  all 
other  matters  pertaining  to  defense  pur- 
chasing and  production:  Public,  Nos. 
667,  781,  800,  and  801,  and  Public  Resolu- 
tion No.  95,  Seventy-sixth  Congress. 

J.  Perform  such  other  functions  as  the 
Pi'esident  may  from  time  to  time  assign 
or  delegate  to  it. 

3.  The  Director  General,  in  associa- 
tion with  the  Associate  Director  Gen- 
eral, and  serving  under  the  direction  and 
supervision  of  the  President,  shall  dis- 
charge and  perform  the  administrative 


responsibilities  and  duties  required  to 
carry  out  the  functions  specified  in  para- 
graph 8,  subject  to  and  in  conformity 
with  the  policies  and  regulations  (not 
inconsistent  with  such  regulations  as 
may  be  issued  by  the  President)  pre- 
scribed by  the  Office  of  Production 
Management. 

4.  There  shall  be  within  the  Office  of 
Production  Management  the  following 
and  such  other  operating  divisions  as  the 
President  may  from  time  to  time 
determine : 

A.  A  Division  of  Production. 

B.  A  Division  of  Purchases. 

C.  A  Division  of  Priorities. 

Each  division  of  the  Office  of  Produc- 
tion Management  shall  be  in  charge  of 
a  director  appointed  by  the  Office  of 
Production  Management  with  the  ap- 
proval of  the  President. 

5.  There  shall  be  within  the  Office  of 
Production  Management  a  Priorities 
Board  composed  of  six  members.  A 
chairman  and  three  other  members  shall 
be  appointed  or  designated  by  the  Presi- 
dent; the  Director  General  and  Asso- 
ciate Director  General  shall  be  members 
ex  officio.  The  Priorities  Board  shall 
serve  as  an  advisory  body  and,  from  time 
to  time  as  may  be  required  by  the  Office 
of  Production  Management,  shall  make 
findings  and  submit  recommendations 
with  respect  to  the  establishment  of  pri- 
orities, the  placing  of  mandatory  orders, 
the  assignment  of  preference  ratings, 
the  allocation  of  deliveries,  and  other  re- 
lated matters.  In  making  its  findings 
and  recommendations,  the  Priorities 
Board  shall  take  into  account  general 
social  and  economic  considerations  and 
the  effect  the  proposed  actions  would 
have  upon  the  civilian  population. 

6.  Within  the  limits  of  such  funds  as 
may  be  allocated  to  it  by  the  President 
on  the  recommendation  of  the  Bureau 
of  the  Budget,  the  Office  of  Production 
Management  may  employ  necessary  per- 
sonnel and  make  provision  for  the  nec- 
essary supplies,  facilities,  and  services. 
However,  the  Office  of  Production  Man- 
agement shall  use  insofar  as  practicable 
such  statistical,  informational,  fiscal,  per- 
sonnel, and  other  general  business  serv- 
ices and  facilities  as  may  be  made  avail- 
able through  the  Office  for  Emergency 
Management  or  other  agencies  of  the 
Government. 

7.  Executive  Order  No.  8572  of  October 
21,  1940,  as  amended  by  Executive  Order 
No.  8612  of  December  15, 1940,  is  revoked. 

Franklin  D.  Roosevelt. 
The  White  HotrsE,  January  7,  1941. 
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Announcement  of  appointments  to  the 
staff  of  the  Division  of  Priorities 


E.  R.  Stettinius,  Jr.,  director  of  the  Di- 
vision of  Priorities  of  the  office  of  produc- 
tion management,  has  announced  the 
following  appointments  to  his  executive 
staff: 

James  F.  Towers,  assistant  director  in 
charge  of  administration.  Mr.  Towers  is 
executive  vice  president  of  Ford,  Bacon 
&  Davis,  Inc.,  New  York  City,  industrial 
engineers. 

Blackwell  Smith,  assistant  director  in 
charge  of  staff  activities.  Mr.  Smith 
was  associated  with  Mr.  Stettinius  in  the 
Industrial  Materials  Division  of  the  Na- 
tional Defense  Advisory  Commission. 

Industry  committees 

Charles  E.  Adams,  who  will  organize 
the  activities  of  the  various  industry 
committees  which  will  be  appointed  from 
time  to  time.  Mr.  Adams  served  as  spe- 
cial consultant  to  the  Industrial  Ma- 
terials Division  of  the  National  Defense 
Advisory  Commission  and  is  on  leave 
from  his  position  as  President  of  the  Air 
Reduction  Corporation. 

A.  C.  C.  Hill,  Jr.,  deputy  director.  Mr. 
Hill  was  connected  with  the  Office  of  the 
Coordinator  of  National  Defense  Pur- 
chases and  later  served  as  Acting  Deputy 
Administrator  of  Priorities  under  the  old 
Priorities  Board. 

Isador  Lubin,  consultant  to  the  Labor 
Division  of  the  National  Defense  Advisory 
Commission,  has  been  appointed  labor 
consultant  to  Mr.  Stettinius. 

Mr.  Stettinius  also  announced  estab- 
lishment of  the  minerals  and  metals  pri- 
ority section  of  the  Division  of  Priorities, 
with  Dr.  Ernest  M.  Hopkins,  president  of 
Dartmouth  College,  as  executive  officer. 
Dr.  Hopkins  served  during  the  World 
War  as  assistant  to  Secretary  of  War 
Baker,  in  charge  of  Industrial  Relations. 

Iron  and  steel 

Dr.  Hopkins  also  will  serve  as  chairman 
of  the  advisory  industry  committees 
which  will  be  appointed  from  time  to 
time  under  the  minerals  and  metals  sec- 
tion. First  such  industry  group  to  be  es- 
tablished is  the  iron  and  steel  priorities 
committee,  with  the  following  members: 

Walter  Tower,  president  of  the  Amer- 
ican Iron  and  Steel  Institute,  represent- 
ing the  industry;  Carl  Conway,  chairman 
of  the  board  of  the  Continental  Can  Co., 
representing  industrial  consumers;  Capt. 
Paul   Hendron,   representing   the  Navy, 


and  Lt.  Col.  Hugh  C.  Minton,  represent- 
ing the  Army. 

It  is  contemplated  that  other  sections, 
in  addition  to  Minerals  and  Metals,  will 
be  established  to  supervise  priorities  in 
chemicals,  commercial  aircraft,  tools  and 
equipment,  and  general  products.  Indus- 
try advisory  committees  will  be  estab- 
lished under  each  of  these  sections. 

Provisions  have  been  made  for  the  ap- 
pointment of  a  labor  consultant  to  each 
of  these  sections. 

The  Priorities  Board  members  are 
Mr.  Stettinius,  chairman;  John  D.  Big- 
gers,  director  of  the  Division  of  Pro- 
duction of  the  Office  of  Production  Man- 
agement; Donald  M.  Nelson,  director  of 
the  Division  of  Purchases;  and  Leon 
Henderson,  Price  Stabilization  Commis- 
sioner, National  Defense  Advisory  Com- 
mission. William  S.  Knudsen,  director 
general  of  the  Office  of  Production  Man- 
agement, and  Sidney  Hillman,  associate 
director  general,  are  ex  officio  members. 

•    •    • 

Expansion  of  Army  Air  Corps — 
goal  will  be  near  attainment 
within  a  year  after  planning 

The  War  Department  announces  that 
the  Army  Air  Corps  expansion  program, 
as  planned  early  in  1940,  has  moved 
rapidly  forward. 

On  June  30,  1940,  the  Army  Air  Corps 
consisted  of  3,322  Regular  Army  and 
Reserve  officers,  1,894  flying  cadets,  and 
45,914  enlisted  men.  At  that  time  a 
definite  goal  for  expansion  had  been  set, 
namely  an  Air  Force  of  54  combat 
groups.  At  that  time  there  were  16 
skeleton  groups  and  wings.  On  Decem- 
ber 18,  1940,  four  Air  District  Head- 
quarters were  activated,  together  with  14 
additional  Wing  Headquarters,  which 
will  care  for  assignment  of  all  personnel 
and  planes  in  the  54-group  program. 
All  other  groups,  not  already  activated, 
will  be  ordered  into  being  January  15, 
1941,  to  be  formed  from  existing  Regu- 
lar Army  units. 

The  complete  personnel  allotment  un- 
der the  54-group  program  is  approxi- 
mately 16,000  officers  and  166,000  en- 
listed men;  and  it  is  expected  that  by 
June  30,  1941,  10,100  officers  and  15,000 
flying  cadets  and  151,000  enUsted  men 
will  be  in  the  Air  Corps,  the  goal  almost 
attained  within  1  year. 


Letter  from  William  S.  Knudsen 
to  manufacturers  and  text  of 
the  poster  to  be  displayed 

The  following  letter  has  been  sent 
to  10,556  plants  working  on  defense 
contracts : 

"The  office  of  production  management 
has  prepared  the  enclosed  poster  which, 
with  your  approval,  we  desire  placed  on 
the  bulletin  board  of  your  plants.  You 
will  observe  that  there  Is  no  signature 
to  the  poster,  the  space  having  been 
purposely  left  for  the  signature  on  your 
management. 

"We  will  appreciate  your  cooperation 
in  this  matter.  We  are  very  desirous  of 
having  this  strong  appeal  by  the  Presi- 
dent of  the  United  States  before  the  men 
in  your  plants.    • 

"Very  truly  yours, 
"The  Office  of 

Production  Management, 
"W.  S.  Knudsen, 

Director  General." 

The  poster  reads  as  follows: 
TO  ALL  DEFENSE  WORKERS     •     *     • 

The  President  of  the  United  States 
said: 

"I  appeal    ♦     ♦     • 
"to  the  owners  of  plants, 
"to  the  managers, 
"to  the  workers, 

"to  our  own  Government  employees, 
"to  put  every  ounce  of  effort  into  produc- 
ing these  mimitions  swiftly  and  without 
stint.  And  with  this  appeal  I  give  you 
the  pledge  that  all  of  us  who  are  officers 
of  your  Government  will  devote  ourselves 
to  the  same  wholehearted  extent  to  the 
great  task  which  lies  ahead. 

"We  must  be  the  great  arsenal  of  de- 
mocracy. For  us  this  is  an  emergency 
as  serious  as  war  itself.  We  must  apply 
ourselves  to  our  task  with  the  same  reso- 
lution, the  same  sense  of  urgency,  the 
same  spirit  of  patriotism  and  sacrifice 
as  we  would  show  were  we  at  war." 

*  *     * 

Let's  get  squarely  behind  our  Presi- 
dent's appeal. 

*  •     • 

Let's  work  together  huilding  that 
"GREAT  ARSENAL  OF  DEMOCRACY" 
in  record  time. 

*  *     * 

Increase  PRODUCTION!— That's  our 
No.  1  job! 
Let's  go! 
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LABOR  DIVISION  . . . 


Government  vocational  courses  will  train 
more  than  500,000  for  defense  work  in 
the  next  10  months — Dr.  Reeves*  report 


More  than  half  a  million  Americans 
will  be  trained  for  defense  jobs  in  Gov- 
ernment vocational  courses  within  the 
next  10  months  in  a  Nation-wide  job- 
training  program  designed  to  anticipate 
defense  labor  supply  needs,  Dr.  Floyd 
W.  Reeves,  executive  assistant  to  Sidney 
Hillman,  in  charge  of  the  Labor  Supply 
Section,  announces. 

This  is  one  part  of  the  two-way  pro- 
gram for  labor  training  under  Mr.  Hill- 
man's  supervision,  the  other  being  the 
training-within-industry  program. 

Mr.  Reeves'  principal  task  is  coordina- 
tion of  the  vast  existing  governmental 
facilities  for  education.  His  associate  in 
this  work  is  Dr.  WUl  H.  Alexander,  who 
left  his  post  as  head  of  the  Rosenwald 
Foundation  to  come  to  Washington. 

Seven  agencies 

Seven  Government  agencies,  in  addi- 
tion to  the  War  and  Navy  Departments, 
are  cooperating  in  this  program.  These 
are  the  United  States  OfBce  of  Educa- 
tion, the  Work  Projects  Administration, 
the  United  States  Civil  Service  Commis- 
sion, the  Federal  Committee  on  Appren- 
ticeship, the  Bureau  of  Emploment  Se- 
curity, National  Youth  Administration, 
and  the  Civilian  Conservation  Corps. 

The  number  of  men  available  and  the 
kind  of  work  they  could  do  was  known 
at  almost  the  same  time  as  the  defense 
program  began  because  these  ofBces  had 
made  a  Nation-wide  inventory  in  April 
1940.  At  that  time  there  was  a  reserve 
of  5,100,000  workers  available  for  em- 
ployment. By  the  end  of  June  the  ac- 
tive files  of  public  employment  of&ces 
contained  the  work  histories  of  5,735,000 
workers. 

2  miESion  placements 

By  the  end  of  November  the  number 
of  unemployed  had  declined  to  4,567,000, 
and  during  the  period  from  June  through 
November  the  Public  Employment  OfBce 
made  over  2  million  job  placements. 

Before  defense  contracts  could  be  al- 
located and  new  plant  sites  selected  it 
was  necessary  to  know  whether  or  not 
there  was  adequate  labor  supply  in  the 


area.  This  demand  was  for  more  than 
a  mere  list  of  unemployed.  It  called  for 
specific  information  on  the  kinds  of  un- 
employed men  in  the  area.  The  Public 
Employment  Service  now  has  drawn  up 
classifications  for  more  than  500  defense 
jobs  which  enable  them  to  immediately 
classify  the  kinds  of  work  a  man  can 
do. 

Through  the  Public  Employment  Serv- 
ice a  constant  check  is  kept  on  the  Na- 
tion-wide supply  of  labor.  There  is  close 
cooperation  between  Public  Employment 
Service  and  the  vocational  education  pro- 
gram. All  unemployed  students  in  de- 
fense schools  are  required  to  register  at 
public  employment  ofiSces. 

Anticipate  needs 

To  anticipate  local  labor  needs  the  Em- 
ployment Service  is  now  sending  its  rep- 
resentatives once  a  month  into  all  fac- 
tories having  defense  contracts.  These 
representatives  ask  employers  to  state 
their  anticipated  labor  requirements  for 
the  ensuing  60  days. 

In  June  1940  Congress  appropriated 
$15,000,000  to  the  Office  of  Education  for 
vocational  defense  training  programs. 
The  training  courses  now  run  by  this 
agency  are  for  (1)  unemployed  workers 
referred  by  WPA  or  by  the  local  employ- 
ment service  offices,  to  refresh  and  im- 
prove their  skill,  and  (2)  employed 
workers  referred  by  employers  and  local 
union  groups  to  prepare  themselves  for 
up-gradings  in  industry. 

These  programs  were  started  on  June 
1,  1940,  and  through  October  31,  1940,  a 
total  of  242,000  persons  had  been  en- 
rolled with  more  than  600  cities  coop- 
erating. 

Further  funds 

An  additional  $26,000,000  was  made 
available  by  Congress  during  the  summer 
for  these  programs.  An  appropriation  of 
$8,000,000  authorized  the  purchase  and 
rental  of  equipment  and  $9,000,000  was 
allotted  for  college  engineering  courses. 
Another  $10,000,000  went  for  courses  for 
out-of -school  youth,  and  $7,500,000  went 
for  courses  for  youth  on  NYA  projects. 


WPA  workers  may  receive  their  regu- 
lar wages  for  time  spent  in  training  for 
manual  occupations  under  an  act  of 
Congress  passed  in  June  1940.  From 
July  1,  1940  to  November  30,  1940,  a  total 
of  49,974  WPA  workers  had  been  en- 
rolled in  these  courses. 

The  National  Defense  Advisory  Com- 
mission is  sponsoring  at  WPA  project  to 
train  approximately  5,750  needy  persons 
in  the  manual  occupations  of  aviation 
ground  servicemen. 

Arsenal  labor 

The  United  States  Civil  Service  Com- 
mission is  performing  a  vitally  important 
function  in  recruiting  labor  for  the  man- 
ufacturing arsenals  of  the  War  and  Navy 
Departments. 

The  Federal  Committee  on  Apprentice- 
ship has  increased  its  program,  and  at 
the  present  time  145  plants  have  ap- 
prentice programs. 

The  number  of  young  people  on  out-of- 
school  NYA  projects  increased  from  ap- 
proximately 250,000  in  September  1940, 
to  almost  340,000  on  December  28,  1940. 
All  of  these  young  people  are  taking  de- 
fense training  courses. 

•    •    • 

Plan  to  utilize  idle  tools 
and  manpower  in  three  rural 
Virginia  counties 

A  detailed  plan  to  utilize  idle  tool  and 
manpower  in  three  Virginia  counties  for 
the  defense  program  has  been  laid  be- 
fore the  National  Defense  Advisory 
Commission  by  the  Shenandoah  Valley 
Defense  Council,  Morris  L.  Cooke,  at- 
tached to  the  staff  of  Sidney  Hillman, 
Commissioner  in  charge  of  the  Labor 
Division,  announces. 

To  develop  plans  to  bring  shut-down 
facilities  into  defense  production  form, 
representatives  of  Shenandoah,  Augusta, 
and  Rockingham  counties  in  Virginia 
met  with  War,  Navy,  and  National  De- 
fense Advisory  Commission  officials  in 
Washington.  D.  W.  Thomas,  president 
of  the  Chesapeake  and  Western  Railway, 
acted  as  spokesman  for  the  group  which 
had  pooled  idle  facilities  on  a  coopera- 
tive basis. 

Mr.  Thomas  said  these  three  Virginia 
counties,  even  though  predominantly 
(.Continued  on  page  6) 
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CONSUMER  DIVISION  . . . 

Recommendations  to  keep  the  price  of  meat 
to  consumers  at  reasonable  levels 


In  order  to  keep  meat  prices  to  con- 
sumers at  reasonable  levels  and  at  the 
same  time  benefit  farmers,  the  Secretary 
of  Agriculture  has  reconmiended  to 
farmers  that  they  raise  more  hogs  this 
season  and  send  more  beef  cattle  to 
market.  The  Consumer  Division  has 
worked  closely  with  the  Department  and 
the  Agricultural  Division  of  the  Defense 
Commission  in  the  study  leading  to  these 
recommendations. 

The  price  of  beef  is  relatively  high  and 
the  price  of  pork,  although  low  in  com- 
parison with  other  foods  and  past  prices, 
is  rising.  Reason  appears  to  be  lack  of 
sufficient  supply.  Higher  beef  prices 
have  led  farmers  to  increase  herds  but 
also  to  keep  large  numbers  of  cattle  off 
the  market  in  order  to  use  them  for 
breeding  purposes  with  a  view  to  possible 
future  price  increases. 

Although  prices  of  pork  and  pork  prod- 
ucts have  been  relatively  low  during  the 
past  year,  hog  production  has  fallen  off 
and  pork  prices  probably  will  rise,  the 
Department  reports,  unless  production  is 
increased. 

Buy  by  grade 

Consumers  can  get  full  value  for  meats 
by  buying  beef  products  by  grade,  sug- 
gests the  Consumer  Division.  Con- 
sumers should  look  for  graded  meats  in 
their  local  stores. 

The  Division  also  points  out  that  many 
cheaper  beef  cuts  have  just  as  much  nu- 
tritive value  as  the  more  expensive  cuts. 
Information  on  attractive  and  appetiz- 
ing dishes  made  from  the  cheaper  cuts 
of  meat  is  contained  in  Meat  Dishes  at 
Low  Cost,  issued  by  the  Department  of 
Agriculture  (Miscellaneous  Publication 
No.  216) ,  which  can  be  purchased  for  5 
cents  from  the  United  States  Govern- 
ment Printing  Office,  Washington,  D.  C. 

Other  food  prices 

Butter  prices  increased  during  Novem- 
ber and  December.  Wholesale  prices 
have  fallen  in  recent  weeks,  however,  and 
retail  prices  of  butter  may  be  expected  to 
begin  their  usual  seasonal  decline,  ac- 
cording to  the  United  States  Bureau  of 
Labor  Statistics.    Consumers  have  been 


using  more  butter  than  last  winter  and 
stocks  are  relatively  low.  No  shortage  of 
butter  is  anticipated,  however.  Con- 
sumers can  find  plentiful  supplies  and 
low  prices  for  alternative  table  spreads 
and  cooking  fats,  such  as  oleomargarine, 
lard,  and  vegetable  oils. 

A  guide  to  the  housewife  in  the  selec- 
tion and  substitution  of  butter  and  fats 
is  ofJered  in  Fats  and  Oils  for  Cooking 
and  Table  Uses,  published  by  the  United 
States  Department  of  Agriculture  and 
obtainable  from  the  United  States  Gov- 
ernment Printing  Office  for  5  cents. 

Food  cost  rises  in  the  past  month  v/ere 
due  mainly  to  increases  in  the  retail 
price  of  butter,  milk,  and  flour.  Prices 
of  dairy  products  usually  decline  after  a 
peak  is  reached  in  December. 

*    •    * 

Plan  to  utilize  idle  tools 
and  manpower  in  three  rural 
Virginia  counties 

(Continued  from  page  5) 
rural,  have  found  365  machine  tools 
available.  The  survey  showed  that 
these  machine  tools  are  idle  90  percent 
of  the  time  and  could  be  used  on  sub- 
contracting work  for  the  Army  and  the 
Navy.  He  said  a  survey  showed  there 
is  plenty  of  experienced  labor  available. 
These  men  are  not  willing  to  leave  the 
area  to  obtain  defense  work  in  the  big 
cities,  because,  Mr.  Thomas  explained, 
when  not  employed  they  go  back  to  the 
farm  until  local  plants  need  them  again. 

Mr.  Thomas  said  that  the  committee 
will  obtain  orders  and  divide  them  up 
among  the  plants  in  the  area  on  a  coop- 
erating basis. 

Mr.  Cooke  explained  that  an  estimated 
50  percent  of  the  Nation's  manufactur- 
ing facilities  are  now  idle  and  could  be 
brought  into  the  production  of  goods 
for  the  defense  program.  The  Commis- 
sion is  working  on  a  system  of  farming 
out  the  work  whereby  even  the  smaller 
shops  can  be  brought  into  defense  pro- 
duction. 


Rise  in  price  of  Nylon 
hose  is  not  related  to 
defense  activity — 
report  of  Consumer  Division 

Consumers  have  expressed  concern 
over  rise  in  prices  of  Nylon  hose  during 
the  past  few  months.  The  Consumer 
Division  of  the  National  Defense  Advi- 
sory Commission  finds  that  this  increase 
is  in  no  way  a  result  of  defense  activity. 

Late  in  October,  the  manufactui'er  of 
Nylon  yarn  reduced  its  price  to  companies 
knitting  the  hose.  In  spite  of  this  reduc- 
tion, in  many  stores  the  price  for  branded 
45-gage  Nylons,  which  originally  sold  for 
$1.15,  is  now  $1.35,  and  for  51-gage  hose, 
originally  $1.35  per  pair,  is  now  $1.50  or 
$1.60.  One  mail  order  house,  however, 
is  selling  unbranded  Nylon  hose  at  $1.09 
for  45-gage  and  $1.25  for  51-gage,  with 
prices  on  quantities  of  3  pairs  at  $2.98 
and  $3.45. 

The  increased  price  is  not  due  to  in- 
creased raw  material  costs.  The  hosiery 
manufacturers  cannot  obtain  more  yarn 
by  offering  higher  prices  for  it.  Nor 
can  production  of  the  yarn  be  increased 
by  consumers  paying  more  for  Nylon 
stockings. 

Limited  supply 

The  yarn  manufacturer  announced 
when  Nylon  was  first  put  on  the  market 
that  the  supply  during  the  first  year 
would  be  limited.  A  schedule  for  increas- 
ing the  amount  as  producing  facilities 
are  enlarged  indicated  that  production 
would  be  more  than  doubled  in  approxi- 
mately a  year.  In  the  meantime,  stores 
have  discovered  that  they  can  sell  as 
many  Nylon  stockings  as  they  can  pro- 
vide at  prices  even  higher  than  those 
originally  set. 

•    •    • 

REPORT  ON  FORT  BRAGG 

All  of  the  huge  building  program  at 
Fort  Bragg,  N.  C,  is  being  completed 
either  on  schedule  or  ahead  of  schedule, 
the  Secretary  of  War  has  been  informed. 
Ai;  a  result,  about  7,900  officers  and  men 
already  have  moved  into  housing  com- 
pleted since  September  1,  1940,  and  con- 
struction of  buildings  to  accommodate 
the  remainder  of  nearly  65,000  men  is 
progressing  rapidly. 
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Shortage  of  cod-liver  oil  need 
not  curtail  consumption  of 
vitamins  A  and  D — statement 
from  the  Consumer  Division 

There  is  no  reason  why  an  impending 
shortage  of  cod-liver  oil  should  result 
in  the  harmful  curtailment  of  the  con- 
sumption of  vitamins  A  and  D,  the  Con- 
sumer Division  announced  in  its  recent 
report  on  consumer  prices. 

There  are  two  other  important  sources 
of  vitamins  A  and  D  from  which  suitable 
cod-liver  oil  substitutes  are  being  de- 
rived. Other  fish  oils  such  as  halibut, 
swordfish,  sablefish,  menhaden,  sardine, 
shark,  tuna,  and  salmon  are  rich  in  one 
or  both  of  these  vitamins  and  abundant 
quantities  of  synthetic  vitamin  D  can 
also  be  produced  by  irradiation  of  ergos- 
terols  and  cholesterols. 

95%  imported 

In  using  vitamin  substitutes  for  cod- 
liver  oil,  consumers  must  remember  that 
it  is  the  number  of  vitamin  A  and  vita- 
min D  units  of  a  U.  S.  P.  (United  States 
Pharmacopoeia)  potency  which  is  im- 
portant. One  teaspoon  or  capsule  of 
one  form  of  vitamin  product  may  be  very 
different  from  an  equivalent  quantity  of 
another  vitamin  preparation. 

Almost  95  percent  of  the  cod-liver  oil 
used  in  the  United  States  has  had  to  be 
imported  from  sources  which  now  are 
closed  to  us.  This  decline  in  imports 
has  been  reflected  in  higher  prices.  The 
price  to  the  manufacturer  of  cod-liver 
oil  for  medicinal  purposes  has  risen  from 
$20  per  barrel  in  the  summer  of  1939  to 
$70  in  November  1940.  The  average  re- 
tail price  of  a  16-ounce  bottle  of  stand- 
ard medicinal  grades  of  cod-liver  oil  has 
increased  from  81  cents  in  September 
1939,  to  90  cents  in  November  1940. 

There  is  also  the  additional  danger 
that  available  cod-liver  oil  supplies  will 
be  exhausted.  Domestic  production, 
even  if  greatly  expanded,  will  fall  short 
of  meeting  the  usual  demands  for  this 
product — the  development  and  use  of 
substitutes  are  necessary. 

Not  due  to  defense 

The  fact  that  prices  of  all  vitamin 
preparations  in  the  drug  market  are 
high  relative  to  low -income  budgets  is 
not  due  to  the  defense  situation.  They 
were  high  long  before  the  supplies  of 
cod-liver  oil  were  cut  off.  Other  vitamin 
products  customarily  have  been  higher 
than  cod-liver  oil.    If  the  importation 


Appointment  of  committee  to  draft  model 
legislation  to  assist  States  and  cities 
in  maintaining  fair  rental  levels 


To  assist  States  and  local  comittees 
in  maintaining  fair  rents  in  areas  where 
the  defense  program  may  bring  serious 
rent  problems,  Miss  Harriet  Elliott,  com- 
missioner in  charge  of  the  Consumer 
Division  of  the  National  Defense  Advisory 
Commission,  appointed  a  committee  to 
draft  model  legislation  for  the  use  of 
State  and  local  governments. 

Mr.  Edward  Weinfeld,  New  York  State 
comissioner  of  housing,  is  chairman  of 
the  committee,  which  consists  of  city  and 
State  legal  oflBcials.  Creation  of  the 
committee  follows  the  publication  of  a 
report  on  the  methods  and  principles 
which  should  guide  rent  protection  dur- 
ing the  emergency. 

The  influx  of  workers  and  their  fam- 
ilies to  cities  where  industrial  activity  is 
increasing  as  a  result  of  defense  prepara- 
tions has  taxed  the  housing  facilities  in 
certain  centers  where  shortages  were  al- 
ready in  existence.  Commissioner  Elliott 
said,  and  protective  measures  may  have 
to  be  formulated. 

Disastrous  rent  rises  and  threatened 
evictions  have  occurred  in  previous  peri- 
ods of  housing  shortage.  Until  construc- 
tion of  new  dwellings  is  adequate  to  meet 
the  need,  the  report  States  that  legisla- 
tion or  other  steps  may  be  necessary  in 
some  communities. 

Voluntary  cooperation 

The  report  was  prepared  for  the  Con- 
sumer Division  by  the  National  Associa- 
tion of  Housing  OfiBcials  which  is  made 
up  of  Federal,  State,  and  local  housing 
ofBcials. 

Voluntary  cooperation  by  private 
groups  and  interested  public  agencies 
are  outlined  as  necessary  for  "the  smooth 
and  effective  administration  of  a  fair 
rents  program  *  •  *"  Where  legal 
steps  are  necessary,  it  is  important  that 
they  be  based  on  sound  principles  in 
order  to  avoid  some  of  the  unfortunate 
experiences  of  the  past. 

of  cod-liver  oil  remains  curtailed,  it  may 
well  come  to  exceed  other  sources  of 
vitamins  A  and  D  in  price. 

If  consumers  realize  that  vitamin  pro- 
ducts of  the  U.  S.  P.  potency  may  be 
used  safely  as  substitutes,  there  is  some 
expectation  that  cheaper  vitamin  prep- 
arations may  be  marketed. 


The  Consumer  Division  urges  more 
efficient  use  of  existing  facilities,  con- 
sistent with  the  maintenance  of  good 
housing  standards.  A  general  policy  of 
rent  control  is  not  recommended.  Rent 
control  is  recoghized  as  undesirable  from 
the  point  of  view  of  both  landlord  and 
tenant.  It  should  be  resorted  to  only 
when  new  construction  is  not  sufficiently 
rapid  and  extensive  to  meet  the  need  and 
where  local  communities  can  find  no 
other  means  to  check  a  severe  rise  in 
rents.  Where  cooperation  of  landlords 
can  be  made  effective,  it  is  pointed  out. 
this  is  preferable  to  legislation. 

Rent  and  the  family  budget 

Consumers  norm.ally  pay  between  a 
fifth  and  a  quarter  of  their  incomes  for 
rent.  Of  the  major  items  in  the  con- 
sumer budget,  rent  is  the  one  most  likely 
to  rise  in  certain  localities  under  impact 
of  the  defense  program.  Since  the 
market  for  housing  is  local  and  cannot 
be  augmented  by  shipping  surplus  sup- 
plies of  dwellings  from  othpr  localities, 
congestion  arising  from  the  influx  of 
many  new  people  falls  directly  on  the 
limited  supply  of  houses  in  the  particular 
community. 

The  remedy  for  the  shortage  of  hous- 
ing lies  in  the  provision  of  an  adequate 
supply  of  permanent  or  temporary  hous- 
ing rather  than  in  the  regulation  of  the 
rent  of  existing  dwellings.  But  until  an 
adequate  supply  of  new  houses  is  built, 
steps  to  maintain  fair  rent  levels  may  be 
necessary  in  order  to  protect  consumers. 

The  report  describes  the  sound  prin- 
ciples upon  which  such  measures  should 
be  based.  Where  possible,  it  is  indicated, 
legislators  and  interested  citizens  should 
di'aft  and  pass  a  measure  which  would 
become  effective  in  the  event  of  an  emer- 
gency. Appraising  past  efforts  at  rent 
protection,  the  report  stresses  that  the 
solution  is  to  maintain  rents  at  levels 
which  are  not  unjustifiably  high  and 
which,  at  the  same  time,  permit  a  fair 
return  on  realty  investment. 

When  there  is  an  acute  shortage  of 
liveable  dwellings  in  any  particular  rental 
group  or  area  of  a  community,  accom- 
panied by  a  trend  toward  unreasonable 
rent  increases,  an  emergency  housing  sit- 
uation exists  in  that  group  or  area,  the 
(Continued  on  page  11) 
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THE  STATES  AND  CITIES  . . . 

Description  of  the  activities  of  State 
and  local  councils  of  defense  in  1917-18 


With  organization  of  councils  of  de- 
fense in  most  States  and  hundreds  of 
communities  (Defense,  January  7) ,  there 
is  growing  interest  in  what  similar  coun- 
cils did  in  World  War  I.  Do  they  set 
a  proper  pattern  for  1941  ?  Probably  not, 
although  much  can  be  learned  from 
study  of  the  earlier  councils. 

Secretary  of  War  Newton  D.  Baker 
called  all  Governors  to  a  national  defense 
conference  in  Washington  on  May  2-3, 
1917.  At  the  conference,  a  Nation-wide 
move  to  organize  State  councils  of  de- 
fense and  to  stimulate  their  activities  to 
aid  the  Nation  was  begun. 

First  activity  presented  to  the  councils 
by  Secretary  Baker  was  registration  of 
man  power.  The  public  relations  re- 
sponsibility of  State  councils  was  stressed. 

Functions  in  1917 

State  councils  of  defense  were  given  a 
plan  of  organization  and  an  outline  of 
functions.  These  included  the  fields  of 
finance,  publicity,  legal  matters,  coordi- 
nation of  defense  activities,  health  and 
sanitation,  food  supply  and  conservation, 
industrial  surveys,  manpower  surveys, 
labor  supply  and  labor  welfare,  military 
affairs.  State  protection,  transportation, 
and  extension  of  defense  activities 
through  local  councils  of  defense. 

A  memorandum  was  presented  entitled 
"Some  Matters  on  which  State  CouncUs 
are  asked  to  assist  the  Federal  Govern- 
ment." These  related  to  such  matters  as 
promotion  of  patriotism;  war  aims;  Na- 
tional Guard;  conscription;  labor  supply, 
standards  and  problems;  food;  land  use; 
transportation;  national  resources;  war 
financing,  and  economies  to  be  put  into 
effect. 

Councils  of  one  type  or  another  were 
created,  by  statute  or  otherwise,  in  all 
States.  Twenty-six  States  enacted  laws 
providing  for  them.  The  councils  them- 
selves spawned  one  agency,  section,  or 
committee  after  another  to  handle  prob- 
lems that  emerged. 

Activities  of  State  and  local  defense 
councils  and  committees  were  communi- 
cated to  the  country  through  the  State 
Councils  Section  of  the  Council  of  Na- 
tional Defense,  and  also  through  admin- 


istrators of  divisions  set  up  outside  the 
Council. 

These  activities  covered  the  various 
fields  of  health;  labor;  finance;  thrift; 
transportation;  aid  to  soldiers;  military 
aid;  Americanization;  surveys  of  State 
resources;  cooperation  with  food  and 
fuel  administrators;  attempts  to  relieve 
housing  congestion;  reporting  on  market- 
ing and  other  facilities;  liquor  control; 
defense  exhibits  at  State  fairs;  promo- 
tion of  "liberty  choruses;"  cooperation 
with  the  Comm.ittee  on  Public  Informa- 
tion in  organizing  "Pour-Minute  Men;" 
coordination  and  supervision  of  volun- 
tary v/ar  organizations,  including  those 
soliciting  funds  for  war  relief;  coordina- 
tion of  Federal  agencies  within  a  State 
by  establishment  of  a  war  board,  consist- 
ing of  State  council  officials  and  State 
agents  of  Federal  departments  and  war 
administrations.  The  Woman's  Commit- 
tee Division  of  the  Council  of  National 
Defense  carried  on  activities  in  each 
State  closely  paralleling  those  of  State 
councils. 

A  second  national  conference  of  State 
defense  council  representatives  was  held 
in  Washington,  April  3-4,  1918.  Prob- 
lems of  sedition  and  Americanization 
are  said  to  have  overshadowed  other 
questions;  emotional  tension  had  in- 
creased. 

V/ide  range  in  funds  available 

By  June  1918,  29  States  had  available 
State  funds  ranging  from  $1,500  to 
$5,000,000;  5  other  States  had  been 
given  the  right  to  expand  without  limit, 
on  approval  of  the  governor;  and  5 
others  had  private  funds  ranging  from 
$10,000  to  $100,000.  Councils  created 
by  law  usually  received  appropriations 
from  the  State  treasury. 

Where  no  laws  ha;d  been  enacted, 
councils  were  financed  by  contributions 
or  by  bonds  underwritten  by  citizens, 
with  the  hope  that  they  would  be  re- 
deemed by  the  legislatures. 

All  councils,  whether  statutory  or  not, 
exercised  power  through  their  influence 
on  public  opinion,  their  ability  to  enlist 
and  direct  public  support,  and  their  su- 
pervision of  the  local  organizations. 

Some  councils  employed  executive  di- 


rectors, who  seem  to  have  contributed 
much  to  effective  operation.  Organiza- 
tion of  State  defense  councils  varied 
greatly. 

First  task  undertaken  by  most  State 
councils  was  extension  of  organization 
to  counties  or  other  local  units.  By  the 
first  annual  report  in  June  1^17,  22 
States  had  completed  or  under  way  a 
State-wide  system  of  local  organization. 
By  January  1,  1918,  local  councils  had 
been  set  up  in  practically  every  State. 

Emphasis  on  local  organization  is 
shown  in  its  second  annual  report,  June 
1918,  when  the  State  Councils  Section 
said  the  functions  of  State  defense  coun- 
cils were: 

1.  To  create  and  direct  local  councils  of 
defense. 

2.  To  centralize  and  coordinate  the  war 
work  of  the  State. 

3.  To  inaugurate  independent  activities  for 
State  defense  work. 

4.  To  assist  the  Council  of  National  De- 
fense and  the  Federal  departments  and  war 
administrations  in  their  war  programs. 

Differences  between  1916  and  1941 

Differences  between  1916  and  1941  are 
significant,  for  the  past  25  years  have 
seen  the  greatest  expansion  of  public 
service  in  the  Nation's  history.  Much 
that  State  and  local  defense  councils  did 
in  World  War  I  is  now  part  of  regular 
State  and  local  governmental  activity. 

Specifically,  there  were  no  State  or 
local  housing  authorities  in  1916,  and  no 
State  or  local  planning  boards.  Only  23 
States  had  legislation  authorizing  a  pub- 
lic employment  service;  and  in  most  of 
those  operating  machinery  was  lacking. 
At  the  end  of  1916,  fewer  than  90  cities  in 
the  whole  country  had  a  government- 
operated  employment  office. 

Local  welfare  and  health  agencies  were 
in  existence,  but  activities  were  confined 
largely  to  what  might  be  called  the  neg- 
ative aspects  of  public  welfare  and  public 
health.  Even  State  higliway  depart- 
ments were  in  their  infancy. 

But  the  contrast  between  1916  and 
1941  goes  deeper  than  any  of  these 
changes.  States  and  communities  have 
recognized  and  implemented  their  re- 
sponsibility to  serve  the  whole  people — 
including  the  bulk  who  are  average  cit- 
izens, as  well  as  the  fractions,  large  or 
small,  who  are  miscreant  or  victims  of 
misfortune. 

State  and  local  governments  now  pro- 
vide, for  example,  a  constructive,  and  in 
large  measure  preventive,  social  security 
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program — to  safeguard  public  health;  to 
give  children  a  good  start  in  life;  to  train 
youth  in  vocational  skills  as  well  as  in 
the  traditional  3  R's;  to  protect  condi- 
tions of  work  and  provide  unemployment 
insurance  between  jobs;  to  furnish  aid 
to  the  needy  on  something  more  realistic 
and  respectable  than  a  pauper  basis. 
Though  Nation-wide  Federal  cooperation 
has  been  an  essential  ingredient  in  this 
development,  it  is  the  States  and  locali- 
ties that  have  done,  and  are  doing  the 
job. 

Even  such  essentially  local  services  as 
fire  and  police  protection  have  partaken 
of  this  progress. 

It  is  evident  that,  while  activities  of 
State  and  local  defense  councils  of  World 
War  I  are  interesting  historically,  they  do 
not  set  the  pattern  for  today.  Those 
were  war  agencies.  State  defense  coun- 
cils and  coordinators  of  1941  are  serving 
a  nation  at  peace,  and  State  and  local 
governments  are  in  position  to  render 
more  service  than  a  quarter  century  ago. 

With  all  this  in  mind,  the  matter  of 
State  councils  of  defense  was  resurveyed 
in  the  summer  of  1940,  and  the  memo- 
randum of  August  2  prepared.  This  sug- 
gests a  pattern  for  the  present  day.  (See 
Defense,  January  7.)  To  implement  the 
suggestions  in  that  memorandum,  a  State 
council  of  defense  act  has  been  prepared 
in  draft  form  and  made  available  to  the 
States  and  to  others  interested  in  this 
subject. 

*    *    • 

DEFENSE  COUNCIL  FOR  AUBAMA 

By  action  of  Governor  Frank  M.  Dixon 
on  January  3,  Alabama  becomes  the 
thirty-seventh  State  to  have  a  defense 
council  or  coordinator.  In  addition  to 
the  Governor,  serving  ex  officio,  the 
council  has  seven  members,  all  State 
officials. 

The  fields  of  defense  council  interest 
and  the  State  official  now  responsible 
as  a  council  member  for  each  are  as  fol- 
lows: Agricultural  Resources  and  Pro- 
duction— Director  of  the  Extension  Serv- 
ice; Civil  Protection — Director  of  Public 
Safety  and  Chief  of  the  Highway  Patrol; 
Health— Public  Health  Officer;  Welfare 
and  Consumer  Interest — Conmiissioner 
of  Welfare;  Housing,  Works  and  Facil- 
ities— Director  of  the  Planning  Commis- 
sion; Human  Resources  and  Skills — 
Chief  of  the  Labor  Division,  Department 
of  Industrial  Relations;  Industrial  Re- 
sources and  Production — Director  of  the 
Department  of  Industrial  Relations. 


PRICE  STABILIZATION  . . . 


.  Henderson's  request  for  voluntary 
reduction  in  price  of  iron  and  steel 
scrap;  alternative:  Recommendation  of 
drastic  steps  looking  toward  control 

Voluntary  reduction  of  at  least  several  dollars  per  ton  on  future  sales 
of  iron  and  steel  scrap  has  been  urged  on  the  industry  by  the  Price 
Stabilization  Division  of  the  National  Defense  Advisory  Commission, 
Commissioner  Leon  Henderson  announces. 


Unless  voluntary  action  is  successful, 
drastic  steps  looking  toward  control  will 
be  recommended,  Mr.  Henderson  stated. 

The  suggested  price  reduction  was 
placed  before  a  recent  meeting  in  Wash- 
ington attended  by  representatives  of  the 
iron  and  steel  scrap  industry,  including 
brokers,  dealers,  and  collectors,  with 
members  of  the  Price  Stabilization  Divi- 
sion. 

Representatives  of  the  trade  agreed 
with  Government  authorities  that  cur- 
rent prices  on  scrap  are  several  dollars 
per  ton  higher  than  is  necessary  to  bring 
out  the  tonnage  required  to  support 
present  capacity  operations. 

The  ultimate  objective  of  the  price  re- 
duction requested  is  to  bring  the  market 
to  a  level  not  to  exceed  $20  per  ton  for 
No.  1  heavy  melting  steel  scrap  at  Pitts- 
burgh. 

Those  present  at  the  conference  agreed 
that  although  requirements  for  scrap 
are  at  a  record  level,  the  supply  will  be 
adequate  to  meet  all  needs,  provided 
available  material  is  released  for  con- 
sumption. 

The  meeting  with  representatives  of 
the  scrap  trade  was  the  second  since 
October,  and  followed  a  conference  three 
weeks  ago  with  steel-mill  purchasing  offi- 
cials for  whom  scrap  is  the  outstanding 
raw  material  purchased  on  the  open 
market. 

•    *    • 

TRAINING  CENTER  NAMES 

The  War  Department  announces 
names  for  four  training  centers  under 
construction  for  use  by  the  Army.  They 
are  Fort  Leonard  Wood,  near  Rolla, 
Miss.;  Camp  Croft,  near  Spartanburg, 
S.  C;  Camp  Davis,  near  Wilmington, 
N.  C;  and  Camp  Sibert,  near  Boulder 
City,  Nev. 


Wool  manufacturers'  assurance 
that  no  price  increases  are  con- 
templated beyond  those  made 
necessary  by  basic  factors 

Leading  wool  manufacturers,  meeting 
recently  with  Leon  Henderson,  Commis- 
sioner for  Price  Stabilization,  and  other 
representatives  of  the  National  Defense 
Advisory  Commission,  strongly  insisted 
that  no  price  increases  are  in  effect  or 
contemplated  beyond  those  necessitated 
by  increases  in  wool  prices  and  other 
basic  cost  factors. 

The  manufacturers  assiu-ed  the  Com- 
mission of  their  full  cooperation  in  its 
program  of  maintaining  stability  in  the 
industry,  and  expressed  their  conviction 
that  it  will  be  able  to  supply  civilian 
needs  despite  heavy  requirements  of  the 
defense  program. 

They  pointed  out  that  prices  on  fall 
lines  have  not  yet  been  established,  but 
assured  the  Commission  that,  when 
established,  these  prices  will  reflect  only 
a  moderate  advance,  directly  due  to  in- 
creased basic  costs,  over  spring  1941 
prices. 

•    •    • 

608,000  SOLDIERS 

The  War  Department  estimates  that 
the  Army  regulars  and  National  Guards- 
men actually  under  arms  January  1 
numbered  608,000,  representing  nearly  a 
threefold  increase  in  strength  within  a 
year.  Meanwhile,  the  Navy  and  Marine 
Corps  total  nearly  250,000  regulars  and 
reservists  on  active  duty.  The  land 
forces  are  to  be  increased  by  some  500,- 
000  men  in  the  next  3  months  under 
present  schedules. 
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PURCHASES . . . 

Agreement  by  the  food  industries  on 
procurement  policies  of  defense  program 


Full  agreement  by  all  branches  of  the 
food-distribution  industries  on  food-pro- 
curement policies  of  the  defense  program 
is  announced  by  Donald  M.  Nelson,  di- 
rector of  the  Division  of  Purchases  o^ 
the  OfBce  of  Production  Management, 
following  a  meeting  of  the  Food  Pro- 
curement Advisory  Committee. 

Hector  Lazo,  chairman  of  the  commit- 
tee, said,  "This  is  a  time  calling  for  sound 
judgment  and  for  withholding  criticism 
of  any  branch  or  segm.ent  of  the  food 
Industry.  Success  of  the  defense  pro- 
gram calls  for  the  united  effort  of  all 
factors  In  the  food  industry  and  for 
wholehearted  cooperation  to  accomplish 
the  great  task  of  feeding  the  military 
forces  and  at  the  same  time  safeguarding 
the  scale  of  living  of  all  Americans." 

The  Committee  stands  ready  to  furnish 
complete  information  on  Army  procure- 
ment policies  to  all  members  of  the  food 
trades,  Mr.  Lazo  explained.  Inquiries 
can  be  addressed  to  the  committee  mem- 
bers or  to  Mr.  Donald  Nelson  directly. 

Specific  policies 

Although  the  committee's  first  meet- 
ing was  held  largely  for  purposes  of  or- 
ganization, specific  procurement  policies 
were  outlined  at  tliis  meeting  by  Col. 
Paul  P.  Logan,  Chief  of  Subsistence, 
Quartermaster  Corps.  The  four  basic 
policies  that  will  be  followed  by  the 
Army,  and  which  were  approved  by  the 
Committee,  were: 

1.  Continuance  of  competitive  bidding 
as  the  basic  procurement  policy; 

2.  Eligibility  of  any  responsible  vendor 
to  submit  bids; 

3.  Purchase  of  supplies,  so  far  as  pos- 
sible, in  carload  lots,  f.  o.  b.  destination 
point.  This  may  well  serve  to  equalize 
army  business  among  suppliers  in  all 
parts  of  the  country; 

4.  Inspection  of  all  goods  at  the  point 
or  origin.  Such  a  system.  Colonel  Logan 
pointed  out,  should  avoid  the  difficulties 
of  delays,  returns,  and  unnecessary 
claims. 

Douglas  C.  MacKeachie,  assistant  to 
the  Director  of  the  Division  of  Purchases, 
told  the  meeting  that  the  Division's  goal 


is  to  help  the  Army  feed  its  men  economi- 
cally and  with  a  minimum  of  interfer- 
ence with  civilian  markets.  Timing  of 
purchases,  Mr.  MacKeachie  said,  is  espe- 
cially important.  Efforts  will  be  made  to 
adjust  sizes  and  items  to  avoid  excessive 
cost  to  the  Government  and  dislocation 
of  food  prices  and  supplies.  Existing 
food  industry  facilities  such  as  coffee 
roasting,  bread  baking,  and  other  proc- 
essing, will  be  used  when  possible  to  avoid 
duplication  of  plants  and  equipment. 

In  commending  the  work  already  done 
by  the  advisory  committee,  Mr.  Mac- 
Keachie outlined  the  future  importance 
of  the  commodity  subcommittees.  The 
fruit  and  vegetable  subcommittee  is  al- 
ready functioning  while  the  dairy  and 
poultry  groups  are  expected  to  establish 
similar  bodies  soon. 

Bread  problem 

Ways  to  solve  the  problem  of  buying 
fresh  bread  for  the  Army  are  being 
worked  out  with  representatives  of  the 
baking  industry.  A  proposal  for  having 
the  industry  appoint  a  representative  to 
work  With  the  Quartermaster  Corps  in 
drawing  up  specifications  and  to  make 
sure  the  Army  receives  bread  of  the 
proper  quality  in  the  proper  condition  is 
being  considered  by  the  industry.  Al- 
though the  Army  will  continue  to  bake  as 
much  of  its  own  bread  as  possible,  a  large 
quantity  must  be  bought  until  the  larger 
cantonments  are  completed. 

Quartermaster  corps 

The  committee  called  on  all  branches 
of  food  distribution  for  the  names  of  men 
in  the  industry  who  have  been  called  for 
service  or  who  are  subject  to  later  call. 
These  men  will  be  assigned  to  the  Quar- 
termaster Corps  for  such  jobs  as  buying, 
warehousing,  stock  control,  and  inspec- 
tion. Information  is  also  being  sought 
on  surplus  warehouse  facilities  adjacent 
to  Army  cantoimients. 

The  committee  will  issue  a  series  of  in- 
formational releases  on  Army  procure- 
ment requirements  and  summary  reports 
of  successful  aids  and  prices. 


Endorsement  of  procurement 
policy  for  fish  by  New 
England  fish  industries 

The  New  England  fish  industries  have 
endorsed  a  fish-procurement  policy  for 
the  Army  worked  out  at  meetings  be- 
tween the  industry,  the  Quartermaster 
Corps,  and  the  National  Defense  Advi- 
sory Commission,  Donald  M.  Nelson,  Di- 
rector of  the  Division  of  Purchases, 
announces. 

The  plan,  now  under  consideration, 
was  worked  out  at  a  meeting  held  in 
December  called  by  Mr.  Douglas  C.  Mac- 
Keachie, Assistant  to  Mr.  Nelson,  and 
was  then  submitted  to  all  members  of 
the  New  England  fish  industries  for  their 
approval. 

The  most  useful  method  of  procure- 
ment, according  to  the  plan,  would  be 
that  of  advertised  bidding.  Bids  should 
be  advertised  every  60  days,  allowing  30 
days  between  the  time  the  invitation  was 
sent  out  and  first  delivery. 

Industry  representatives  will  submit 
recommendations  and  samples  of  the 
kinds  of  fish  with  prices  that  are  most 
suited  to  Army  requirements.  It  was 
recommended  that  inspectors  of  the  Food 
and  Drug  Administration  should  inspect 
the  fish  at  the  place  of  shipment,  and 
further  inspection  should  be  made  on 
arrival. 

The  problem  of  whether  fish  pur- 
chases should  be  handled  through  a  con- 
tracting ofScer  in  Boston,  or  direct  from 
the  various  Army  ■  posts,  is  under  dis- 
cussion. 

The  recommendation  was  made  that 
the  industry  send  several  experts  on  the 
handling  of  fish  to  the  Bakers  and  Cooks 
School  being  set  up  by  the  Defense  Com- 
mission in  cooperation  with  the  National 
Restaurant  Association. 

Those  attending  the  meeting  on  De- 
cember 19th  were: 

Mr.  E.  H.  Cooler,  manager,  Massachusetts 
Fisheries  Association,  Boston,  Mass.;  Mr. 
Patrick  J.  O'Hara,  president,  O'Hara  Bros., 
Inc.,  Boston  Fish  Pier;  Mr.  Thos.  J.  Grace, 
vice  president,  Gorton  Pier  Fisheries  Co., 
Gloucester,  Mass.;  Mr.  William  R.  Russo,  presi- 
dent, Henry  &  Close,  Inc.,  Boston.  Mass.; 
Mr.  J.  J.  Lamere,  Booth  Fisheries  Corporation, 
33  Boston  Fish  Pier;  Mr.  J.  F.  Alphin,  presi- 
dent, General  Seafoods  Corporation,  Boston, 
Mass.;  Lt.  Col.  Paul  P.  Logan,  Chief  of  Sub- 
sistence, Quartermaster  Corps.;  Mr.  Reginald 
H.  Fielder.  Chief  of  Div.  of  Fisheries  Indus- 
tries, Bureau  of  Fisheries;  Mr.  Raymond  L. 
Bland,  Liaison  Officer,  Food  Supply  Section, 
National  Defense  Commission;  Mr.  Douglas  C. 
MacKeachie,  Assistant  to  the  Coordinator  of 
National  Defense  Purchases. 
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(Continued  from  page  7) 
report  says.  Since  different  communities 
and  rental  groups  have  different  require- 
ments— which  are  determined  by  local 
conditions — direct  intervention  by  the 
Federal  Government  on  the  administra- 
«tion  of  a  fair  rents  program  is  not  recom- 
mended. State  and  local  machinery 
should  be  set  up  to  conduct  surveys  at 
the  earliest  indication  of  a  shortage.  Va- 
cancy ratios  at  which  hardship  may  be 
said  to  exist  for  a  particular  community 
or  group,  should  therefore  be  determined 
by  State  and  local  agencies  provided  by 
State  legislation. 

Exemptions 

In  order  not  to  discourage  new  con- 
struction in  areas  where  acute  shortages 
have  made  protective  legislation  neces- 
sary, the  report  recommends  that  new 
developments  should  be  exempted  from 
restrictions.  Public  housing  already  pro- 
vides for  rent  limitation  and  should, 
therefore,  be  exempt.  Rather  than  pro- 
vide for  mandatory  exemptions  of  specific 
rental  groups,  the  report  recommends 
that  consideration  be  given  to  exempting 
dwelling  units  of  higher-income  groups 
which  can  protect  their  bargaining  power 
even  in  times  of  emergency  rentals. 

As  dwelling-supply  conditions  improve 
in  consequence  of  new  building,  rent  re- 
strictions would  be  removed.  To  prevent 
dislocation  and  economic  shock  which 
might  result  from  a  sudden  and  complete 
lifting  of  restrictions,  a  period  of  decon- 
trol is  suggested,  to  precede  complete  free- 
dom from  regulation.  Restrictions  would 
be  relaxed  after  a  certain  predetermined 
degree  of  improvement  was  observed. 

Outlining  the  respective  functions  of 
Government  agencies  in  such  a  program, 
the  report  recommends  that  the  State 
agency  should  make  surveys  and  act  as  a 
board  of  review  and  appeal,  and  that  the 
administration  of  problems  and  the  de- 
termination of  issues  between  landlords 
and  tenants  should  be  left  to  the  local 
fair  rents  agency.  Since  a  number  of 
Federal  agencies,  such  as  the  Bureau  of 
the  Census,  the  Bureau  of  Labor  Statis- 
tics, the  National  Defense  Advisory  Com- 
mission, the  United  States  Housing 
Authority,  the  Federal  Housing  Adminis- 
tration, and  others  have  developed  satis- 
factory techniques  for  studies  and 
acceptable  standards  for  dwellings,  it  is 


TRANSPORTATION... 

Expectation  that  freight  car  loadings 
in  first  quarter  of  1941  will  show  an 
increase  of  9.5  over  same  period  in  1940 


Freight  car  loadings  in  the  first  quarter 
of  1941  are  expected  to  be  about  9.5  per- 
cent above  actual  loadings  in  the  same 
quarter  in  1940,  according  to  Ralph 
Budd,  commissioner  in  charge  of  the 
Transportation  Division  of  the  National 
Defense  Advisory  Commission. 

These  estimates  indicate  that  the  Na- 
tion's rail  facilities  are  able  to  handle 
increases  arising  from  defense  needs,  he 
said. 

On  the  basis  of  those  estimates,  freight 
car  loadings  of  the  29  principal  commodi- 
ties will  be  5,572,106  cars  in  the  first 
quarter  of  1941,  compared  with  5,089,820 
actual  car  loadings  for  the  same  com- 
modities in  the  corresponding  period  in 
the  preceding  year.  All  of  the  13  Ship- 
pers' Advisory  Boards  estimate  an  in- 
crease in  carloadings  for  the  first  quarter 
of  1941  compared  with  the  same  period 
in  1940. 

The  Shippers'  Advisory  Boards  expect 
an  increase  in  the  first  quarter  of  1941, 
compared  with  the  same  period  1  year 
ago,  in   the   loading   of   all   of   the   29 


commodities  except  5.  Among  those 
showing  the  greatest  increase  are  the 
following : 

Iron  and  steel,  34.9  percent;  brick  and 
clay  products,  30  percent;  machinery 
and  boilers,  27.9  percent;  gravel,  sand 
and  stone,  22.9  percent;  lumber  and  for- 
est products,  19.8  percent;  ore  and  con- 
centrates, 16.4  percent;  chemicals  and 
explosives,  16.2  percent;  automobiles, 
trucks,  and  parts,  15.7  percent;  cement, 
14.4  percent;  lime  and  plaster,  14  per- 
cent; agricultural  implements  and  ve- 
hicles other  than  automobiles,  13.4  per- 
cent; paper,  paper  board,  and  prepared 
roofing,  8.7  percent;  potatoes,  8.6  percent; 
canned  goods,  6.9  percent;  petroleum 
and  petroleum  products,  4.6  percent;  and 
coal  and  coke,  4.4  percent. 

The  division  is  also  studying  the 
transportation  situation  at  new  plant 
sites  and  defense  housing  areas.  This 
work  is  being  carried  on  as  a  continuing 
activity  and  under  the  procedure  now 
being  followed  the  division  hopes  to 
avoid  serious  transportation  problems  in 
individual  defense  areas. 


suggested  that  the  legislation  provide  for 
cooperation  between  the  State  agencies 
and  these  Federal  agencies. 

Also  described  in  the  report  are  prin- 
ciples for  appeals  provisions,  determina- 
tion of  fair  rents,  penalties,  and  prohibi- 
tions. 

Model  legislation 

On  the  basis  of  this  report,  the  newly 
appointed  committee  is  preparing  model 
State  and  local  legislation  which  will  be 
available  to  the  States  and  localities  that 
may  find  it  necessary  to  adopt  such 
measures.  Members  of  this  committee 
are: 

Edward  Weinfeld.  chaii'man  of  the  Com- 
mittee. 

Ira  S.  Robbins,  counsel  to  the  Committee. 

Mrs.  Edith  B.  Drellich,  housing  research 
associate,  and  secretary  to  tlie  committee. 

Henry  S.  Brainavd,  director  of  law,  Cleve- 
land, Ohio. 


Horace  Edwards,  city  attorney,  Richmond, 
Va. 

John  Evans,  city  counsel,  Paterson,  N.  J. 

Fowler  Hamilton,  special  assistant  to  the 
Attorney  General  of  the  United  States. 

Philip  H.  Hill,  city  solicitor,  Charleston, 
W.  Va. 

Paul  E.  Krause,  corporation  counsel,  De- 
troit, Mich. 

Harry  C.  Nail,  Jr.,  secretary  of  the  National 
Association  of  State  Attorneys  General,  Chi- 
cago, 111. 

William  H.  Neal,  assistant  city  attorney, 
Los  Angeles,  Calif. 

Charles  S.  Rhyne,  attorney  for  National 
Institute  of  Municipal  Law  OfBcers,  Wash- 
ington, D.  C. 

Lewis  H.  Weinstein,  assistant  corporation 
counsel,  Boston,  Mass. 

Hal  O.  Williams,  director  of  law,  Louis- 
ville, Ky. 

The  full  report  en  "Maintenance  of 
Fair  Rents  During  the  Emergency"  is 
available  from  the  Consumer  Division  of 
the  National  Defense  Advisory  Commis- 
sion. 
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Mr.   ForrestaFs    a 
to    let    out    part    of 
contractors — *  *ser  ious 


The  following  statement  has  been  is- 
sued by  James  V.  Porrestal,  Under  Secre- 
tary of  the  Navy: 

"The  attention  of  all  contractors  and 
prospective  contractors  for  Navy  orders 
should  be  called  to  the  great  Importance 
of  speed  in  making  deliveries;  and,  to 
this  end,  they  should  be  urged  to  make 
the  greatest  possible  use  of  subcontrac- 
tors, whose  capacity  would  not  otherwise 
be  fully  utilized  on  defense  work. 

"There  are  only  a  comparatively  small 
number  of  companies  which,  because  of 
their  experience  and  well-rounded  ca- 
pacity, are  normally  considered  as  quali- 
fied to  take  prime  Navy  contracts. 

"There  are,  however,  respectively,  in 
the  light  of  the  present  emergency,  many 
thousands  of  machine  shops,  foundries, 
and  plants  of  special  types,  many  of  them 
small,  some,  however,  large,  besides 
countless  departments  of  companies 
whose  main  product  is  perhaps  far  re- 
moved from  Navy  requirements,  which 
have  the  equipment  and  personnel  which 
could,  with  a  certain  amount  of  adapta- 
tion, perform  operations  that  a  given 
prime  contractor  could  not  himself 
quickly  handle. 

"Under  ordinary  circumstances  a  man- 
ufacturer might  be  warranted  in  buying 
extra  equipment  or  taking  the  extra  time 
necessary  to  do  the  work  with  the 
resources  in  his  shop,  rather  than  to  farm 
it  out.  Today,  however,  neither  of  these 
courses  should  be  followed  except  as  a 
last  resort. 

"America's  tool-making  and  equip- 
ment-extending industries  have  more 
than  they  can  do  already  in  the  way  of 
constructing  that  equipment  of  which  we 
have  no  adequate  supply  anywhere. 
Even  where  new  and  more  elBcient  equip- 
ment should  be  ordered,  it  is  important 
that  in  the  meantime  as  much  use  as 
possible  be  made  of  older  equipment  al- 
ready in  existence. 

"Companies  having  Navy  contracts, 
but  with  facilities  of  certain  types  in  ex- 
cess of  those  which  can  be  immediately 
used,  are  requested  to  make  these  facili- 
ties available  to  other  companies  engaged 
on  defense  work  so  long  as  they  can  do 
this  without  impairing  their  ability  to  ex- 
pedite Navy  orders  as  they  come  along. 

"The  department  realizes  that  an  ex- 
tension of  subcontracting  will  require  an 


to  all  contractors 
their  work  to  sub- 
situation" 

administrative  effort  on  the  part  of  the 
contractors  and  that  its  success  depends 
upon  the  intelligence  and  energy  with 
which  it  is  conducted. 

"The  situation  is  so  serious  and  the 
necessity  of  meeting  delivery  schedules  is 
so  important  that  I  feel  justified  in  re- 
questing your  cooperation  in  this  matter, 
and  further  to  request  that  you  exercise 
every  possible  recourse  that  may  be  nec- 
essary to  enable  you  to  meet  the  Navy's 
delivery  requirements  on  its  defense 
orders." 

•    *    * 

Measures  adopted  in  building 
new  Army  barracks  to  prevent 
respiratory  diseases;  venti- 
lation and  lack  of  crowding 

"It  has  been  demonstrated  that  troops 
in  Army  stations  are  comparatively  less 
susceptible  to  the  spread  of  influenza  and 
other  respiratory  diseases  than  are 
nearby  civilian  communities,"  the  War 
Department  has  announced. 

An  example  was  cited  of  one  southern 
community  which  was  struck  particularly 
hard  by  the  wave  of  influenza,  while 
soldiers  in  adjoining  Army  camps  who 
live  a  more  hardening  outdoor  life,  who 
have  the  best  of  food,  and  who  are  dressed 
uniformly  in  adequate  clothing  were  al- 
most free  from  the  disease. 

Preventing  crowding 

In  order  to  guard  against  any  material 
spread  of  influenza  and  similar  diseases 
in  the  rapidly  expanding  camps  of  the 
Army,  great  care  has  been  taken  to  pre- 
vent crowding.  War  Department  sta- 
tistics have  shown  that  the  sick  rate 
among  troops  rises  directly  in  proportion 
to  the  crowding,  particularly  in  living 
and  sleeping  quarters. 

It  is  for  this  reason  that  soldiers  living 
in  permanent  tent  camps,  even  in  cold 
weather,  have  a  higher  immunity  to 
respiratory  diseases  than  groups  living  in 
temporary  wooden  barracks  or  -in 
permanent  quarters. 

Another  important  factor  in  prevent- 
ing respiratory  diseases  is  proper  venti- 
lation, and  all  new  construction  is  de- 
signed to  provide  the  maximum  in 
beneficial  air  conditions. 


Distributing  defense 
contracts  in  nonindustrial 
areas — radio  address 
by  Chester  Davis 

Relationship  of  migratory  labor  to  Na- 
tional Defense  was  discussed  by  Chester 
C.  Davis,  Commissioner  in  charge  of  the 
Agricultural  Division,  National  Defense 
Advisory  Commission;  Paul  V.  McNutt, 
Federal  Security  Administrator;  and 
Representative  John  H.  Tolan,  of  Cali- 
fornia, over  a  coast-to-coast  network  of 
the  Mutual  Broadcasting  system  Janu- 
ary 6. 

Mr.  Tolan  is  chairman  of  the  congres- 
sional committee  Investigating  the  mi- 
grant situation  In  the  United  States. 

Mr.  Davis  pointed  out  that  in  a  total 
defense  effort  it  would  be  necessary  either 
to  remove  workers  from  the  land  and  out 
of  rural  communities  into  our  great  in- 
dustrial centers,  or  produce  defense  ma- 
terials where  these  people  live. 

By  locating  plants  in  nonindustrial 
areas,  Mr.  Davis  said,  rural  people  would 
not  be  forced  to  leave  their  land,  homes, 
and  friends  and  move  to  a  city  that  may 
offer  employment  for  only  a  year  or  two. 

"We  must  avoid  as  much  as  possible 
the  creation  of  new  groups  of  stranded 
workers  who  may  have  no  jobs  after  the 
defense  effort  is  over  and  who  may  have 
to  migrate  again,"  Mr.  Davis  said.  "By 
distributing  defense  contracts  widely  in 
nonindustrial  areas,  an  important  contri- 
bution can  be  made  to  the  building  of 
the  Nation's  defenses.  Existing  plants 
will  be  used,  and  housing  and  other  facili- 
ties of  towns  and  villages  throughout  the 
country  will  be  available.  Raw  materials 
can  be  used  at  their  source.  Rural  man- 
power can  be  brought  into  production 
with  the  least  delay.  We  can  avoid  the 
needless  expenditure  of  funds  for  new 
buildings  and  new  homes,  and  we  can 
lessen  the  danger  of  transportation  con- 
gestion and  housing  shortages." 

•    *    • 

AGRICULTURE  CONSULTANT 

Mr.  E.  C.  McReynolds,  of  the  Agricul- 
tural Extension  Service  of  the  University 
of  Tennessee,  has  been  appointed  a  con- 
sultant in  the  Agricultural  Division.  Mr. 
McReynolds  will  aid  in  handling  prob- 
lems arising  as  a  result  of  the  displace- 
ment of  families  in  connection  with  the 
acquisition  by  the  Government  of  land 
for  use  as  sites  for  defense  facilities. 
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ar  Department's  four  recommended  plans 
for  procuring  new  plant  facilities 


Following  Is  the  War  Department's 
program  of  recommended  methods  of 
procuring  new  plant  facilities: 

Plan  I — Government  ownership 

Purpose. — For  plant  in  which  Govern- 
ment desires  to  have  permanent  interest 
or  in  which  the  manufacturer  has  no 
future  interest. 

Fmawcint;.— Government  funds,  Army 
or  Navy. 

Title. — Vested  in  the  Government. 

Method  of  operation. — Leased  to  the 
manufacturer. 

Reimbursement. — None. 

Amortisation  for  tax  purposes. — No 
amortization  involved. 

Termination. — Government  retains 
o\*fcership  of  facilities  at  termination  of 
lease. 

Provision  for  subsequent  use  by  man- 
ufacturer.— None,  except  in  special  cases. 

Plan  II — Private  ownership  with 
Government  Interest  ^ 

Purpose. — For  plant  in  which  the 
manufacturer  desires  to  preserve  a  fu- 
ture interest. 

Financing. — Private,  including  RFC 
loan. 

Title. — Vested  in  the  manufacturer. 

Method  of  operation. — By  manufac- 
turer. 

Reimbursement. — Cost  to  be  repaid  to 
manufacturer  in  60  equal  monthly  in- 
stallments. Payments  to  be  subject  to 
acceleration  if  supply  contracts  run  out. 

Amortisation  for  tax  purposes. — Certi- 
fied for  tax  purposes  by  Certificate  of 
Necessity  in  interest  of  national  defense 
and  Certificate  of  Government  Protec- 
tion; also  Certificates  of  Nonreimburse- 
ment under  supply  contracts. 

Term.ination. — Government  pays  bal- 
ance of  costs,  takes  title  and  assumes 
construction  obligations  if  facilities  not 
completed. 

Provision  for  subsequent  use  by  man- 
ufacturer.— Upon  termination  or  at  end 
of  5-year  period,  plant  may  be  perma- 
nently acquired  from  the  Government  by 
paying  original  cost  less  agreed  depre- 
ciation or  lower  negotiated  price. 

Plan  111 — Privately  owned 

Purpose. — When  manufacturer  desires 
to  own  the  facilities  at  all  times  and  does 


'  A    contract    form    Is   available   to    cover 
facilities  under  this  plan. 


not  include  in  the  product  price  an 
abnormal  amount  for  depreciation  or 
amortization. 

Financing. — Private. 

Title. — Vested  in  the  manufacturer. 

Method  of  operation. — ^By  the  manu- 
facturer in  the  normal  way. 

Reimbursement. — None  other  than  by 
way  of  normal  depreciation. 

Amortization. — Certified  for  5-year 
amortization  by  Certificate  of  Necessity 
in  interest  of  national  defense  and  Cer- 
tificate of  Non-Reimbursement  under 
supply  contracts. 

Termination. — None. 

Provision  for  subsequent  use  by  manu- 
facturer.— None  required. 

Plan   IV — Ownership   in   Defense   Plant 
Corporation,  a  subsidiary  of 
Reconstruction  Finance   Corporation 

Purpose. — For  plants  which  it  is  not 
desired  to  finance  under  plan  II  and  in 
which  the  manufacturer  desires  to  pre- 
serve a  future  interest. 

Financing. — With  funds  of  Defense 
Plant  Corporation. 

Title. — Vested  in  Defense  Plant  Cor- 
poration. 

Method  of  operation. — Leased  to  the 
manufacturer. 

Reimbursement. — None. 

Amortization.  —  No  amortization  in- 
volved. 

Termination. — Defense  Plant  Corpora- 
tion retains  ownership  of  facilities  at 
termination  of  lease  or  transfers  same  to 
Government  through  War  (or  Navy)  De- 
partment. 

Provisions  for  subsequent  use  by  manu- 
facturer.— Upon  termination  of  lease 
(and/or  in  some  cases  during  term  of 
lease)  plant  may  be  permanently  ac- 
quired by  manufacturer  from  the  De- 
fense Plant  Corporation  by  paying  origi- 
nal cost  less  agreed  depreciation  or  lower 
negotiated  price  (or  on  some  other  basis 
agreed  upon  in  certain  cases) . 

To  insure  proper  facilities  for  the  work 
and  expedite  placing  such  facilities  in 
production,  the  manufacturer  should 
supervise  their  design  and  construction. 
The  Government  departments  concerned 
should  review  the  building  plana  and  the 
cost  estimates  to  determine  whether  the 
facilities  proposed  and  the  cost  of  the 
same  are  reasonable  for  the  purpose, 
prior  to  any  commitments. 


Liaison  agency  through  which 
restaurant  and  allied 
industries  oHer  advice  and 
assistance  to  armed  forces 

Announcement  has  been  made  of  ap- 
pointment of  Horace  L.  Gardner  of  New 
York  City  and  Clyde  Davis  of  Wilkes- 
Barre,  Pa.,  to  the  staff  of  George  M.  Mof- 
fett.  Director  of  the  Food  and  Food  Prod- 
ucts Section  of  the  Production  Division. 

This  office  will  serve  as  a  liaison  agency 
through  which  the  restaurant  and  allied 
food  industries  offer  to  the  armed  serv- 
ices voluntary  advice  and  assistance  in 
the  problems  involved  in  feeding  the 
rapidly  expanding  armed  forces. 

This  action  follows  establishment  of  a 
Food  Defense  Advisory  Committee  by  the 
National  Restaurant  Association.  This 
Committee,  appointed  at  the  Associa- 
tion's convention  in  October,  is  composed 
of  George  R.  LeSauvage,  Guy  Gundaker, 
and  Charles  Laube.  As  a  result  of  the 
conferences  between  this  Committee  and 
representatives  of  the  Army,  the  Navy, 
and  the  Defense  Commission,  Messrs. 
Gardner  and  Davis  will  act  as  liaison  in 
feeding  and  serving  problems. 

Cooks  and  bakers 

An  important  problem  is  to  supply  tne 
great  number  of  additional  cooks  and 
bakers  required.  Advanced  training  is 
provided  through  the  service  bakers  and 
cooks'  schools  in  the  various  Army  Corps 
Areas  and  Navy  bases. 

To  provide  experienced  personnel  for 
further  training  in  the  schools  Mr.  Gard- 
ner and  Mr.  Davis  are  working  in  coop- 
eration with  the  National  Restaurant 
Association,  American  Hotel  Association, 
American  Bakers  Association  and  the 
Baking  Institute,  the  Retail  Bakers  As- 
sociation, American  Meat  Institute  (com- 
posed of  the  commercial  packers) ,  Afco- 
ciated  Retail  Meat  Dealers,  National 
Confectioners'  Association,  and  others. 

The  names  and  particular  qualifica- 
tions of  draft-age  employees  experienced 
in  cooking,  baking,  meat  cutting,  and 
other  food-preparation  occupations  will 
be  obtained  from  their  employers. 

Service  school  training 

This  information  will  help  personnel 
officers  at  reception  centers  in  selecting 
individuals  for  training  at  the  service 
schools  in  Army  methods  of  mess  opera- 
tion. 

Mr.  Gardner  and  Mr.  Davis  will  also 
aid  the  Quartermaster  Corps  in  the  lay- 
out and  construction  of  mess  facilities 
at  the  cantonments  now  under  construc- 
tion. 
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State  compilation  to  date  of  contracts 
for  expansion  of  defense  plants 


Following  is  the  tabulation  by  States 
of  contracts  publicly  announced  by  the 
War  and  Navy  Departments  to  date,  for 
plant  expansion,  construction,  and 
equipment. 

It  should  be  noted  that  in  some  Army 
contracts,  cost  of  operation  cannot  be 
separated  from  construction  and  equip- 
ping costs.  In  Army  contracts,  gener- 
ally only  those  contracts  over  $500,000 
are  shown.  In  Navy  contracts,  only  the 
plant  to  be  expanded  is  shown,  and  not 
the  name  of  the  contractor.  Contracts 
for  expansion,  except  by  private  con- 
cerns, of  Government-owned  arsenals, 
etc.,  are  not  shovi'n. 

ALABAMA 

Tennessee  Valley  Authority,  Knoxville, 
Tenn.;  rehabilitation  ol  nitrate  plant  at 
Muscle  Shoals,  Ala.;  $6,500,000.     (War.) 

Rust  Engineering  Co.,  Pittsburgh,  Pa.; 
design  and  construction  of  shell  forging  and 
machinery  plant  at  Gadsden,  Ala.;  $1,138,000. 
(War.) 

Gulf  Shipbuilding;  shipbuilding  plant; 
$2,500,000.     (Navy.) 

CALIFORNIA 

Vultee  Aircraft,  Inc.,  Downey,  Calif.;  plant 
expansion  construction  to  be  amortized  in 
5  years  by  Government  with  purchase  op- 
tion;   $4,294,798.      (War.) 

Douglas  Aircraft  Co.  of  Santa  Monica, 
Calif.;  for  plant  expansion  construction  by 
Its  subsidiary  company,  the  Western  Land 
Improvement  Co.  at  Long  Beach,  Calif.,  to 
be  amortized  in  5  years  by  Government,  with 
purchase  option;   $11,254,700.     (War.) 

Bethlehem  steel:  shipbuilding  facilities 
San  Pedro,  Calif.;   $2,756,000.     (Navy.) 

L.  A.  Shipbuilding  Co..  San  Pedro,  Calif.; 
expansion  of  plant  facilities,  for  shipbuild- 
ing; $450,000.     (Navy.) 

Consolidated  Aircraft,  San  Diego,  Calif.; 
expansion  of  plant  facilities  for  production 
of  aircraft;   $14,446,929.27.1     (Navy.) 

Consolidated  Aircraft.  San  Diego,  Calif.; 
expansion  of  plant  facilities  for  production 
of  aircraft;   $3,090,044.69.     (Navy.) 

filthlehem  Steel,  San  Francisco,  Calif.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$11,162,000.     (Navy.) 

Bethlehem  Steel,  San  Francisco,  Calif.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$1,500,000.     (Navy.) 

Bethlehem  Steel,  San  Pedro,  Calif.;  expan- 
sion of  plant  facilities  for  shipbuilding; 
$1,250,000.     (Navy.) 

L.  A.  Shipbuilding  Co.,  San  Pedro,  Calif.; 
expansion  of  plant  facilities  for  shipbuilding; 
$400,000.     (Navy.) 

CONNECTICUT 

Colt's  Patent  Firearms  Manufacturing  Co., 
'  Hartford,  Conn.;  installation  of  equipment 
for  mantifacture  of  weapons;  $8,074,406. 
(War.) 

Pratt  &  Whitney  Division  Niles-Bement- 
Pond  Co.,  Hartford,  Conn.;  expansion  of  plant 
facilities  for  production  of  gages;  $1,140,000. 
(War.) 

Electric  Boat  Co.,  Groton,  Conn.;  expansion 
of  plant  facilities  for  shipbuilding;  $4,800,- 
000.     (Navy.) 


Vought  Sikorsky  Div.  United  Aircraft, 
Stratford,  Conn.;  expansion  of  plant  facili- 
ties for  production  of  aircraft;  $1,600,000. 
(Navy.) 

Hamilton  Standard  Propeller  Div.  United 
Aircraft;  expansion  of  plant  facilities  for 
production  of  aircraft  propellers;  $1,961,746. 
(Navy.) 

Pratt  &  Whitney  Div.,  United  Aircraft, 
East  Hartford,  Conn.;  expansion  of  plant 
facilities  for  production  of  aircraft  engines; 
$15,559,000.     (Navy.) 

ILLINOIS 

Sanderson  and  Porter,  New  York  City; 
construction  and  operation  of  an  ammuni- 
tion loading  plant  near  Wilmington,  111.; 
$14,000,000.     (War.) 

The  Stone  and  Webster  Engineering  Corpo- 
ration, New  York;  construction  of  a  plant  at 
Wilmington,  111.,  to  produce  TNT  and  DNT; 
$10,863,000.     (War.) 

Stone  and  Webster  Engineering  Corpora- 
tion, New  York.  N.  Y.;  additional  award  for 
increased  facilities  in  construction  of  a  TNT, 
DNT.  and  a  tetryl  plant  at  Wilmington,  111.; 
$20,000,000.      (War.) 

Foote  Bros.  Gear  &  Machine  Co.,  Chicago, 
111.;  expansion  of  plant  facilities  for  produc- 
tion of  gears  for  aircraft  engines;  $1,020,000. 
(Navy.) 

Goss  Printing  Press  Co.,  Chicago,  111.;  ex- 
pansion of  plant  facilities  for  production  of 
ordnance;   $505,490.     (Navy.) 

Goss  Printing  Press  Co.,  Chicago,  111.;  ex- 
pansion of  plant  facilities  for  production  of 
ordnance;  $359,110.     (Navy.) 

INDIANA 

E.  I.  duPont  de  Nemours  &  Co.,  Charles- 
town,  Ind.  (Indiana  Ordnance  Works);  facil- 
ities for  the  manufacture  of  smokeless  pow- 
der. Government  owned.  (This  includes 
$25,000,000  announced  July  17,  and  $26,000,- 
000  announced  October  18,  1940);  $51,000,- 
000.     (War.) 

Giffels  &  Vallet,  Inc..  Detroit,  Mich.  Chas. 
W.  Cole  &  Son,  South  Bend,  Ind,;  architect 
and  engineering  for  shell-loading  plant  at 
Union  Center,  Ind.;   $77,330.     (War.) 

The  Bates  &  Rogers  Construction  Co.,  Chi- 
cago, 111.;  for  construction  of  a  shell-loading 
plant  at  Union  Center,  Ind.;  $11,500,000. 
(War.) 

IOWA 

Day  &  Zimmerman,  Inc.,  Philadelphia,  Pa.; 
design,  supervision  of  construction,  installa- 
tion of  equipment,  and  operation  of  a  shell- 
loading  plant  located  near  Burlington,  Iowa; 
$34,451,384.     (War.) 

A.  Guthrie  &  Co.,  Inc.,  St.  Paul,  Minn., 
and  Al  Johnson  Construction  Co.,  Minneap- 
olis, Minn.;  for  the  construction  of  a  shell- 
loading  plant  near  Burlington,  Iowa;  $9,822,- 
000.     (War.) 

KANSAS 

Beech  Aircraft  Corporation,  Wichita, 
Kans.;  plant  expansion  construction  for  new 
facilities  to  be  amortized  in  5  years  by  Gov- 
ernment, with  option  to  purchase;  $1,619,- 
509.     (War.) 

Boeing  Aircraft  Co.,  Stearman  Aircraft 
Div.,  Wichita,  Kans.;  plant  expansion  con- 
struction at  Wichita,  Kans.,  to  be  amortized 
in  5  years  by  Government,  with  option  to 
purchase;  $3,367,943.     (War.) 

MAINE 

Bath  Iron  Works,  Bath,  Maine;  expansion 
of  plant  facilities  for  shipbuilding;  $2,000,- 
000.     (Navy.) 


Bath  Iron  Works,  Bath,  Maine;  expansion 
of  plant  facilities  for  shipbuilding  $400,000. 
(Navy.) 

MARYLAND 

Fairchild  Airplane  and  Engine  Corpora- 
tion, Hagerstown,  Md.;  for  additions  to  ex- 
isting plant  and  construction  of  a  separate 
complete  plant,  to  be  amortized  over  5  years 
by  Government,  with  option  to  purchase; 
"""2,891.     (War.) 


MASSACHUSETTS 

The  Greenfield  Tap  &  Die  Corp.,  Green- 
field, Mass.;  expansion  of  plant  facilities  lor 
production  of  gages;   $1,009,000.     (War.) 

Bethlehem  Steel  Co.,  Quincy,  Mass.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$13427,500.      (Navy.) 

Bethlehem  Steel  Co.,  Quincy,  Mass.;  ex- 
pansion of  plant  facilities  lor  shipbuilding; 
"""0,000.     (Navy.) 


MICHIGAN 

Chrysler  Corporation,  Detroit,  Mich.;  lor 
plant  and  equipment  (tank  plant) ;  $20,000,- 
000.     (War.) 

General  Motors  Corp.,  Detroit,  Mich.;  for 
the  equipping  of  four  machine-gun  plants; 
A.  C.  Spark  Plug  Division,  Flint,  Mich.;  Sagi- 
naw Steering  Gear  Division.  Saginaw,  Mich.; 
Frigidaire  Division,  Dayton,  Ohio;  Guide 
Lamp  Division,  Syracuse,  N.  Y.;  $20,000,(JJ)0. 
(War.) 

Ford  Motpr  Company,  Dearborn,  Mich.; 
aircraft  engine  plant  and  magnesium  casting 
foundry;   $21,965,420.43.     (War.) 

MINNESOTA 

Northern  Pump  Co.,  Minneapolis,  Minn.; 
expansion  of  plant  facilities  for  production  of 
ordnance;    $3,473,297.     (Navy.) 

Northern  Pump  Co.,  Minneapolis,  Minn.; 
expansion  of  plant  facilities  for  production 
of  ordnance;  $2,000,000.     (Navy.) 

MISSISSIPPI 

Ingalls  Shipbuilding  Co.,  Pascagoula,  Miss.; 
expansion  of  plant  facilities  for  shipbuilding; 
$2,000,000.     (Navy.) 

MISSOUPJ 

Foley  Brothers,  Inc.,  St.  Paul,  Minn.,  and 
Walbridge,  Aldinger  Co.,  Detroit,  Mich.;  for 
the  construction  of  a  small  arms  ammunition 
plant  located  near  Lake  City,  Mo.;  $7,500,000. 
(War.) 

Praser-Brace  Engineering  Co.,  Inc.,  New 
York;  for  the  construction  of  TNT  and  DNT 
plant  at  Weldon  Springs,  Mo.  The  site  is 
in  the  vicinity  of  St.  Charles,  Mo.;  $11,325,- 
000.     (War.) 

Remington  Arms  Co.,  Inc.,  Bridgeport, 
Conn.;  for  the  procurement  of  equipment 
and  for  operation  of  small  arms  ammunition 
plant  near  Lake  City,  Mo.;  $73,575,261. 
(War.) 

Western  Cartridge  Co.,  East  Alton.  III.;  for 
supervising  the  lay-out,  engineering,  and 
construction,  procurement  of  equipment, 
supervision  of  installation,  and  supplying 
management  services  for  small  arms  ammu- 
nition plant  at  St.  Louis,  Mo.;  $18,600,000. 
(War.) 

NEW   JERSEY         _     ■ 

New  York  Shipbuilding  Corporation.  Cam- 
den, N.  J.;  expansion  of  plant  facilities  lor 
shipbuilding;   $10,500,000.     (Navy.) 

Federal  Shipbuilding  Co..  Kearney,  N.  J.; 
expansion  of  plant  facilities  for  shipbuild- 
ing; $5,500,000.     (Navy.) 

RCA  Manufacturing  Co.,  Camden,  N.  J.; 
expansion  of  plant  facilities  for  production 
of  radio  equipment;  $2,370,034.     (Navy.) 

Crucible  Steel  Co.,  Harrison.  N.  J.;  expan- 
sion of  plant  facilities  for  production  of  ord- 
nance; $125,000.     (Navy.) 
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Westingliouse  Electric  Elevator  Co.,  Jersey 
City,  N.  J.;  expansion  of  plant  facilities  for 
production   of   ordnance;    $495,000.     (Navy.) 

Federal  Shipbuilding  Co.,  Kearney,  N.  J.; 
expansion  of  plant  facilities  for  shipbuilding; 
$2,250,000.     (Navy.) 

NEW   YORK 

Bell  Aircraft  Corporation,  Wlieatfield 
Township,  Niagara  County,  N.  Y.;  plant  ex- 
pansion construction  for  new  facilities,  to  be 
amortized  over  5  years  by  Government,  with 
option  to  purchase:  $1,023,200.     (War.) 

Savage  Arms  Corporation,  Utica,  N.  Y.;  for 
the  equipping  of  a  machine  gun  plant  at 
Utica.  (Title  to  equipment  remains  with 
the  Government);   $17,600,000.     (War.) 

General  Motors  Corporation,  guide  lamp 
division,  Syracuse,  N.  Y.;  part  of  a  $20,000,- 
000  contracts  for  the  equipping  of  four  ma- 
chine gun  plants.  A.  C.  Sparic  Plug  Divi- 
sion, Flint,  Mich.;  Saginaw  Steering  Gear 
Division,  Saginaw,  Mich.,  frigidaire  division, 
Dayton,  Oliio.     (War.) 

Republic  Aviation  Corporation,  Farming- 
dale,  Long  Island,  N.  Y.;  plant  expansion; 
$5,210,513.50.     (War.) 

Grumman  Aircraft  Bethpage,  Long  Island, 
N.  Y.;  expansion  of  plant  facilities  for  pro- 
duction of  aircraft;   $3,500,000.     (Navy.) 

Edo  Aircraft,  College  Point,  N.  Y.;  expan- 
sion of  plant  facilities  for  production  of  air- 
craft;   $365,000.'      (Navy.) 

Bausch  &  Lomb,  Rochester,  N.  Y.;  expan- 
sion of  plant  facilities  for  production  of  ord- 
nance; $512,000.     (Navy.) 

Bethlehem  Steel,  Staten  Island,  N.  Y.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$2,706,000.     (Navy.) 

Liberty  Aircraft,  Farmingdale,  N.  Y.;  ex- 
pansion of  plant  facilities  for  production  of 
aircraft;   $1,088,000.     (Navy.) 

Bethlehem  Steel,  Staten  Island,  N.  Y.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$700,000.     (Navy.) 

Link  Aviation  Devices,  Inc.,  Binghamton, 
N.  Y.;  plant  expansion  to  be  amortized  in  5 
years  by  Government,  with  purchase  option; 
$323,432.     (War.) 

OHIO 

Atlas  Powder  Co.,  Ravenna,  Ohio;  for  the 
construction  of  an  ammunition  loading 
plant  near  Ravenna,  Ohio;  $14,215,000. 
(War.) 

Ferro  Concrete  Construction  Co.,  Cincin- 
nati, Ohio;  to  construct  a  metal  mirror  fac- 
tory for  the  manufacture  of  searchlight  mir- 
rors;  $500,000.     (War.) 

General  Motors  Corporation,  frigidaire  di- 
vision, Dayton,  Ohio;  part  of  a  $20,000,000 
contract  for  tlie  equipping  of  four  machine 
gun  plants.  A.  C.  Sparic  Plug  Division,  Flint, 
Mich.;  Saginaw  Steering  Gear  Division,  Sag- 
inaw, Mich.;  Guide  Lamp  Division,  Syracuse, 
N.  Y.     (War.) 

War  Department.  Trojan  Powder  Co., 
Allentown,  Pa.,  for  supervising  construction. 
Installation  of  equipment,  and  preparation 
for  operation  of  Plum  Brook  Ordnance  Plant, 
Sandusky,  Ohio.     $275,000. 

Sheffield  Gage  Corporation,  Dayton,  Ohio; 
expansion  of  plant  facilities  for  production 
of  gages;  $910,000.     (War.) 

Babcox  &  Wilcox  Co.,  Alliance,  Ohio;  ex- 
pansion of  plant  facilities  for  production  of 
ordnance;   $250,000.     (Navy.) 

OREGON 

Willamette  Iron  &  Supply  Corporation, 
Portland,  Oreg.;  expansion  of  plant  facilities 
for  shipbuilding;   $1,000,000.     (Navy.) 

PENNSYLVANIA 

Aviation  Manufacturing  Corporation,  Ly- 
coming division,  Williamsport,  Pa;  for  addi- 
tions to  the  existing  plant  for  the  manu- 
facture of  aircraft  engines;  $1,597,491.    (War.) 

Henry  Disston  &  Sons,  Inc.  (armor  plate); 
addition  to  present  Dl.«stou  plant  at  Tacony, 

'  Defensg  Plant  Corpora  tioi)  Contract. 


Philadelphia.  (Plant  will  be  constructed  by 
Barclay  &  White  Co.,  of  Philadelphia,  Pa.) 
$1,018,400.     (War.) 

Mesta  Machine  Co.,  Pittsburgh,  Pa.;  e.quip- 
ping  of  a  gun  tube  factory  at  West  Home- 
stead, Pa.;  $1,680,000.     (War.) 

Cramp  Shipbviilding  Co.,  Philadelphia,  Pa.; 
expansion  of  plant  facilities  for  shipbuilding; 
$10,000,000  to  $12,000,000  maximum.    (Navy.) 

Bethlehem  Steel  Co.,  Bethlehem,  Pa.;  ex- 
pansion of  plant  facilities  for  production  of 
ordnance;  $1,343,797.     (Navy.) 

Sun  Shipbuilding,  Chester,  Pa.;  expansion 
of  plant  facilities  for  shipbuilding;  $2,500,000. 
(Navy.) 

RHODE  ISLAND 

Taft-Pierce  Manufacturing  Co.,  Woon- 
socket,  R.  I.;  expansion  of  plant  facilities  for 
production  of  gages;  $400,000.     (War.) 

TENNESSEE 

War  Department,  Procter  and  Gamble 
Defense  Corporation,  Cincinnati,  Ohio.  For 
procurement  of  equipment  and  management 
services  during  construction  of  Wolf  Creek 
Ordnance  Plant  near  Humboldt  in  the  vicin- 
ity of  Milan,  Tenn.     $3,585,600. 

TEXAS 

Humble  Oil  &  Refining  Co.,  Houston,  Tex.; 
facilities  for  the  manufacture  of  Toluol;  (a) 
for  the  construction  of  a  new  plant  at  Bay- 
town.  This  plant  will  be  constructed  and 
operated  by  the  Humble  Oil  &  Refining  Co., 
on  a  cost-plus-flxed-fee  basis  (Government 
'  owned)  Baytown  Ordnance  Works,  (b)  for 
additional  equipment  in  the  existing  Hum- 
ble Plant;  $10,760,000  (a)  $1,097,000  (b). 
(War.) 

Consolidated  Steel,  Orange,  Tex.;  expansion 
of  plant  facilities  for  shipbuilding;  $4,600,- 
000.     (Navy.) 

VIRGINIA 

Hercules  Powder  Co.,  Radford,  Va.;  con- 
struction of  smokeless  powder  plant  near 
Radford,  Va.  (Plant  will  be  owned  by  Fed- 
eral Government) ;  $25,000,000.  (War.)  For 
additional  facilities;  $10,000,000. 

Hercules  Powder  Co.,  Wilmington,  Del.; 
for  architectural  and  engineering  services, 
procurement  and  installation  of  equipment, 
and  the  operation  of  a  bag  loading  plant  to 
be  located  near  Pulaski,  Va.;  $6,756,399.  (War.) 

Newport  News  Shipbuilding.  Newport 
News,  Va.;  expansion  of  plant  facilities  for 
shipbuilding;  $14,000,000.     (Navy.) 

WASHINGTON 

Boeing  Airplane  Co.,  Seattle,  Wash.,  plant 
expansion  construction  at  Seattle,  to  be 
amortized  in  5  years  by  Government,  with 
purchase  option;  $7,368,849.     (War.) 

Associated  Shipbuilders,  Seattle,  Wash.; 
expansion  of  plant  faciliyes  for  shipbuild- 
ing;   $700,000.      (Navy.) 

Tacoma  Shipbuilding,  Seattle,  Wash.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$4,600,000.     (Navy.) 

Tacoma  Shipbuilding,  Seattle.  Wash.;  ex- 
pansion of  plant  facilities  for  shipbuilding; 
$1,400,000.     (Navy.) 

WEST  VIRGINIA 

E.  I.  dviPont  de  Nemours  &  Co.,  Wilmington, 
Del.;  for  the  design,  equipment  and  construc- 
tion of  an  ammonia  plant  located  near  Mor- 
gantown,  W.  Va.;  $15,000,000.    (War.) 

Carnegie-Illinois,  South  Charleston,  W. 
Va.;  expansion  of  plant  facilities  for  pro- 
duction of  ordnance;  $4,000,000.     (Navy.) 

Carnegic-IlUnois,  South  Charleston,  W. 
Va.;  expansion  of  plant  facilities  for  produc- 
tion of  ordnance:   $1,353,000.     (Navy.) 

Carnegie-Illinois,  South  Charleston,  W. 
Va.;  expansion  of  plant  facilities  for  produc- 
tion of  ordnance;   $45,000,000.     (Navy.) 

WISCONSIN 

Manitowoc  Sliipbuilding  Co..  Manitowoc. 
Wis.;  expansion  of  plant  facilities  for  ship- 
building:  $1,000,000.     (Navy.) 


Urgent  need  for  Army  nurses; 
1,491  additional  will  go  on 
active  duty  during  January 

There  is  an  immediate  and  urgent 
need  for  registered  nurses  for  duty  with 
the  Army  Nurse  Corps  Reserve,  according 
to  the  War  Department. 

In  January  alone,  it  is  estimated  that 
1,491  additional  nurses  will  be  placed 
on  active  duty  in  new  Army  hospitals. 
Another  large  quota  will  be  needed  for 
hospitals  to  be  completed  in  February. 
Six  large  Army  general  hospitals  which 
will  open  early  in  March  wM  require 
another  760  nurses.  By  June  30,  1941,  it 
is  planned  to  have  4,019  members  of  the 
Army  Nurse  Corps  Reserve  on  extended 
active  duty. 

Source  for  the  Army  Nurse  Corps  Re- 
serve in  the  past  has  generally  been  from 
Red  Cross  registers.  Although  17,000 
nurses  are  registered  as  available  for 
Army  service  in  an  emergency,  response 
to  questionnaires  has  not  been  adequate 
to  meet  the  demands.  Service  in  the 
Army  Nurse  Corps  Reserve  must  be  vol- 
untary. 

To  be  eligible  for  commission,  nurses 
must  be  single  and  between  21  and  40 
years  of  age.  They  must  be  graduates 
from  approved  schools  of  nursing,  reg- 
istered as  provided  by  State  laws,  and 
American  citizens.  Duties  are  much  the 
same  as  in  civilian  hospitals.  Initial  pay 
is  $70  a  month,  plus  all  maintenance. 

Information  may  be  obtained  by  writ- 
ing to  the  comm.anding  general  of  any 
of  the  nine  Corps  Areas  of  the  Army. 

*    •    * 

First  commercial  manufacture 
of  Ml  rifles  by  Winchester 

Commercial  production  of  the  Army's 
Ml  (Garand)  rifle  was  launched  ofB- 
cially  last  Friday  at  the  Winchester  Re- 
peating Arms  Co.,  New  Haven,  Conn., 
before  a  group  of  high-ranking  Army 
officers  from  Washington.  Maj.  Gen. 
Charles  M.  Wesson,  chief  of  the  Ai'my 
Ordnance  Department,  received  the  first 
new  weapon  from  the  assembly  line,  in- 
augurating manufacture  of  65,000  semi- 
automatic rifles. 

Since  signing  the  contract  October  9, 
1939,  Winchester  has  been  procuring 
necessary  machine  tools  and  designing 
and  producing  jigs,  dies,  fixtures,  and 
gages  required  for  mass  production. 

The  Ordnance  Department's  Spring- 
field Armory  at  Springfield,  Mass.,  is  the 
only  other  establishment  in  which  Ml 
rifles  now  are  being  produced. 
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INTER-AMERICAN  COOPERATION  . . . 


Report  that  U.  S.  export  firms  frequently 
are  represented  in  Latin  America  by  agents 
known  to  support  objectives  contrary  to 
best  interests  of  American  republics. — State- 
ment by  Nelson  A.  Rockefeller 


The  following  statement  has  been  is- 
sued by  Nelson  A.  Rockefeller,  Coordina- 
tor of  Commercial  and  Cultural  Relations 
between  the  American  Republics: 

As  a  defense  measure,  the  OfiSce  of  the 
Coordinator  has  undertaken  a  continuing 
study  of  the  representation  of  United 
States  business  in  the  other  American 
Republics,  in  cooperation  with  the  De- 
partment of  State  and  other  interested 
Government  agencies.  The  first  phase 
of  the  study  is  now  completed  and  its 
results  are  being  made  available  to  the 
interested  Government  departments. 

Shortly  after  the  office  of  the  Coordi- 
nator was  established  on  August  16, 1940, 
a  mission  sponsored  by  this  ofiHce  under- 
took a  comprehensive  study  in  Central 
and  South  America  in  cooperation  with 
United  States  Foreign  Service  ofBcers. 
The  mission  was  headed  by  Percy  L. 
Douglas,  on  leave  of  absence  from  the 
Otis  Elevator  Co.,  International  Division, 
and  included  John  Lockwood,  New  York 
lawyer,  and  George  H.  Butler,  of  the 
State  Department,  as  well  as  a  group  of 
technical  assistants. 

The  mission  returned  to  the  United 
States  in  December  after  visits  to  18 
of  the  other  20  American  Republics  and 
has  reported  to  the  Coordinator. 

Findings 

The  work  of  correlating  the  findings  on 
a  hemisphere  basis  is  nearing  completion. 
Examination  of  the  country-by-country 
reports  discloses  the  following  facts: 

1.  That  United  States  business  is  fre- 
quently represented  in  Central  and  South 
America  by  firms  and  individuals  now 
known  to  support  objectives  contrary  to 
the  best  interests  of  the  American 
Republics. 

2.  That  these  representatives  often  use 
advertising  appropriations  of  United 
States  business  firms  to  force  newspapers 
and  in  some  instances  radio  stations  to 
adopt   anti-American   editorial   policies. 

3.  That  many  employees  of  United 
States  companies  or  their  affiliation  in 


Central  and  South  America  are  known 
members  of  local  anti-American  organi- 
zations. 

4.  That  many  anti-American  firms, 
which  formerly  sold  only  European  prod- 
ucts, have  now  succeeded  in  obtaining 
agencies  for  United  States  business. 
These  new  connections  are  keeping  them 
alive,  and  enabling  them  to  maintain 
their  trade  contacts.  In  many  instances, 
they  openly  declare  they  will  return  to 
their  former  lines  at  the  expiration  of 
the  war. 

Confidential  information 

5.  That  many  of  these  agents  who  now 
represent  United  States  firms  are  ob- 
taining through  this  medium  confidential 
trade  information  which  is  made  avail- 
able to  anti-American  powers. 

6.  That  profits  thus  derived  from  rep- 
resentation of  United  States  firms  are 
being  used  to  finance  operations  of  prop- 
aganda agencies  in  Central  and  South 
America. 

7.  That  many  of  the  firms  represent- 
ing United  States  companies  also  serve 
as  centers  for  distribution  of  anti- 
American  literature  and  propaganda. 

8.  Many  of  the  larger  anti-American 
firms  have  established  their  own  pur- 
chasing agents  in  the  United  States  and 
with  the  goods  obtained  in  this  market 
remain  in  business. 

9.  Officers  and  employees  of  a  number 
of  firms,  representing  United  States 
businesses,  are  officials  of  anti-American 
powers. 

Extent  of  practices 

The  purpose  of  the  mission  was  to  dis- 
cover the  extent  of  such  practices  and 
their  effect  on  hemispheric  defense.  The 
mission's  findings  indicate  that  the  ma- 
jority of  our  exporting  firms  are  not  rep- 
resented in  Central  and  South  America 
by  agents  with  non-American  connec- 
tions, but  that  there  is  a  sufficient  num- 
ber to  make  this  a  serious  concern  from 
a,  defense  point  of  view. 


It  should  be  emphasized  also  that  in 
many  cases  the  firms  involved  have  had 
no  knowledge  of  the  anti-American  ac- 
tivities of  their  agents,  and  thus  they 
have  unwittingly  contributed  to  our  own 
difficulties  and  to  those  of  our  neighbors. 
In  many  cases,  the  connections  are  trace- 
able to  recent  non-American  pressures, 
the  application  of  which  could  not  have 
been  foreseen  when  the  connection  was 
established. 

Many  United  States  companies  already 
have  taken  steps  to  remedy  the  situation 
by  cooperating  with  the  nationals  in  the 
countries  in  which  they  operate  to  ap- 
point agents  friendly  to  inter-American 
solidarity.  It  is  confidently  anticipated 
that  our  exporting  firms  as  a  whole  will 
cooperate  as  soon  as  they  are  apprised 
of  the  situation  as  it  relates  to  their 
interests. 

*    •    • 

Summary  of  the 
Week  in  Defense 

(Continued  from  page  1) 

the  Atlantic  fleet,  and  Admiral  Thomas 
C.  Hart,  the  Asiatic. 

Work  week 

Wage-Hour  Administrator  Fleming,  in 
a  speech,  called  on  defense  industries  to 
arrange  work  shifts  so  that  plants  can 
be  kept  in  continuous  operation.  Colonel 
Fleming  emphasized  that  productive  ca- 
pacity of  individuals  would  decrease  if 
they  work  more  than  40  hours. 

Export  licenses 

Effective  February  4,  new  strict  export 
license  regulations  imposed  by  the  Presi- 
dent on  copper,  brass,  bronze,  zinc, 
nickel,  and  potash  will  go  into  effect. 

Merchant  Marine  expansion 

The  President  announced  the  program 
to  augment  the  Merchant  Marine  when 
he  said  $36,000,000  had  been  allotted  to 
the  Maritime  Commission  to  start  con- 
struction of  shipyards  to  accommodate 
a  $350,000,000  new  shipbuilding  program. 
The  President  estimated  that  about  200 
ships  would  be  built,  averaging  about 
7,500  tons  each.  As  much  of  the  work 
as  possible  would  be  done  in  steel  plants 
with  the  new  shipyards  used  as  assembly 
plants,  he  said. 


Need  for  immediate  construc- 
tion with  public  funds  of 
1 982  dwelling  units  in  eight 
defense  areas 

President  Roosevelt  has  found  a  need 
for  immediate  construction,  with  public 
funds,  of  1982  dwelling  units  in  eight  dif- 
ferent defense  localities  upon  the  recom- 
mendations of  C.  P.  Palmer,  Defense 
Housing  Coordinator. 

In  a  letter  to  Federal  Works  Adminis- 
trator John  M.  Carmody,  the  President 
stated  that  a  shortage  of  adequate  shel- 
ter, which  might  impede  progress  in  the 
National  Defense  program,  exists  in 
Hinesville,  Ga.;  Rantoul,  El.;  Brooklsm, 
N.  Y.;  Erie,  Pa.;  Orange,  Tex.;  San  An- 
tonio, Tex.;  Norfolk,  Va.;  and  Radford, 
Va. 

At  the  same  time,  Mr.  Palmer  reported 
that  in  these  same  localities  his  ofSce  has 
recommended  a  total  construction  pro- 
gram embodying  9029  dwelling  units.  Of 
this  number,  many  of  which  are  now  un- 
der construction  contract,  2850  dwelling 
units  are  to  be  supplied  by  private  in- 
dustry; 1912  to  be  built  by  the  Navy; 
1110  through  the  United  States  Housing 
Authority,  or  local  authorities;  2832  un- 
der the  jurisdiction  of  the  Federal  Works 
Agency;  and  325  units  by  the  Defense 
Homes  Corporation. 

Area  breakdown 

Of  the  1982  dwelling  units  recom- 
mended for  immediate  construction  by 
the  President  under  the  Lanham  Act,  665 
units  are  to  be  constructed  in  the  Nor- 
folk, Va.,  area;  100  at  Hinesville,  Ga.;  100 
at  Rantoul,  111.;  200  at  Brooklyn,  N.  Y.; 
500  at  Erie,  Pa.;  200  in  Orange,  Tex.;  17 
at  San  Antonio,  Tex.;  and  200  at  Rad- 
ford, va. 

Mr.  Palmer  reported  that  in  the  Hamp- 
ton Roads  area  there  are  now  4002  dwell- 
ing units  under  construction  and  an  ad- 
ditional 1000  units  for  which  land  has 
been  acquired.  However,  these  figures  do 
riot  include  a  substantial  amount  of  pri- 

(Continued  on  page  4) 
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Summary  of  the  week  in  defense— Placing  of 
Navy  Yards  on  24-hour  schedule;  call  for 
more  sub-contracting;  departure  of  U.  S. 
Commission  for  study  of  British  conditions 


President  Roosevelt  pledged  faith  in 
democracy  in  his  third  inaugural  address 
In  Washington  Monday.  To  ward  off 
"great  perils  never  before  encountered," 
he  summoned  the  country  to  muster  its 
faith  and  its  spirit.  He  promised  that 
this  Nation  will  oppose  disruption  from 
without  and  keep  the  "sacred  flre  of 
Liberty"  alight  in  the  world. 

Navy 

Secretary  Knox  disclosed  that  the 
Navy  Department  is  rapidly  placing  Navy 
yards  throughout  the  country  on  a 
twenty-four  hour,  three-shift  schedule, 
with  employees  each  working  forty-eight 
hours  weekly,  except  in  a  minority  of 
establishments  where,  because  four  hours 
is  needed  for  overhauling  machinery,  two 
shifts  of  ten  hours  each  are  in  effect. 
Navy  yard  employees  on  a  six-day,  forty- 
eight  hour  week  are  being  paid  overtime 
for  the  eight  hours  over  the  standard 
week,  Mr.  Knox  said. 

The  House  Naval  Affairs  Committee  ap- 
proved a  new  $1,209,000,000  program  to 
speed  shipbuilding.  Under  the  program 
$315,000,000  would  be  used  to  provide  ad- 
ditional  yard   facilities,   $194,000,000   to 
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build  factories  for  ship  parts  and  arma- 
ment, and  $400,000,000  to  construct  400 
auxiliary  ships  for  the  Navy. 

Subcontracting 

Under  Secretary  of  War  Patterson 
called  on  war  material  contractors  to 
farm  out  more  of  their  work  to  small 
manufacturers  in  order  to  achieve  a  wider 
distribution  of  production  and  overcome 
"serious  obstacles." 

Shortly  afterward,  the  Division  of  Pub- 
lic Contracts  of  the  Department  of  Labor, 
issued  a  statement  that,  despite  a  dif- 
ferent impression  in  some  quarters,"  .  .  . 
subcontractors  as  a  class  are  not  sub- 
ject to  any  of  the  provisions  of  the  Pub- 
lic Contracts  Act  except  for  one  prohib- 
iting the  performance  in  any  plants  .  .  . 
under  working  conditions  which  are  in- 
sanitary or  hazardous  or  dangerous  to  the 
health  and  safety  of  employees.  ,  .  ." 

Commission  to  Britain 

A  United  States  Commission  to  study 
health  conditions,  epidemic  control, 
transportation,  and  evacuation  of  chil- 
dren in  Great  Britain  left  New  York  last 
Saturday.  The  Commission's  trip  was 
organized  by  Federal  Security  Adminis- 
trator Paul  V.  McNutt,  and  approved  by 
the  President  following  a  request  by  the 
War  Department. 

The  Cormnission  expects  to  remain  in 
London  a  month  and  will  also  attempt  to 
visit  France  and  Germany. 

Membership  on  the  Commission  in- 
cludes U.  S.  Surgeon  General  Thomas 
Parran;  Maj.  Eugene  Ridings,  of  the  War 
Department  General  Staff;  F.  C.  Horner, 
transportation  consultant  to  the  National 
Defense  Advisory  Commission;  Geoffrey 
May,  associate  director,  Bureau  of  Public 
Assistance,  Social  Security  Board;  and 
Dr.  Martha  Elliott,  assistant  chief  of  the 
Children's  Bureau,  Department  of  Labor. 
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DEFENSE  LOANS 

Federal  Loan  Administrator  Jones  an- 
nounced that  defense  commitments  of  the 
RFC  now  aggregate  more  than  $1,000,- 
000,000,  including  approximately  $550,- 
000,000  in  loans  for  the  construction  of 
defense  plants;  $125,000,000  in  loans  to 
manufacturers;  $260,000,000  for  the  pur- 
chase of  strategic  metals;  and  $140,000,- 
000  for  the  acquisition  of  stocks  of  rubber. 


PRICE  STABILIZATION  . . . 

Statement  by  Mr.  Henderson  that  there 

is  no  justification  for  the  great  advance 
in  the  price  of  iridium;  evidence  that 
the  rise  is  due  to  "sheer  speculation" 


There  is  no  justification  whatever  for 
the  great  advance  in  the  price  of  iridium, 
culminating  in  a  jump  during  November 
and  December  from  $148  per  ounce  to 
$300  or  more  per  ounce,  according  to  an 
announcement  by  Leon  Henderson,  Com- 
missioner of  the  Price  Stabilization  Divi- 
sion of  the  National  Defense  Advisory 
Commission. 

This  metal,  which  is  used  as  a  harden- 
ing agent  for  platinum  in  airplane  motor 
parts,  electrical  equipment,  and  jewelry, 
sold  for  $65  per  ounce  throughout  the 
summer  of  1939.  During  the  3  years 
1937-1939  the  average  price  was  about 
$92. 

Sheer  speculation 

Members  of  the  Price  Stabilization 
Division  have  uncovered  evidence,  Mr. 
Henderson  said,  that  this  costly  price  rise 
is  due  to  sheer  speculation. 

Rumors  of  large  military  require- 
ments and  of  great  scarcity  have  been 
employed  to  double  the  price  in  the  last 
2  months. 

Mr.  Henderson  pointed  out  that  in 
many  basic  industrial  commodities  such 
as  steel,  zinc,  and  copper,  there  has  been 
active  cooperation  with  the  Defense 
Commission  in  preventing  undue  and 
dangerous  price  increases.  Iridium,  he 
added,  appears  to  present  one  of  the  few 
instances  to  date  of  wilful  exploitation 
of  urgent  defense  needs  of  this  Nation 
and  Great  Britain  for  the  benefit  of  a 
few  speculative  interests. 

Study  of  supplies 

There  are  aspects  of  this  situation, 
added  Mr.  Henderson,  which  undoubt- 
edly would  justify  and  may  require  the 
application  of  full  governmental  powers. 

A  comprehensive  study  of  military  re- 
quirements and  available  supplies  of  irid- 
ium has  been  conducted  jointly  by  the 
staffs  of  Mr.  Henderson  and  J.  D.  Biggers, 
Director  of  the  Division  of  Production, 
OflBce  of  Production  Management.  This 
study  indicates  that  contrary  to  preva- 


lent rumor  there  is  no  real  shortage  of 
iridium.  Military  requirements  will  add 
only  a  relatively  small  amount  to  ordi- 
nary domestic  consumption. 

According  to  a  survey  made  for  the 
Defense  Commission  by  the  Bureau  of 
Mines,  total  stocks  of  iridium  in  the  hands 
of  domestic  refiners  are  equivalent  to 
several  times  military  requirements  for 
1941  and  1942.  Foreign  dealers  in  the 
United  States  have  stocks  in  addition  to 
those  reported  to  the  Bureau  of  Mines. 

Use  of  substitutes 

Furthermore,  there  is  no  reason  to 
believe  that  domestic  refinery  output  will 
vary  substantially  in  1941.  Although 
imports  dropped  greatly  in  1940  this  was 
partly  due  to  a  growth  in  British  military 
consumption.  It  is  now  reported  that 
as  a  consequence  of  certain  recent 
technological  changes,  consumption  of 
iridium  in  Britain  will  shortly  be  mate- 
rially reduced,  due  to  the  fact  that  it  has 
become  possible  to  use  substitutes  in  the 
manufacture  of  airplane  spark  plugs. 

If  it  should  appear  desirable  to  curtail 
nonmilitary  consumption  of  iridium  in 
order  to  conserve  supplies  for  military 
use  in  f  utiu'e  years,  this  could  be  done  by 
employing  another  hardening  agent  for 
platinum  jewelry,  which  use  has  ac- 
counted for  two-thirds  or  more  of  the 
normal  domestic  consumption  of  iridium. 

According  to  experts,  an  effective  sub- 
stitute is  the  metal  ruthenium,  supplies 
of  which  are  ample  for  extensive  replace- 
ment of  iridium.  The  price  of  ruthe- 
nium has  remained  at  about  $35-$40  an 
ounce  since  1938. 

*    •    • 

ARMY  STRENGTH 

The  War  Department  announces  that 
it  plans  to  maintain  the  United  States 
Army  at  1,418,097  enlisted  men  and  97,- 
371  officers  during  the  1942  fiscal  year. 

That  strength  would  include  selectees 
and  National  Guardsmen  as  well  as  Reg- 
ular Army  units. 
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Announcement  by  Mr.  Biggers  of  the  names 
of  the  chief  executives  of  the  Division 
of  Production;  Mr.  Batt  deputy  director 


John  D.  Biggers,  Director  of  Production 
Division,  OflBce  of  Production  Manage- 
ment, announces  the  names  of  the  chief 
executives  of  the  Production  Division. 

Mr.  Biggers,  on  leave  from  the  Llbbey- 
Owens-Ford  Glass  Company,  of  which  he 
is  President,  has  served  for  the  past  seven 
months  as  William  S.  Knudsen's  dep- 
uty on  the  National  Defense  Advisory 
Commission,  of  which  Mr.  Knudsen  is  the 
Production  commissioner. 

Mr.  Biggers  said  that  the  following 
members  of  his  staff  had  been  approved 
by  President  Roosevelt  and  the  OfBce  of 
Production  Management,  of  which  Mr. 
Knudsen  is  Director  General: 

William  L.  Batt,  deputy  director. — 
President,  SKF  Industries,  on  leave;  for 
the  past  seven  months  Deputy  Commis- 
sioner of  the  Industrial  Materials  Divi- 
sion of  the  Advisory  Commission  to  the 
Council  of  National  Defense. 

W.  Averell  Harriman,  chief,  industrial 
materials. — Mr.  Harriman  is  on  leave  as 
Chairman  of  the  Board  of  Directors  of 
the  Union  Pacific  Railroad,  and  for  the 
past  seven  months  has  been  Liaison  OfB- 
cer  of  the  Industrial  Materials  Division. 

E.  F.  Johnson,  chief,  aircraft,  ordnance, 
and  tools. — Mr.  Johnson  was  formerly 
Vice  President  of  General  Motors  Corpo- 
ration and  for  the  past  seven  months  has 
been  the  Director  of  the  light  Ordnance 
Section  of  the  Production  Division. 

W.  H.  Harrison,  chief,  ships,  construc- 
tion, and  supplies. — Mr.  Harrison  is  on 
leave  as  Vice  President  and  Chief  Engi- 
neer of  the  American  Telephone  and 
Telegraph  Company,  and  for  the  past 
seven  months  has  been  Chief  of  the  Con- 
struction Section  of  the  Production 
Division. 

Mr.  Harriman's  major  division  heads 
will  be  as  follows : 

George  M.  Moffett,  chief,  mining  and 
mineral  products. — Mr.  Mofiett  is  on 
leave  as  President  of  the  Corn  Products 
Refining  Company  and  for  the  past  seven 
months  has  been  Director  of  the  Food 
Products  Section  of  the  Production 
Division. 

R.  R.  Deupree,  Chief,  Agriculture  and 
Forest  Products. — Mr.  Deupree  is  on 
leave  as  President  of  Procter  &  Gamble 
Company  and  for  the  past  two  months 
has  been  Division  Executive  of  Agriculture 
and  Forest  Products. 


E.  R.  Weidlein,  Chief,  Chemicals,  Drugs, 
and  Allied  Products. — Mi\  Weidlein  is 
on  leave  as  Director  of  the  Mellon  Insti- 
tute and  has  been  Division  Executive  of 
Chemicals  and  Allied  Products  of  the 
Industrial  Materials  Division. 

Mr.  Johnson's  major  associates  will  be 
as  follows: 

Merrill  C.  Meigs,  Chief,  Aircraft. — Mr. 
Meigs  is  on  leave  as  Publisher  of  the  Chi- 
cago Herald-American  and  for  the  past 
two  months  has  been  Director  of  the 
Aeronautical  Section  of  the  Production 
Division. 

A.  R.  Glancy,  Chief,  Ordnance. — Mr. 
Glancy  was  formerly  President  of  the 
Pontiac  Motor  Company  and  has  been  a 
special  adviser  to  the  Ordnance  Section 
of  the  Production  Division. 

Mason  Britton,  Chief,  Tools. — Mr.  Brit- 
ton  is  on  leave  as  Vice  Chairman  of  Mc- 
Graw-Hill Publishing  Company  and  for 
the  past  three  months  has  been  Director 
of  the  Machine  Tool  Section  of  the  Pro- 
duction Division. 

Mr.  Harrison's  key  associates  thus  far 
chosen  are  the  following: 

Emory  S.  Land,  Chief,  Ships. — Admiral 
Land  is  Chairman  of  the  Maritime  Com- 
mission and  for  the  past  seven  months 
has  been  Director  of  the  Shipbuilding 
Section  of  the  Production  Division. 

J.  C.  Nichols,  Chief,  Supplies. — Mr. 
Nichols  is  on  leave  from  J.  C.  Nichols 
Investment  Company  of  Kansas  City, 
Missouri,  and  for  the  past  seven  months 
has  been  Director  of  the  Miscellaneous 
Equipment  Section  of  the  Production 
Division. 


The  OfBce  of  Production  Management: 
William  S.  Knudsen,  director  general; 
Sidney  Hillman,  associate  director  gen- 
eral; members:  Secretary  of  War 
Henry  L.  Stimson  and  Secretary  of  the 
Navy  Prank  Knox. 

Within  the  Office  of  Production  Man- 
agement are  the  folloviring  and  such 
other  operating  agencies  as  the  Presi- 
dent may  from  time  to  time  determine: 
Division  of  Production,  John  D.  Big- 
gers, director;  Division  of  Purchases, 
Donald  M.  Nelson,  director;  and  Divi- 
sion of  Priorities,  Edward  R.  Stettinius, 
Jr.,  director. 


Announcement  of  the  appoint- 
ment of  complete  personnel 
for  the  Commercial  Aircraft 
Priorities  Committee  by 
Mr.  Stettinius 

E.  R.  Stettinius,  Jr.,  director  of  priori- 
ties, announces  appointment  of  the  com- 
plete personnel  of  the  Commercial 
Aircraft  Priorities  Committee.  Estab- 
lishment of  a  Commercial  Aircraft 
Priorities  Section,  with  Arthur  B.  White- 
side as  executive  officer,  was  announced 
on  January  13.  Mr.  Whiteside  is  on  leave 
from  his  position  as  president  of  Dun 
and  Bradstreet,  New  York  City. 

The  Commercial  Aucraft  Priorities 
Committee  will  recommend  policies  bear- 
ing on  the  use  of  priorities  in  this  field  to 
the  Dhector  of  Priorities,  who  will  also 
be  advised  by  Consumer,  Price  and  Labor 
Consultants. 

Such  policies,  when  approved,  will  be 
carried  out  under  the  direction  of  Mr. 
Whiteside. 

Complete  personnel  of  the  committee 
follows: 

Col.  John  H.  Jouett,  president  of  the 
Aeronautical  Chamber  of  Commerce. 

Col.  Donald  H.  Connolly,  of  the  Civil 
Aeronautics  Board. 

C.  R.  Smith,  aeronautical  consultant  to 
the  Transportation  Division  of  the  Na- 
tional Defense  Advisory  Commission. 

Capt.  D.  C.  Ramsey,  representing  the 
Navy. 

Col.  E.  L.  Lyons,  representing  the 
Army. 

Merrill  C.  Meigs,  head  of  aeronautical 
section  of  the  Production  Division,  will 
be  an  ex-officio  member  of  the  com- 
mittee. 

•    •    • 

EXPORT  CONTROL 

The  President  has  signed  an  Execu- 
tive Order  authorizing  use  of  general 
licenses  for  export  control  purposes,  at 
the  discretion  of  the  Administrator  of 
Export  Control. 

Under  the  order,  the  Secretary  of 
State  may  issue  general  licenses  author- 
izing the  exportation  to  all  or  certain 
areas  or  destinations  any  of  the  articles 
and  materials  on  the  export  control  list, 
in  accordance  with  rules  and  regulations 
prescribed  by  the  President  or  such  spe- 
cific directives  as  may  from  time  to  time 
be  communicated  to  the  Secretary  of 
State  through  the  Administrator  of  Ex- 
port Control. 
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DEFENSE  HOUSING ... 

Establishment  of  a  new  Homes  Registration 
Division  within  the  Division  of  Defense 
Housing  Coordination;  advisory  body  to 
housing  committees  of  councils  of  defense 


In  order  to  muster  all  of  the  available 
housing  facilities  in  vital  defense  areas, 
C.  F.  Palmer,  Defense  Housing  Coordi- 
nator, has  announced  establishment  of  a 
Homes  Registration  Division  within  the 
Division  of  Defense  Housing  Coordi- 
nation. 

The  new  division  will  supplement 
emergency  building  programs  in  the  pro- 
vision of  shelter  for  defense  workers 
being  carried  on  in  defense  localities 
through  public  or  private  agencies  as  a 
part  of  the  defense  housing  program. 

Ml-.  Palmer  appointed  Harold  Pome- 
roy,  former  State  Relief  Administrator 
of  California,  and  more  recently  Execu- 
tive Director  of  the  Sacramento  Housing 
Authority,  as  Director  of  the  new  Divi- 
sion. 

Dr.  James  Ford  of  Harvard  University, 
who  conducted  the  Homes  Registration 
Service  during  the  World  War,  has  been 
appointed  as  Consultant.  In  1917  and 
1918,  more  than  100.000  workers  were 
housed  through  this  community  cooper- 
ation. 

Advisory  body 

The  new  division  will  act  as  an  ad- 
visory body  to  the  Housing  Committees 
of  local  Defense  Councils.  The  core  of 
the  operation  will  be  a  complete  file  of 
both  vacant  rooms  and  family  dwelling 
units  broken  down  by  type,  location,  rent, 
and  condition. 

This  file  will  be  set  up  and  maintained 
by  the  local  committees  and  will  serve  as 
a  central  bureau  for  the  listing  of  avail- 
able accommodations.  This  registry 
will  cooperate  with  realtors  in  referring 
applicants  for  dwelling  accommodations 
to  vacant  units. 

The  registries  will  furnish  information 
to  the  defense  councils  and  to  other  ap- 
propriate agencies  for  proper  local  action 
in  the  development  of  every  dwelling 
place  that  can  be  made  available  either 
for  temporary  or  for  permanent  use. 
They  will  also  furnish  regular  reports 
to  the  office  of  the  Defense  Housing  Co- 
ordinator through  the  Division  of  Homes 
Registration  so  that  necessary  action 
can  be  taken  to  assure  the  construction 


of  additional  dwelling  units  where  they 
are  essential. 

To  indicate  need 

Information  on  rents  collected  by  the 
local  offices  of  the  Division  of  Homes 
Registration  will  indicate  the  need  for 
legal  steps  to  maintain  rent  levels  in  any 
locality.  Legislation  is  being  prepared 
by  the  National  Defense  Advisory  Com- 
mission to  be  made  available  to  States 
and  localities  where  such  legal  action  is 
necessary. 

The  report  issued  by  the  National  De- 
fense Advisory  Commission  dealing  with 
this  subject  recommends,  however,  that 
such  legal  action  be  used  only  as  a  last 
resort.  A  program  providing  additional 
dwelling  and  the  proper  use  of  all  avail- 
able living  space  was  suggested  as  posi- 
tive means  of  maintaining  rent  levels,  to 
be  taken  before  legal  machinery  is 
invoked. 

Based  on  the  experience  of  the  last 
war,  the  advisory  Homes  Registration 
OfRce  in  Washington  will  aid  the  local 
programs  in  part  as  follows: 

(1)  Provide  a  manual  for  the  organ- 
ization and  operation  of  Homes  Regis- 
tration OflBces. 

(2)  Assist  localities  in  the  organization 
and  operation  of  local  ofBces  by  mak- 
ing available  the  services  of  its  field 
representatives. 

(3)  Provide  all  basic  forms  necessary 
for  operation. 

(4)  Suggest  appropriate  publicity  pro- 
grams. 

Local  action 

Housing  committees,  already  estab- 
lished under  local  defense  councils,  have 
been  compo.sed  of  representatives  from 
among  the  following:  local  defense  in- 
dustries; health  departments;  public 
housing  agencies;  local  housing  groups 
such  as  the  housing  committee  of  the 
Chamber  of  Commerce,  and  social  wel- 
fare groups,  such  as  YWCAs,  YMCAs, 
Salvation  Army,  Travelers'  Aid,  real 
estate  boards,  apartment  management 
associations,  and  rooming  house  asso- 
ciations. 


Note. — The  Division  of  Coordination 
of  National  Defense  Housing  is  now,  by 
Executive  order,  in  the  Office  of  Emer- 
gency Management  of  the  Executive 
Office  of  the  President. 


In  announcing  the  new  Division,  Mr. 
Palmer  stated:  "Maximimi  defense  pro- 
duction cannot  be  accomplished  by  the 
Federal  Government  alone.  Such  a 
great  variety  and  complexity  of  prob- 
lems are  involved  that  action  is  required 
of  the  individual  citizens,  community  or- 
ganizations, cities,  counties,  regions,  and 
each  state  in  the  Nation.  One  of  the 
many  problems  bearing  upon  the  effi- 
ciency of  defense  production  is  adequate 
housing  for  defense  and  related  work- 
ers and  their  dependents.  If  satisfactory 
dwelling  places  are  not  available  within 
reasonable  commuting  distance  of  em- 
ployment, production  efl5ciency  will  be 
materially  reduced." 

•    •    • 


(Continued  from  page  1) 
vate      construction      being      conducted 
through    the    facilities    of    the    Federal 
Housing  Administration. 

The  new  recommendations  bring  a 
total  of  dwelling  units  either  projected 
or  under  contract  in  San  Antonio  area 
to  717;  in  Erie  to  500;  in  Hinesville  to 
100;  in  Radford  to  300;  in  Brooklyn  area 
to  400;  in  Rantoul  to  400;  and  in  Orange 
to  1000.  In  the  latter  locality  only  500 
are  projected  for  immediate  construction 
with  the  remainder  needed  for  later  on 
in  the  year. 

The  report  made  public  by  Mr.  Palmer 
regarding  these  eight  localities  is  in  con- 
formance with  the  designated  function 
of  the  Defense  Housing  Coordinator  to 
examine  housing  needs  in  defense  areas 
and  to  make  recommendations  with  re- 
gard to  fulfilling  these  requirements. 

In  all  of  the  above-mentioned  areas, 
where  possible,  private  industry  is  en- 
couraged to  supply  housing  where  eco- 
nomic conditions  and  the  nature  of  the 
shelter  necessary  make  possible  the  in- 
vestment of  private  capital. 

Mr.  Palmer  pointed  out,  however,  that 
where  private  interests  fail  to  meet  the 
need  promptly  it  will  be  necessary  for  the 
Government  to  produce  living  accommo- 
dations so  that  there  will  be  no  halt  in 
the  tempo  of  defense  production  due  to 
a  bottleneck  in  adequate  housing  for 
the  families  of  workers  and  enlisted 
personnel. 
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Continued  progress  in  providing 
housing  for  families  of  defense 
workers  and  enlisted  per- 
sonnel— report  by  C.  F.  Palmer 

Continued  progress  in  the  provision  of 
housing  for  the  families  of  defense  work- 
ers and  enlisted  personnel  through  a  co- 
ordinated housing  program  carried  on  by 
the  Federal  Works  Agency,  Federal  Hous- 
ing Administration,  the  Army  and  the 
Navy,  is  indicated  in  a  report  by  C.  F. 
Palmer,  Coordinator  of  Defense  Housing. 

New  developments  on  the  Housing  front 
during  the  past  week  were: 

Total  defense  housing  units  completed 
up-to-date  with  Federal  Funds  rose  to 
687. 

Total  defense  housing  units  under  con- 
struction  contracts  reached  26,462,  and 
funds  definitely  had  been  earmarked  for 
49,706  units. 

Work  was  also  started  this  week  on  2555 
new  homes  financed  by  the  Federal 
Housing  Administration,  and  applica- 
tions for  Mortgage  Insurance  were  sub- 
mitted on  3876  additional  small  single 
family  residences  to  be  built  under  PHA 
inspection. 

A  summation  of  the  work  of  each 
agency  as  of  last  week  showed: 

Navy 

As  of  January  14,  the  Navy  had  14,515 
dwelling  units  under  construction  in  vital 
defense  areas.  These  units  will  be  for 
the  families  of  the  enlisted  personnel  and 
civilian  workers  in  Government  plants. 

Army 

The  Army  is  preparing  one  project  in 
the  Canal  Zone  comprising  825  dwelling 
units  for  familiPS  of  enlisted  personnel. 

Federal  Works  Agency 

The  Federal  Works  Agency  reported 
contract  awards  made  during  the  week 
through  the  Public  Buildings  Administra- 
tion for  535  dwelling  units  to  be  built  at 
a  cost  of  $1,698,500.  The  projects  will  be 
located  at  Fort  Sill,  Oklahoma;  Jackson, 
Mississippi;  Fort  Meade,  South  Dakota; 
Riverside,  California,  and  West  Palm 
Beach,  Florida,  and  will  be  for  the  oc- 
cupancy of  married  enlisted  personnel  of 
the  United  States  Army  stationed  at  or 
near  these  locations.  The  award  of  these 
contracts  brings  the  total  of  Public  Build- 
ings Administration  Defense  Housing 
Projects  in  31  locations  to  8437  units,  with 
an  estimated  cost  of  $25,769,700. 

Defense  Homes  Corporation 

The  Defense  Homes  Corporation  has 
approved  the  construction  of  1944  dwell- 


Status  of  Public  Defense  Housing 
Construction 
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Number  of  States  and  Territories 

Number  of  localities 

Number  of  projects 

Number  of  family  dwelling  units 

Civilian  industrial  workers 

Other  civilians:  Employees  of  Army  and 

Navy 

Married  enlisted  personnel 


Funds  allo- 
cated 


40 

92 

169 

49,  706 

21,  092 

7,364 
21,  250 


Contracts 
awardeid 


34 

68 

97 

29,  462 

10,  712 

4,737 
14,  013 


Completed 


3 
3 

3 

687 


412 
275 


Private  Construction  Under  FHA 
Mortgage  Insurance 


Previous 
week 


New  homes  started 

Mortgages  selected  for  appraisal. 


2,  183 
2,815 


ing   units,   locations   of   which   will    be 
announced  later. 

Federal  Housing  Administration 

The  FHA  announced  last  week  that  3 
out  of  every  10  new  small  homes  financed 
by  FHA  Insured  Mortgages  during  1940 
were  purchased  by  families  with  annual 
incomes  of  less  than  $2000,  indicating 
that  the  benefits  of  the  FHA  Insured 
Mortgage  Program  were  being  utilized 
by  a  broader  section  of  the  Nation's  mod- 
erate income  families. 

Although  public  funds,  according  to 
Mr.  Palmer,  are  being  allocated  as  rap- 
idly as  possible  in  those  areas  in  which 
the  findings  of  the  Housing  Coordinator 
indicate  an  emergency  need  for  shelter, 
building  figures  continue  to  indicate  the 
substantial  part  private  industry  plays 
in  filling  emergencies  as  well  as  normal 
housing  requirements. 

Gain  under  FHA 

This  was  indicated  by  the  sharp  gain 
in  new  homes  started  under  the  FHA  pro- 
gram. It  is  estimated  that  more  than 
40%  of  all  the  single-family  residences 
built  last  year  were  financed  through  the 
facilities  of  FHA  which  thus  provide  an 
accurate  barometer  of  private  building. 

Inasmuch  as  the  preponderance  of  FHA 
construction  takes  place  in  metropolitan 


areas  where  defense  housing  facilities 
will  be  in  the  greatest  demand,  last 
week's  sharp  rise  indicates  that  private 
building  is  alleviating  to  a  considerable 
extent  any  potential  housing  shortage. 

•    •    • 

Long-time  trend  of  farm  exports 
is  downward — speech  by 
Secretary  Wickard; 
"not  a  result  of  war" 

Secretary  of  Agriculture  Wickard, 
speaking  at  the  Farm  and  Home  Week 
convocation  at  Lafayette,  Indiana,  said 
"the  important  thing  to  remember"  is 
that  the  long-time  trend  in  our  exports 
(of  farm  products)  is  downward  .  .  . 
the  nations  of  the  old  world  have  been 
trying  to  become  self-sufficient  and  "new 
land  in  this  hemisphere  and  in  the 
eastern  hemisphere  has  been  broken  out 
for  cultivation  by  the  millions  of  acres 
in  the  past  40  years." 

"Tremendous  surpluses  were  on  hand 
before  the  war  broke  out.  These  tre- 
mendous world-wide  surpluses  are  not 
a  result  of  the  war.  And  if  the  war 
were  to  end  tomorrow  .  .  .  they  would 
probably  still  be  there  .  .  .  isn't  it  in  the 
interest  of  farmers,  and  the  Nation,  to 
lay  plans  accordingly?"  he  said. 


•    DEFENSE    • 
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CONSUMER  DIVISION  . . . 


Sustained  production  the  only  true  answer 
to  the  problem  of  maintaining  living 
standards  under  the  defense  program— an 
address  by  Miss  Harriet  Elliott 


"Can  we  so  organize  and  utilize  our  re- 
sources as  to  produce  enough,  not  only 
for  our  greatly  expanded  armed  forces, 
but  for  our  civilian  population  as  well?" 

This  is  the  basic  problem  in  maintain- 
ing living  standards  as  an  essential  part 
of  the  Nation's  program  of  total  defense, 
Miss  Harriet  Elliott,  Commissioner  in 
charge  of  the  Consumer  Division,  Na- 
tional Defense  Advisory  Commission, 
told  the  annual  meeting  of  the  National 
Consumers  League  in  New  York. 

Commissioner  Elliott  outlined  four 
methods  by  which  military  and  civilian 
needs  could  be  coordinated  and  the 
national  production  economy  adjusted  to 
the  defense  program.  She  emphasized 
that  only  one  of  them  is  fully  consistent 
with  the  democratic  concept  of  total 
defense,  namely,  sustained  production 
for  everyday  living  needs  through  the 
most  effective  possible  use  of  resources 
not  needed  for  military  purposes. 

The  easiest  way,  Miss  Elliott  indicated, 
would  be  to  allow  shortages  to  develop, 
with  consequent  price  rises.  This 
method,  she  said,  would  restrict  purchas- 
ing to  those  consumers  with  enough 
income  to  pay  for  the  reduced  supply. 

Priorities 

Imposing  priorities  is  the  next  easiest 
way.  Miss  Elliott  said.  This,  she  pointed 
out,  must  be  done  where  necessary  to 
Insure  military  supplies.  At  the  same 
time,  she  stressed  that  priorities  are  no 
substitute  for  production. 

"They  are  only  devices  to  use  tempo- 
rarily while  we  get  the  necessary  produc- 
tion, or,  in  a  few  cases,  where  there  are 
actual  shortages  of  raw  materials  or 
other  production  items.  When  and 
where  priorities  are  necessary,  adjust- 
ment of  consumer  purchasing  may  be 
required  and  will  be  appropriate." 

Reduced  purchasing  power 

Reduced  consumer  purchasing  power 
through  taxation  or  other  means  was  a 
third  method  of  adjustment  outlined  by 
Miss  Elliott.  She  pointed  out  that  Great 
Britain  has  used  this  method  under 
stress  of  extreme  war  emergency  but  de- 


clared that  the  present  situation  in  this 
country  does  not  call  for  such  measures. 
Describing  these  methods  as  "the  three 
easier  ways  of  meeting  the  demands  on 
productive  capacity  placed  by  the  defense 
program,"  Miss  Elliott  continued:  "We 
must  choose  the  hard  way — getting  pro- 
duction— as  the  only  one  that  is  fully 
compatible  with  the  defense  of  our  de- 
mocracy. We  must  direct  our  best  in- 
genuity toward  keeping  up  production 
through  the  most  efficient  use  of  existing 
capacities  and  the  expansion  of  such  ca- 
pacities as  far  as  our  resources  will  per- 
mit. We  must  create  the  economic 
conditions  favorable  to  the  maintenance 
of  such  production." 

Consumer  supplies 

"In  the  manner  in  which  production 
and  purchase  of  military  supplies  is  di- 
rected; in  the  manner  in  which  business 
is  conducted;  in  the  manner  in  which 
consumers  direct  their  expenditures;  and 
in  the  manner  in  which  local,  State,  and 
Federal  Governments  provide  consumer 
services  that  are  publicly  available — in 
all  these  ways  the  conditions  for  main- 
taining supplies  of  consumer  goods  are 
being  established." 

"The  maintenance  of  living  standards 
calls  for  consumer  income  to  stimulate 
production,  price  stability  to  insure  that 
real  income  is  not  reduced  through  rising 
prices,  action  by  producers  and  mer- 
chants to  make  and  distribute  the  goods 
which  are  needed,  and  action  by  con- 
sumers to  direct  their  purchasing 
intelligently." 

•    *    • 

WPA  FUNDS  FOR  DEFENSE 

WPA  has  announced  that  $157,000,000 
in  WPA  funds  were  earmarked  for  na- 
tional defense  projects  during  the  first 
six  months  of  the  fiscal  year.  In  a 
radio  address.  Acting  WPA  Commissioner 
Hunter  declared  that  over  40  percent  of 
all  airport  developments  in  the  last  five 
years  had  been  accomplished  by  WPA 
labor. . 


Preparation  for  defense  work 
by  the  students  at  the  Woman's 
College,  North  Carolina  U. 

National  defense  has  become  the  chief 
interest  of  the  students  at  the  Woman's 
College  of  the  University  of  North  Caro- 
lina, of  which  Defense  Commissioner 
Harriet  Elliott  is  dean,  reports  the  North 
Carolina  Department  of  Conservation 
and  Development. 

A  number  of  the  girls  are  preparing 
themselves  for  work  in  munitions  plant 
laboratories,  where  at  least  one  of  last 
year's  graduates  already  is  employed. 
Others,  who  formerly  considered  cooking 
a  "home  art,"  are  now  equipping  them- 
selves to  assist  in  the  mass  feeding  of 
thousands  in  cantonments,  hospitals,  and 
institutions.  In  preparation  for  possible 
emergencies. 

Compact  foods,  ideal  for  the  soldier's 
pack,  and  emergency  utilization  of  soy 
bean  flour  are  among  the  chief  research 
problems  of  graduate  students  in  the  De- 
partment of  Hoine.  Economics.  Studies 
in  X-ray  technique,  photography,  physi- 
cal therapy,  and  first-aid  have  become 
increasingly  popular  with  the  students. 

During  the  World  War,  the  Depart- 
ment of  Conservation  reports,  the  girls 
at  Woman's  College  took  over  a  great 
part  of  the  manual  labor  in  the  college 
and  on  the  college  farm.  A  group  of  the 
girls  formed  a  unit  of  "farmerettes"  and 
rah  the  college  farm  for  an  entire  season. 
Others  attended  to  the  campus  and  col- 
lege buildings.  When  carpenters  could 
not  be  found  to  build  a  new  Y.  M.  C.  A. 
hut,  the  girls  built  it  themselves.  Al- 
though they  were  untrained  in  carpen- 
tering, that  building  is  still  being  used 
after  22  years 

*    •    * 

iNFANTRY  SCHOOL  GRADUATES 

The  War  Department  announces  that 
during  January  and  February,  1,620  stu- 
dents from  the  Regular  Army,  the  Na- 
tional Guard,  and  the  Officers'  Reserve 
Corps  of  the  United  States  Army  will  be, 
or  already  have  been,  graduated  from 
the  Infantry  School  at  Fort  Benning, 
Georgia.  This  number  includes  1,304 
officers  from  classes  in  five  different  offl- 
cers'  courses,  and  316  graduates  in  two 
enlisted  men's  courses. 
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TRANSPORTATION... 

Commercial  motor  carriers  take  part  in 
first  complete  highway  movement  of  troops 
as  combat  unit  in  the  history  of  the  Army 


Ralph  Budd,  Commissioner  in  charge 
of  the  Transportation  Division  of  the 
National  Defense  Advisory  Commission, 
reports  that  Division  consultants  have 
worked  out  details  of  the  American 
Army's  first  complete  highway  movement 
of  troops  as  a  combat  unit  in  commercial 
vehicles  in  cooperation  with  the  Army 
General  Staff. 

Arthur  M.  Hill  and  Ted  V.  Rogers,  con- 
sultants on  Bus  Transportation  and 
Trucking,  respectively,  planned  the  prece- 
dent-breaking movement  in  which  1,900 
ofBcers  and  men  were  transported  to  Lit- 
tle Rock,  Arkansas,  from  15  points  within 
the  State. 

At  the  War  Department's  request,  the 


Division  outlined  the  movement  as  a  solu- 
tion to  the  tactical  problem  of  determin- 
ing the  role  of  bus  and  truck  operators 
in  transportation  of  combat  units. 

A  total  of  21  buses  and  56  trucks,  in 
addition  to  regular  Army  vehicles,  was 
used  in  the  operation.  The  longest  haul 
was  220  miles.  Questions  of  speed,  capac- 
ity, and  vehicle  coordination  were  studied 
by  Messrs.  Hill  and  Rogers,  who  then 
planned  the  movement  so  that  an  eflBcient 
result  was  obtained.  The  whole  proce- 
dure represents  a  radical  departure  from 
previous  methods. 

Mr.  Budd  stated  that  the  Division 
would  continue  to  work  out  details  of 
troop  movement  problems. 


Wide-scale  program  for  the  use 
of  motion  pictures  to  promote 
closer  American  relations 

Nelson  A.  Rockefeller,  Coordinator  of 
Commercial  and  Cultural  Relations  be- 
tween the  American  Republics,  an- 
nounces "a  wide-scale  program  for  the 
use  of  motion  pictures  as  a  medium  for 
promotion  of  closer  relations  and  better 
understanding  among  the  American  Re- 
pubHcs." 

The  program  involves  production  by 
commercial  motion  picture  companies  of 
feature  and  short  films  on  central  and 
South  American  themes,  increased  news- 
reel  coverage  of  South  American  events, 
and  the  appointment  of  industry  com- 
mittees to  facilitate  these  endeavors. 

John  Hay  Whitney,  Director  of  the 
Motion  Picture  Division  of  the  Coordi- 
nator's Office,  announced  that  an  Execu- 
tive Committee  will  be  headed  by  Y. 
Frank  Freeman,  President  of  the  Asso- 
ciation of  Motion  Picture  Producers. 

Cooperating  committees  will  be  headed 
by  Joseph  Schenck  (Committee  on  Visits 
to  South  America) ;  Sam  Briskin  (Com- 
mittee on  South  American  Film  Facili- 
ties) ;  Walter  Wanger  (Committee  of  the 
Academy  of  Motion  Picture  Arts  and 
Sciences) ;  Gunther  Lessing  (Short  Sub- 
jects Committee) ;  Cedric  Gibbons  (Art 
Direction  Committee) ;  and  Sheridan 
Gibney  (Committee  on  Story  Material). 


Questionnaire  for  organizations 
subject  to  foreign  control 

Attorney  General  Jackson  has  dis- 
closed that  organizations  subject  to  for- 
eign control  which  engage  in  political  or 
military  activity  will  be  required  to  an- 
swer more  than  225  detailed  questions 
concerning  their  finances,  affiliations, 
activities,  and  organizational  set-ups. 

*    •    * 

LATIN  AMERICAN  TRAVEL 

students,  teachers,  and  their  families 
will  be  encouraged  to  travel  from  the 
United  States  to  Latin  American  coun- 
tries and  from  Latin  American  countries 
to  this  country  through  a  rate  reduction 
of  50  percent  on  one-way  fares  for  steam- 
ship travel,  under  an  arrangement  an- 
nounced by  the  United  States  Maritime 
Commission. 

The  lower  rates  for  scholai's  have  been 
established  by  the  American  Republics 
Line  operating  from  United  States  Atlan- 
tic coast  to  the  east  coast  of  South 
America,  the  Mississippi  Shipping  Com- 
pany, operating  from  the  Gulf  of  Mexico 
to  the  east  coast  of  South  America,  and 
the  Grace  lane  operating  from  United 
States  Atlantic  coast  to  the  west  coast 
of  South  America. 


Announcement  of  examinations 
for  civilian  instructors  for 
Army  Motor  Transport  Schools 

Examinations  are  to  be  held  through- 
out the  country  under  the  direction  of 
the  Civil  Service  Commission  to  secure 
at  least  60  qualified  civilian  instructors 
for  the  Ai-my  Motor  Transport  Schools, 
two  of  which  already  are  in  operation, 
and  two  of  which  will  be  put  into  opera- 
tion March  15.  1941,  the  War  Depart- 
ment announces. 

The  schools,  attended  by  specially  se- 
lected men  of  the  Army,  provide  training 
in  operation  and  maintenance  of  motor 
vehicles.  Both  Army  and  civilian  in- 
structors will  be  on  the  school  staffs. 
Selectees  as  well  as  other  Army  per- 
sonnel who  are  chosen  to  attend  the 
schools  will  become  well  qualified  for  jobs 
in  industry  upon  completion  of  their 
service. 

Present  schools  are  located  at  the 
Holabird  Quartermaster  Depot,  Balti- 
more, Maryland,  and  the  Fort  Normoyle 
Quartermaster  Depot,  Normoyle,  Texas. 
The  two  to  be  put  into  operation  in 
March  are  at  Fort  Francis  E.  Warren, 
Wyoming,  and  Camp  Lee,  Petersburg, 
Virginia.  Initially,  34  instructors  will  be 
hired  at  Camp  Lee  and  26  at  Fort  War- 
ren. 

Individuals  interested  in  taking  the 
examination  for  positions  as  instructors 
should  obtain  information  at  local  post 
offices  or  write  to  the  district  office  of 
the  Civil  Service  Commission. 

Instructors  will  receive  $1800  per  an- 
num. Senior  Instructors  will  receive 
$2600  per  annum;  and  Principal  Instruc- 
tors, to  be  selected  from  the  best  qualified 
Senior  Instructors,  will  receive  $3200  per 
annum. 

•    •    • 

NEW  FIELD  RANGE 

The  War  Department  announces  de- 
velopment of  a  sectional  gasoline  field 
range,  built  in  individual  units  so  it  can 
be  expanded  to  meet  the  needs  of  any 
size  organization,  which  assures  Army 
troops  in  the  field  of  better-cooked 
meals  than  ever  before. 

Three  of  the  units  can  be  installed 
across  the  front  end  of  a  l'/2-ton  Army 
truck,  and  ordinary  hot  meals  can  be 
prepared  during  field  movements  as  well 
as  while  in  camps  or  at  field  stations. 
By  fastening  the  units  together  and  an- 
choring them  to  the  truck,  meals  can  be 
cooked  while  the  truck  is  moving. 
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DEFENSE  PURCHASES  . . . 


"One  of  the  most  colossal  tasks  ever 
assigned  to  human  beings  . .  ."—address  by 
Mr.  Nelson  on  the  Office  of  Production 
Management;  Purchasing  Division's  work 


The  following  address  was  delivered 
January  13  by  Donald  M.  Nelson,  Direc- 
tor of  the  Division  of  Purchases  for  the 
OflSce  of  Production  Management,  be- 
fore the  National  Retail  Dry  Goods  As- 
sociation in  New  York  City: 

On  January  7,  the  President  of  the 
United  States  established  a  new  organ- 
ization which  has  been  named  the  Office 
of  Production  Management.  To  that 
group  he  delegated  all  the  authority  of 
his  office  that  he  could,  under  the  Con- 
stitution, pass  along  to  other  men. 

And  with  that  group  he  placed  respon- 
sibility for  performing  one  of  the  most 
colossal  tasks  ever  assigned  to  human 
beings  outside  the  realm  of  mythology — 
responsibility  for  making  this  Nation 
what  he  described  as  the  "great  arsenal 
of  democracy." 

It  would  be  no  exaggeration  to  say 
that  the  future  existence  of  democratic 
government  for  perhaps  hundreds  of 
years — the  future  existence  of  political 
freedom  and  individual  liberty,  the  fu- 
ture existence  of  private  capitalism  and 
human  decency — may  all  depend  upon 
the  degree  of  success  attained  by  that 
group. 

"Tremendous  responsibility" 

There  is  no  doubt  that  the  members 
of  the  Office  of  Production  Management 
fully  comprehend  the  tremendous  re- 
sponsibility that  has  been  placed  upon 
them.  But  more  important  even  than 
that  is  the  fact  that  they  have  recog- 
nized the  responsibility  placed,  in  turn, 
upon  every  citizen  of  this  country. 

Let  me  read  you  an  excerpt  from  a 
statement  made  by  them  immediately 
after  their  appointment: 

"The  task  which  confronts  the  Office 
of  Pi'oduction  Management  is  one  not 
only  of  critical  importance  but  also  one 
of  surpassing  urgency. 

"The  President  has  said  that  the 
United  States  must  become  the  arsenal 
of  democracy.  To  create  such  an  ar- 
senal will  require  far  more  than  we  who 
are  charged  with  its  management  can 


provide.  We  promise  all  that  we  have  to 
the  fulfillment  of  this  order  from  our 
Commander  in  Chief,  but  all  that  we 
have  will  be  far  from  sufficient. 

"We  shall  have  need  of  the  active,  ag- 
gressive, and  enthusiastic  cooperation  of 
every  man,  woman,  and  child  in  the 
United  States.     ♦     •     »     " 

A  challenge 

The  Office  of  Production  Management 
has  accepted  the  responsibility  and,  in 
democratic  fashion,  has  issued  a  chal- 
lenge to  every  citizen  of  the  land.  I 
would  like  to  take  up  this  general  appeal 
for  the  support  of  "every  man,  woman, 
and  child  in  the  United  States"  and  par- 
ticularize in  terms  of  you  who  are  here 
tonight.  I  should  like  to  talk  briefly 
about  the  need  for  the  "active,  aggres- 
sive, and  enthusiastic  cooperation"  of  the 
retailers  of  this  country  represented  by 
the  N.  R.  D.  G.  A. 

One  of  the  thvee  divisions  of  the  Office 
of  Production  Management  is  the  Divi- 
sion of  Purchasing,  of  which  I  am  Direc- 
tor. This  Division  has  an  important 
part  of  the  total  job  to  perform. 

We  may  have  diiferent  roles  to  play 
in  this  gigantic  program — different  tasks 
to  perform.  But  the  best  halfback  in 
the  world  cannot  go  very  far  on  a  foot- 
ball field  without  10  other  men  out  in 
front  clearing  the  way  for  him.  And 
that  is  the  point  I  should  like  to  stress: 
that  the  relationship  between  the  parts 
we  must  play  in  the  program  is  the  same 
relationship  that  exists  between  members 
of  a  team — a  team  that  moves  as  a  unit 
in  the  same  direction,  toward  the  same 
goal. 

Identical  objectives 

We  who  are  charged  with  the  man- 
agement and  strategy  of  the  job  have  to 
call  the  signals  and  carry  the  ball  but 
we  need  you  as  teammates  to  clear  the 
way  for  us  and  keep  it  cleared.  We  are 
partners  because  our  long-range  objec- 
tives are  identical. 

Let  me  remind  you  that  those  in 
charge  of  the  defense  program  are  not 


only  responsible  for  the  production  and 
procurement  of  a  vast  array  of  defense 
items  in  staggering  quantities,  but  we 
also  are  responsible  for  the  impact  of 
that  program  on  the  national  economy. 
That  means  we  are  charged  with  pre- 
serving the  basis  upon  which  you  can 
continue  to  carry  on  your  businesses  as 
free  individuals  operating  within  a  free 
and  fair  economic  system. 

So  the  long-range  objectives  of  Gov- 
ernment and  business  and  industry  and 
labor  are  the  same. 

Our  methods  will  be  whatever  legal 
means  are  calculated  as  the  best  instru- 
ments to  provide  free  governments  with 
the  weapons  of  self-defense.  Sometimes 
those  methods  will  operate  against  the 
immediate  short-term  interests  of  in- 
dividuals and  groups.  And  in  those 
cases  we  shall  be  put  to  a  severe  test.  We 
shall  be  called  upon  for  a  practical 
demonstration  of  our  ability  and  willing- 
ness to  subjugate  personal  interest  to  na- 
tional interests;  our  vision  and  states- 
manship will  be  put  to  trial. 

"Willing  to  subordinate  .  .  ." 

These  are  not  empty  words.  We  might 
as  well  decide  right  here  and  now  that 
unless  every  industrialist,  every  busi- 
nessman and  every  wage  earner  is  will- 
ing to  subordinate  his  own  short-term  in- 
terests to  the  long-range  interests  of  all 
of  us,  then  this  program  will  fall  short, 
for  the  "surpassing  urgency"  referred  to 
by  the  Office  of  Production  Management 
clearly  demands  personal  and  business 
sacrifices. 

The  general  nature  of  our  problem  in 
the  field  of  purchasing  is  to  find  out  as 
far  in  advance  as  possible  the  exact  re- 
quirements of  the  Army,  Navy,  and  for- 
eign governments  we  are  supplying  with 
war  equipment.  We  must  place  con- 
tracts for  those  items,  whether  they  are 
four-engined  bombers  or  shoe  laces,  with 
the  factories  best  equipped  to  produce 
them  and  in  such  a  manner  that  they  can 
be  turned  out  as  rapidly,  efficiently  and 
economically  as  possible. 

But  let  me  make  one  thing  clear  about 
this  matter  of  future  requirements.  The 
requirements  of  military  and  naval  equip- 
ment for  ourselves  and  our  friends  are 
limited  by  only  one  thing— the  total 
capacity  of  every  mine,  factory,  and  mill 
in  the  country  to  produce  such  equip- 
ment. 

We  no  longer  are  in  a  position  to  say 
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"We   need   so-and-so   many    50-caliber 
machine  guns." 

What  we  now  say  is:  "We  need  every 
50-caliber  machine  gun  that  can  be  pro- 
duced by  the  total  coordination  of  every 
pound  of  material,  every  inch  of  factory 
space  and  every  man-hour  of  work  that 
can  be  mobilized  for  the  job." 

No  fixed  limits 

This  is  an  all-out  effort.  There  are  no 
fixed  limits  save  the  limits  imposed  by 
physical  and  human  capacity  employed 
to  their  utmost. 

We,  in  Government,  shall  do  every- 
thing in  our  power  so  to  plan  and  sched- 
ule the  procurement  of  this  equipment 
that  it  will  have  the  least  possible  harm- 
ful effect  on  any  business  organization  in 
the  country.  But  at  the  risk  of  useless 
repetition  let  me  say  once  more  that  de- 
fense must  come  first.  This  is  our  com- 
pelling task.  If  anything  stands  in  the 
way  it  must  make  way. 

I,  for  one,  am  convinced  those  persons 
whose  individual  interests  conflict  mo- 
mentarily with  the  effective  operation  of 
the  defense  program  will  step  aside,  not 
grudgingly  but  gracefully  and  willingly, 
and  offer  the  rest  of  us  a  hand  in  the 
bargain. 

I  ask  you  to  cooperate  with  us  by  keep- 
ing us  informed  of  conditions  in  your 
trade,  by  making  voluntary  adjustments 
in  your  normal  business  practices  and 
profits  when  it  is  necessary,  and  by  gen- 
erally smoothing  our  path  and  facilitat- 
ing our  efforts.  I  urge  you  to  adopt  this 
attitude  toward  the  defense  program  and 
our  efforts  to  make  it  successful. 

•    •    • 

Annua!  joint  training  exercise 
ofArmy,Navy,andMarineCorps 
units  in  Puerto  Rican  waters 

Commencing  about  January  21  and 
extending  into  February,  the  annual 
joint  training  exercise  of  units  of  the 
Army,  Navy,  and  Marine  Corps  will  be 
conducted  in  Puerto  Rican  waters. 
These  exercises  are  scheduled  in  fui"- 
therance  of  the  policy  of  the  War  and 
Navy  Departments  for  obtaining  coor- 
dination of  effort  through  frequent  joint 
training  exercises. 

Selected  units  of  the  First  Division 
under  command  of  Brig.  Gen.  J. 
Garesche  Ord  will  comprise  the  Army 
contingent.  Naval  vessels  participat- 
ing will  be  from  the  Patrol  Force,  U.  S. 
Fleet,  Rear  Admiral  E.  J.  King,  com- 
manding. Marine  Corps  units  will  be 
from  the  First  Marine  Brigade,  under 
Brig.  Gen.  H.  M.  Smith. 


Development  of  methods  to  solve  the  problem 
of  buying  eggs,  butter,  cheese,  and  poultry 
for  the  Army;  meeting  of  industry  spokesmen 
with  the  Division  of  Purchases 


Ways  to  solve  the  problem  of  buying 
eggs,  butter,  cheese,  and  poultry  for  the 
Army  are  being  worked  out  between  rep- 
resentatives of  the  industry  and  the  Divi- 
sion of  Purchases  of  the  OfBce  of  Pro- 
duction Management  in  cooperation  with 
the  Quartermaster  Corps,  Douglas  C. 
MacKeachie,  assistant  to  Donald  M.  Nel- 
son, Director  of  the  Division,  announces. 

The  more  than  50  representatives  who 
met  in  Washington  with  Mr.  MacKeachie 
and  Col.  Paul  P.  Logan,  chief  of  sub- 
sistence of  the  Quartermaster  Corps,  will 
appoint  a  subcommittee  to  the  Food  Pro- 
curement Advisory  Committee,  which 
represents  all  branches  of  the  food  trades 
industry. 

The  Advisoiy  Committee  works  with 
the  Division  of  Purchases  on  food  pro- 
curement problems  through  its  subcom- 
mittees. 

Revise  specifications 

The  subcommittee  to  be  formed  by  the 
butter,  egg,  poultiy,  and  cheese  industries 
will  assist  in  revising  specifications,  in 
developing  proper  inspection,  and  in 
working  out  the  terms  and  conditions 
under  which  these  products  will  be 
bought. 

Representatives  of  the  industry  ap- 
proved basic  food  procurement  policies  of 
the  Quartermaster  Corps  requiring  pur- 
chase by  competitive  bidding,  as  outlined 
by  Col.  Logan,  and  endorsed  the  proposal 
that  the  Army  make  full  use  of  seasonal 
production  in  these  commodities  to  pre- 
vent dislocation  of  civilian  purchases. 

Industry  spokesmen 

Spokesmen  for  the  industry  at  the 
conference,  over  which  Lloyd  Tenney, 
manager  of  the  Chicago  Mercantile  Ex- 
change, presided,  were  the  following: 

Poultry. — J.  A.  Listen,  Chicago,  Insti- 
tute of  American  Poultry  Industry,  and 
George  Schultz,  New  York,  Mercantile 
Exchange; 

Eggs. — C.  L.  Poole,  New  York,  National 
Poultry,  Butter  and  Egg  Association,  and 
Clyde  Edmonds,  Salt  Lake  City,  Utah 
Poultry  Producers  Cooperative  and 
Northwestern  Turkey  Growers  Associa- 
tion; 

Butter.— "W.  A.  Gordon,  St.  Paul,  Na- 
tional Association  of  Local  Creameries; 


Cheese. — George  Mooney,  Plymouth, 
Wisconsin,  National  Cheese  Institute. 

Government  representatives  at  the 
meeting,  besides  Mr.  MacKeachie  and 
Col.  Logan,  were  George  Livingston,  Ag- 
ricultural Division,  and  Harold  Rowe,  of 
the  Consumer  Division  of  the  Defense 
Commission. 

John  A.  Logan,  President  of  the  Na- 
tional Association  of  Food  Chains,  and 
Secretary  of  the  Food  Procurement  Ad- 
visory Committee,  represented  the  Com- 
mittee at  the  meeting. 

•    •    • 

35,000-ton  battleship  in  full 
commission  April  1 1 ,  more  than 
two  months  ahead  of  schedule 

The  Navy  announces  that  the  35,000- 
ton  battleship  North  Carolina  will  be 
placed  in  full  commission  on  April  11 — 
more  than  2  months  ahead  of  schedule. 

She  will  be  the  first  U.  S.  battleship  to 
be  placed  in  commission  since  December 
1,  1923. 

The  North  Carolina,  built  at  the  New 
York  Navy  Yard,  carries  nine  16-inch 
guns  and  a  heavy  battery  of  antiair- 
craft and  secondary  broadside  guns,  and 
is  equipped  to  carry  three  aircraft. 

The  704-foot  warship  will  join  the 
fleet  sometime  in  July,  the  Navy  an- 
nounces, and  will  be  under  the  command 
of  Capt.  Olaf  M.  Hustvedt,  of  Decorah, 
Iowa. 

*    •    • 

NEW  ARMY  SONG  BOOK 

The  War  Department  announces  that, 
in  line  with  efforts  to  maintain  a  high 
morale  in  the  Army,  a  new  official  Army 
Song  Book  will  be  distributed  to  all  com- 
ponents of  the  Army  about  February  1. 
The  book  is  approximately  6  by  9  inches 
in  size  and  is  covered  with  Army  blue. 
It  contains  67  songs,  selected  on  the 
basis  of  a  poll  of  a  representative  group 
of  soldiers.  The  first  edition  will  be 
about  25,000  copies.  The  books  will  be 
the  property  of  the  United  States  Gov- 
ernment. 
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STATE  AND  LOCAL  COOPERATION 


Council  of  State  Governments  convenes  for 
its  fifth  assembly;  Cooperation  in  national 
defense  is  major  subject  of  discussion 


state  and  local  action  for  national  de- 
fense and  such  continuing  problems  as 
taxation,  relief,  and  interstate  trade  bar- 
riers were  under  discussion  this  week  by 
the  Council  of  State  Governments,  meet- 
ing in  Washington  for  its  fifth  general 
assembly. 

Attending  the  biennial  assembly  were 
over  200  officials  of  the  forty-eight  States, 
including  governors,  legislators,  attor- 
neys-general, members  of  defense  coun- 
cils, and  other  official  representatives. 

Addresses  were  scheduled  by  the  fol- 
lowing State  officials;  Governor  Harold  E. 
Stassen,  Minnesota;  Governor  Herbert 
H.  Lehman,  New  York;  the  Honorable 
Ellwood  J.  Turner,  member  of  the  Penn- 
sylvania General  Assembly;  the  Hon- 
orable Arthur  I.  Burgess,  member  of  the 
Massachusetts  General  Court;  the  Hon- 
orable Simeon  E.  Leland  of  Illinois; 
Governor  Herbert  R.  O'Conor,  Maryland ; 
and  Senator  Robert  C.  Hendrickson,  New 
Jersey. 

Speakers 

Federal  officials  delivering  major  ad- 
dresses: The  Honorable  Hatton  W.  Sum- 
ners,  Chairman  of  the  Judiciary  Com- 
mittee, XJ.  S.  House  of  Representatives; 
Secretary  of  the  Navy  Fi-ank  Knox;  At- 
torney General  Robert  H.  Jackson;  Mr. 
William  S.  Knudsen,  Director  General, 
and  Mr.  Sidney  Hillman,  Associate  Direc- 
tor General,  Office  of  Production  Man- 
agement; Federal  Security  Administrator 
Paul  V.  McNutt;  Mr.  Charles  E.  Mer- 
riam.  National  Resources  Planning 
Board;  and  Hon.  Daniel  W.  Hoan,  Asso- 
ciate Director  of  the  Division  of  State 
and  Local  Cooperation,  National  Defense 
Advisory  Commission. 

The  following  are  presiding  officers  at 
one  or  more  sessions:  Senator  Edgar  A. 
Brown,  South  Carolina,  chairman  of  the 
board  of  managers  of  the  council  of  State 
Governments ;  Governor  Leverett  Salton- 
EtaU,  Massachusetts;  Governor  Burnet  R. 
Maybank,  South  Carolina;  Governor 
Prank  M.  Dixon,  Alabama;  Governor 
Murray  D.  Van  Wagoner,  Michigan;  Gov- 


ernor   Harold    E.    Stassen,    Minnesota; 
Governor  Prentice  Cooper,  Tennessee. 

State  responsibilities 

Following  a  roll  call  of  the  States  at  the 
opening  session.-Governor  Harold  E.  Stas- 
sen of  Minnesota,  president  of  the  Coun- 
cil of  State  Governments,  pointed  out 
three  responsibiliites  of  those  represent- 
ing the  governments  of  the  States: 

"First,  and  foremost  as  States  of  the 
Union,  we  must  give  united  support  re- 
gardless of  geographical  location  or  par- 
tisanship to  the  established  foreign  policy 
of  the  Federal  Government. 

"Second,  we  must  make  every  possible 
cooperative  contribution  to  the  effective 
and  rapid  building  and  production  of  the 
means  of  national  defense. 

"Third,  we  must  maintain  strong  and 
efficient  State  governments  as  one  of  the 
safeguards  of  the  future  liberty  of  our 
people  in  face  of  the  inevitable  great  con- 
centration of  Federal  executive  power 
necessitated  by  the  emergency." 

Pointing  out  that  the  Council  of  State 
Governments  has  been  rendering  every 
assistance  that  it  could  in  building  and 
producing  our  national  defense,  he  called 
attention  to  the  fact  that  the  director 
of  the  Council  has  been  loaned  to  the 
National  Defense  Advisory  Commission 
to  serve  as  director  of  the  Division  of 
State  and  Local  Cooperation.  Facilita- 
tion of  every  part  of  the  national  defense 
program  means  more  than  a  whole- 
hearted response  to  requests  from  the 
National  Government,  he  said.  It  means 
also  alert  anticipation  of  problems  that 
will  arise  in  the  sphere  of  the  States  by 
reason  of  the  Federal  program,  and  ac- 
cordingly he  urged  that  experience  and 
successful  experiments  by  the  State  gov- 
'  ernments  be  called  to  the  attention  of 
the  Division  of  State  and  Local  Coopera- 
tion. 

In  conclusion,  he  stressed  the  fact  that 
all  steps  that  maintain  the  standing  and 
respect  of  State  governments  will  not 
only  contribute  to  the  strength  of  the 
Union,  but  will  also  constitute  added  safe- 
guards to  the  liberty  of  the  individual 
citizens  of  the  Union. 


Imminent  danger 

The  tlireat  to  our  security  both  in  a 
military  and  economic  sense  is  not  only 
greater  than  any  with  which  we  have 
ever  been  faced,  but  it  is  imminent,  as- 
serted Governor  Herbert  H.  Lehman  of 
New  York  in  his  address  on  "The  States 
and  the  Present  Emergency."  "Fortu- 
nately the  vast  majority  of  our  people 
realize  this  danger,"  he  added.  "We 
must  do  all  in  our  power  to  strengthen 
our  defenses.  Time  is  of  the  essence. 
Every  day  may  count.  We  cannot  afford 
delay." 

The  big  job  facing  us  today,  he  said, 
is  to  make  certain  that  all  the  industrial 
and  labor  resources  of  the  respective 
States  are  made  available  to  the  Federal 
Government.  These,  in  turn,  depend 
upon  full  utilization  of  existing  facilities 
of  our  cities,  including  schools,  churches, 
homes,  hospitals,  power  plants,  water  sys- 
tems, gas  and  sewerage,  police  and  a  mul- 
titude of  services,  professional  and  civic, 
all  established  as  going  concerns  and  eas- 
ily expanded  to  meet  added  demands. 

He  urged  that  creation  of  new  plants 
should  be  considered  only  after  existing 
facilities  have  been  used,  except  in  those 
cases  where  it  is  obvious  that  existing 
facilities  cannot  be  adapted  to  special 
defense  needs.  In  New  York,  he  reported, 
marked  progi-ess  has  been  made  in  con- 
vincing manufacturers  of  the  advantages 
in  using  existing  available  facilities  by 
farming  out  part  of  their  work  to  other 
responsible  firms.  But  a  great  deal  stiU 
remains  to  be  done. 

Wider  publicity 

He  urged  that  Federal  authorities  give 
wider  publicity  and  more  detailed  infor- 
mation concerning  defense  needs  and  pos- 
sible bottle-necks  in  production.  "The 
smaller  manufacturers  must  know  what 
is  needed  in  order  to  ascertain  how  they 
may  fit  into  the  picture,  and  every  effort 
must  be  made  to  see  to  it  that  large  man- 
ufacturers do  not,  for  selfish  reasons  or 
otherwise,  refuse  to  farm  out  work  when 
it  will  obviously  speed  up  production." 

Responsibility  also  rests  upon  private 
industry  to  use  more  initiative  in  seeking 
out  defense  work  which  it  is  equipped  to 
perform,  he  said. 

He  urged  that  each  State  take  steps  to 
prevent  a  shortage  of  workers  in  trades 
essential  to  defense  production  through 
vocational  training  and  upgrading. 
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The  States  and  localities  are  anxloxis 
to  cooperate  in  the  development  of  any 
plans  necessary  for  protection  of  the 
civilian  population,  he  said,  but  expressed 
it  as  his  view  that  they  cannot  act  effec- 
tively without  direction  from  Federal  au- 
thorities in  such  matters  as  construction 
of  air  raid  shelters,  the  devising  of  meth- 
ods of  fire  fighting  and  evacuation.  On 
the  other  hand,  certain  precautionary 
measures  for  civilian  populations  can 
and  should  be  taken  by  the  States  and 
cities  on  their  own  initiative;  for  ex- 
ample, State  guards  can  be  organized 
and  plans  for  emergency  mobilization  of 
police  units  can  be  adopted. 

Unity  of  purpose 

Mayor  Daniel  W.  Hoan,  Associate  Di- 
rector of  the  Division  of  State  and  Local 
Cooperation,  National  Defense  Advisory 
Commission,  in  his  address  on  January 
22,  emphasized  that  preparation  for  our 
national  defense  requires  cooperative  ef- 
fort with  unity  of  purpose  throughout 
the  country.  He  reviewed  the  work  of 
the  Division  of  State  and  Local  Coopera- 
tion, which  is  directed  toward  this 
objective. 

First  task  of  the  Division  is  to  serve 
as  a  channel  of  communication  between 
the  Council  of  National  Defense  and  its 
Advisory  Commission  and  the  State 
councils,  and  through  the  State  councils 
with  local  councils  in  each  State.  Its 
second  function  is  to  receive  reports, 
suggestions,  and  recommendations  from 
defense  councils  in  the  States  and  be  re- 
sponsible for  their  routing  and  follow-up. 

Its  third  duty  is  to  keep  State  and  local 
councils  currently  informed  regarding 
the  national  defense  program,  particu- 
larly the  specific  activities  in  which  the 
cooperation  of  State  and  local  councils  is 
required.  Its  fourth  responsibility  is  to 
clear  information  between  defense  coun- 
cils in  different  States  regarding  matters 
of  council  organization,  administration, 
and  activity. 

Mayor  Hoan  characterized  the  method 
of  operation  of  the  Division  of  State  and 
Local  Cooperation  and  of  the  defense 
councils  in  the  several  States  and  munici- 
palities as  the  essence  of  the  democratic 
way:  "The  Division  gives  no  orders;  the 
people  themselves,  through  their  repre- 
sentatives in  the  State  capitol  or  the  town 
hall,  solve  their  own  problems,  using  the 
Division's  personnel  as  a  channel  for  in- 
formation concerning  Federal  plans  and 
policies  and  for  technical  advice  in  vari- 
ous fields. 


Conferences 

When  requests  arise  for  assistance  and 
advice  in  organizing  a  State  or  local  coun- 
cil of  defense,  the  Division  renders  all 
possible  aid. 

The  Division  calls  conferences  on  spe- 
cial problems,  such  as  those  on  emergency 
problems  of  public  personnel  and  on  de- 
fense fire  protection,  and  sees  that  repre- 
sentative committees  are  set  up  to  explore 
problems  requiring  further  study.  It 
clears  with  other  Federal  agencies  on 
various  defense  problems  confronting 
States  and  localities. 

It  is  in  the  spirit  of  national  unity  that 
all  levels  of  government  and  their  repre- 
sentatives are  attempting  to  act,  he  said, 
"to  the  end  that  when  this  world  crisis 
is  passed  and  the  danger  of  attack  has 
melted  away,  we  shall  not  have  forgotten 
that  our  forefathers  built  this  great  politi- 
cal structure  on  the  safest  of  all  founda- 
tions: strong  and  assertive  local  units  of 
self-government." 

•  •    * 

STATE  GUARD  UNIFORMS 

The  War  Department  announces  it 
will  prescribe  no  uniform  for  State 
Guard  organizations,  but  makes  the  pro- 
vision that  all  such  uniforms  must  be 
unmistakably  different  in  appearance 
from  that  of  the  United  States  Army, 
Navy,  or  Marine  Corps.  They  must  be 
readily  identifiable  as  the  State  Guard 
uniform. 

In  a  move  to  prevent  interference  or 
competition  with  the  procurement  of 
uniforms  for  Federal  forces,  requests  to 
purchase  cloth  and  findings  for  the  State 
Guard  uniforms  will  be  submitted  to  the 
War  Department  (through  Corps  Area 
commanders),  listing  types  and  quan- 
tities desired. 

*  •    • 

ENGINEER  COMMITTEE 

Secretary  of  War  Stimson  has  ap- 
pointed a  committee  of  seven  engineers, 
each  representing  a  national  engineering 
organization,  to  assist  the  War  Depart- 
ment in  technical  matters  relating  to  the 
collection,  evaluation  and  dissemination 
of  information  of  value  in  the  protection 
of  civilians  and  vital  civilian  properties 
in  time  of  war. 

Among  the  problems  to  be  studied  will 
be  those  pertaining  to  air-raid  bomb 
shelters,  water  supply,  and  power. 

Chairman  of  the  Committee  is  Walter 
D.  Binger,  American  Society  of  Civil 
Engineers. 


Implications  of  defense 
program  for  State  finance — 
conference  of  Southern 
States,  January  31 

Implications  of  the  national  defense 
program  for  State  finance  will  be  con- 
sidered at  a  conference  of  Southern 
States,  January  31  to  February  1,  at  the 
University  of  Alabama,  sponsored  by  the 
Alabama  Department  of  Revenue  and 
the  Bureau  of  Public  Administration  of 
the  University,  assisted  by  the  Federa- 
tion of  Tax  Administrators. 

Financial  experiences  of  Australia  and 
Canada  during  World  Wars  I  and  II 
will  be  discussed  by  the  Right  Honorable 
R.  G.  Casey,  Australian  Minister  to  the 
United  States  and  former  Secretary  of 
the  Ti'easury  of  Australia,  and  Mr.  Eric 
Cross,  Member  of  Parliament  and  former 
Minister  of  Municipal  Affairs  of  Ontario. 

As  defense  activity  increases  in  the 
United  States,  State  administrators  may 
soon  face  problems  similar  to  those  of 
these  other  Federal  commonwealths. 

Methods  by  which  the  States  may 
meet  the  financial  problems  ahead  will 
be  analyzed  in  light  of  World  War  ex- 
perience and  Federal-State  fiscal  rela- 
tionships since  that  time.  Speakers  are 
to  include  Federal  officials,  budget  and 
tax  administrators  from  the  Southern 
States,  and  university  faculty  members. 

*    *    * 

ILLINOIS  EMERGENCY   DEFENSE 
COUNCIL 

With  organization  of  the  Illinois  Emer- 
gency Defense  Council  at  a  meeting  called 
by  Governor  John  Stelle  on  January  6, 
Illinois  became  the  thirty-eighth  State  to 
set  up  an  advisory  and  coordinating  body 
for  defense  activities.  Details  of  organi- 
zation are  to  be  perfected  later. 

Present  membership  includes  the  gov- 
ernor as  ex  officir,  chairman,  Mr.  Murray 
W.  Baker  of  Peoria,  general  chairman, 
and  eight  other  citizens  who  are  to  serve 
as  chairmen  in  the  following  fields: 
Agricultural  resources  and  production; 
civil  protection;  welfare  and  consumer 
interest;  public  works  and  housing;  hu- 
man resources  and  skills;  industrial  re- 
sources and  production;  public  education 
and  morale;  public  health.  An  execu- 
tive director  is  to  be  appointed. 
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LABOR  DIVISION  . . . 


Reduction  of  training  time  for  performance 
of  highly  involved  defense  work  under  the 
Training- Within-Industry  program;  breaking 
down  operations  into  many  occupations 


The  training  period  for  doing  highly 
involved  and  delicate  defense  operations 
has  been  considerably  cut  down,  with 
some  less  skilled  labor  being  taught  with- 
in three  weeks  to  work  with  tolerances 
as  fine  as  one  ten  thousandth  of  an  inch 
under  the  National  Defense  Advisory 
Commission's  training-within-industry 
program,  it  was  announced  this  week  by 
Sidney  Hillman,  associate  director  of  the 
OfiBce  of  Producton  Management.  Mr. 
Hillman  also  heads  the  Commission's 
Labor  Division  under  which  the  training 
program  has  been  inaugurated. 

This  achievement  has  been  reached  by 
application  of  a  process  of  up-grading 
skills  within  defense  plants  under  the 
direction  of  Channing  Dooley,  who  was 
borrowed  from  the  Socony-Vacuum  Cor- 
poration for  this  work.  Mr.  Dooley  is 
assisted  in  this  work  by  J.  W.  Dietz  of 
Western  Electric,  William  Conover  of 
United  States  Steel,  and  M.  J.  Kane  of 
American  Telephone  &  Telegraph. 

It  is  through  this  up-grading  process 
that  the  Labor  Division  expects  to  solve 
many  of  the  major  problems  concerned 
with  maintaining  an  uninterrupted  flow 
of  skilled  hands  to  tend  the  machines  of 
defense  when  and  where  needed. 

Highest  skill 

The  upgrading  plan  contemplates  use 
by  each  worker  of  his  highest  skill. 
Under  it,  a  top-notch  machinist  will  be 
freed  from  devoting  the  usual  70  or  80 
percent  of  his  time  to  operations  which 
could  be  handled  by  someone  with  lesser 
ability  and  will  concentrate  exclusively 
on  tasks  which  use  his  most  valuable  skill. 

Operations  are  broken  down  into  their 
simplest  components  and  new  workers  at 
first  are  trained  to  do  only  one  thing  well. 
They  are  then  moved  up,  rung  by  rung,  to 
other  phases  of  the  entire  task  until  they 
have  attained  versatility  and  all-round 
ability,  creating  a  new  group  of  "sergeant 
mechanics"  for  U.  S.  industry. 

An  instance  was  the  result  of  the  re- 
quest of  the  War  Department  for  300  lens 
grinders  and  as  many  instrument  makers 


who  were  needed  to  make  gun  sights  In 
Army  arsenals  and,  who,  Mr.  Dooley  was 
told,  could  not  be  found. 

Mr.  Dooley  consulted  ofBcers  of  major 
United  States  instrument-making  con- 
cerns and  reported  to  the  Army  that  the 
problem  could  be  solved  by  breaking 
down  the  job  into  several  hundred  differ- 
ent occupations.  He  explained  that  the 
training  of  a  group  of  workers  to  make 
lenses  can  be  done  in  a  few  weeks  after 
the  job  has  been  analyzed  and  each  sep- 
arate operation  has  been  defined  in  detail. 
The  training  must  accustom  each  worker 
to  the  precision  required,  no  greater  tol- 
erance than  1/10,000  inch  from  the  spec- 
ifications being  allowed  in  some  of  the 
operations. 

400  operations 

As  a  result,  production  of  range-finding 
instruments  in  Army  arsenals  was  broken 
down  into  400  operations,  half  of  them 
done  by  persons  without  all-around  .skill. 
The  machine-tool  industry  has  adopted 
this  method  as  a  result  of  the  efforts  of 
Mr.  Dooley  and  his  assistants,  and  the 
system  has  spread  to  manufacturers  in 
the  airplane  and  other  defense  industries. 

As  explained  in  the  report  by  Commis- 
sioner Hillman  on  the  first  six  months  of 
this  training-within-industry  program, 
the  blueprints  for  the  system  have  been 
drawn  up,  spot  checks  in  plants  through- 
out the  country  have  shown  its  eflBcacy, 
and  the  Labor  Division  is  ready  to  launch 
the  program  on  a  Nation-wide  basis. 
During  the  coming  year  efforts  wUl  be 
made  to  have  this  system  adopted  by 
the  majority  of  plants  working  on  orders 
for  the  national  defense  program. 

On-the-job  training 

The  program  is  concerned  with  instruc- 
tion and  up-grading  of  production  work- 
ers, the  establishment  of  trades  appren- 
ticeship, and  the  development  of  super- 
visors. 

Shortly  after  establishment  of  the 
Labor  Division,  it  was  realized  that  an 
on-the-job  training  program  would  have 
to  be  initated  by  the  Defense  Commission 


to  supplement  the  work  of  governmental 
and  private  training  agencies.  During 
the  depression  years,  industry  as  a  whole 
had  relied  on  the  vast  pool  of  unemployed 
to  meet  the  limited  demand  for  additional 
workers  and  had  discontinued  normal 
training  programs.  The  defense  emer- 
gency, therefore,  found  many  companies 
with  no  training  facilities  and  little  or  no 
knowledge  of  how  to  set  one  up. 

Soon  after  the  appointment  of  the 
National  Defense  Advisory  Commission, 
Mr.  Owen  D.  Young  was  called  down  to 
Washington  by  Commissioner  Hillman 
to  advise  on  the  problem  of  stimulating 
training-within-industry. 

After  study  and  discussion,  an  advisory 
committee  of  experts  from  both  manage- 
ment and  labor  was  appointed  and  came 
to  Washington  for  a  conference  July  24. 
Out  of  this  conference  came  the  broad 
outlines  of  the  program  and  the  appoint- 
ment of  Mr.  Dooley  and  Mr.  Dietz  to  di- 
rect it. 

Detailed  plan 

After  many  conferences  with  top- 
ranking  industrialists  and  labor  leaders 
throughout  the  country,  a  detailed  plan 
to  render  the  following  four  types  of  as- 
sistance -was  worked  out: 

(1)  Help  in  the  analysis  of  training 
needs. 

(2)  Aid  in  setting  up  a  program  in 
each  defense  plant  to  meet  these  needs. 

(3)  Servicing  of  industrialists  through 
a  clearing  house  which  would  make 
available  to  them  the  experience  of  other 
plants  throughout  the  country  facing 
similar  problems. 

(4)  Acquainting  of  plant  management 
with  the  services  of  government  agen- 
cies operating  in  the  field  of  employment 
and  training. 

After  research  and  study  in  the  field 
to  obtain  first-hand  information  and 
many  conferences  in  Washington  with 
labor  and  management  representatives 
of  specific  defense  industries,  the  details 
of  this  training  program  were  worked 
out  and  made  available  to  industry 
through  a  series  of  Training-within- 
industry  bulletins  under  the  following 
headings: 

The  Training  within  Industry  Pro- 
gram; Upgrading  within  Industry;  Ex- 
pediting Production  through  Training; 
How  to  Prepare  Instructors  to  Give  In- 
tensive Instruction;  Expediting  the 
Training  of  Skilled  Tradesmen; 
Strengthening  the  Managerial  Organi- 
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zatlon;  Expanding  the  Managerial  Or- 
ganization; Improving  Supervision;  and 
Helping  the  Experienced  Worker  to 
"Break  In"  a  New  Man. 

Several  thousand  of  these  bulletins 
have  been  sent  out  to  manufacturers  and 
to  representatives  of  organized  labor  and 
governmental  agencies. 

*    *    *• 

Satisfactory  coke  situation; 
adequate  supply  for  the  full 
requirements  of  steel  industry 

A  recent  survey  of  the  steel  industry 
shows  that  all  companies  are  more  than 
adequately  supplied  with  full  require- 
ments of  coke,  even  at  present  capacity 
operations,  it  is  announced  by  J.  D. 
Biggers,  Director  of  the  Division  of 
Production,  Office  of  Production  Man- 
agement. Indications  are  that  this 
satisfactory  conditipn  will  be  maintained. 

Most  steel  companies  are  producing 
sufficient  coke  to  meet  their  own  require- 
ments. Other  companies  are  buying  by- 
products and  beehive  coke,  and,  in  some 
cases,  importing  coke  from  England  to 
meet  present  requirements.  Some  com- 
panies are  known  to  be  increasing  their 
Inventories. 

Emergency  stocks 

Some  excess  stocks  are  available  at 
eastern  foundries  for  emergency  cases 
and  this  condition  appears  to  be  general. 

Furthermore,  no  shortage  of  household 
coke  is  known  to  exist.  Moreover,  the 
demand  for  household  coke  will  decrease 
considerably  after  the  next  few  winter 
months  and  the  supply  now  going  into 
household  use  will  be  available  for 
industrial  purposes. 

Byproduct  coke 

Construction  of  considerable  new  by- 
product coke  capacity  is  now  under  way. 
It  is  estimated  that  new  capacity  for 
approximately  three  million  to  four 
million  tons  will  be  in  production  by  the 
end  of  the  current  year. 

This  new  output  will  gradually  become 
available  beginning  within  the  next  few 
months.  Further  plans  for  considerable 
additional  byproduct  coke  capacity  are 
known  to  be  under  consideration.  All 
these  factors  point  to  an  eventual  supply 
of  sufficient  domestic  byproduct  coke  to 
meet  all  requirements  of  the  iron  and 
steel  industry  operating  at  full  capacity. 


AGRICULTURE . . . 


Acceptance  of  recommendation 
that  farm  families  forced  off 
land  by  defense  projects  be 
given  priority  for  jobs 

Members  of  farm  families  forced  off 
their  land  by  defense  projects  will  be 
given  priority  for  construction  jobs  on 
the  defense  projects  that  displaced 
them,  according  to  a  recommendation 
submitted  by  the  Agricultural  Division 
and  accepted  by  the  Labor  Division  of 
the  National  Defense  Advisory  Commis- 
sion. 

Workers  living  within  commuting 
range  of  a  defense  project  also  will  be 
given  preference.  Employment  of  local 
labor  is  particularly  important  because 
of  the  serious  housing  problem  raised  by 
migration. 

A  complete  list  of  all  displaced  farm 
workers  desiring  employment  on  con- 
struction will  be  provided  the  United 
States  Employment  Service  by  the  Agri- 
cultural Division,  with  the  cooperation 
of  the  Department  of  Agriculture. 

Workers  in  rural  areas  are  being  ad- 
vised to  register  with  the  United  States 
Employment  Service  if  they  are  entitled 
to  preference.  A  local  worker  is  defined 
as  any  individual  who  lives  within  com- 
muting range  of  the  site  of  the  defense 
project  and  who  has  a  permanent  ad- 
dress in  the  area.  Trailers,  tents,  and 
other  temporary  living  quarters  will  not 
be  regarded  as  permanent  residences. 

•    •    • 

AGRICULTURE  CONSULTANTS 

Mr.  Philip  H.  Groggins  of  the  Bureau 
of  Agricultural  Chemistry  and  Engi- 
neering of  the  Department  of  Agricul- 
ture, has  been  appointed  a  consultant  in 
the  Agricultural  Division.  Mr.  Groggins 
will  aid  in  handling  problems  dealing 
with  the  production  of  fertilizer  and 
with  nitrate  and  ammonia  requirements 
under  the  defense  program. 

Mr.  Read  Dunn,  Secretary  and  Man- 
ager of  the  delta  Council  at  Stoneyville, 
Miss.,  has  been  appointed  a  consultant 
in  the  Agricultiu'al  Division.  Mr.  Dunn 
will  handle  new  uses  for  farm  products 
in  the  defense  program,  with  particular 
emphasis  on  cotton. 


Supplies  of  the  most  important 
vegetable  seeds  sufficient — 
announcement  by  Chester  Davis 

Supplies  of  most  of  the  important  vege- 
table seeds  are  sufficient  to  meet  plant- 
ing needs  of  the  United  States  for  this 
year,  Chester  C.  Davis,  member  of  the 
National  Defense  Advisory  Commission, 
announces. 

This  statement  was  based  on  an  in- 
ventory of  commercial  vegetable  seeds 
conducted  by  the  Seed  Committee  of  the 
Interdepartmental  Conference  Commit- 
tee on  National  Food  Resources,  on  the 
basis  of  information  submitted  by  the 
seed  industry. 

Wide  survey 

The  Seed  Committee  is  headed  by 
George  C.  Edler,  Senior  Marketing  Spe- 
cialist of  the  Agricultural  Marketing 
Service  of  the  Department  of  Agriculture, 
who  had  associated  with  him  seed  spe- 
cialists from  the  Department  of  Com- 
merce, the  United  States  Tariff  Commis- 
sion, and  bureaus  of  the  Department  of 
Agriculture. 

The  survey  covered  227  commercial 
vegetable  seed  producers  and  dealers,  in- 
cluding practically  all  of  the  principal 
concerns  in  the  country.  It  was  the  first 
comprehensive  sm-vey  of  the  vegetable 
seed  situation  in  21  years. 

Concern  for  1941 

More  than  50  kinds  of  vegetable  seeds 
were  covered  by  the  survey,  which  in- 
cluded many  varieties  and  types.  Stocks 
of  36  vegetable  seeds  were  found  to  be 
smaller  than  those  of  a  year  ago  while 
14  seed  stocks  showed  an  increase  during 
the  year. 

Since  many  of  the  vegetable  seeds  are 
normally  imported  from  Europe  and 
Africa,  there  was  some  concern  over  sup- 
plies for  1941  planting  due  to  the  inter- 
national situation.  The  survey  indicates 
that  both  commercial  growers  and  house 
gardens  will  be  able  to  make  normal 
plantings  of  vegetables. 

Report  available 

A  complete  report  of  this  survey  may 
be  had  upon  request  to  the  Agricultural 
Marketing  Service  of  the  United  States 
Department  of  Agriculture. 
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Compilation  of  defense  contracts  cleared 
and  awarded  between  January  1  and  15 


The  following  is  a  compilation  of  con- 
tracts cleaied  and  awarded  during  the 
period  January  1  to  January  15,  1941, 
inclusive.  These  contracts  were  cleared 
by  the  National  Defense  Advisory  Com- 
mission and  awarded  by  the  War  and 
Navy  Departments  and  the  Maritime 
Commission  in  the  approximate  amount 
of  $393,200,000.00. 

Contracts  of  $500,000  or  more  are 
cleared  by  the  Production  Division  of  the 
National  Defense  Advisory  Commission. 

EQUIPMENT  AND   SUPPLIES 
Army 

Corbetta  Construction  Co.,  Inc.;  warehouses 
at  Columbus  General  Depot,  Ohio;  New 
York,   New  York;    $2,357,000.00 

E.  I.  duPont  de  Nemours  and  Company;  In- 
creased facilities  for  the  manufacture  of 
smokeless  powder  at  the  Indiana  Ordnance 
Works,  Charlestown,  Indiana;  Wilmington, 
Delaware;  $23,000,000.00 

Pruin-Colnon  Contracting  Co.,  Pruco  Con- 
struction Co.,  and  Massman  Construction 
Co.;  architects  and  engineers:  Giffels  and 
Vallet,  Detroit,  Michigan;  A.  J.  Brandt,  Inc., 
Detroit,  Michigan;  Mauren,  Russell,  Crowell 
and  MuUgardt,  St.  Louis,  Missouri;  Con- 
struction of  plant  for  the  manufacture  of 
small  arms  ammunition  at  St.  Louis,  Mo. 
(Cost-plus-flxed-fee-basis) ;  St.  Louis  and 
Kansas  City,  Missouri;   $11,819,400.00 

National  Acme  Company;  Machines;  Cleve- 
land, Ohio;  $1,971,330.00 

Pearson  Construction  Co.,  Inc.;  warehouses 
at  JeftersonvlUe  Q.  M.  Depot,  Indiana;  Ben- 
ton Harbor,  Michigan;  $708,000.00 

Ford  J.  Twaits  Co.,  and  Morrison-Knudsen 
Co.  Inc.;  miscellaneous  buildings  at  Fort 
Ord  Military  Reservation,  Calif.;  Los  An- 
geles. Calif.;  $1,351,642.00 

Navy 

Bohn  Aluminum  &  Brass  Corp.;  acquisition, 
construction  and  installation  of  additional 
plant  facilities  and  equipment  for  manu- 
facture of  parts  for  airplane  engines;  De- 
troit, Michigan;   $1,216,000.00 

Brown  and  Root,  W.  S.  Bellows  and  Columbia 
Construction  Co.;  Naval  Air  Station,  Corpus 
Christl — access  roads,  etc.;   $679,315.00 

Camden  Forge  Co.;  acquisition  and  installa- 
tion in  the  company's  present  plant  of 
special  additional  equipment  and  facilities 
required  for  the  production  of  heavy  forg- 
Ings;  Camden,  New  Jersey;  $3,125,619.00 

Ex-Cell-O  Corp.;  manufacture  of  aircraft  en- 
gine parts;  Detroit,  Michigan;  $1,669,678.00 

Fairchild  Engine  &  Airplane  Corp.;  acquisi- 
tion, construction  and  installation  of  addi- 
tional plant  facilities  and  equipment; 
Parmingdale,  Long  Island,  New  York; 
$1,478,800.00 

Gibbs  Gas  Engine  Co.  of  Florida;  Sweepers, 
mine;  Jacksonville,  Florida;  $640,000.00 

Hughes-Foulkrod  Co.;  buildings  and  dispen- 
sary. Philadelphia — ext.  structural  shop, 
welding  sheds  and  welding  rooms  In  Turret 
Shop,  etc.;  $584,100.00. 

The  Midvale  Co.  of  Nicetown;  armor;  Phila- 
delphia, Pa.;   $1,658,208.31. 

Revere  Copper  &  Brass,  Inc.,  Baltimore  Div.; 
brass,  copper;  Baltimore,  Md.;  $567,379.72. 

Reynolds  Metal  Co.;  Construction  of  a  plant 
for  the  manufacture  and  assembly  of  Ord- 
nance equipment  21/2  miles  south  of  Macon, 
Ga.:  Richmond.  Va.;  $1,673,315.00. 


Todd  Galveston  Dry  Docks,  Inc.;  Acquisition, 
construction,  and  installation  of  additional 
plant  facilities,  including  a  floating  dry- 
dock  with  attendant  facilities;  Galveston, 
Tex.;   $2,254,342.75. 

Westinghouse  Electric  &  Manufacturing  Co.; 
Construction  of  a  Naval  Ordnance  Plant  at 
Canton,  Ohio;  Pittsburgh,  Pa.;  $16,000,- 
000.00. 

Willamette  Iron  and  Steel  Corp.;  Construction 
of  mine-layers  (Cost-plus-flxed-fee  basis); 
Portland,  Ore.;  $24,000,000.00. 

Maritime  Commission 

California  Shipbuilding  Co.;   Construction  of 

shipyard  facilities,  eight  ways;  Los  Angeles, 

Calif.;  $4,766,000.00. 
Houston   Shipbuilding    Co.;    Construction   of 

shipyard  facilities,  six  ways;  Houston,  Tex.; 

$4,680,000.00. 
Oregon    Shipbuilding    Co.;    Construction    of 

shipyard   facilities,    eight   ways;    Portland, 

Ore.;  $4,787,000.00. 

ORDNANCE  EQUIPMENT 
Navy 

Bethlehem  Steel  Co  ;  Gun  lorgings;  Bethle- 
hem,  Pa.;    $7,275,484.10 

Kelsey  Hayes  Wheel  Company;  Projectiles; 
Detroit,  Mich.;  $1,239,000.00. 

SHIP  CONSTRUCTION  AND  REPAIR 
Navy 

Bath  Iron  Works;  •6  destroyers;  Bath,  Me., 
$400,000.00  limiting  cost  of  additional  fa- 
cilities. 

Bethlehem  Steel  Co.  (Shipbuilding  Division): 
•4  destroyers;  Quincy,  Mass.;  $800,000.00 
limiting  cost  of  additional  facilities. 

Bethlehem  Steel  Co.  (Shipbuilding  Division) ; 
•3  destroyers;  Staten  Island,  N.  Y.;  $700,- 
000.00  limiting  cost  of  additional  facilities. 

Bethlehem  Steel  Co.  (Shipbuilding  Division); 
*7  destroyers;  San  Francisco,  Calif.;  $1,500,- 
000.00  limiting  cost  of  additional  facilities. 

Bethlehem  Steel  Co.  (Shipbuilding  Division) ; 
*6  destroyers;  San  Pedro,  Calif.;  $1,250,- 
000.00  limiting  cost  of  additional  facilities. 

Federal  Shipbuilding  and  Dry  Dock  Co.;  '6 
destroyers;  Kearny,  N.  J.;  $2,250,000.00 
limiting  cost  of  additional  facilities. 

New  York  Shipbuilding  Co.;  '2  Cruisers; 
Camden,  N.  J. 

Seattle-Tacoma  Shipbuilding  Co.;  *5  destroy- 
ers; Seattle,  Wash.;  $1,400,000.00  limiting 
cost  of  additional  facilities. 

Government  Navy  Yard;  "4  destroyers;  Bos- 
ton, Mass. 

Government  Navy  Yard;  *2  destroyers;  Phila- 
delphia, Pa. 

Goverrunent  Navy  Yard;  *2  destroyers;  Nor- 
folk, Va. 

Government  Navy  Yard;  '2  destroyers; 
Charleston,  S.  C. 

Total  49  destroyers— less  9;  $253,384,875.00. # 


•Contracts,  not  hitherto  announced  by  th? 
National  Defense  Advisory  Commission,  which 
have  been  cleared  by  the  Defense  Commis- 
sion and  awarded  by  the  Navy  Department. 

#  These  destroyers  are  Included  in  the  con- 
tracts awarded  for  the  construction  of  40 
additional  destroyers  at  an  estimated  cost  of 
$253,384,875.00.  Previous  contracts  awarded 
as  follows  for  9  destroyers  have  been  can- 
celed: Bethlehem  Steel  Co.;  3  destroyers; 
Staten  Island,  N.  Y.;  Bethlehem  Steel  Co.;  2 
destroyers;  San  Francisco,  Calif.;  Bethlehem 
Steel  Co.;  2  destroyers;  San  Pedro,  Calif.; 
Federal  Shipbuilding  and  Dry  Dock  Co.;  2 
cruisers;  Kearny,  N   J. 


MISCELLANEOUS 

Navy 

Associated  Shipbuilders;  '4  seaplane  tenders 
(small);  Seattle,  Wash.;  $700,000.00. 

Basalt  Rock  Co.,  Inc.;  Barges,  oil;  Napa,  Calif.;    ' 
$1,800,000.00. 

The  Greenport  Basin  &  Construction  Co.; 
Coastal  mine  sweepers;  Greenport,  N.  Y.; 
$631,400.00. 

Ingalls  Shipbuilding  Co.;  *4  net  layers;  Pas- 
cagoula,  Miss.;  $2,000,000.00. 

Lake  Superior  Shipbuilding;  Barges,  oil; 
Superior,  Wis.;  $2,184,448.00. 

W.  A.  Robinson.  Inc.;  Coastal  mine  sweep- 
ers;  Ipswich,  Mass.;    $632,000.00. 

Sun  Shipbuilding  Co.;  '3  destroyer  tenders, 
3  seaplane  tenders;  Chester,  Pa.;  $2,500,- 
000.00. 

Williamette  Iron  and  Steel  Corp.;  *2  mine- 
layers; Portland,  Oreg.;   $1,000,000.00. 

Mine  Safety  Appliances  Co.;  Apparatus,  sub. 
marine  escape;  protectors,  eye  and  nose; 
Pittsburgh,  Pa.;  $525,018.80. 

*     •     • 

Plan  to  promote  Army's  eligible 
lieutenants  in  blocks  and  on 
the  same  day,  with  the  excep- 
tion of  officers  in  the  Air  Corps 

All  Reserve  lieutenants  eligible  for 
temporary  promotion  under  recent  War 
Department  authority  will  be  promoted 
in  blocks  and  on  the  same  day  at  each 
post,  camp  or  station,  or  detached  in- 
stallation, except  for  Air  Corps  oflBcers, 
it  is  announced  by  the  War  Department. 

Acceptance  of  promotions  on  the  same 
day  also  was  made  mandatory  by  the 
War  Department  to  preserve  the  exist- 
ing relative  rank  of  Reserve  ofBcers  in 
a  given  locality. 

Because  the  Air  Corps  has  had  some 
Reserve  officers  on  extended  active  duty 
longer  than  those  of  any  other  branch,  a 
separate  procedure  will  be  followed  for 
this  arm.  The  War  Department  has  au- 
thorized the  Chief  of  the  Air  Corps  to 
submit  recommendations  for  temporary 
promotion  of  all  eligible  Air  Corps  Re- 
serve lieutenants  at  one  time,  and  to 
effect  their  temporary  promotion  simul- 
taneously. 

Reserve  first  lieutenants  to  be  eligible 
for  temporary  promotion  must  have 
served,  prior  to  September  9,  1940,  at 
least  three  years  on  extended  active 
duty.  There  are  approximately  100  such 
officers,  all  Air  Corps  officers,  who  will 
be  promoted  temporarily  to  captain. 

One  year's  extended  active  duty  prior 
to  September  9,  1940,  is  necessary  to 
qualify  Reserve  second  lieutenants  for 
temporary  promotion  to  the  grade  of 
first  lieutenant.  Of  the  approximately 
1130  officers  so  affected,  about  600  are 
Air  Corps  officers  while  the  remainder 
are  from  the  other  arms  and  services. 

No  further  "block"  promotion  of  Re- 
serve officers  is  contemplated  at  this  time. 
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Maintenance  of  the  rights  of  individuals 
to  have  scruples  against  bearing  arms — 
statement  by  director  of  Selective  Service 


Calling  upon  all  Selective  Service  local 
boards  to  administer  with  sympathy  the 
law  and  regulations  relating  to  con- 
scientious objectors,  C.  A.  Dykstra,  di- 
rector of  Selective  Service,  recently  de- 
clared that  the  rights  of  individuals  to 
have  scruples  against  bearing  arms  must 
be  maintained. 

Mr.  Dykstra  pointed  out  that  the  Se- 
lective Service  Act  provides  protection 
for  the  rights  of  conscientious  objectors 
and  prohibits  forcing  them  into  com- 
batant training  and  service. 

Mr.  Dykstra  said: 

"One  of  the  attributes  of  freedom  of 
conscience-  is  the  individual  right  to  have 
scruples  about  bearing  arms.  Just  as 
this  right  is  recognized  in  England,  so  in 
the  United  States  this  protection  to  in- 
dividuals is  guaranteed  in  the  Selective 
Service  Act. 

Act  quoted 

"Section  5,  Paragraph  'G',  reads  as  fol- 
lows: 'Nothing  contained  in  this  Act 
shall  be  construed  to  require  any  person 
to  be  subject  to  combatant  training  and 
service  in  the  land  or  naval  forces  of  the 
United  States  who,  by  reason  of  religious 
training  and  belief  is  conscientiously  op- 
posed to  participation  in  war  in  any 
form.' 

"The  Act  further  provides  that  such 
persons  may  be  assigned  to  noncambat- 
ant  work  in  the  land  or  naval  forces  or, 
if  opposed  even  to  noncombatant  serv- 
ice, may  be  assigned  to  other  work  of  na- 
tional importance  under  civilian  direc- 
tion." 

The  Director  said  that  plans  were  be- 
ing put  into  effect  to  make  provision  for 
all  conscientious  objectors — those  who 
object  to  combatant  service  and  those 
who  object  even  to  noncombatant  work. 

President  Roosevelt,  Mr.  Dykstra  re- 
called, recently  issued  an  Executive  order 
which  included  service  in  medical  and 
other  unarmed  units  as  noncombatant 
service. 

Experimental  plan 

In  addition,  the  Director  said: 
"We  have  a  plan — experimental  for 
the  time,  which  is  being  put  into  oper- 
ation. Certain  abandoned  Civilian  Con- 
servation Cori)s  camps  and  some  camps 
set  up  by  voluntary  groups  in  State  and 


National  areas  in  the  last  few  years  are 
to  be  put  back  into  service  as  conscien- 
tious-objector camps. 

"Here  work  in  forestation,  soil  con- 
servation, and  the  like  will  be  planned 
and  executed.  Agents  of  the  Depart- 
ments of  Agriculture  and  the  Interior 
will  plan  and  supervise  the  technical  de- 
tails of  the  undertaking. 

"Over-all  supervision  will  be  the  re- 
sponsibility of  Selective  Service  Head- 
quarters." 

"Sympathy  and  understanding" 

Pood,  clothing,  and  hospitahzation  will 
be  furnished  at  the  direction  of  Selective 
Service,  the  Director  said. 

He  declared: 

"In  providing  these  two  avenues  of 
service  for  conscientious  objectors,  non- 
combatant  assignments  with  armed 
forces  and  work  of  national  importance 
under  civilian  direction,  the  Army  and 
Selective  Service  together  are  carrying 
out  scrupulously  the  mandate  of  the 
people  of  the  United  States.  It  is  the 
responsibility  of  all  local  boards  to  ad- 
minister with  sympathy  and  understand- 
ing the  provisions  of  the  Act  relating  to 
conscientious  objectors.  The  Congress 
has  given  us  the  job  to  do." 

"Honor  the  local  boards" 

Following  Mr.  Dykstra's  statement  re- 
garding the  local  boards'  responsibility  in 
protecting  the  rights  of  conscientious  ob- 
jectors. Col.  William  H.  Draper,  Jr., 
member  of  the  President's  Advisory 
Committee  on  Selective  Service,  urged 
the  Nation  to  "do  honor  to  the  local 
boards"  which,  he  said,  in  the  classifi- 
cation of  registrants,  are  "classifying 
without  fear  or  favor — selecting  without 
prejudice." 

Pointing  out  that  Selective  Service  is 
decentralized  and  that  the  local  boards 
bear  the  burden  of  choosing  men  for  the 
armed  forces.  Col.  Draper  said:  "They 
deserve  and  are  receiving  the  complete 
cooperation  of  their  communities  and  of 
the  16,000,000  men  who  have  registered 
for  service." 

The  local  board  must  make  the  deci- 
sion in  each  individual  case.  Col.  Draper 
said,  and  he  asserted  that  with  6,200  local 
boards  in  the  Nation,  there  would  be 


some  divergence  of  interpretation  of  law 
and  regulations. 

He  said: 

"Of  course  they  can't  be  uniform  in  any 
absolute  sense.  The  facts  are  not  exactly 
the  same  in  any  two  cases." 

Local  board  members  serve  without 
pay,  "giving  to  the  country  their  devo- 
tion and  self-sacrifice,"  Col.  Draper 
declared. 

*    ¥    * 

No  "service  flag"  for  families 
of  men  selected  for  military 
training;   opposition  expressed 
by  Director  Dykstra 

Opposition  to  proposals  that  some  offi- 
cial symbol  be  designated  for  display  by 
the  families  of  men  selected  for  military 
training  was  declared  by  C.  A.  Dykstra, 
Director  of  Selective  Service. 

Service  to  the  Nation  is  a  duty,  he 
pointed  out,  and  a  basic  philosophy  of 
Selective  Service  is  that  everybody  serves 
his  country  best  by  doing  the  job  for 
which  he  is  most  qualified,  needed,  and 
available. 

"I  would  hesitate  to  encourage  any- 
thing that  in  spite  of  worthy  intent  would 
commercialize  the  performance  of  a  pa- 
triotic obligation,"  Mr.  Dykstra  said,  and 
he  added: 

"As  long  as  this  country  is  at  peace, 
and  as  long  as  men  inducted  for  military 
training  remain  in  camps  in  this  coimtry, 
I  am  opposed  to  any  symbol  or  emblem 
to  designate  the  families  of  those  engaged 
in  military  training. 

"Selective  Service  will  succeed  to  the 
extent  that  the  American  people  accept 
military  training  as  a  normal  obligation. 
One  of  the  basic  philosophies  of  Selective 
Service  is  that  everybody  serves  his  coun- 
try best  by  doing  the  job  for  which  he  is 
most  qualified,  needed,  and  available.  To 
provide  some  special  gratuitous  recogni- 
tion of  the  families  of  men  who  are 
selected  for  military  training  would  be 
an  injustice  to  the  families  of  those  who 
serve  in  industry,  agriculture,  commerce, 
and  other  pursuits  necessary  to  the  main- 
tenance of  public  health,  safety,  or 
interest." 

Director  Dykstra's  statement  was  in 
answer,  he  said,  to  numerous  suggestions 
he  has  received  that  apparently  were 
inspired  by  memory  of  the  "Service  Flag" 
displayed  in  1917-18  to  indicate  that 
members  of  a  family  were  with  the 
Nation's  armed  forces. 
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List  of  67  corporations  receiving  tax 
Certificates  of  Necessity  through  Jan.  15 


The  National  Defense  Advisory  Com- 
mission announces  that  67  corporations 
had  been  issued  tax  Certificates  of  Ne- 
cessity through  January  15,  1941. 

The  Certificates  of  Necessity  are  issued 
for  the  purpose  of  allowing  the  manufac- 
turer to  take  advantage  of  the  special 
60-month  income  tax  amortization  pro- 
vided under  Section  124  of  the  Internal 
Revenue  Code.  If  the  plant  additions 
made  by  contractors  or  subcontractors 
are  found  "necessary  in  the  interests  of 
national  defense  during  the  emergency 
period,"  the  rapid  amortization  is 
granted. 

The  majority  of  the  corporations  which 
received  Certificates  of  Necessity  are  ex- 
panding their  facilities  for  the  manufac- 
ture of  machine  tools  and  aircraft. 
Twenty-two  of  the  sixty-seven  Certifi- 
cates call  for  new  machine-tool  facilities. 
Most  of  the  remainder  are  engaged  in 
processing  raw  materials  for  industrial 
consumption. 

The  Certificates  issued  through  Janu- 
ary 15  cover  facilities  costing  over  $120,- 
188,000.  Cost  figures  given  have  been  ap- 
proximated to  the  nearest  thousand. 
These  figures  are  estimates  only  and  are 
subject  to  audit  by  the  Commissioner  of 
Internal  Revenue. 

A  list  of  the  manufacturers  who  have 
received  Certificates  follows: 

Ajax  Manufacturing  Co.,  Inc.,  Euclid,  Ohio; 
forging  machinery,  $174,000. 

Allegheny-Ludlum  Steel  Corporation,  Pitts- 
burgh, Pa.;   inspection  gages;  $53,000. 

American  Gas  Accumulator  Co.,  Elizabeth, 
N.  J.;  flood  lights;  $150,000. 

American  Screw  Products  Corporation, 
Newark,  N.  J.;  screw  machines;  $19,000. 

American  Smelting  &  Refining  Co.,  New 
York,  N.  Y.;  zinc  smelting;  $400,000. 

Barnes  DrUl  Co.,  Rockford,  111.;  tools;  $85.- 
000. 

Beech  Aircraft  Corporation,  Wichita,  Kans.; 
aircraft;  $1,620,000. 

The  Bell  Aircraft  Corporation,  Buffalo, 
N.  Y.;  aircraft;  $1,095,000. 

Bethlehem  Steel  Co.,  Bethlehem,  Pa.;  coke, 
pig  iron,  steel  ingots;  $20,390,000. 

Bllgran  Gear  &  Machine  Works,  Philadel- 
phia, Pa.;  machine  tools;  $10,000. 

Boeing  Aircraft  Co.,  Seattle,  Wash.;  air- 
craft: $10,737,000. 

Boeing  Airplane  Co.,  Wichita,  Kans.;  air- 
craft; $253,000. 

Bryant  Chucking  Grinder  Co.,  Springfield, 
Vt.;  Internal  grinders;  $189,000. 

BuUard  Co.,  Bridgeport,  Conn.;  lathes; 
$1,138,000. 

Chambersburg  Engineering  Co.,  Chambers- 
burg,  Pa.;  forging  and  pressing  equipment; 
$600,000. 

Cincinnati  Milling  Machine  Co.,  Cincin- 
nati, Ohio;   milling  machines;   $9,116,000. 

Clark  Equipment  Co.,  Buchanan.  Mich.; 
axle  housings  and  transmissions  for  trucks; 
$2,580,000. 


Cleveland  Automatic  Machine  Co.,  Cleve- 
land. Ohio;  automatic  screw  machines; 
$75,000. 

Cleveland  Twist  Drill  Co.,  Cleveland,  Ohio; 
twist  drills  and  reamers;  $399,000. 

Consolidated  Aircraft  Corporation,  San 
Diego,  Calif.;  aircraft:  $3,090,000. 

Cooper-Bessemer  Corporation,  Mount  Ver- 
non. Ohio;  engines  and  steel  products; 
$321,000. 

Cramp  Shipbuilding  Co.,  Philadelphia,  Pa.; 
shipbuilding:  $10,000,000. 

DeLaval  Steam  Turbine  Co.,  Trenton,  N.  J.; 
oU  pumps;  $498,000. 

Dewey  &  Almy  Chemical  Co.,  Cambridge, 
Mass.;  soda  lime;  $27,000. 

Donner-Hanna  Coke  Corporation,  Buffalo, 
N.  Y.;  coke  and  byproducts;  $3,000,000. 

Eclipse  Counterbore  Co.,  Detroit,  Mich.; 
cutting  tools;  $105,000. 

Edlund  Machinery  Co.,  Cortland,  N.  Y.; 
drilling  machines;   $27,000. 

Fafnir  Bearing  Co.,  New  Britain,  Conn.; 
ball  bearings;   $1,330,000. 

Fairchild  Engine  &  Airplane  Corporation, 
New  York,  N.  Y.;  aircraft;  $1,372,000. 

Fosdick  Machine  Tool  Co.,  Cincinnati,  Ohio; 
machine  tools;  $34,000. 

Geometric  Tool  Co.,  New  Haven,  Conn.; 
screw  thread  tools;  $54,000. 

Gleason  Works,  Rochester  N.  Y.;  machine 
tools;   $305,000. 

Greenfield  Tap  &  Die  Corporation,  Green- 
field, Mass.;  gages;  $1,009,000. 

Crumman  Aircraft  Engineering  Corpora- 
tion. Bethpage,  Long  Island,  N.  Y.;  aircraft; 
$3,500,000. 

Hanna  Furnace  Corporation,  Detroit,  Mich.; 
pig  iron;   $1,250,000. 

Heald  Machine  Co.,  Worcester,  Mass.; 
grinding  and  finishing  machines;  $2,061,000. 

Humble  Oil  &  Refining  Co.,  Houston,  Tex.; 
oils  and  pipe  equipment;  $1,097,000. 

Independent  Pneumatic  Tool  Co.,  Chicago, 
111.;  pneumatic  tools:  $613,000. 

Johnson  &  Johnson,  New  Brunswick,  N.  J.; 
surgical  cotton  and  gauze;  $350,000. 

Jones  &  Lamson  Machine  Co.,  Springfield. 
Vt.;  grinders,  lathes,  dies,  and  taps;   $447,000. 
Kingsbury      Machine      Tool      Corporation, 
Keene,  N.  H.;  machine  tools;  $209,000. 

Lapointe  Machine  Tool  Co.,  Hudson,  Mass.: 
breeching  machines  and  tools;  $35,000. 

Lees-Bradner  Co.,  Cleveland,  Ohio;  machine 
tools;   $183,000. 

Lindberg  Engineering  Co.,  Chicago,  111.; 
heat  treating  furnaces;  $150,000. 

Manley  &  Mount  St.  Realty  Corporation, 
Weehawken,  N.  J.;  hospital  equipment; 
$201,000. 

Maryland  Drydock  Co.,  Baltimore,  Md.; 
ship  repairs;  $590,000. 

Monarch  Machine  Tool  Co.,  Sidney,  Ohio; 
lathes;  $385,000. 

Nevada-Massachusetts  Co.,  Sonora,  Calif.; 
tungsten  products;  $400,000. 

New  Britain  Machine  Co.,  New  Britain, 
Conn.;  machine  tools;  $915,000. 

Northwest  Magnesite  Co.,  Pittsburgh,  Pa.; 
magneslte;  $315,000.. 

Ohio  Machine  Tool  Co.,  Kenton,  Ohio;  bor- 
ing and  milling  machines;  $47,000. 

Pangborn  Corporation,  Hagerstown,  Md.; 
dust-collecting  equipment;  $135,000. 

Permanente  Corporation,  Oakland.  Calif.; 
magnesium  oxide  and  metallic  magnesium; 
$6,500,000. 

Reed-Prentlss  Corporation,  Worcester, 
Mass.;  engines,  lathes,  and  milling  machines; 
$167,000. 

Ryan  Aeronautical  Co.,  San  Diego,  Calif.; 
aircraft;  $333,000. 

William  Sellers  &  Co.,  Inc.,  Philadelphia, 
Pa.;  drilling  and  planing  machines;  $87,000. 


Sier-Bath  Co.,  Inc.,  New  York,  N.  Y.;  pre- 
cision gears;  $170,000. 

Sivyer  Steel  Casting  Co.,  Milwaukee.  Wis.; 
Bteel  castings,  tanks,  and  tractors;  $110,000. 

A.  O.  Smith  Corporation,  Milwaukee,  Wis.; 
bomb  parts;  $1,157,000. 

Southern  Railway  Co.,  Richmond,  Va.; 
transportation;  $7,576,000. 

Summerlll  Tubing  Co.,  Bridgeport,  Pa.; 
seamless  tubing;  $91,000. 

Tennessee  Copper  Co.,  New  York,  N.  Y.; 
sulphuric  acid;  $1,100,000. 

Universal  Cyclops  Steel  Corporation,  Bridge- 
ville,  Pa.;  steel  ingots;  $100,000. 

Warner  &  Swasey  Co.,  Cleveland,  Ohio; 
turret  lathes;   $1,894,000. 

Westinghouse  Electric  &  Mfg.  Co,.  Pitts- 
burgh, Pa.;  marine  propulsion  machinery; 
$5,670,000. 

Western  Land  Improvement  Co.,  Santa 
Monica,  Calif.;   aircraft;   $11,255,000. 

Woodward  Governor  Co.,  Rockford,  111.; 
governors,  propeller,  engine,  and  wheel; 
$840,000. 

*     •     • 

Activation  of  military  police 
battalion;  eight  others  within 
the  next  five  months 

The  War  Department  announces  ac- 
tivation of  one  Military  Police  battalion. 
At  the  same  time,  it  says  that  eight 
other  Military  Police  units  will  be  acti- 
vated within  the  next  5  months. 

The  unit  already  activated  is  the  518th 
Military  Police  Battalion,  which  has  been 
assigned  to  garrison  Port  Jay  in  New 
York  harbor.  With  a  total  strength  of 
approximately  1,050  ofiBcers  and  enlisted 
men,  this  battalion  is  organized  into  a 
headquarters  company  and  four  rifle 
companies. 

Two  additional  Military  Police  battal- 
ions will  be  activated  in  February. 
One,  the  701st  M.  P.  Battalion,  will  be 
stationed  at  Fort  Snelling,  Minnesota, 
and  the  other  at  Fort  Brady,  Michigan. 

Constituted  for  the  primary  purposes 
of  performing  guard  duties  and  of  co- 
operating with  civilian  agencies  in  main- 
taining order,  each  will  have  a  total 
strength  of  more  than  600  ofBcers  and 
enlisted  men. 

A  fourth  Military  Police  Battalion 
will  be  organized  as  an  army  unit  at 
Camp  Sibert  near  Boulder  City,  Ai-izona, 
about  June  1941,  to  aid  in  guarding 
Boulder  Dam. 

Five  Military  Police  companies,  each 
having  an  approximate  strength  of  210 
ofiBcers  and  enlisted  men,  will  also  be  ac- 
tivated for  assignment  as  Army  Corps 
troops  in  February  1941,  and  will  be  sta- 
tioned at  Camp  Shelby,  Mississippi; 
Camp  Bowie,  Texas;  Camp  Blanding, 
Florida;  Fort  Lewis,  Washington;  and 
Fort  McClellan,  Alabama,  according  to 
War  Department  plans. 
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The  Navy's  broad  program  for  subletting 
contracts  to  stimulate  production  of 
machine  tools;  summary  of  the  week 


Secretary  of  the  Navy  Knbx  said  the 
Navy  is  undertaking  a  broad  program  to 
sublet  contracts  among  small  concerns  to 
stimulate  production  of  machine  tools 
and  parts. 

"We  are  ordering  machine  tools  as  rap- 
idly as  possible  and  tying  in  the  small 
subcontractors  with  the  prime  contrac- 
tors whenever  possible,"  the  Secretary 
said.  "The  contractors  assume  the  whole 
responsibility  for  carrying  out  the  con- 
tract and  for  the  subcontractors.  It 
means  spreading  the  work  and  getting 
quicker  delivery." 

The  House  passed  and  sent  to  the  Sen- 
ate legislation  designed  to  increase  the 
personnel  under  training  at  the  Naval 
Academy  and  provide  more  officers  for 
the  fleet.  The  bill  increased  from  four  to 
five  the  number  of  Annapolis  appoint- 
ments allowed  each  member  of  Congi'ess, 
raised  from  50  to  100  the  number  of  naval 
reservists  taken  each  year  at  Annapolis, 
and  from  15  to  25  the  number  of  mid- 
shipmen the  President  may  appoint  to 
the  Academy. 

The  House  also  passed  and  sen*^  to  the 
Senate  the  remainder  of  a  Navy  request 
for  authority  to  build  $1,209,000,000  of 
ships,  shipyards,  gun,  and  ordnance  fac- 
tories. The  bill  would  authorize  the 
Navy  to — 

1.  Build  400  auxiliaries  at  a  cost  of 
$400,000,000. 

2.  Spend  $315,000,000  to  supply  the 
shipyard  facilities  for  these  vessels  and 
other  parts  of  the  Navy. 

3.  Spend  $194,000,000  for  more  gun  and 
armor  factories  to  keep  the  supply  of  this 
equipment  abreast  of  the  shipbuilding 
speed-up. 

Health  and  welfare 

Federal  Administrator  McNutt  called 
attention  to  "danger  signals"  affecting  the 
Nation's  health  which  he  said  necessi- 


tated: (1)  Additional  medical  service 
for  civilians  and  military  forces;  (2)  ex- 
tension of  scientific  knowledge;  (3)  im- 
provement of  civilian  health  with  special 
attention  to  curing  physical  defects  of 
men  eligible  for  military  service  and  the 
men,  women,  and  children  with  sub- 
standard health;  (4)  industrial  hygiene 
in  relation  to  workers  in  defense  indus- 
tries; and  (5)  essential  medical  materials 
be  assured  to  meet  demands  in  event 
supply  is  cut  off. 

Labor 

Secretary  of  Labor  Perkins  said  she 
would  like  to  see  "many  more  agreements" 
between  employers  and  employees,  calling 
for  "no  stoppages  Df  work"  pending  the 
exhaustion  of  all  methods  of  concilia- 
tion, mediation,  and  arbitration.  The 
Secretary  pointed  out  that  most  contracts 
negotiated  by  companies  and  imions  with 
the  help  of  the  Conciliation  Service  par- 
ticipated included  a  clause  embodying 
this  agreement. 

At  his  Friday  press  conference,  Presi- 
dent Roosevelt  said,  considering  the  size 
of  the  country,  he  thought  the  delays  in 
the  defense  program  caused  by  strikes 
have  been  small  and  the  national  defense 
picture  was  very  encouraging  despite  a 
few  labor  disputes  in  several  plants  man- 
ufacturing defense  material.  (See  also 
the  article  on  p.  10.)  ; 

"Moral  embargo" 

The  State  Department  announced  that 
the  United  States  had  advised  Russia  that 
President  Roosevelt's  "normal  embargo" 
against  shipping  of  airplanes  to  Nations 
that  bomb  civilian  populations  is  no 
longer  considered  applicable  to  the  Soviet 
Union.  In  a  letter  to  the  Soviet  Ambas- 
sador, Under  Secretary  Welles  added  "this 
decision  is  being  communicated  to  inter- 
ested American  manufacturers  and 
exporters." 
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Charter  rates  decrease 

Chartering  rates  on  oil  tankers  have 
decreased  substantially  in  the  last  month 
and  are  not  expected  to  go  as  high  in  the 
next  few  months  as  they  were  in  Decem- 
ber, the  Maritime  Commission  announces. 
The  Commission  noted  that  its  an- 
nouncement of  December  19,  that  there 
was  adequate  tanker  tonnage  available 
for  the  needs  of  this  country,  had  been 
borne  out  and  that  sufficient  tonnage 
would  be  available  for  the  rest  of  the 
winter. 


Agreement  by  the  scrap  and  secondary  zinc 
industry  to  prepare  a  report  on  how  the 
requirements  of  customers  may  be  met 


Representatives  of  the  scrap  and  sec- 
ondary zinc  industry  have  agreed  to  pre- 
pare a  report  on  how  the  requirements 
of  customers  may  be  adequately  met, 
Price  Stabilization  Commissioner  Leon 
Henderson  of  the  National  Defense  Ad- 
visory Commission  announces. 

Preparation  of  the  report,  which  is  ex- 
pected to  take  a  few  days,  was  decided 
upon  at  a  meeting  of  representatives  of 
the  producers  of  secondary  zinc,  and  the 
Price  Stabilization  Division  of  the  Na- 
tional Defense  Advisory  Commission,  in 
Washington,  last  Tliursday. 

Officers  of  the  National  Association  of 
Waste  Material  Dealers  attended  the 
conference  and  discussed  the  present  sit- 
uation in  the  markets  for  both  scrap  zinc 
and  secondary  zinc,  the  bulk  metal  ob- 
tained by  processing  the  scrap. 

Scrap  price  up 

Although  the  price  of  primary  zinc  has 
remained  at  7.25  cents  per  pound  at  East 
St.  Louis  for  the  past  4  months,  some 
producers  of  secondary  zinc  have  recently 
been  charging  premiums  above  the  price. 
At  the  same  time  the  price  of  zinc  scrap, 
source  of  the  secondary  zinc,  has  jumped 
sharply. 

It  is  clear  that  the  actual  tonnage  of 
metal  which  has  been  sold  above  the 
base  price  is  very  small  compared  to  the 
total  sales  of  primary  and  secondary  zinc. 
Nevertheless,  these  sales  are  undoubtedly 
an  unsettling  influence  on  the  market. 
At  the  same  time,  some  secondary  pro- 
ducers and  scrap  dealers  have  contrib- 
uted to  the  situation  by  "overreach- 
ing"—trying  for  the  highest  price 
obtainable. 

Consumers  anxious 

In  addition,  consumers  have  been  made 
unduly  anxious  by  exaggerated  rumors 
of  shortages  and  high  prices.  In  this 
connection  Price  Stabilization  Division 
officials  point  out  that  additions  to  the 
primary  zinc  smelting  capacity  of  the 
United  States  in  the  first  half  of  this 
year  will  amount  to  about  100,000  tons. 

Those  present  at  the  meeting  included 
Commissioner  Henderson,  C.  A.  Bishop 
and  Donald  Wallace  of  the  Price  Stabili- 
zation Division  of  the  NDAC;  President 
Harry  Goldstein  and  Secretary  Charles 
Haskins  of  the  National  Association  of 


Waste  Material  Dealers;  and  15  repre- 
sentatives of  both  large  and  small  pro- 
ducers of  secondary  zinc  in  the  East  and 
Middle  West. 

•    •    • 

The  specific  noncombatant  units 
to  which  conscientious  objectors 
can  be  assigned — statement 
from  the  War  Department 

The  War  Department  has  announced 
the  specific  noncombatant  units  or  in- 
stallations to  which  conscientious  objec- 
tors could  be  assigned,  at  the  same  time 
making  a  provision  to  permit  any  con- 
scientious objector,  through  a  voluntary 
request  in  writing,  to  be  later  assigned 
to  combatant  services  of  the  Army, 

Trainees  whose  status  as  conscientious 
objectors  has  been  established  will  not 
be  transferred  from  noncombatant  to 
combatant  service  although  such  a  clas- 
sification will  not  prevent  their  reassign- 
ment to  some  other  form  of  noncom- 
batant service. 

The  commanding  officers  of  imits  or  in- 
stallations receiving  such  personnel  will 
be  held  responsible  for  compliance  with 
the  requirement  that  the  individual's  as- 
signment is  such  that  he  will  not  be  re- 
quired to  bear  arms  or  be  trained  in  their 
use. 

The  field  forces  to  which  objectors  can 
be  assigned: 

Any  unit  of  the  Medical  Department. 

Any  unit  of  the  Quartermaster  Corps 
except  those  organicaly  assigned  to  divi- 
sions or  smaller  units. 

Decontamination  companies  only  of  the 
Chemical  Warfare  Service. 

Construction  units,  photographic  units, 
depot  units,  repair  units,  or  pigeon  units 
of  the  Signal  Corps. 

Any  unit  of  the  Corps  of  Engineers 
except  combat  units,  general  service  units, 
separate  battalions,  pontoon  battalions. 

Any  unit  or  installation  of  Corps  Area 
Service  Commands  or  War  Department 
overhead  except  Replacement  Center 
units  of  the  Infantry,  Cavalry,  Field  Ar- 
tillery, Coast  Artillery  Corps,  Air  Corps, 
Ordnance  Department,  Armored  Force, 
and  Military  Police  units. 
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Compilation  of  contracts  cleared  and 
awarded  between  January  16  and  22 


The  following  is  a  compilation  of  con- 
tracts cleared  and  awarded  during  the 
period  January  16  to  January  22,  Inclusive. 
These  contracts  were  cleared  by  the  Na- 
tional Defense  Advisory  Commission  and 
awarded  by  the  War  and  Navy  Depart- 
ments in  the  approximate  amount  of 
$111,007,800. 

Contracts  of  '$500,000  or  more  are 
cleared  by  the  Production  Division  of  the 
National  Defense  Advisory   Commision. 

AIRCRAFT 

Navy 

Brewster  Aeronautical  Corp.;  airplanes; 
Long  Island,  New  York;  $4,544,287. 

EQUIPMENT  AND  SUPPLIES 

Army 

E.  B.  Badger  &  Sons;  For  construction 
and  installation  of  equipment  of  a  TNT 
and  DNT  plant  at  Sandusky,  Ohio,  to  be 
operated  by  the  Trojan  Powder  Co.,  of 
Allentown,  Pa.  (cost  -  plus  -  fixed  -  fee 
basis) ;  Boston,  Mass.;  $9,388,330. 

Continental  Motors  Corps.;  'aeronau- 
tical engines  and  spare  parts;  Detroit, 
Mich.;  $10,715,019. 

Diamond  T  Motor  Co.;  *trucks;  Chi- 
cago, 111.;  $3,112,360. 

Fargo  Motor  Corp.;  *  trucks;  Detroit, 
Mich.;  $8,775,645. 

Fargo  Motor  Corp.;  'ambulances;  De- 
troit, Mich.;  $1,272,240. 

The  H.  K.  Ferguson  Co.  and  the  Oman 
Construction  Co.;  architect  and  engineer: 
The  H.  K.  Ferguson  Co.,  Cleveland,  Ohio; 
construction  of  an  ammunition  loading 
plant  known  as  the  WoU  Creek  Ordnance 
Plant,  at  Milan,  Tenn.,  to  be  operated  by 
the  Procter  &  Gamble  Defense  Corp.,  of 
Cincinnati,  Ohio  (cost  -  plus  -  fixed  -  fee 
basis) ;  Cleveland,  Ohio,  and  Nashville, 
Tenn.;  $8,514,370. 

Goode  Construction  Co.  and  Blythe 
Bros.,  Inc.;  Construction  of  an  airport  at 
Charlotte,  N.  C.  (cost  -  plus  -  fixed  -  fee 
basis) ;  Charlotte,  N.  C;  $1,187,127. 

The  Heil  Co.;  'trailers  and  dollies; 
Milwaukee,  Wis.;  $992,550. 

Humble  Oil  &  Refining  Co.;  'engine 
fuel;  Houston,  Tex.;  $1,416,330. 

J.  A.  J.  Construction  Co.;  'general  hos- 
pital, including  utilities  thereto  at  Fort 


'Contracts,  not  hitherto  announced  by 
the  National  Defense  Advisory  Commis- 
sion, which  have  been  cleared  by  the  De- 
fense Commission  and  awarded  by  the 
War  and  Navy  Departments. 


Dix,  N.  J.;  New  York,  N.  Y.,  $1,828,000. 

W.  E.  Kirer  Construction  Co.;  'supple- 
mental contract  for  temporary  buildings 
at  San  Diego,  Calif.;  San  Diego,  Calif.; 
$599,547. 

T.  A.  lioving  &  Co.;  'additional  con- 
struction of  temporai-y  buildings  at  Fort 
Bragg,  N.  C.  (negotiated  cost-plus-fixed- 
fee  contract) ;  Goldsboro,  N.  C;  $13,861,- 
593. 

Mason  &  Hanger  Co.;  construction  of  a 
bag-loading  plant,  near  Pulaski,  Va.,  to 
be  operated  by  the  Hercules  Co.,  Wil- 
mington, Del.;  New  York,  N.  Y.;  $9,376,- 
390,  (cost-plus-fixed-fee  basis). 

McCloskey  &  Co.;  architect  and  engi- 
neer: Graham.  Anderson,  Probst  &  White, 
Chicago,  lU.;  'construction  of  air  base, 
Borinquen  Field,  Puerto  Rico;  Philadel- 
phia, Pa.;  $4,763,750. 

Nash-Kelvinator  Corp.;  'trailers;  De- 
troit, Mich.;  $3,063,750. 

Phillips  Petroleum  Co.;  'engine  fuel; 
Bartlesville,  Okla.;  $1,043,444.30. 

Shell  Oil  Co.,  Inc.;  *engine  fuel;  New 
York,  N.  Y.;  $2,530,876.88. 

Standard  Oil  Co.  of  California;  'engine 
fuel;  San  Francisco,  Calif.;  $828,980. 

J.  P.  Stevens  &  Co.,  Inc.;  'cloth,  cotton, 
wind-resistant,  2,550,000  yards;  New 
York,  N.  Y.;  $1,281,375. 

Tide  Water  Associated  Oil  Co.;  'engine 
fuel;  San  Francisco,  Calif.;  $510,725. 

W.  Horace  Williams  Co.;  architect  and 
engineer:  The  Benham  Engineering  Co., 
Oklahoma  City,  Okla.;  construction  of  a 
cantonment  near  Leesville,  La.,  to  be 
known  as  Camp  Polk;  New  Orleans,  La.; 
$7,294,227. 

Navy 

The  Aviation  Corp.  (Republic  Aircraft 
Products  Division) ;  construction,  acquisi- 
tion and  installation  of  additional  plant 
facilities  and  equipment  at  the  Aviation 
Corp.  plant.  This  expansion  includes  the 
acquisition  and  installation  of  additional 
machinery,  equipment  and  tools  for  the 
manufacture  of  aircraft  engine  parts; 
Detroit,  Mich.;  $532,000. 

E.  I.  duPont  de  Nemours  &  Co.,  Inc.; 
'expansion  of  powder  manufacturing 
facilities  at  the  Naval  Powder  Factory, 
Indian  Head,  Md.;  Wilmington,  Del.; 
$3,490,000. 

Lukens  Steel  Co.;  acquisition,  con- 
struction, and  installation  of  additional 
plant  facilities,  including  buildings  exten- 
sions and  additions  and  associated  me- 
chanical equipment  and  machinery  for 
increasing  the  productive  capacity  of  a 


206-inch  mill  at  the  plant  of  the  Lukens 
Steel  Co.;  Coatesville,  Pa.;  $2,160,000. 

ORDNANCE  EQOTPMENT 

Army 

Norwalk  Lock  Co.;  'artillery  ammuni- 
tion components;  South  Norwalk,  Conn.; 
$2,910,000. 

Scovill  Manufacturing  Co.;  'artillery 
ammunition  components;  Waterbury, 
Conn.;  $3,780,000. 

MISCELLANEOUS 
Army 

New  Jersey  Fulgent  Co.,  Inc.;  'flares; 
Metuchen,  N.  J.;  $639,960. 

R.  C.  A.  Mfg.  Co.,  Inc.;  'radio  sets; 
Camden,  N.  J.;  $594,992.70. 

•    •    • 

Executive  order  empowering 
the  paroling  of  violators  of  the 
Selective  Service  Act 

President  Roosevelt  has  issued  an  Ex- 
ecutive order  empowering  the  Attorney 
General  to  parole  violators  of  the  Selec- 
tive Training  and  Service  Act  on  recom- 
mendation of  the  Selective  Service  Direc- 
tor, if  they  agree  to  undergo  12  months  of 
training  as  provided  by  the  act. 

In  recommending  the  parole  of  any 
man,  the  Selective  Service  Director  must 
specify  the  status  in  which  the  parolee  is 
to  be  placed,  as  follows:  1.  Induction  into 
the  armed  forces;  2.  Induction  into  the 
military  forces  but  only  for  noncombat- 
ant  service;  3.  Assignment  to  work  of 
national  importance  under  civilian  direc- 
tion; 4,  Assignment  of  those  special  cases 
which  do  not  come  under  any  one  of  the 
first  three  recommendations. 

Selective  Service  Director  Dykstra 
said:  "Ordinarily  all  person  convicted 
under  a  Federal  statute  must  serve  at 
least  one-third  of  the  sentence  imposed 
before  becoming  eligible  for  parole.  The 
Executive  order  signed  by  President 
Roosevelt,  therefore,  is  a  distinct  leniency 
to  violators  of  the  Selective  Service  Act, 
who  repent  of  misguided  or  emotional 
actions." 

Under  the  order  men  between  the  ages 
of  21  and  36  years  may  be  paroled  only  if 
they  agree  to  serve  their  12  months  of 
training.  Paroles  will  be  revoked  auto- 
matically if  they  fail  to  fulfill  their 
obligation.  Men  or  women  who  have 
been  convicted  of  aiding  or  abetting  vio- 
lators of  the  act,  may  be  paroled  solely  at 
the  discretion  of  the  Attorney  General. 
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Transcript  of  Mr.  Knudsen's  conference; 
discussion  with  the  press  of  many  phases 
of  the  work  of  the  Office  of  Production 
Management 


Following  is  the  transcript  of  a  press 
conference  held  by  William  S.  Knudsen, 
director  general  of  the  Office  of  Produc- 
tion Management  on  January  22.  The 
"Q"  indicates  a  reporter's  question.  The 
"K"  precedes  Mr.  Knudsen's  reply. 

Q.  I  have  just  received  a  telegram  say- 
ing the  CIO  goes  on  strike  at  AUis  Chal- 
mers plant,  throwing  7,000  men  out  of 
work  and  $26  million  on  defense  orders 
involved. 

K.  When? 

Q.  Today. 

K.  What  time? 

Q.  The  telegram  was  sent  at  2:34  p.  m. 

K.  I  will  find  out. 

Q.  What  is  the  general  policy  of  the 
OPM  in  such  cases? 

K.  We  immediately  get  Hillman's  di- 
vision working  on  them.  So  far,  we  have 
been  successful  in  holding  the  stoppages 
down  to  a  minimum.  Mr.  Hillman  is  in 
the  hospital.  (Isador)  Lubin  (assistant 
to  Mr.  Hillman)  and  his  organization  get 
on  the  job  with  Steelman  of  the  Labor 
Department. 

Q.  Any  plan  for  setting  up  a  labor  unit 
in  OPM? 

K.  Hillman  is  getting  that  arranged 
for. 

Q.  Will  that  take  the  place  of  the  labor 
(Labor  Division)  set-up  in  the  Defense 
Commission? 

K.- 1  think  it  will  be  moved  like  we 
have  moved  production.  (Division  of 
OPM.) 

Q.  Would  you  comment  further  on 
your  report  at  Jesse  Jones'  party  the 
other  night?  We  assumed  that  it  was 
off  the  record. 

K.  I  have  made  one  since.  I  sp>oke  ex- 
temporaneously. I  didn't  expect  to  be 
called  on.  I  talked  about  things  in  gen- 
eral. 

Q.  Let's  talk  about  things  in  general. 

K.  Starting  with  what? 

Tooling  up 

Q.  If  you  could  give  us  a  picture  of 
how  you  review  the  picture  today. 

K.  The  biggest  part  of  (the)  tooling- 
up  job  will  be  practically  over  the  hill  in 
April  or  May.  I  asked  the  National  As- 
sociation of  Manufacturers  in  New  York 
to  speed  the  tools  up.  They  are  making 
progress.  I  am  now  engaged  in  finding 
out  how  many  hours  everybody  is  work- 


ing on  shifts.  As  soon  as  this  report  is 
ready  they  can  put  people  on.  Pro- 
duction is  getting  better.  It  was  a  little 
better  last  month.  We  try  to  get  hold 
of  the  shortages  whenever  they  appear. 
Raw  materials  and  machine-tool  manu- 
facturers spread  tools  where  they  can  be 
used  to  the  best  advantage.  We  do  the 
"follow-up"  as  we  call  it  in  industry. 

Q.  One  of  the  manufacturers  reported 
there  have  been  14  stop  orders  in  2  days 
from  Army  and  Navy,  due  to  minor 
changes. 

K.  We  have  had  the  cooperation  of 
the  Army  and  Navy.  Of  course,  if  we 
find  something  is  busting  in  the  field, 
there  is  no  need  to  go  ahead  making  it. 
I  don't  know  any  particular  instance. 

Q.  This  was  on  the  coast — an  aviation 
plant. 

K.  I  don't  think  there  has  been  any 
shut-down  on  account  of  changes. 

Q.  For  even  an  hour  or  so? 

K.  No.  Maybe  for  a  particular  part 
and  planes  may  be  held  up  in  the  yard 
for  a  while,  like  last  month. 

Q.  How  many  planes  were  produced 
in  December? 

K.  799. 

Q.  How  many  planes  in  January? 

K.  I  can  tell  you  the  5th  of  February — 
it  takes  about  5  days  to  know. 

Q.  How  about  an  estimate  now? 

K.  Yes,  but  how  much  is  that  worth? 

Q.  Will  it  be  better  than  December? 

K.  A  little  better.    Yes. 

Plane  break-down 

Q.  Can  you  give  us  a  break-down  be- 
tween training  and  combat? 

K.  40  percent  training  and  60  percent 
combat. 

Q.  Do  you  eventually  expect  this  pro- 
gram to  catch  up  with  schedule? 

K.  Yes. 

Q.  To  speed  up  the  tool  program  3  or 
4  months,  wpuld  that  result  in  a  speeding 
up  of  production?  Would  we  get  our 
35,000  planes  before  July  1942? 

K.  That  figure  is  33  instead  of  35,  19 
(thousand)  to  United  States  and  14 
(thousand)  to  British.  I  have  not  given 
up  yet.  There  is  no  doubt  but  that  we 
were  slow  ir.  getting  under  way. 

Q.  Is  that  19  to  United  States  and  14 
to  British? 

K.  Yes. 


Q.  Are  the  Detroit  plants  actually  in 
production  on  parts? 

K.  They  have  given  all  sorts  of  assur- 
ances that  they  will  get  right  at  it. 
Briggs  (Corporation)  and  Murray  (Cor- 
poration) are  making  tail  assemblies. 

Q.  Will  they  turn  out  any  finished 
planes  under  the  program? 

K.  They  don't  turn  out  finished  planes. 
They  turn  out  sections  and  ship  them  to 
assembly  plants.  The  four  final  assem- 
bly plants  will  be  just  about  finished  in 
September  or  October.  Martin  is  mak- 
ing B-26's  and  if  he  can  get  sections  he 
can  put  them  together. 

Reuther  plan 

Q.  Any  decision  on  the  Reuther  plan? 

K.  No.  We  are  waiting  till  (Sidney) 
Hillman  (Associate  Director  General  of 
OPM)  comes  back.  We  will  see  what  we 
can  get  out  of  it. 

Q.  Are  the  parts  Briggs  and  Murray 
are  turning  out  to  be  used  in  current 
plane  production? 

K.  Douglas  is  using  them. 

Q.  On  present  subcontracts? 

K.  Yes.  Ford,  General  Motors,  and 
Chrysler  are  also  making  parts. 

Q.  General  Motors  might  then  turn 
around  and  subcontract. 

K.  That  is  what  we  hope  for. 

Q.  When  will  the  assembly  plants  get 
going? 

K.  I  think  the  last  quarter  of  1941 
we  ought  to  have  something  to  show  on 
some  of  them.  I  think  the  Kansas  City 
(plant  will  start)  first,  then  Omaha,  Fort 
Worth,  and  then  Tulsa. 

Q.  What  kind  of  arrangements  do  you 
have  for  making  operations  under  the 
lease-lend  bill. 

K.  The  bill  has  not  passed. 

Q.  Have  you  any  plans  to  take  care  of 
British  needs? 

K.  We  expect  to  get  a  schedule.  To 
make  items  for  them  doesn't  require  any 
particular  scheme  of  payments.  We  will 
go  to  work  on  the  schedule  when  we  get  it. 

Q.  How  will  you  divide  up  with  the 
British  to  give  them  theirs? 

K.  I  suppose  the  OPM  will  have  to 
decide  if  we  have  got  enough,  when  we 
get  the  schedule  and  we  can  know  how 
much. 

Q.  How  many  planes  did  we  send  to 
the  British  in  December? 

K.  I  don't  know. 

Light  tanks 

Q.  Regarding  light  tanks  being  turned 
out  at  the  rate  of  four  a  day.  Are  any 
of  those  factories  shut  down  for  changes? 

K.  There  were  some  changes  and  some 
gaps  in  placing  orders  due  mainly  to  our 
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not  getting  appropriations.  Production 
was  38  last  month  and  20  odd  this  month. 

Q.  What  will  the  production  be  in  the 
Chrysler  plant? 

K.  10  a  day  on  two  shifts  for  medium 
tanks. 

Q.  You  made  some  statement  previ- 
ously in  this  conference  about  expecting 
some  reports  on  working  shifts. 

K.  Yes,  we  expect  estimates  on  man- 
hours  on  the  use  of  tools — how  many  men 
and  shifts  are  working. 

Q.  Any  need  for  speed  in  the  enact- 
ment of  the  lease-lend  bill? 

K.  Yes. 

Q.  Will  the  start  of  the  new  bomber 
(subassemblies  in  automobDe  factories) 
affect  motor-car  production? 

K.  No.  They  are  not  going  to  have 
any  to  show. 

Q.  But  no  mechanical  changes  in  the 
new  automobile. 

K.  If  you  change  axle,  transmission, 
motor,  it  would  mean  a  big  tool  program 
and  you  would  not  have  the  tools. 

Q.  Any  plans  for  a  tin  smelter  in  this 
country? 

K.  I  will  have  to  find  out  from  Stet- 
tinius.    There  is  one  project. 

Q.  One  or  two? 

K.  I  don't  know.  We  have  just 
switched  over  in  the  last  10  days — Raw 
Materials  merged  with  the  Production 
Division.  I  have  been  pulling  back  to  give 
my  attention  to  the  three  groups.  I  may 
not  be  entirely  posted  on  some  of  these 
(industrial)  material  matters. 

Bottleneck:  Time 

Q.  What  is  the  first  bottleneck  on  pro- 
duction? 

K.  Time. 

Q.  Is  there  a  need  for  rail  priorities  at 
this  time? 

K.  No. 

Q.  Someone  made  some  mention  of 
them  at  the  Canners  Association? 

K.  No;  trafiSc  handling  has  been  all 
right. 

Q.  Is  your  airplane-engine  production 
going  to  keep  up  with  fuselage 
production? 

K.  About  2,400  engines  of  our  kind — in 
a  1 -month  period. 

Q.  Military  type? 

K.  Trainers  and  combat. 

Q.  Any  decision  on  steel  expansion? 

K.  There  will  be  a  little  expansion. 
Mostly  in  electrical  furnace  steel.  I  have 
seen  one  or  two  projects.  Mr.  Gano 
Dunn  is  working  on  reports  (on  steel 
production). 

Q.  Are  the  reports  ready? 

K.  I  saw  him  at  noon,  but  forgot  to  ask 
him  (about  them). 


Q.  Any  information  to  indicate 
whether  Britain  (air  strength)  is  rising 
in  comparison  to  Germany? 

K.  I  can't  answer  that.  We  have  only 
Beaverbrook's  statements.  They  are  bet- 
ter off  than  if  we  didn't  give  them  any. 

Q.  Any  trouble  with  zinc? 

K.  We  thought  we  were  running  pretty 
close.  We  asked  automobile  manufac- 
turers to  leave  off  so  many  chromium 
doo-dads. 

Q.  Any  need  for  smelting? 

K.  No.  There  is  a  shortage  of  skill  in 
magnesium  casting.  More  people  (are) 
needed. 

Q.  Is  the  OPM  resulting  in  gi'eater 
efficiency? 

K.  You  will  be  able  to  judge  that. 

Q.  How  do  you  like  this  Government 
job  in  comparison  to  private  industry? 

K.  It's  the  only  one  I  have.  I  enjoy 
(it)  and  have  learned  a  lot. 

Armor  plate 

Q.  Is  the  situation  regarding  light  and 
heavy  armor  plate  easing  up? 

K.  Furnace  capacity  will  get  us  by.  I 
think  we  will  be  able  to  catch  up  for 
small  tanks. 

Q.  For  ships? 

K.  A  small  expansion  has  taken  place. 
Bureau  of  Ordnance  and  the  Navy  are 
satisfied. 

Q.  Heavy  forgings? 

K.  You  know  that  most  heavy  forgings 
are  made  by  private  manufacturers  and 
Navy  does  its  own  machining.  From 
Bethlehem  I  got  a  man  who  specializes 
in  heavy  forging.  He  is  working  with 
Mr.  Biggers.  The  quantities  involved  are 
not  so  large. 

Q.  A  while  ago,  you  mentioned  time  as 
the  chief  bottleneck.  Will  you  clarify 
that? 

K.  If  we  had  more  time,  there  would 
be  no  bottleneck.  We  are  working 
against  time. 

Q.  Do  you  share  the  view  with  some 
of  these  men  who  believe  the  next  60 
days  are  crucial? 

K.  I  have  no  first-hand  information — 
I  stick  entirely  to  production. 

Q.  Do  we  need  more  steel  production 
capacity? 

K.  I  don't  know  yet.  There  are  two 
schools  of  thought.  Isn't  capacity 
enough  and  with  conversion  of  capacity 
there  will  be  enough. 

Q.  What  of  aluminum? 

Steel  capacity 

K.  I  talked  with  Dunn  the  other  day 
'  and  we  decided  on  a  course  of  action- 
more    forging   capacity   for    aluminiun 


forging.  There  is  no  surplus.  The 
aluminum  is  being  built  up  and  if  steel 
(capacity)  is  not  enough,  we  will  put 
more  in. 

Q.  Any  priority  arrangements  actually 
operating  in  steel? 

K.  We  have  the  Steel  Priorities  Com- 
mittee set  up  now  to  see  where  priorities 
are  needed.  It  is  voluntary  so  far  to  give 
certain  orders  preference — there  have 
been  no  mandatory  orders. 

Q.  Have  there  been  some  priorities  on 
a  voluntary  basis? 

K.  Yes. 

Q.  Breakdown  of  production  for  De- 
cember? 

K.  I  don't  think  we  ought  to  give  it  to 
you — it  is  40  and  60. 

Q.  Thank  you,  Mr.  Knudsen. 

*    •    • 

Authorization  to  establish  a 
board  of  civilians  to  study 
influenza  and  other  epidemics 

Secretary  of  War  Stimson  announces 
he  has  authorized  Army  Surgeon  General 
Magee  to  establish  a  board  of  civilian  ex- 
perts to  study  influenza  and  other  epi- 
demics that  might  hinder  the  Army's 
expansion  program. 

The  Secretary  described  the  assign- 
ment as  one  of  "the  most  important"  and 
recalled  World  War  experiences  when 
epidemic  diseases  were  responsible  for  the 
death  of  thousands  of  soldiers. 

Mr.  Stimson  said  the  expert  commit- 
tee on  epidemics  will  consist  of  a  central 
body  of  scientists  and  technicians.  In 
addition,  special  investigative  units  will 
be  established  for  assignment  to  epidemic 
centers  to  "handle  the  thing  on  the 
ground,"  he  said. 


The  Office  of  Production  Management: 
William  S.  Knudsen,  director  general; 
Sidney  Hillman,  associate  director  gen- 
eral; members:  Secretary  of  War 
Henry  L.  Stimson  and  Secretary  of  the 
Navy  Fi-ank  Knox. 

-  Within  the  Office  of  Production  Man- 
agement are  the  following  and  such 
other  operating  agencies  as  me  Presi- 
dent may  from  time  to  time  determine: 
Division  of  Production,  John  D.  Big- 
gers, director;  Division  of  Purchases, 
Donald  M.  Nelson,  director;  and  Divi- 
sion of  Priorities,  Edward  R.  Stettinius, 
Jr.,  director. 
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DEFENSE  HOUSING 

Awarding  of  contracts  for  the 
construction  with  public  funds 
of  2,704  additional  dwelling 
units  for  industrial  workers 
and  enlisted  personnel;  funds 
allocated  for  54,283  units 


Contracts  were  awarded  for  the  con- 
struction with  pubhc  funds  of  an  addi- 
tional 2,704  dwelling  units  for  families 
of  industrial  workers  and  enlisted  per- 
sonnel, during  the  week  ending  January 
21,  according  to  C.  F.  Palmer,  Coordi- 
nator of  Defense  Housing. 

Besides  the  awarding  of  contracts  for 
the  additional  2,704  dwelling  units,  other 
new  developments  reported  by  Mr. 
Palmer  included: 

The  total  number  of  dwelling  units 
for  which  public  funds  have  been  allo- 
cated rose  to  54,283,  and  the  number  of 
family  dwelling  units  completed  totaled 
1,035. 

Of  the  54,283  dwelling  units  for  which 
funds  have  been  allocated,  21,992  will 
be  used  to  house  civilian  industrial  work- 
ers, 8,696  will  be  for  the  use  of  families 
of  civilian  employees  of  the  Army  and 
Navy,  and  23,595  will  accommodate  fam- 
ilies of  enlisted  personnel. 

Private  industry's  pace 

At  the  same  time  Mr.  Palmer  reported 
that  private  industry  was  continuing  its 
rapid  pace  despite  the  fact  that  seasonal 
factors  usually  bring  a  lull  in  normal 
building  operations.  New  homes  started 
under  FHA  for  the  week  ended  January 
18  totaled  2,597  against  2,555  the  pre- 
vious week,  and  mortgages  selected  for 
appraisal  by  the  FHA  in  the  same  period 
amounted  to  4,261  compared  with  3,876 
the  week  before. 

A  summation  of  the  work  of  each 
agency  as  of  last  week  showed: 

Navy 

As  of  January  21,  the  Navy  had  15,- 
915  dwelling  units  under  construction 
in  vital  defense  areas,  an  increase  of 
1,400  units  over  the  number  reported 
for  the  previous  week. 

Army 

The  Ai-my  reported  that  there  are  now 
27  developments  on  which  intensive  con- 
struction activity  is  taking  place,  with 
contracts  negotiated  and  awarded  for 
an  additional   13   projects.     These   are 


Note. — ^The  Division  of  Coordination 
of  National  Defense  Housing  is  now,  by 
Executive  order,  in  the  OfBce  for  Emer- 
gency Management  of  the  Executive 
OflBce  of  the  President. 


Status  of  public  defense 
housing  construction 


JANUARY  21,  1941 


Number  of  States  and  Territories 

Number  of  localities 

Number  of  projects 

Number  of  family  dwelling  units 

Civilian  industrial  workers 

Other  civilians:  Employees  of  Army  and 

Navy 

Married  enlisted  personnel 


Funds 
allocated 


40 

95 

185 

54,  283 

21,  992 

8,696 
23,  595 


Contracts 
awarded 


36 

72 

107 

32,  166 

12,  142 

4,901 
15,  123 


Completed 


5 

9 

9 

1,035 


582 
453 


Private  construction  under  FHA 

Week  ended 
Jan.  18 

Previous 

week 

New  homes  started                                  ----   

2,597 
4,261 

2,  555 

3,876 

being  built  under  the  direction  of  Fed- 
eral Works  Administrator  John  M.  Car- 
mody  through  the  Public  Buildings  Ad- 
ministration. 

Federal  Works  Agency 

Federal  Works  Agency  reported  the 
awarding  of  contracts  for  the  construc- 
tion of  1,110  defense  housing  units. 
Tliese  developments  will  be  located  at 
Tucson,  Ariz.;  San  Rafael,  Cahf.;  Boise, 
Idaho;  Ayer,  Mass.;  and  San  Antonio, 
Tex.,  and  will  be  for  the  occupancy  of 
married  enlisted  personnel  of  the  United 
States  Army. 

Defense  Homes  Corporation 

Defense  Homes  Corporation  has  ap- 
proved the  construction  of  1,944  dwelling 
units,  location  of  which  will  be  an- 
nounced later. 

Federal  Housing  Administration 

Statistics  announced  by  the  FHA  last 
week  revealed  that  almost  one-half  of 
the  famdlies  purchasing  new  homes  last 
year  under  the  FHA  paid  less  than  $25 
per  month  to  meet  interest  and  amorti- 


zation of  the  principal  on  their  loans. 
Such  monthly  payments  are  well  within 
tire  reach  of  tliousands  of  defense  work- 
ers. FHA  also  reported  new  high  rec- 
ords for  1940  in  both  the  number  and 
volume  of  insured  modernization  and 
repair  loans.  Many  of  these  advances 
are  used  to  create  extra  dwelling  units 
in  existing  properties.  Such  renovations 
are  expected  to  contribute  many  extra 
hundreds  of  dwelling  units  for  defense 
workers. 

United  States  Housing  Authority 

Defense  workers — Army  and  Navy  en- 
listed men  and  civilian  employees  and 
their  families — by  next  week  will  be  liv- 
ing in  seven  defense  housing  projects 
constructed  with  United  States  Housing 
Authority  funds. 

Tenants  will  be  moving  into  new  de- 
fense projects  at  Corpus  Christi,  Tex.; 
Columbus,  Ga.;  East  Moline,  HI.;  and 
Mare  Island,  Calif. 

Already  occupied  are  similar  defense 
housing  developments  at  Montgomery, 
Ala.;  Pensacola,  Fla.;  and  Portsmouth, 
Va. 
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CONSUMER  DIVISION  . . . 


Report  on  increases  in  rents 
in  defense  areas ;  rises  most 
frequent  on  homes  renting  for 
less  than  $30  a  month 

Rapid  advances  in  rents  and  shortages 
of  dwellings  were  reported  last  fall  in  a 
number  of  areas  wliere  the  influx  of  de- 
fense workers  had  greatly  increased  the 
demand  for  housing. 

To  secure  more  detailed  information, 
the  Consumer  and  Labor  Divisions  of  the 
National  Defense  Advisory  Commission 
and  the  Coordinator  of  Defense  Housing 
requested  the  Bureau  of  Ijabor  Statistics 
to  survey  changes  in  rents  charged  for 
representative  houses  and  apartments 
during  the  past  year  in  a  number  of  these 
cities. 

The  first  group  of  these  special  rent 
surveys,  currently  released,  confirms  re- 
ports reaching  the  Defense  commission 
that  rents  have  gone  up  more  in  some  of 
these  areas  than  in  large  cities  as  a  whole. 

Low-rent  homes 

These  initial  studies  reveal  that  the 
rent  advances  are  most  frequent  on 
homes  renting  for  less  than  $30  per 
month,  although  in  some  of  the  areas 
covered,  higher  rents  are  also  reported 
for  more  expensive  homes.  In  all  large 
cities  there  has  been  a  tendency  for  some 
time  for  rentals  of  low-rent  homes  to 
increase  more  rapidly  than  others,  the 
Bureau  reports. 

Although,  in  general,  the  increases 
have  been  most  marked  in  lower  rent 
homes,  this  is  not  the  case  in  certain 
areas.  In  Paterson,  N.  J.,  "for  example, 
rent  advances  were  most  numerous  for 
homes  renting  at  $30  to  $50,  for  which 
there  appears  to  be  a  considerable 
demand. 

0.3  percent  rise 

For  the  33  large  cities  scattered 
throughout  the  United  States,  which  are 
regularly  surveyed  by  the  Bureau,  rents 
in  September  1940  averaged  only  0.3  per- 
cent higher  than  a  year  earlier  and  0.1 
percent  higher  than  in  June  1940. 

The  contrast  in  rents  between  the  spe- 
cial-survey areas  and  other  cities  is  illus- 
trated by  the  situation  in  South  Bend, 
Ind.,  where  the  average  increase  was  7.3 
percent  from  October  1939  to  October 
1940.  In  Bddgeport,  Conn.,  the  increase 
was  2.9  percent  over  this  period. 

Other  rent  advances  in  these  centers 


National  defense  requires  that  business 
profits  come  through  volume  sales  rather 
than  high  prices— Miss  Elliott's  statement 


National  defense  requires  that  business 
profits  come  through  large  volume  rather 
than  through  high  prices.  National  De- 
fense Consumer  Commissioner  Harriet 
Elliott  states. 

"Expanding  sales  volume  induced  by 
low  prices  will  enable  producers  to  cover 
costs  and  make  fair  profits,"  said  Miss 
Elliott.  She  urged  business  men  to 
stand  firm  against  the  very  great  tempta- 
tion to  advance  prices  "just  a  little." 

"Every  increase  in  the  price  of  a  com- 
modity" she  said,  "means  an  increase  in 
the  cost  of  living,  and  this  adds  impetus 
to  the  movement  for  higher  wages  and 
hence  higher  costs  and  stiU  higher 
prices.  It  develops  into  a  vicious  circle 
and  the  time  to  halt  the  movement  is 
before  it  begins." 

These  recommendations  were  em- 
bodied in  a  letter  Miss  Elliott  sent  to 
Mr.  A.  P.  Haake,  managing  director  of 
the  National  Association  of  Furniture 
Manufacturers,  approving  the  stand  re- 
ported taken  by  a  number  of  furniture 
producers  who  are  keeping  prices  down. 

Text  of  letter 

Commissioner  Elliott's  letter  to  Mr. 
Haake  follows: 

"Dear  Me.  Haake:  I  am  greatly  inter- 
ested in  your  letters  of  December  20, 1940, 
and  January  4,  1941,  with  reference  to 


the  pricing  situation  in  the  furniture 
industry. 

"The  position  taken  by  those  of  your 
manufacturers  who  are  holding  prices 
down,  and  depending  upon  increased 
volume  to  absorb  any  higher  material 
and  labor  costs  through  reduction  in 
unit  overhead,  warrants  our  heartiest 
commendation  and  support.  We  do  not, 
of  course,  expect  manufacturers  to  sell 
at  imremimerative  levels,  and  it  is  not 
difficult  to  sympathize  with  sellers  who 
have  experienced  a  series  of  profitless 
years  and  once  more  see  an  opportunity 
for  profits  in  the  prevailing  situation. 
It  is  clear,  however,  that  sound  business 
judgment  as  well  as  consideration  of  the 
public  interest  in  this  period  of  national 
emergency  requires  that,  just  as  past 
losses  have  had  their  origin  in  slack 
operations  and  low  output,  profitable 
operation  should  now  be  sought  in  an  in- 
creased volume  of  production  induced 
by  stable  prices. 

"Low  prices  and  high  volume  can 
achieve  full  and  efiBcient  utilization,  at  a 
profit,  of  our  total  arsenal  of  resources. 
Every  rise  in  price,  no  matter  how  slight, 
carries  a  threat  of  fatal  price  spiralling. 
Particularly  now,  while  there  still  is  time, 
American  businessmen  should  stand  firm 
against  the  very  great  temptation  to 
advance  prices  'just  a  little.'  " 


were  2.4  percent  in  Akron,  Ohio;  1.0  per- 
cent in  Wichita,  Kans.;  1.1  percent  in 
Paterson,  N.  J.  The  northern  New  Jer- 
sey industrial  area  showed  increases 
ranging  from  0.2  percent  for  Jersey  City 
to  1.3  percent  for  Elizabeth.  In  some  of 
the  largest  cities  where  substantial  de- 
fense orders  have  been  placed,  a  greater 
number  of  homes  was  available  for  new 
workers  and  the  average  advance  in 
rents  has  apparently  not  been  much 
greater  than  for  large  cities  as  a  group. 

New  tenants 

Rent  increases  were  most  frequent 
when  new  tenants  moved  into  a  property, 
as  in  the  Akron  area  where  every  new 
tenant  whose  rent  was  reported  to  the 


Bureau  of  Labor  Statistics  paid  a  higher 
rental  than  the  previous  tenant. 

A  small  percentage  of  old  tenants  also 
had  their  rents  advanced,  especially  in 
the  "Quad-city"  district  (Davenport, 
Iowa;  Rock  Island,  Moline,  and  East  Mo- 
line,  111.),  where  nearly  half  of  the  rent 
increases  was  on  homes  which  the  same 
tenants  had  occupied  for  more  than  a 
year.  Between  October  1939  and  October 
1940,  in  Akron  and  Bridgeport,  rents 
were  raised  for  one  out  of  every  four 
homes. 

$5  rise  exceptional 

Typical  rent  increases  have  been  about 
$2.50  to  $3  per  month.   Increases  of  more 
(.Continued  on  page  9) 
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AGRICULTURE . . . 

Assurance  by  Mr.  Davis  that  food  supplies 
in  the  United  States  promise  to  remain 
ample;  agricultural  problems  in  the  offing 
due  to  demand  for  labor  and  material 


"Food  supplies  in  the  United  States 
promise  to  remain  ample  as  the  defense 
program  enters  its  second  phase,"  Ches- 
ter C.  Davis,  agricultural  commissioner 
of  the  National  Defense  Advisory  Com- 
mission, told  the  Farm  Bureau  Federa- 
tion of  New  Hampshire  holding  its 
twenty-fifth  annual  meeting  last  week 
at  Concord,  N.  H. 

He  pointed  out  that  some  new  agri- 
cultural problems  are  in  the  offing  due 
mainly  to  increased  demands  for  labor 
and  material. 

"Our  storehouses  and  granaries  are 
full  and  our  farms  are  producing  effi- 
ciently and  abundantly.  No  part  of  our 
defense  program  has  been  handicapped 
by  shortages  of  agricultural  raw  mate- 
rials. We  have  had  nothing  to  explain 
away  in  this  regard. 

"Not  all  of  our  people  have  been  as  well 
fed  as  they  should  for  the  most  efficient 
production.  But  the  responsibility  for 
this  does  not  rest  with  the  farmer  as  the 
producer  of  things  these  people  need. 
He  has  provided  the  wherewithal  for 
removing  the  handicap  of  hunger,  and 
he  shares  with  others  the  hope  that  this 
handicap  will  be  removed. 

"In  their  stride" 

"Nor  do  I  see  any  insurmountable 
problems  in  the  supply  of  agricultural 
materials  in  the  months  ahead.  There 
may  be  some  places  where  we  may  need 
moderately  expanded  supplies.  As  men 
who  have  been  on  relief  go  back  on  reg- 
ular payrolls,  they  consume  more  meat 
and  dairy  products.  Farmers  may  be 
faced  with  th'e  task  of  supplying  increased 
quantities  of  these  and  similar  com- 
modities. 

"I  feel  sure  that  they  will  be  able  to 
do  this  in  their  stride.  I  believe  it  can 
be  done  in  such  a  way  that  we  will  im- 
prove the  long-term  balance  of  our  farm 
production  and  avoid  the  sickening  mal- 
adjustment which  was  the  aftermath  of 
the  last  war." 

As  for  such  great  staple  crops  as 
wheat,  cotton,  lard,  and  tobacco,  Mr. 
Davis  believes  that  the  war  has  intensi- 


fied rather  than  relieved  our  surplus 
problem.  "For  these  crops  rather  than 
a  problem  of  meeting  increased  require- 
ment, we  still  have  a  problem  of  surplus 
disposal  and  production  adjustments, 
and,  in  addition,  we  shall  have  to  build 
up  our  storage  -stocks  for  an  indefinite 
period  in  the  future." 

Rural  manpower 

Touching  on  the  rural  manpower 
available  for  the  defense  effort,  Mr.  Davis 
said  that  agriculture  in  many  parts  of 
the  United  States  had  a  surplus  of  men 
available  for  the  work  of  rearmament. 

"During  the  depression  years  the  nor- 
mal migration  of  farm  people  to  the  cities 
stopped  and  they  backed  up  on  the  land. 
The  loss  of  export  markets  left  us  with  a 
heavy  surplus  of  idle  or  ineffectively  used 
labor  in  the  cotton,  tobacco,  and  wheat 
producing  areas. 

"I  have  been  much  interested  in  seeing 
that  this  labor  reserve  is  fully  and  ef- 
fectively available  to  the  defense  pro- 
gram. This  can  be  done  partly  through 
scattering  our  new  defense  industries 
over  the  areas  of  labor  surplus,  and 
partly  through  making  certain  that 
training  programs  for  defense  industry 
are  fully  available  to  rural  youth  who 
have  no  opportunity  to  make  a  living  on 
the  farm. 

Need  for  planning 

"I  cannot  say  that  I  am  entirely  satis- 
fied with  the  progress  so  far  in  either  of 
these  programs.  However,  as  we  reach 
the  point  of  acute  labor  shortages  in  the 
industrial  areas,  the  importance  of  this 
rural  labor  reserve  is  certain  to  be  more 
widely  recognized.  Perhaps  we  shall  be 
more  successful  in  the  future  than  in  the 
past." 

Mr.  Davis  stressed  the  need  for  plan- 
ning the  policy  of  feeding  Europe  when 
the  opportunity  for  reconstruction  pre- 
sents itself. 

"Starvation  is  an  instrument  of  war 
but  in  the  long  run,  civilization  is  not 
advanced  by  starvation.  We  must  plan 
for  the  day  when  the  war  is  over— per- 
haps we  should  even  go  so  far  as  to  hold 


a  reserve  of  food  against  that  day.  And 
when  the  time  comes,  let  us  find  a  way 
to  make  American  farm  supplies  play 
their  part  in  the  reconstruction  that  lies 
ahead — let  this  be  our  promise  to  the  new 
Europe  which  we  all  hope  may  emerge. 
This  will  be  the  American  farmer's  con- 
tribution to  a  better  world  order  and  his 
assurance  that  his  products  will  always 
be  used  abroad." 

•    •    * 

Probability  of  increased  demand 
for  food  resulting  from  bigger 
pay  rolls — address  by 
George  Livingston 

Increased  pay  rolls  resulting  from  the 
defense  program  will  mean  a  consider- 
able increase  in  demand  for  food,  George 
Livingston,  chief  of  the  Food  Supply  Sec- 
tion of  the  Agricultural  Division,  said  in 
a  speech  on  "Food  on  the  Civilian  Front" 
delivered  at  the  canners'  convention  and 
allied  trades  in  Chicago  last  week. 

"If  national  income  expands  to  90  bil- 
lion dollars — a  20-percent  increase  over 
the  1940  level— a  rise  of  10-15  percent  in 
total  consumer  expenditure  for  food  can 
be  expected.  Although  some  commodi- 
ties will  benefit  more  than  others,  im- 
provement will  appear  in  the  demand  for 
all  major  groups  of  food. 

"Meats,  poultry  and  eggs,  dairy  prod- 
ucts, and  most  fruits  and  vegetables  will 
show  relatively  large  increases,  leading  to 
moderate  price  rises  despite  increased 
supplies  of  some  products.  Cereals,  fats, 
and  oils,  pther  than  butter,  potatoes, 
and  sugar  will  show  relatively  small 
increases." 

Different  from  1917 

He  pointed  out  that  the  picture  today 
is  quite  different  from  1917,  when  we  had 
shortages  in  many  important  foods. 

"Today  we  have  surpluses  in  almost 
all  of  them.  But  we  can't  afford  to  be 
too  comfortable  about  these  surpluses. 
We  can  estimate  rather  closely  our  re- 
quirements for  the  civilian  population 
and  for  the  armed  forces,  and  also  our 
anticipated  exports.  However,  there  are 
three  big  unknown  factors: 

1.  Possible  food  requirements  for  Brit- 
ain to  prosecute  the  war,  which  we  may 
be  called  upon  to  supply.  ^ 

2.  Relief  requirements  for  devastated 
countries.  Already  some  foodstuffs  are 
being  sent  to  Spain,  Finland,  Greece, 
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China,  and  unoccupied  France.  How 
greatly  such  shipments  will  increase  in 
the  near  future  is  anybody's  guess.  If 
the  war  should  terminate  suddenly,  our 
surpluses  could  melt  away  very  rapidly. 
If  we  ship  more  than  we  should,  our 
reserves  might  be  reduced  to  the  danger 
point. 

3.  The  always  present  possibility  of 
drought  and  pestilence,  which  might  pro- 
duce acute  shortages  in  many  com- 
modities. 

Spice  supply 

Reviewing  the  ofBcial  import  statistics 
on  the  effect  of  war  on  our  spice  supply, 
Mr.  Livingston  said  that  it  does  not  indi- 
cate many  actual  shortages. 

"Those  spices  which  come  from  the 
Mediterranean  area — caraway,  mustard, 
poppy  seeds,  sage,  paprika,  peppers,  etc. — 
are  In  small  supply  and  hard  to  get,  due 
In  part  to  the  fact  that  European  mar- 
kets have  been  cut  off.  We  may  have  to 
use  some  substitutes,  but  as  long  as  the 
Orient  trade  routes  are  open  we  will 
have  our  condiments." 

At  present  we  have  a  suflficient  supply 
of  cocoa  bean  and  tea,  but  shortages  of 
cargo  space  or  closing  of  trade  routes  may 
curtail  supplies  and  this  possibly  may 
continue  firm  spot  prices,  especially  on 
tea." 

Studying  supply 

Mr.  Livingston  said  that  the  Pood  Sup- 
ply Section  of  the  Agricultural  Division 
is  studying  the  whole  food  supply  situ- 
ation— taking  an  inventory  of  stocks, 
production  possibilities,  manufacturing, 
processing,  warehousing,  and  distribution 
facilities — and  setting  up  against  these 
our  best  estimates  of  the  requirements  for 
the  Army,  Navy,  civilian  population,  ex- 
ports, European  and  Oriental  relief. 

The  section  is  looking  at  the  over-all 
food  situation  and  planning  to  meet  any 
anticipated  change  in  production  or  re- 
quirements. It  also  is  giving  serious 
thought  to  possible  food  control  or  regu- 
lation, if  that  should  ever  become 
necessary. 

*    •    * 

Appointment  of  Ben  Lewis  of  the 
Consumer  Division  as  consultant 
to  the  Priorities  Division 

Miss  Harriet  Elliott,  Consumer  Com- 
missioner of  the  National  Defense  Ad- 
visory Commission,  announces  appoint- 
ment of  Ben  Lewis,  chief  economist  of 
the  Consumer  Division,  as  Consumer 
Consultant  to  the  Priorities  Division  of 
the  OfQce  of  Production  Management. 


Opening  of  Washington  office 
by  the  Advisory  Committee  on 
Wholesale  Distribution  to  aid 
cooperation  with  the  Consumer 
Division 

To  facihtate  cooperation  between 
wholesale  distributors  of  consumer  goods 
and  the  Consumer  Division  of  the  Na- 
tional Defense  Advisory  Commission,  the 
Advisory  Committee  on  Wholesale  Distri- 
bution has  opened  a  Washington  office. 

The  Advisory  Committee  was  elected  by 
a  conference  of  wholesaling  trade  repre- 
sentatives who  met  with  Consumer  Com- 
missioner Harriet  Elliott  last  November. 
The  wholesalers  committee  has  been  per- 
fecting machinery  to  discourage  unwar- 
ranted price  Increases,  speculative  buy- 
ing, and  excessive  inventories  that  might 
produce  harmful  effects  upon  consumer 
and   national    defense   needs. 

Price  reporting 

A  reporting  system  is  being  set  up  to 
collect  price  information  from  a  large 
number  of  business  firms  and  Govern- 
ment sources.  Information  will  also  be 
gathered  currently,  on  sales  volume  and 
stocks  on  hand.  To  discover  short-sup- 
ply items  and  possible  substitutes,  the 
Committee  intends  to  make  frequent  spot 
checks  of  consumer  goods  industries  in 
which  shortages  threaten. 

In  the  interest  of  promoting  price  and 
supply  stability,  special  studies  will  also 
be  made,  as  needed,  in  advertising  and 
selling  policies,  warehousing  facilities, 
credit  policies,  wage  levels,  and  costs  in 
wholesale  distribution. 

The  Committee  plans  to  encourage 
maximum  use  of  available  resources  by 
bringing  about  more  simpliflcation 
through  cooperation  with  manufacturers, 
retailers,  and  the  Bureau  of  Standards. 

Information 

The  Washington  office  will  Inform  na- 
tional trade  associations  in  the  whole- 
saling field  of  defense  developments  and 
of  ways  in  which  the  wholesaling  trades 
can  further  assist  the  defense  program 
and  help  maintain  living  standards. 

Mrs.  Helen  M.  Slator  has  been  ap- 
pointed secretary  of  the  committee  upon 
the  resignation  of  Mr.  Thomas  A.  Fern- 
ley,  Jr.,  who  is  assistant  secretary-treas- 
urer of  the  National  Wholesale  Hardware 
Association.  Mrs.  Slator  has  been  con- 
nected with  the  public  relations  depart- 
ment of  Francis  H.  Leggett  &  Co.,  whole- 
sale grocers  in  New  York  City.     The 


Washington  office  of  the  Committee  is 
temporarily  located  at  1615  H  Street  NW. 
The  Retailers'  Advisory  Committee, 
elected  by  a  con/erence  of  national  retail 
trade  organizations  which  met  with  Com- 
missioner Elliott  last  August,  has  been  ad- 
vancing similar  objectives  in  the  retail- 
ing industry.  Mr.  Walter  Morrow, 
Secretary  of  the  Retailers'  Advisory  Com- 
mittee, has  established  a  Washington 
office  at  1627  K  Street  NW, 

•    *    • 

Rent  survey  .  .  . 

(.Continued  from  page  7) 

than  $5  are  exceptional,  the  surveys  re- 
veal. Where  rents  are  being  raised  it 
appears  to  be  customary  to  advance  them 
by  approximately  the  same  dollar  amount 
at  all  rent  levels.  For  example,  a  $2.50 
increase  may  occur  in  homes  renting  for 
less  than  $20  as  well  as  those  renting  for 
$30  or  more. 

Although  these  special  rent  surveys 
have  not  included  a  study  of  the  number 
of  vacant  dwellings,  local  reports  indicate 
that  there  are  very  few  vacancies  in  some 
of  these  cities.  Where  vacancies  are  re- 
ported, they  appear  to  be  most  numerous 
in  dwelhngs  renting  for  $40  a  month  or 
more. 

Periodic  surveys 

Recognizing  the  importance  of  suitable 
living  quarters  at  moderate  rentals  for 
defense  workers,  as  well  as  for  the  entire 
fwpulation,  the  National  Defense  Advi- 
sory Commission  has  requested  the  Bu- 
reau of  Labor  Statistics  to  survey  rent 
changes  in  these  areas  quarterly  here- 
after. 

In  addition  to  the  cities  mentioned, 
rent  surveys  are  being  completed  in 
Charleston,  S.  C;  Hartford,  Conn.; 
Quincy,  Mass.;  Chester,  Pa.;  and  Louis- 
ville, Ky. 

Studies  of  the  entire  cost  of  living,  in- 
cluding rents,  are  in  progress  in  five  other 
cities:  South  Bend,  Ind.;  Bridgeport, 
Conn.;  San  Diego,  Calit.;  Gadsden,  Ala.; 
and  Corpus  Christi,  Tex. 

The  rent  surveys  being  made  by  the 
Bureau  of  Labor  Statistics  cover  only 
rented  homes  designed  to  accommodate 
family  units.  Rooming  houses,  furnished 
houses,  and  furnished  apartments  are 
not  included. 
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LABOR  DIVISION  . . . 

Review  of  the  present  contribution  of  labor 
to  defense — "has  never  been  excelled  at 
any  time  in  all  history"— Mr.  Hillman's 
speech  read  by  Mr.  Lubin 


"I  have  no  hesitancy  in  saying  that 
labor's  present  contribution  to  the  de- 
fense of  the  Nation  has  never  been  ex- 
celled at  any  time  in  all  history,"  Sidney 
Hillman,  associate  director  of  the  Office 
of  Production  Management,  told  the  re- 
cent Fifth  General  Assembly  of  the 
Council  of  State  Governments  in  a 
speech  read  in  Washington  by  Isador 
Lubin,  Mr.  Hillman's  executive  assistant. 

"The  number  of  Industrial  disputes 
since  last  May,  when  the  defense  pro- 
gram was  started,  has  declined  radically 
as  compared  with  the  corresponding 
months  of  1939,"  Mr.  Hillman  said. 

"Moreover,  the  number  of  strikes  thus 
far  has  been  considerably  smaller  than 
in  the  year  1916,  when  our  factories  were 
engaged  in  arming  the  Allies.  The  num- 
ber has  been  much  less  than  in  1917 
when  we  were  actually  at  war.  To  date 
241  potential  industrial  disputes  in  de- 
fense industries  have  been  brouglit  to 
the  attention  of  the  Labor  Division  of 
the  National  Defense  Advisory  Commis- 
sion. 
■  "Of  this  number  only  two  resulted  in 
appreciable  stoppages.  Even  these  two 
were  of  short  duration,  one  lasting  seven 
working  days  and  the  other  two." 

Keeping  ahead 

The  Nation's  factories  expanded  their 
output  by  23  percent  between  May  and 
December  of  1940,  Mr.  Hillman  pointed 
out. 

"Despite  this  tremendous  increase  in 
industrial  activity,"  he  added,  "the  La- 
bor Division  of  the  National  Defense  Ad- 
visory Commission,  through  its  training 
program  'on  the  job'  and  in  the  Nation's 
vocational  schools,  is  keeping  ahead  of 
the  labor  demands  of  defense  industries. 

"As  for  the  future,"  he  declared,  "more 
than  SVz  million  man-years  of  skilled- 
worker  time  will  be  required  to  meet  the 
needs  of  the  defense  program,  thus  far 
authorized  by  Congress,  while  the  total 
labor  needs — skilled  and  unskilled — will 
be  in  excess  of  8V2  million  man -years." 

The    magnitude    of    the    job    facing 


American  industry  and  American  labor, 
according  to  Mr.  Hillman,  is  shown  by 
the  problems  to  be  solved  by  the  airplane 
industry. 

"To  fulfill  existing  commitments  for 
the  2y2  billion  dollars'  worth  of  Army 
and  Navy  planes,  parts,  and  plants  now 
on  contract  for  this  country,"  he  said, 
"the  industry  will  have  to  have  455,000 
workers  engaged  in  making  air  frames, 
engines,  and  propellers  by  August  of 
this  year. 

"Today  the  industry  has  approxi- 
mately 230,000  workers  on  its  pay'  roll. 
Speaking  conservatively,  this  means  that 
if  the  industry  is  to  deliver  according 
to  schedule  it  will  have  to  hire  an  addi- 
tional 225,000  workers  within  the  next 
8  months. 

Magnitude  of  the  problem 

"This  figure  indicates  the  magnitude 
of  the  training  problem  faced  and  suc- 
cessfully met  by  the  Labor  Division.  It 
does  not  include  the  requirements  of  the 
manufacturers  of  nonmilitary  aircraft 
and  engines,  nor  the  needs  of  the  nu- 
merous accessories  manufacturers,  the 
naval  aircraft  factory  at  Philadelphia,  or 
of  the  new  plants  now  under  construc- 
tion for  which  delivery  schedules  are  not 
yet  available. 

"Together,  it  is  estimated  that  these 
will  require  an  additional  100,000  workers 
before  the  summer  is  over." 

With  the  aid  of  the  United  States  Em- 
ployment Service,  the  Apprenticeship 
Committee  of  the  Department  of  Labor, 
the  Uijited  States  Office  of  Education. 
and  the  NYA,  the  Labor  Division,  he 
pointed  out,  has  been  devoting  the  major 
part  of  its  attention  to  meeting  indus- 
try's requirements  for  labor,  when  and 
where  they  arise. 

In  the  early  days  of  the  defense  pro- 
gram emphasis  was  placed  primarily  on 
bringing  the  available  idle  workers  into 
contact  with  plants  that  could  use  their 
services.  Since  last  June  workers  have 
been  added  to  pay  rolls  at  the  rate  of 
300,000  per  month. 


Immense  reserves 

"Our  first  task,  and  the  record  has 
been  gratifying,"  Mr.  Hillman  continued, 
"has  been  to  fit  the  available  unemployed 
into  jobs  where  they  can  make  their  best 
contribution  to  defense.  With  this  in 
mind  the  Labor  Division  undertook  last 
October  to  survey  the  existing  unused 
plant,  equipment,  and  labor  resources  of 
many  communities  where  they  were 
going  to  waste. 

"This  survey,  made  by  trained  engi- 
neers attached  to  the  Labor  Division,  re- 
vealed immense  reserves  which  could  be 
made  available  for  defense  needs.  We 
have  stimulated  the  formation  of  more 
than  a  hundred  local  groups  throughout 
the  country  which  are  making  inven- 
tories of  their  resources  with  a  view  to 
using  them  for  defense  production. 

"Our  second  task  has  been  to  provide 
the  training  needed  by  workers,  both  em- 
ployed and  unemployed,  to  equip  them  to 
be  efficient  producers.  To  assist  the  de- 
fense industries  in  meeting  their  needs 
we  have  established  a  Training-Within- 
Industry  Program. 

"Through  this  program  the  Labor  Di- 
vision of  the  Defense  Commission  renders 
advisory  assistance  to  management  in 
setting  up  programs  of  instruction  and 
'upgrading'  for  production  workers  and 
for  training  supervisors.  These  training 
programs  are  carried  on  by  the  individ- 
ual concerns  within  their  own  plants. 
They  are  not  compulsory.  We  render 
training  assistance  through  the  services 
of  experienced  industrial  personnel  men 
borrowed  from  neighboring  plants  on  a 
part-time  basis." 

Preemployment  training 

"Hand  in  hand  with  the  program  of 
training  within  the  plant  has  gone  the 
program  of  preemployment  training  in 
the  public  vocational  schools.  At  the 
present  time  nearly  110,000  people  are 
enrolled  in  defense  vocational  training 
courses.  Over  40,000  of  these  are  en- 
rolled in  preemployed  courses  and  66,000 
in  supplemental  courses. 

"More  than  300,000  different  persons 
have  been  enrolled  in  preemplo3Tnent 
and  supplemental  courses  during  the  past 
6  months.  Of  this  number  about  130,000 
have  been  receiving  supplemental 
courses  which  have  enabled  them  to  in- 
crease their  skill  and  efficiency.  Nor  has 
the  need  for  developing  all-around  skilled 
craftsmen  been  overlooked.  To  train 
them  requires  from  3  to  5  years  of  ap- 
prenticeship. Work  in  that  field  has 
been  widely  expanded  by  the  United 
States  Department  of  Labor  in  coopera- 
tion with  industry  and  Labor." 
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Aim  of  West  Coast  conference  to  establish 
master  agreement  covering  wages,  hours,  and 
working  conditions  of  shipbuilding  industry 


In  an  effort  to  establish  a  master  agree- 
ment covering  uniform  wages  and  work- 
ing conditions  for  the  entire  West  Coast 
shipbuilding  industry,  a  conference  will 
be  held  in  San  Fi'ancisco,  Calif.,  February 
3,  it  is  announced  by  Sidney  Hillman,  As- 
sociate Director  General  of  the  OfBce  of 
Production  Management. 

The  announcement  follows  a  recom- 
mendation by  the  Shipbuilding  Stabiliza- 
tion Committee  after  an  all-day  session 
under  the  chairmansliip  of  Morris  L. 
Cooke  of  Mr.  Hillman's  staff. 

Attending  the  conference  in  San  Fran- 
cisco will  be  representatives  of  all  the 
employers  and  employees  in  the  West 
Coast  shipbuilding  industry.  T.  L.  Nor- 
ton, executive  secretary  of  the  Shipbuild- 
ing Stabilization  Committee,  will  be  pres- 
ent as  the  Committee's  observer.  The 
Navy  Department  and  the  Maritime 
Commission  will  also  send  observers. 

Separate  agreements 

All  yards  on  the  West  Coast  now  build- 
ing ships  are  union-organized,  and  a 
master  agreement,  if  reached,  will  bring 
uniformity  regarding  wages,  hours,  and 
working  conditions  to  a  situation  which 
is  now  covered  under  a  number  of  sep- 
arate agreements. 

The  Shipbuilding  Stabilization  Com- 
mittee was  set  up  by  Mr.  Hillman  Novem- 
ber 27,  to  explore  ways  and  means  of 
stabilizing  employment  in  the  country's 
shipyards  to  facilitate  the  most  efficient 
production  of  ships  for  the  Navy  and  the 
Maritime  Commission.  The  Committee 
is  composed  of  representatives  of  organ- 
ized labor,  the  shipbuilding  industry,  the 
Navy,  and  the  Maritime  Commission. 

Policy  approved 

At  a  meeting  held  December  5,  these 
representatives  approved  a  policy  urg- 
ing that  there  be  no  interruption  of  pro- 
duction on  the  part  of  shipyard  em- 
ployers and  shipyard  employees  before 
all  facilities  at  the  disposal  of  the 
National  Defense  Advisory  Commission 
for  adjusting  differences  have  been 
exhausted. 

The  Shipbuilding  Stabilization  Com- 
mittee is  composed  of  the  following 
members:  Morris  L.  Cooke,  chairman; 
Harvey  Brown,  president  of  Interna- 
tional Association  of  Machinists;  John 
P.  Frey,  president,  Metal  Trades  Depart- 
ment, A.  F.  of  L.;  John  Green,  president 
of  Industrial  Union  of  Marine  &  Ship- 


building Workers  of  America;  Gregory 
Harrison,  representing  Pacific  Coast 
shipyards;  Admiral  Emory  S.  Land, 
chairman.  United  States  Maritime  Com- 
mission; F.  A.  Liddell,  representing  Gulf 
Coast  Shipyards;  Joseph  W.  Powell, 
special  assistant  to  the  Secretary  of  the 
Navy,  representing  United  States  Navy; 
Prof.  H.  L.  Seward,  representing  North 
Atlantic  &  South  Atlantic  Coast  Ship- 
yards; H.  Gerrish  Smith,  representing 
Great  Lakes  Shipyards;  Philip  H.  Van 
Gelder,  secretary  of  Industrial  Union  of 
Marine  and  Shipbuilding  Workers  of 
America;  and  T.  L.  Norton,  executive 
secretary. 

•    •    * 

Dispatch  of  list  of  650  prime 
contractors  to  local  defense 
production  groups  to  speed  up 
the  farming-out  system 

To  speed  up  the  farming-out  system 
inaugurated  by  the  Labor  Division  of  the 
National  Defense  Advisory  Commission, 
local  defense  production  groups  through- 
out the  country  have  been  sent  a  list  of 
650  firms  now  working  on  prime  con- 
tracts for  the  Army  or  the  Navy  so  that 
these  croups  could  more  readily  solicit 
defense  orders. 

The  list  was  compiled  under  the  direc- 
tion of  Morris  L.  Cooke,  management 
engineer  attached  to  the  staff  of  Sidney 
Hillman,  associate  director  of  the  Office 
of  Production  Management.  It  contains 
the  names  and  addresses,  broken  down 
by  states,  of  all  prime  contractors  who 
have  received  defense  orders  of  more 
than  $100,000  each  for  any  of  seven  major 
types  of  equipment.  The  list  covers  the 
period  from  July  1  through  December  30, 
1940. 

The  categories  picked  were  ammuni- 
tion components;  aircraft  and  parts; 
automotive,  tanks  and  equipment;  ma- 
chinery and  parts;  guns  and  parts;  ships 
and  parts,  and  electrical  equipment. 

This  list  was  sent  out  as  part  of  the 
third  of  a  series  of  Farming  Out  Bulletins 
which  have  been  issued  from  time  to 
time  by  the  Labor  Division  to  aid  the 
more  than  100  local  defense  production 
groups  being  organized  throughout  the 
country  to  obtain  defense  subcontracts. 
The  list  would  be  used  by  these  groups  in 
soliciting  defense  orders. 


Report  on  the  rapid  progress  of 
construction  at  Indiana 
Ordnance  Works  near 
Charlestown,  Ind. 

The  War  Department  announces  that 
construction  at  the  Indiana  Ordnance 
Works  near  Charlestown,  Ind.,  is  mak- 
ing rapid  progress  under  a  schedule  of 
three  8-hour  shifts  daily,  manned  by 
approximately  17,000  workers. 

The  plant  is  being  constructed  by  the 
E.  I.  duPont  de  Nemours  &  Co.  under  a 
contract  which  was  announced  July  17, 
1940.  Assisting  the  duPont  Co.  in  build- 
ing the  project  are  30  subcontractors  em- 
ploying 3,300  workmen,  obtained  from 
the  immediate  vicinity. 

No  casualties 

During  1  week  40  permanent  buildings 
and  37  temporary  structures  were  com- 
pleted. The  24-hour  working  day  is  in 
effect  for  the  entire  area.  When  the  cur- 
rent is  turned  on  at  night  12  million 
lumens  are  brought  into  play.  Not  a 
single  casualty  has  been  reported  on  the 
night  shifts. 

Of  the  36  miles  of  railroad  originally 
planned  for  the  four  lines  of  powder 
production,  over  26  miles  of  100-pound 
standard  gage  track  have  been  laid. 

Work  is  being  expedited  so  that  two 
production  lines  may  be  in  operation  by 
early  spring. 

A  project  to  build  a  bag  loading  plant 
adjoining  the  site  of  the  powder  plant 
is  now  under  way  and  arrangements  are 
being  made  to  convert  the  entire  area 
into  a  safe,  permanent,  industrial  sec- 
tion. 

4-lane  highway 

A  4-lane  dual  highway  from  Charles- 
town to  Jeffersonville,  Ind.,  a  distance  of 
12  miles,  is  to  be  completed  early  in 
July. 

In  order  to  solve  a  serious  traflBc  prob- 
lem, presented  by  the  commuting  of  12,- 
000  or  so  workers  by  automobile  daily  to 
and  from  the  project,  an  overpass  is  to 
be  built  to  enable  workers  who  use  the 
railroad  to  pass  from  the  plant  area  to 
the  railroad  station  without  interfering 
with  highway  traffic  or  endangering 
their  own  safety. 

The  constructing  quartermaster  of  the 
Indiana  Ordnance  Plant  is  Lt.  Col.  R.  E. 
Hardy,  Ordnance  Department. 

In  order  to  provide  adequate  sewer- 
age on  the  site  of  the  powder  plant  now 
being  erected,  it  was  found  necessary  to 
excavate  the  rough  terrain  to  a  depth  of 
30  feet. 
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STATE  AND  LOCAL  COOPERATION  . . . 


Full  resources  of  the  States  pledged  for 
national  defense;  officials  consider  law 
enforcement,  taxation,  role  of  small 
plants  in  the  defense  program 


Recognizing  the  "imminent  and  press- 
ing" dangers  confronting  democratic 
government  the  world  over,  the  Council 
of  State  Governments  closed  its  fifth  bi- 
enniel  assembly  in  Washington  last  week 
by  resolving  that,  in  furtherance  of  the 
national  defense  program,  each  State 
should  take  immediately  all  necessary 
steps  to  promote  total  defense.  To  this 
common  end,  the  States  pledged  to  each 
other  and  to  the  Nation  their  full 
resources. 

Forty-six  States  were  represented  at 
the  general  assembly  which  met  January 
21-23.  (See  also  Defense,  January  22.) 
About  300  State  officials  attended.  This 
included  governors,  legislators,  attorneys 
general,  members  of  State  defense  coun- 
cils, and  others. 

In  addition  to  the  resolution  on  na- 
tional defense,  several  others  concerning 
interstate  or  Federal-State  relations  were 
adopted  at  the  final  session. 

Use  of  small  plants 

Mr.  William  S.  Knudsen,  Director  Gen- 
eral of  the  Office  of  Production  Manage- 
ment, in  an  address  to  the  assembly  Jan- 
uary 22,  pointed  out  the  need  of  bringing 
into  immediate  use  in  the  aid  of  defense 
existing,  but  currently  unutilized,  pro- 
duction facilities. 

Following  statements  by  members  ct 
the  assembly  that  many  small  manufac- 
turers in  every  State  are  unaware  of  their 
potential  usefulness  in  the  defense  effort 
and  will  remain  so  unless  competent  in- 
dividuals seek  them  out,  examine  their 
plants  and  advise  them  as  to  how  to 
participate  in  the  defense  program,  the 
assembly  voted  to  recommend  action  by 
the  States. 

This  recommendation  proposed  that 
the  States  "either  set  up  new  facilities  of 
liaison  between  such  small  manufactur- 
ers and  their  respective  councils  of  de- 
fense or  similar  bodies  or  use  present 
facilities  for  that  purpose,  to  the  end 
that  there  be  made  immediately  available 
to  the  National  Government,  the  present 
production  potential  of  plant  and  labor 
in  the  furtherance  of  defense." 


Trade  barriers 

A  review  of  developments  during  1939- 
40  with  respect  to  interstate  trade  bar- 
riers, reported  by  Senator  Robert  E. 
Hendrickson  of  New  Jersey,  showed  that 
the  previous  trend  toward  erection  of 
State  trade  barriers  has  been  reversed. 
^  During  this  period  such  laws  were  re- 
pealed or  vetoed  in  more  than  20  States 
and,  with  perhaps  one  exception,  no  new 
trade  barriers  were  set  up.  Moreover, 
a  number  of  States  have  taken  adminis- 
trative action  to  remove  such  barriers. 

Obstructions  to  the  free  flow  of  com- 
merce between  the  States  were  con- 
demned and  resolutions  adopted  by  the 
general  assembly,  which  pointed  out  that 
"free  trade  among  the  States  is  impera- 
tive in  the  interest  of  national  defense 
and  the  promotion  of  unity."  The  coun- 
cil of  State  Governments  was  requested 
by  the  general  assembly  to  continue  to 
discourage  such  legislation. 

Health  and  welfare 

Federal  Security  Administrator  Paul  V. 
McNutt  addressed  the  assembly  on 
problems  arising  in  the  field  of  health, 
welfare,  education,  recreation,  and  allied 
fields  for  which  he  has  been  named  de- 
fense coordinator. 

So  far  as  Federal  participation  goes,  hs 
.said,  the  Office  of  the  Coordinator  pro- 
posed to  utilize  every  service  of  all  exist- 
ing agencies  that  touch  that  sector  of  the 
defense  program.  Where  sei'vices  neces- 
sary for  emergency  defense  purposes  are 
lacking,  it  is  proposed  to  expand  these 
established  agencies  rather  than  set  up 
new  ones. 

Existing  channels  of  cooperation — as 
between  Federal,  State,  and  local  agen- 
cies— and  the  basic  division  of  responsi- 
bility among  them  will  be  recognized  and 
maintained.  And  not  only  public  but  also 
private  agencies  will  have  their  place  in 
the  program. 

The  Coordinator's  Office  will  maintain 
only  a  small  staff,  its  major  organization 
being  upon  the  basis  of  committees  rep- 
resenting participating  agencies. 

Field  organization  will  cover   the   12 


geographical  areas  set  up  by  the  Social 
Security  Board.  The  regional  directors 
of  the  Social  Security  Board  will  be  desig- 
nated Regional  Defense  Coordinators,  to 
effect  necessary  coordination  through  co- 
operation of  the  Federal  agencies  in  each 
region.  Since  many  Federal  functions  in 
the  field  are  carried  on  in  cooperation 
with  State  and  local  governments.  State 
and  local  authorities  may  be  asked  to 
serve  on  regional  advisory  committees. 

Certain  aspects  of  Federal-State  rela- 
tionships ih  the  field  of  public  assistance 
were  discussed  by  the  general  assembly 
of  the  Council  of  State  Governments  in 
connection  with  the  report  of  its  com- 
mittee on  relief. 

Public  assistance 

The  committee  on  relief  recommended 
intensified  occupational  training  of  po- 
tentially employable  persons.  It  recom- 
mended also  transfer  to  the  States  of  the 
administration  of  work  relief  and  Federal 
reimbursement  of  certain  percentages  of 
relief  costs.  These  recommendations 
grew  out  of  regional  meetings  of  State 
legislators  and  administrative  officials 
during  the  past  year.  The  Honorable 
EUwood  J.  Turner,  member  of  the  Penn- 
sylvania General  Assembly  and  retiring 
chairman  of  the  board  of  managers  of  the 
Council  of  State  Governments,  pointed 
out  that  national  defense  may  lighten  the 
financial  burden  of  relief  now,  "but  the 
same  problems,  in  intensified  velocity, 
may  be  waiting  for  us  at  the  end  of  arma- 
ment production  and  spending." 

He  urged  the  Council  to  provide  leader- 
ship in  making  plans  against  that  time. 
"Not  alone  because  of  national  defense, 
but  for  the  welfare  of  all  our  people,  we 
must,  during  tlie  present  period,  train  re- 
train, and  rehabilitate  those  who  cannot 
find  employment  in  industry  today." 

Financing  defense 

Financing  national  defense  expendi- 
tures was  discussed  by  the  Honorable 
Simeon  E.  Leland,  of  Illinois,  in  his  state- 
ment for  the  special  committee  on  tax- 
ation. This  statement  also  traced  the 
interest  of  the  council  of  State  Govern- 
ments in  tax  problems  since  the  first 
interstate  assembly  in  1933. 

Mr.  Leland  advocated  financing  na- 
tional defense  expenditures  by  loans 
until  practically  full  employment  and 
production  are  reached,  and  then  sup- 
porting defense  wholly  from  taxation. 
The  present  revenue  system  of  the  Fed- 
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eral  Government  is  geared  to  this  end,  he 
said,  but  increase  in  Federal  income  and 
consumption  levies  would  be  desirable 
when  full  employment  and  production 
are  reached.  Such  tax  increases  would 
help  prevent  post-defense  economic 
collapse. 

Present  reliance  of  States  upon  sales 
and  consumption  levies  may  obstruct 
this  course,  he  added,  but  the  difficulties 
they  present  in  the  development  of  a 
coordinated  Federal,  State,  local  fiscal 
system  are  not  insurmountable. 

If  the  defense  effort  is  to  attain  maxi- 
mum success,  fiscal,  monetary,  and  other 
economic  policies  must  form  a  consistent 
whole  and  be  followed  by  all  levels  of 
government,  he  observed. 

Specifically,  he  urged  that  "all  govern- 
mental activities,  such  as  public  works, 
that  involve  use  of  productive  facilities 
and  goods  which  could  be  used  for  de- 
fense, or  productive  power  which  could 
be  diverted  to  defense,  be  immediately 
directed  toward  defense  or  else  as  dras- 
tically curtailed  as  possible."  Only  emer- 
gency construction  and  emergency  pro- 
duction of  goods  and  services  should  take 
place. 

The  reason  for  this  recommendation, 
he  pointed  out,  is  that  governments 
should  not  compete  with  defense  for 
goods  and  services,  save  in  the  perform- 
ance of  essential  services,  and  govern- 
ments should  make  it  impossible  for 
individuals  to  do  so.  This  policy  would 
build  up  a  reserve  demand  useful  when 
the  time  comes  to  turn  from  production 
for  defense  to  production  for  the  enjoy- 
ment of  peace. 

In  line  with  recommendations  of  the 
council's  tax  committee,  the  general  as- 
sembly passed  a  resolution  endorsing  the 
recommendation  in  the  recent  report  of 
the  Treasury  Department  to  Congress, 
which  would  provide  for  the  establish- 
ment of  a  national  tax  commission. 

Purpose  of  the  commission  would  be 
"to  explore  the  maze  of  conflicting  and 
overlapping  tax  measures  that  exist 
among  the  Federal,  State,  and  local  gov- 
ernments, to  the  end  that  a  comprehen- 
sive and  constructive  tax  program  may  be 
developed  for  all  levels  of  government — 
Federal,  State,  and  local." 

Law  enforcement 

Gov.  Herbert  O'Conor  of  Maryland  re- 
ported on  the  Federal-State  conference 
on  law  enforcement  problems  of  national 
defense,  held  in  Washington  in  August 
1940,  and  work  of  the  committee  set  up 
at  that  time  to  draft  so-called  model 
State  acts  relative  to  defense  problems. 


These  proposed  acts  deal  with  organi- 
zation of  State  guards,  control  of  explo- 
sives, interstate  protection  of  public  prop- 
erty, and  prevention  of  sabotage.  They 
have  been  sent  to  the  States  whose  legis- 
latures are  meeting  this  year  for  such 
action  as  their  respective  lawmaking 
bodies  deem  proper. 

On  certain  related  subjects  no  legisla- 
tion was  recommended  by  the  drafting 
committee.  It  was  believed,  for  example, 
that  the  deputizing  of  special  guards 
should  be  dealt  with  in  the  light  of  prac- 
tice in  a  particular  State.  It  was  con- 
sidered that  there  should  be  Federal, 
rather  than  State  legislation  for  control 
of  firearms.  Recent  Federal  legislation 
was  deemed  adequate  to  cover  the  regis- 
tration of  secret  organizations. 

In  referring  to  the  model  bills,  Gover- 
nor O'Conor  offered  assurance  that  the 
interests  of  labor  will  be  protected  in 
this  legislation. 

Fifth  column 

Both  Attorney  General  Robert  H. 
Jackson  and  Governor  O'Conor  spoke  of 
the  need  to  be  on  guard  against  "Fifth 
Column"  activities.  The  Attorney  Gen- 
eral considered  the  problem  from  its  mili- 
tary, economic,  and  propaganda  angles. 

For  protection  against  sabotage,  the 
Federal  Bureau  of  Investigation,  at  re- 
quest of  the  Army  and  Navy,  has  made 
protection  surveys  of  over  1,200  plants. 
It  has  provided  a  protective  program  for 
defense  industries,  utilities  serving  them, 
and  for  airports,  docks,  and  shipyards. 
State  governments  are  cooperating  in 
handling  such  national  defense  problems. 

The  Attorney  General  pointed  out  that 
"all  enemy  propaganda  tries  to  drive  a 
wedge  between  any  government  that  is 
carrying  out  a  policy  and  the  people  with- 
out whose  support  it  must  fail."  He  as- 
serted that  "danger  for  democracy  lies 
not  so  much  in  totalitarian  propaganda 
as  in  our  failure  to  answer  it.  Already 
that  answer  is  being  made.  It  is  not  the 
synthetic  product  of  a  central  propa- 
ganda bureau,  but  the  spontaneous  ex- 
pression, in  our  free  press  and  from  oui 
free  radio,  of  Americans  in  all  walks  c: 
life." 

•    •    * 

OHIO  DEFENSE  COUNCIL 

Maj.  Ralph  D.  Henderson  has  been 
named  chairman  of  Ohio's  defense  coun- 
cil. There  are  now  39  such  official  de- 
fense councils  for  the  various  States  and 
the  District  of  Columbia. 


MISSOURI  STATE  DEFENSE 
COUNCIL 

A  Missouri  State  Defense  Council  or- 
ganized in  accordance  with  plans  sug- 
gested by  the  National  Defense  Advisory 
Commission,  has  been  created  by  execu- 
tive order  of  Governor  Lloyd  C.  Stark. 

In  making  his  appointments  to  the 
various  offices  and  committee  posts.  Gov- 
ernor Stark  designated  that  the  holders 
of  certain  official  positions,  regardless  of 
subsequent  change,  should  fill  the  speci- 
fied assignments  rather  than  the  indi- 
viduals named. 

The  Governor  of  Missouri  will  function 
as  chairman,  the  Commanding  General 
of  Missouri  National  Guard  as  vice  chair- 
man, and  the  Director  of  the  State  Plan- 
ning Board  as  executive  secretary. 

As  constituted  at  present  those  posi- 
tions are  assigned  to  Governor  Stark, 
Brig.  Gen.  Lewis  M.  Means,  and  William 
Anderson,  respectively. 

Governor  Stark  appointed  as  executive 
vice  chairman,  Wilbur  C.  Jones,  of  St. 
Louis,  prominent  civic  leader  and  past 
president  of  the  St.  Louis  Chamber  of 
Commerce. 

Working  as  an  executive  group  with  the 
officers  will  be  a  "Functional  Council." 
Each  member  of  this  Council  heads  a  di- 
vision and  will  be  assisted  by  a  committee. 

*    •    * 

Announcement  of  special 
courses  to  train  2,000  enlisted 
men  annually  as  Army  officers 

Secretary  of  War  Stimson  announces 
that  beginning  July  1  special  courses  to 
train  2,000  commissioned  officers  annu- 
ally will  be  opened  to  enlisted  men,  in- 
cluding Selective  Service  trainees. 

He  said  the  Army  planned  to  operate 
four  successive  courses,  each  lasting 
3  months.  A  maximum  number  of  500 
students  was  set  for  each  course  because 
of  limited  facilities. 

The  training  courses  will  be  initiated 
with  200  men  at  the  Fort  Benning,  Ga., 
Infantry  School;  50  at  the  Port  Riley, 
Kans.,  Cavalry  School;  125  at  the  Field 
Artillery  School,  Fort  Sill,  Okla.;  and  125 
at  the  Coast  Artillery  School,  Port  Mon- 
roe, Va.  To  be  eligible,  enlisted  men 
must  have  6  months'  active  field  service 
with  at  least  3  months  of  unexpired  en- 
listment. The  maximum  age  has  been 
lifted,  Mr.  Stimson  said,  from  30  years 
to  36  years  so  as  to  provide  for  commis- 
sioning Selective  Service  trainees. 
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List  of  principal  purchasing  agencies 
for  defense  equipment  for  the  services 


The  following  tables  list  the  principal 
purchasing  agencies  of  the  War  and 
Navy  Departments  engaged  in  contract- 
ing for  defense  equipment,  materials,  and 
supplies. 

The  purchasing  activities  of  the  War 
Department  are  largely  decentralized. 
The  table  lists  the  War  Department 
agencies  which  are  purchasing  the  bulk 
of  the  equipment,  materials,  and  sup- 
plies under  the  national  defense  program. 
Omitted  from  the  tabl§  are  agencies  mak- 
ing local  purchases  only  and  agencies 
purchasing  nonmilitary  items  only. 

The  Navy  Department  in  general  ad- 
heres to  a  centralized  purchasing  system 
with  over  half  of  the  defense  equipment, 
materials,  and  supplies  being  contracted 
for  from  the  Navy  Department  Head- 
quarters in  Washington.  The  major 
field  purchasing  agencies,  however,  are 
listed. 

PRINCIPAL  ARMY  PURCHASING 
AGENCIES 

Quartermaster  Corps 

Holabird    Quartermaster    Depot,    Camp 

Holabird,  Baltimore,  Md. 
Boston  Quartermaster  Depot,  Army  Base, 

Boston,  Mass. 
New  York  General  Depot,  Brooklyn,  N.  Y. 
Chicago  Quartermaster  Depot,  Chicago, 

ni. 

Jeffersonville  Quartermaster  Depot,  Jef- 
fersonville,  Ind. 

Philadelphia  Quartermaster  Depot,  Phil- 
adelphia, Pa. 

San  Antonio  General  Depot,  Fort  Sam 
Houston,  Tex. 

San  Francisco  General  Depot,  Fort 
Mason,  San  Francisco,  Calif. 

Seattle  Quartermaster  Depot,  Seattle, 
Wash. 

Quartermaster,  St.  Louis,  Mo. 

Washington  Quartermaster  Depot, 
Washington,  D.  C. 

Ordnance  Department 

Aberdeen  Proving  Ground,  Aberdeen,  Md. 
Augusta  Arsenal,  Augusta,  Ga. 
Benicia  Arsenal,  Benicia,  Calif. 
Charleston  Ordnance  Depot,  Charleston, 

S.  C. 
Curtis  Bay  Ordnance  Depot,  Curtis  Bay, 

Md. 
Picatinny  Arsenal,  Dover,  N.  J. 
Wingate  Ordnance  Depot,  Fort  Wingate, 

N.  Mex. 


Erie  Ordnance  Depot,  LaCarne,  Ohio. 

Raritan  Arsenal,  Metuchen,  N.  J. 

Ogden  Ordnance  Depot,  Ogden,  Utah. 

Delaware  Ordnance  Depot,  Pedricktown, 
N.  J. 

Frankford  Arsenal,  Philadelphia,  Pa. 

Nansemond  Ordnance  Depot,  Ports- 
mouth, Va. 

Rock  Island  Arsenal,  Rock  Island,  111. 

San  Antonio  Arsenal,  San  Antonio,  Tex. 

Savanna  Ordnance  Depot,  Savanna,  HI. 

Springfield  Armory,  Springfield,  Mass. 

Watertown  Arsenal,  Watertown,  Mass. 

WatervLet  Arsenal,  Watervliet,  N.  Y. 

Air  Corps 

Air  Corps,  Material  Division,  Wright 
Field,  Dayton,  Ohio. 

Chemical  Warfare  Service 

Edgewood  Arsenal,  Edgewood,  Md. 
Signal  Corps 

New  York  General  Depot,  Brooklyn,  N.  Y. 

Chicago  Quartermaster  Depot,  Chicago, 
El. 

Aircraft  Radio  Laboratory,  Wright  Field, 
Dayton,  Ohio. 

Signal  Corps  Laboratory,  Fort  Mon- 
mouth, N.  J. 

Signal  Corps  Photographic  Laboratory, 
Army  War  College,  Washington,  D.  C. 

Corps  of  Engineers  (Military) 

OflBce  of  the  Chief  of  Engineers,  Wash- 
ington, D.  C. 

Medical  Corps 

New  York  General  Depot,  Brooklyn,  N.  Y. 
St.  Louis  Medical  Depot,  St.  Louis,  Mo. 

Coast  Artillery  Corps 

Coast  Artillery  School,  Port  Monroe,  Va. 
Submarine  Depot,  Fort  Monroe,  Va. 

PRINCIPAL  NAVY  DEPARTMENT 
PURCHASING  AGENCIES 

Naval  Academy,  Annapolis,  Md. 

Navy  Yard,  Boston,  Mass. 

Puget    Sound    Navy    Yard,    Bremerton, 

Wash. 
Navy  Yard,  Charleston,  S.  C. 
Naval  Proving  Ground,  Dahlgren,  Va. 
Naval  Training  Station,  Great  Lakes,  El, 
Naval  Powder  Factory,  Indian  Head,  Md. 
Naval  Station,  Key  West,  Fla. 
Naval  Air  Station,  Lakehurst,  N.  J. 
Submarine  Base,  New  London,  Conn. 
Navy  Purchasing  OfSce,  Newport,  R.  I. 
Navy  Purchasing  OfQce,  New  York,  N.  Y. 


Navy  Supply  Depot,  Norfolk,  Va. 
Naval  Air  Station,  Norfolk,  Va. 
Naval  Air  Station,  Pensacola,  Fla. 
Navy  Yard,  Philadelphia,  Pa. 
Navy  Yard,  Portsmouth,  N.  H. 
Norfolk  Navy  Yard,  Portsmouth,  Va. 
Naval  Air  Station,  San  Diego,  Calif. 
Naval  Supply  Depot,  San  Diego,  Calif. 
Navy  Purchasing  OfBce,  San  Francisco, 

Calif. 
Navy  Department,  Washington,  D.  C. 
Navy  Yard,  Washington,  D.  C. 
Naval  Research  Laboratory,  Washington, 

D.  C. 
Naval  Air  Station,  Washington,  D.  C. 
Naval  Mine  Depot,  Yorktown,  Va. 

*    •    • 

Plan  of  the  War  Department  to 
organize  National  Guard  regi- 
ments similar  to  those  in  the 
Regular  Army 

The  War  Department  has  announced 
that  infantry  regiments  in  National 
Guard  divisions  (square)  are  to  be  or- 
ganized the  same  as  infantry  regiments 
in  Regular  Army  divisions  (triangular), 
but  with  slightly  reduced  personnel.  This 
will  double  the  antitank  weapons  in  each 
regiment,  which  will  now  have  12  37-mm. 
guns  instead  of  6,  as  formerly. 

The  total  active  strength  of  each  regi- 
ment under  the  new  tables  of  organiza- 
tion is  about  3,000  enlisted  men.  Nor- 
mally up  to  10  percent  of  the  regimental 
personnel  are  assigned  to  special  duties, 
are  on  the  sick  list  or  are  absent  for  other 
reasons.  To  keep  each  regiment  at  a 
3,000-man  strength  at  all  times,  the  new 
tables  have  assigned  a  special  10  percent 
basic  allotment,  or  roughly  about  300  ad- 
ditional enlisted  men,  to  each  regiment. 

Because  of  a  shortage  of  personnel  and 
housing,  however,  each  National  Guard 
regiment  will  be  limited  to  a  strength  of 
2,660  enlisted  men,  with  no  allowances 
for  an  extra  10  percent  basic  allotment. 

This  figure — 2,660 — w  as  the  war 
strength  of  infantry  regiments  under  the 
old  tables  of  organization.  The  peace 
strength  of  such  regiments  was  1,833  en- 
listed men.  The  new  tables  of  organiza- 
tion have  eliminated  peace  and  war 
strengths,  and  provide  for  only  one 
strength.  The  present  allotted  mainte- 
nance strength  of  National  Guard  In- 
fantry regiments  which  have  not  yet  been 
inducted  into  the  Federal  service,  how- 
ever, will  remain  at  approximately  1,300 
enlisted  men. 
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TRANSPORTATION . . . 

Accomplishment  of  the  task  of  transporting 
troops  due  to  careful  plans  and  cooperation 
of  railroad  officials  with  War  Department 


Ralph  Budd,  Commissioner  in  charge 
of  the  Ti-ansportation  Division  of  the  Na- 
tional Defense  Advisory  Commission,  re- 
ports that  the  task  of  transporting  troops 
and  the  many  individuals  being  inducted 
into  the  Army  is  being  accomplished 
without  difSculty  due  to  the  careful 
plans  which  have  been  made  and  to  the 
manner  in  which  the  railroad  ofBcials 
are  cooperatint,  with  the  transportation 
agencies  of  the  War  Department. 

The  Quartermaster  Corps  Commercial 
TrafBc  Branch  takes  charge  of  trans- 
porting selectees  at  the  bus  or  railroad 
terminals  at  the  induction  stations  to 
reception  centers. 

In  doing  this,  as  well  as  in  the  move- 
ment of  men  from  reception  centers  to 
Army  posts,  camps,  or  stations,  complete 
cooperation  between  the  Quartermaster 
Corps  and  the  railroads  is  maintained. 

As  flexlbilty  in  moving  selectees  is  an 
essential  element  of  the  program  to  as- 
sure swift  transportation  and  comfort 
for  the  passengers,  buses  are  being  used 
to  a  considerable  extent. 

An  arrangement  made  between  the 
Office  of  the  Quartermaster  General  and 
the  Association  of  American  Railroads 
and  its  several  passenger  associations, 
makes  available  the  entire  facilities  of 
these  railroads.    _ 

Transportation  officers 

At  each  induction  station,  as  well  as 
each  reception  center,  there  is  a  trans- 
portation officer  to  arrange  and  direct 
transportation  activities.  To  assist  him, 
the  Association  of  American  Railroads 
provides  a  special  representative  who  has 
authority  and  direction  to  carry  out  the 
agreed  arrangements  for  the  movements 
of  these  recruits,  and  also  to  lend  such 
other  assistance  as  may  be  desired. 

The  Norfolk  &  Western  Railway  is  ar- 
ranging to  operate  shuttle  train  service 
for  construction  employees  at  the  Rad- 
ford Ordnance  Works. 

These-  trains  will  run  from  Bluefield, 
W.  Va.,  to  Radford,  serving  intermediate 
points,  and  from  Roanoke  to  Radford, 


serving  intermediate  points.  Suitable 
service  will  be  operated  to  handle  three 
8-hour  shifts. 

65,545  new  cars 

The  railroads  during  1940  placed  in 
service  a  total  of  65,545  new  freight  cars 
and  on  January  1,  1941,  had  35,702  new 
cars  on  order. 

A  total  of  126  steam  locomotives  and 
293  electric  and  Diesel  locomotives  was 
installed  during  the  year.  There  were 
on  order  on  January  1,  115  steam  loco- 
motives and  91  electric  and  Diesel 
locomotives. 

Movement  of  coal 

Tlie  carload  movement  of  coal  to  New 
England  points  for  the  year  1940  and 
earlier  was: 


1940 

1939 

1938 

Anthracite 

Bituminous 

93,  646 
101,  159 

90,261 
95,  986 

80,  108 
84,  953 

1937 

1936 

1935 

Anthrafite 

Bituminous 

85,  449 
99,  900 

89,  708 
102,  221 

91,  607 
106,  840 

On  January  1  the  railroads  reported  a 
total  freight-car  ownership  of  1,640,006, 
with  108,972  cars,  or  6.8  percent  of  cars 
on  line,  awaiting  repairs;  Total  service- 
able car  supply  (ownership  minus  bad 
orders)  was  1.531,034.  Since  September 
1,  1939,  there  has  been  an  increase  of 
105,214  in  the  number  of  serviceable 
freight  cars  available. 

Average  daily  freight-car  surplus  dm'- 
ing  the  quarter -monthly  period  ending 
December  28  was  129,081,  of  which  45,- 
187  were  box  and  automobile  cars  and 
57,383  were  open-top  cars. 


300,000  miles  of  rural  power 
lines  are  now  available  to 
be  tapped  by  decentralized 
defense  industries 

Today,  one  of  the  important  meas- 
ures of  our  national  strength  is  found  in 
our  electric  power  resources.  And  today, 
our  power  resom-ces  include  thousands 
of  miles  of  new  rural  electric  distribu- 
tion lines,  which  distribute  electricity 
at  cost  in  45  States. 

Some  300,000  miles  of  lines  financed 
by  the  Rural  Electrification  Administra- 
tion and  controlled  by  local  farm  people 
may  be  tapped,  and  have  been  at  many 
points,  for  defense  requirements — relo- 
cation of  industry,  food  and  meat  proc- 
essing, military  and  industrial  training 
activities,  military  and  civil  aviation 
needs,  and  conservation  and  f  orestation. 

New  needs 

Mines,  oil  fields,  and  quarries  are  lo- 
cated in  remote  areas  far  from  city 
power  lines.  Local  processing  of  many 
kinds,  meat  packing,  canning,  and  tex- 
tile manufacturing,  will  prevent  waste 
and  uneconomic  use  of  transportation 
facilities. 

But  local  processing  requires  adequate 
power.  With  increasing  restrictions 
upon  immigration,  our  farm  youth  is 
the  main  source  of  new  industrial  labor. 
Relocation  of  plants  near  the  labor  sup- 
ply eliminates  at  the  start  problems  of 
city  crowding,  health,  housing,  and 
recreation. 

3,500  separate  establishments 

To  a  considerable  extent,  rural  power 
lines  are  already  supplying  these  many 
defense  needs.  More  than  3500  separate 
establishments,  representing  over  100 
different  industries,  are  today  getting 
electricity  from  REA  distribution  sys- 
tems alone  besides  many  served  from 
potential  lines. 

The  great  southern  Illinois  oil  pro- 
ducing fields  use  rural  power  for  pump- 
ing and  relining.  Scores  of  coal  mines 
through  the  Pennsylvania,  West  Vir- 
ginia, and  Ohio  mining  area  depend 
upon  farm  power.  A  Tennessee  cement 
plant  producing  2500  barrels  a  day  is 
another  large  power  user  on  REA  lines. 

CCC  camps  and  NYA  training  schools 
throughout  the  country  are  training  an 
army  of  new  skilled  workers  for  in- 
dustry. Shop  equipment,  running  water, 
lights,  communications,  entertainment, 
cooking,  and  refrigeration  for  many 
camps  are  possible  because  of  recent  rural 
power  extensions. 
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Conserving  the  Nation's  resources  through 
a  minimum  of  restrictions  for  business- 
address  by  Colonel  Maxwell,  Administrator 
of  Export  Control 


Control  of  the  Nation's  exports  in  the 
interests  of  national  defense  today  is 
following  a  policy  which  involves  a  maxi- 
mum of  conservation  of  this  country's 
natural  resources,  coupled  with  a  mini- 
mum of  restrictions  and  regulations  for 
business.  Col.  Russel  L.  Maxwell,  admin- 
istrator of  Export  Control,  told  the  Ex- 
port Managers  Club  in  New  York  last 
week. 

"Conservation  of  the  Nation's  resources 
is  rather  a  new  subject  to  most  Ameri- 
cans," Colonel  Maxwell  reminded  the 
group.  "For  years  they  have  been  told 
of  their  country's  wealth  and  riches,  how 
within  our  borders  lie  the  world's  greatest 
concentration  of  raw  materials,  of  agri- 
cultural products — of  the  physical  assets 
by  which  a  nation's  resources  are 
reckoned." 

Pointing  out  that  this  country's  needs 
are  multiplied  a  thousandfold  when  it 
is  engaged  in  a  defense  effort,  Colonel 
Maxwell  cited  as  an  illustration  the  fact 
that  a  single  ship  for  the  Navy  requires 
about  200,000  pounds  of  copper.  Al- 
though this  metal  is  produced  in  large 
amounts  in  this  country,  it  will  be  subject 
to  export  control  on  and  after  February 
3d,  he  said. 

Ample  margin 

"Demand  for  products  and  need  for 
materials  cannot  be  measured  by  normal 
civilian  or  business  requirements  *  *  * 
but  must  take  into  account  the  tremen- 
dous military  and  naval  demands  super- 
imposed upon  the  nonmilitary  demands. 
Obviously,  we  cannot  afford  to  gamble, 
but  must,  in  the  national  interest,  leave 
ample  margin  for  unforeseen  contin- 
gencies or  additions  to  the  defense 
program." 

Outlining  the  present  procedure  lor 
limitation  of  exports.  Colonel  Maxwell 
stated  that  his  office  is  advised  by  the 
Army  and  Navy  as  to  needs,  and  by  the 
Defense  Commission  and  the  newly  or- 
ganized Office  of  Production  Manage- 
ment, as  to  available  resources.  Any 
balance  represents  defense  items  that 
can  be  safely  exported,  he  said. 

The  Department  of  State  is  issuing 
daily  some  800  licenses  for  exports,  and 
every  effort  is  being  made  to  expedite 
the  issue,  Colonel  Maxwell  reported. 


He  said  that  the  issuance  of  general 
licenses,  which  recently  was  authorized 
by  Executive  order,  will  facilitate  the 
export  of  items  under  control  without 
jeopardizing  the  defense  program.  This 
procedure  replaces  that  of  issuing  indi- 
vidual licenses. 

Minimize  restrictions 

PYom  the  outset,  the  policy  of  the 
Office  of  Exjjort  Control  has  been  to 
minimize  restrictions  on  normal  busi- 
ness. Colonel  Maxwell  asserted.  "The 
reasons  for  this  are  two-fold:  first.'com- 
plete  prohibition  of  exports,  in  some  in- 
stances, would  result  in  the  curtailment 
of  imports  needed  in  our  defense  pro- 
gram; second,  we  want  to  be  able  to 
look  back,  when  this  emergency  is  over, 
and  see  that  we  have  fostered  foreign 
trade,  that  we  have  assisted  American 
business  to  expand  and  to  sell  in  world 
markets,  where  the  selling  did  not  inter- 
fere with  our  total  defense  efforts  re- 
quired at  the  time." 

Among  the  national  policies  in- 
fluencing decisions,  special  considera- 
tion is  given  the  poUcy  of  hemisphere 
defense.  Colonel  Maxwell  revealed. 
"Our  approach  to  this  problem  has 
meant  that  we  are  doing  all  we  can  to 
strengthen  the  defense  agencies  of  these 
other  great  American  republics  lying  to 
the  south  of  us." 

In  order  that  action  may  be  expedited 
on  applications  for  export,  Colonel  Max- 
well urged  that  applicants  make  certain 
that  the  forms  are  properly  filled  out, 
and  that  instructions  issued  as  to  the 
units  of  measure  be  followed.  He  said 
that  at  present  it  sometimes  requires  3 
full  weeks  from  the  date  of  mailing  of 
applications  to  complete  action. 

Fair  compensation 

In  cases  where  the  owners  of  controllea 
items  are  unable  to  export  the  items,  or 
are  unwilling  or  unable  to  dispose  of 
them  to  defense  activities,  the  War  or 
Navy  Departments,  acting  through  the 
Army  and  Navy  Munitions  Board,  request 
requisitioning.  Following  the  physical 
taking  over  of  the  property,  hearings  are 
held  to  determine  fair  and  just  compen- 
sation to  be  paid  the  owner. 

Many  shortage  difficulties  on  "strate- 


gic" and  "critical"  materials  can  be 
traced  to  the  draining  out  of  this  coun- 
try, over  the  last  few  years,  of  articles, 
products,  and  materials,  according  to 
Colonel  Maxwell.  Prior  to  last  July  2d, 
the  only  controls  over  this  commerce  had 
as  their  purpose  the  limitation  of  inter- 
national traffic  in  arms. 

"The  major  effect  of  this  limitation 
was  to  restrict  and  curtail  our  domestic 
production  of  the  weapons  of  defense, 
leaving  us  a  scarcity  of  munitions,  and 
practically  eliminating  the  facilities  for 
their  production — facilities  being  fever- 
ishly built  in  the  present  crisis,"  Colonel 
Maxwell'said. 

Early  in  1940  the  world  situation  forced 
a  complete  reversal  of  national  policy  in 
this  respect  and  control  of  exports  was 
instituted  in  the  interests  of  national 
defense. 

*  *    • 

Expectation  that  six  large  new 
general  hospitals  will  be  ready 
for  use  by  March  1 

Construction  work  on  six  large  general 
hospitals  being  built  by  the  Army  at  a 
cost  of  $8,879,969  is  progressing  rapidly, 
and  all  of  them  are  expected  to  be  ready 
for  use  March  1,  1941,  the  War  Depart- 
ment announces. 

The  six  hospitals  will  provide  6,500 
beds,  which  will  be  used  for  cases  which 
it  is  not  considered  advisable  to  treat  in 
camp  or  station  hospitals. 

Work  on  five  of  the  hospitals  already 
is  under  way,  and  that  at  Fort  Benjamin  ' 
Harrison,  Indiana,  will  start  as  soon  as 
acquisition  of  land  has  been  completed. 

The  hospitals,  their  locations,  and 
capacities: 

Atlanta  General  Hospital,  Atlanta, 
Ga.,  2,000  beds;  Charleston  General  Hos- 
pital, Charleston,  S.  C,  1,000  beds;  New 
Orleans  General  Hospital,  New  Orleans, 
La.,  1,000  beds;  Fort  Benjamin  Harrison 
General  Hospital.  Indiana,  1,000  beds; 
Santa  Barbara  General  Hospital,  Santa 
Barbara,  Calif.,  750  beds,  and  Vancouver 
General  Hospital,  Washington,  750  beds. 

•  *    • 

NEW  POLICY  ON  SALUTES 

Tne  War  Department  has  ordered  that, 
during  the  present  emergency,  salutes 
and  honors  usually  rendered  to  officials 
of  the  Army  will  not  be  given  unless  re- 
quested by  those  officials  in  advance  of 
their  arrival  at  any  camp,  post,  or  station. 

Among  military  officials  entitled  to 
such  salutes  and  honors  are:  General  of 
the  Armies,  chief  of  staff,  a  general,  a 
lieutenant  general,  a  major  general,  and 
a  brigadier  general. 
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Request  from  Mr  Stettinius  that   Summary  of  the  Week— lease-lend  bill; 

after  February  28  machine  tools  ,         .     ,        ,  r  r*  i        • 

be  delivered  only  to  customers    naval  expansion;  mduction  ot  Ciuard  units 

who  have  obtained  priority  The  House  Foreign  Affairs  Committee 

concluded  hearings  on  the  lease-loan  bill 
to  aid  Britain.  The  House  Committee 
made  public  a  majority  report  that  "in- 
sofar as  the  human  mind  can  evaluate 
the  situation"  the  probable  effect  of  the 
measure  will  be  "to  keep  us  out  of  war 
rather  than  to  get  us  into  it." 


rating 


E.  R.  Stettinius,  Jr.,  director  of  the 
Division  of  Priorities,  announced  Jan- 
uary 31  that  all  machine  tool  builders 
have  been  requested  not  to  deliver  ma- 
chine tools  to  any  customer  after  Febru- 
ary 28  unless  that  customer  has  obtained 
a  priority  rating. 

This  request  has  been  transmitted  to 
all  machine-tool  manufacturers  in  a  let- 
ter sent  out  by  Mr.  Stettinius. 

The  effect  of  this  action  wiU  be  to  give 
the  defense  program  first  call  on  the  total 
output  of  the  machine-tool  industry. 

Text  of  the  letter  follows: 

Dear  Sirs:  Inasmuch  as  machine  tools 
are  so  urgently  needed,  it  has  been  de- 
cided, in  order  to  conserve  the  supply  for 
national  defense  needs,  that  we  ask  you 
to  cease  making  shipments  of  machine 
tools  beginning  thirty  days  from  the  date 
of  this  letter,  except  to  those  customers 
who  have  by  that  time  or  thereafter  se- 
cured official  priority  ratings. 

Please  communicate  with  this  office  if 
you  experience  difficulty  in  the  applica- 
tion of  this  request. 

Very  truly  yours, 

E.  R.  Stettinius,  Jr., 
Director  of  Priorities, 
Office  of  Production  Management. 


Congress  for  an  additional  $65,000,000  so 
that  the  entire  number  of  ships  would  be 
under  construction  before  the  end  of  the 
fiscal  year  June  30. 

Army 


Naval  expansion 

Congress  authorized  a  $1,209,000,000 
additional  emergency  naval  program. 
Under  the  new  program  the  Navy  would 
be  able  to  build  400  auxiliary  vessels  at 
a  cost  of  $400,000,000;  spend  $315,000,000 
to  supply  shipyard  facilities  to  speed  con- 
struction of  these  and  other  Navy  ves- 
sels; spend  $194,000,000  for  additional  gun 
and  armor  factories  to  keep  the  supply 
of  this  equipment  abreast  of  the  ship- 
building speed-up. 

The  bill  also  authorized  expenditure 
of  $300,000,000  for  improvements  in  naval 
antiaircraft  protection  such  as  new  types 
of  armor,  antiaircraft  guns,  and  other 
ordnance  and  look-out  stations. 

President  Roosevelt  stated  that  the 
Maritime  Commission  had  already 
awarded  contracts  for  180  of  the  200 
cargo  vessels  for  which  he  had  previously 
asked   $495,000,000   and   then  requested 
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Secretary  of  War  Stimson  announced 
that  National  Guard  units  from  11  States 
including  20,700  officers  and  men  will  be 
inducted  into  the  Army  on  Monday,  Feb- 
ruary 10,  1941.  Later  the  Department 
announced  that  the  Soldier's  Handbook, 
the  first  issued  since  the  World  War  con- 
taining basic  military  information  re- 
quired of  all  enlisted  personnel,  wiU  be 
released  soon  to  every  man  in  the  Army. 

The  War  Department  also  announced 
this  week  it  had  denied  a  $10,300,000 
contract  for  11,781  one-half  ton  trucks 
to  the  Ford  Motor  Co.,  of  Detroit  because 
it  "excepted  to  the  labor  clauses  in  the 
invitation  to  bid." 

"The  Ford  bid  was  lowest,"  the 
Department  said,  "but  inasmuch  as  it 
was  not  in  accordance  with  the  original 
proposal,  the  award  was  made  to  the 
Fargo  Corporation,  the  lowest  bidder 
conforming  to  the  specifications  of  the 
invitations  for  bids." 

Antitrust  actions 

The  Department  of  Justice  this  week 
announced  the  following  indictments  for 
violations  of  the  Sherman  Antitrust 
Act: 

Six  corporations  and  9  individuals,  in- 
cluding the  Aluminum  Co.  of  America, 
charged  with  "hampering"  and  "imped- 
ing" and  "delaying"  the  natiosal  defense 
program  through  control  of  magnesium 
products;  15  food  distributors  and  whole- 
salers in  Denver  charged  with  conspiring 
to  raise  wholesale  and  retail  prices  of 
food  shipped  into  and  distributed  in 
Denver. 
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DELIVERY  OF  TRAINING  PLANE 

The  War  Department  announces  de- 
livery for  testing  of  a  new  basic  training 
airplane,  the  XBT-12,  by  Fleetwings,  Inc.. 
of  Bristol,  Pa.  This  aircraft  is  powered 
with  a  single  Pratt  &  Whitney  R-985,  9- 
cylinder,  radial,  air-cooled  engine,  pro- 
ducing 450  horsepower  at  2,300  revolu- 
tions per  minute.  The  XBT-12  provides 
for  a  student  and  instructor  in  canopied 
cockpits. 


The  following  is  a  compilation  of  con- 
tracts cleared  and  awarded  during  the 
period  January  23  to  January  29,  in- 
clusive. These  contracts  were  cleared 
by  the  National  Defense  Advisory  Com- 
mission and  awarded  by  the  War  and 
Navy  Departments  in  the  approximate 
amount  of  $26,400,000. 

Contracts  of  $500,000  or  more  are 
cleared  by  the  Production  Division  of  the 
National  Defense  Advisory  Commission. 

ORDNANCE 

War  Department 

Elgin  National  Watch  Co.;  artillery 
ammunition  components;  Chicago,  111.; 
$5,550,000. 

EQUIPMENT  AND  SUPPLIES 
War  Department 

Caye  Construction  Co.,  Inc.;  con- 
struction of  airport  at  Manchester,  N.  H.; 
New  York  City  and  Longmeadow,  Mass.; 
$993,000. 

Clifton  &  Applegate,  and  Alloway  & 
Georg;  construction  of  cantormient 
camp,  including  buildings,  utilities  at 
Sunset  Field,  Spokane,  Wash.;  $1,080,500. 

Lionel  F.  Favret  &  Boh  Bros,  Construc- 
tion Co.;  construction  of  municipal  air- 
port. New  Orleans,  La.;  $1,443,000. 

General  Construction  Co.;  construction 
of  cantonment  camp,  at  Snohomish 
County  Airport,  Everett,  Wash.;  Seattle, 
Wash.;  $982,100. 

Mack  Manufacturing  Corporation ; 
tractor  trucks;  Long  Island  City,  N.  Y.; 
$869,140.80. 

Marietta  Mfg.  Co.;  all-steel,  steam, 
twin-screw,  riveted  and  welded  Army 
mine  planters;  one  set  of  Van  Dyke  nega- 
tives; and  one  set  of  booklet  plans; 
Point  Pleasant,  W.  Va.;  $8,241,750. 

Morgan  and  Shufflebarger;  construc- 
tion of  airfield  at  Albuquerque,  N. 
Mex.;  Albuquerque,  N.  Mex.;  $1,187,000. 

Morrison-Knudsen  Co.,  Inc.,  and  J.  O. 
Jordan  &  Son;  construction  of  airport 
cantonment  buildings  and  facilities; 
Boise,  Idaho;  $1,159,000. 

M.  T.  Reed  Construction  Co. ;  construc- 
tion of  municipal  airport,  Jackson,  Miss.; 
Belzoni,  Miss.;  $1,377,000. 

Standard  Steel  Works;  trailers  and 
dollies;  North  Kansas  City,  Mo.;  $941,- 
554. 


Navy 

Caswell,  Strauss  &  Co.,  Inc.;  tin,  pig, 
grade  A;  New  York,  N.  Y.;  $536,149.60. 

Heintz  Manufacturing  Co.;  doors, 
hatches,  and  scuttles;  Philadelphia,  Pa.; 
$894,374.67. 

Union  Switch  &  Signal  Co.;  acquisi- 
tion, construction,  and  installation  of  ad- 
ditional facilities  consisting  of  machin- 
ery, equipment,  and  tools;  Swissvale,  Pa.; 
$1,243,000. 

Transfer  to  new  quarters  of 
the  Office  of  Production 
Management 

The  Office  of  Production  Manage- 
ment moved  January  30  to  new  offices 
in  the  Social  Security  Board  Building 
on  Independence  Avenue,  between  Third 
and  Fourth  Streets,  SW.,  Washington. 

Mr.  William  S.  Knudsen,  Director  Gen- 
eral; Mr.  Sidney  Hillman,  Associate  Di- 
rector General;  Mr.  John  D.  Biggers, 
Director  of  the  Division  of  Production; 
Mr.  Donald  M.  Nelson,  Director  of  the 
Division  of  Purchases;  Mr.  Edward  R. 
Stettinius,  Jr.,  Director  of  the  Division  of 
Priorities;  and  Mr.  Robert  W.  Horton, 
Director  of  Information;  all  have  offices 
on  the  fifth  floor  of  the  building.  Stacy 
May,  Director  of  Research  and  Statistics, 
Prank  Bane,  Director  of  State  and  Local 
Cooperation,  and  Paul  V.  McNutt,  Fed- 
eral Security  Administrator  and  Coordi- 
nator of  Health,  Welfare,  and  Related 
Defense  Activities,  also  are  located  in  the 
new  building. 

The  Office  of  Production  Management 
will  take  part  of  the  ground  floor,  third, 
fourth,  and  fifth  floors.  The  reception 
desk  for  all  offices  will  Ije  at  the  intersec- 
tion of  the  main  corridors  on  the  ground 
floor.  The  telephone  of  the  OPM  is  Re- 
public 7500.  Army  Ordnance  and  the 
Quartermaster  Corps  of  the  War  Depart- 
ment also  have  offices  in  the  new  build- 
ing. 

Commissioners  Davis,  Agriculture;  El- 
liott, Consumer  Protection;  Henderson, 
Price  Stabilization;  and  Budd,  Trans- 
portation, of  the  National  Defense  Ad- 
visory Commission,  will  remain  in  the 
Federal  Reserve  Board  Building  tempo- 
rarily until  new  quarters  are  found. 

The  Division  of  Information  will  be  in 
room  5525. 
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Statement  before  the  House  Appropriations 
Committee  outlining  a  procurement  program 
for  Army  clothing  purchases;  placing  of 
orders  in  advance  of  needs 


Following  is  the  statement  by  A.  J. 
Browning,  Deputy  Director,  Division  of 
Purchases,  OfiBce  of  Production  Manage- 
ment, before  the  House  Appropriations 
Committee,  outlining  a  procurement  pro- 
gram for  Army  clothing  purchases  de- 
signed to  integrate  these  purchases  into 
slack  seasons  of  normal  civilian  clothing 
production  by  placing  orders  in  advance 
of  Army  needs: 

In  the  procurement  of  clothing,  tex- 
tiles, and  shoes  for  the  Army,  the  Quar- 
termaster General  should  buy  these 
items  in  such  a  way  as  to: 

1.  Make  sure  that  adequate  supplies  are 
ready  when  needed. 

2.  Keep  costs  as  low  as  possible. 

3.  Minimize  the  impact  of  Defense  buy- 
tag  on  the  consumers. 

4.  Cooperate  with  labor  and  industry 
to  mamtain  a  stable  level  of  employ- 
ment. 

In  a  situation  where  it  became  neces- 
sary for  the  Quartermaster  to  purchase 
large  quantities  of  materials  in  a  short 
period"  of  time  and  for  quick  deliveries. 
It  has  not  been  possible  to  fulfill  all  of  the 
above  requirements. 

Costs  advance 

A  rush  buying  progfem  such  as  we 
have  just  gone  through  tends  to  create 
bad  market  conditions. 

When  a  buyer  is  faced  with  the  re- 
quirements for  speed  such  as  have  existed 
in  recent  months,  it  is  impossible  to  time 
the  buying  so  as  to  enter  the  market  at 
the  most  favorable  periods.  Temporary 
shortages  have  been  created  which  have 
resulted  in  squeezes  and  high  prices. 

Costs  of  most  items  have  advanced  ma- 
terially and  there  has  been  considerable 
disturbance  to  industry  and  labor. 
Moreover,  in  several  instances  it  has  been 
necessary  to  buy  substitute  materials. 

Proper  spacing  of  buying  helps  indus- 
try to  operate  on  a  more  uniform  basis 
throughout  the  year  and  thus  increases 
the  effective  productive  capacity. 

The  heavy  commercial  buying  of  cloth- 
ing items  similar  to  those  used  by  the 
Army  takes  place  in  the  summer  and  fall. 
The  practice  of  providing  the  Quarter- 
master with  funds  on  the  basis  of  the 
Government's  fiscal  year  makes  it  nec- 
essary to  pile  the  purchasing  for  the 


Army  on  top  of  the  peak  buying  by  con- 
sumers. 

A  year  ahead 

Large  buyers,  such  as  J.  C.  Penney  Co., 
Montgomery  Ward  &  Co.,  and  Sears-Roe- 
buck &  Co.,  do  their  buying  from  6  months 
to  a  year  ahead  of  the  time  they  actually 
need  merchandise.  This  not  only  assures 
them  of  adequate  supplies  but  also  makes 
it  possible  for  them  to  take  full  advan- 
tage of  the  off  periods  of  production  and, 
therefore,  secure  the  lowest  prices. 

The  Government  buys  very  large  quan- 
tities of  specially  made  products  not  nor- 
mally used  extensively  in  civilian  life. 
Manufacturing  facilities  for  many  of  the 
most  important  items  used  for  Army 
clothing  are  limited.  This  is  especially 
true  of  heavy  underwear  and  the  cotton, 
khaki,  cloth.  This  makes  it  necessary 
for  the  Army  to  place  its  orders  even 
further  ahead  than  do  the  large  civilian 
buyers. 

Year-to-year  demand 

The  raw  and  semifinished  products 
that  go  into  civilian  materials  have  a 
continuous  year-to-year  demand,  and 
stocks  of  raw  and  semifinished  goods  are 
always  in  the  hands  of  the  secondary 
producers. 

The  Army,  however,  is  not  in  this  posi- 
tion. Service  shoes,  for  example,  require 
specially  retanned  leather  not  used  ex- 
tensively in  civilian  shoes.  The  tanners 
cannot  afford  to  gamble  on  receiving 
Government  contracts  and  therefore  do 
not  make  up  this  material  until  they 
have  bona  fide  orders. 

Lack  of  full  appreciation  of  the 
amount  of  goods  needed  as  working 
stocks,  goods  in  the  process  of  manufac- 
ture, and  in  the  process  of  being  pur- 
chased may  lead  to  underestimates  of 
the  Army's  requirements  in  a  period  of 
mobilization. 

Shoes  furnish  a  good  illustration  of 
this: 

Each  soldier  added  to  the  present  Army 
requires  during  his  first  year  a  minimum 
of  eight  pairs  of  shoes,  in  use,  on  hand 
in  camps  and  depots,  on  order,  and  in 
the  process  of  being  ordered. 

Two  pairs  of  shoes  are  issued  to  each 
man  when  he  enters  the  service. 


Three  pairs  are  required  to  replace  the 
shoes  he  will  wear  out  during  the  first 
year. 

One  pair  must  be  on  hand  at  the  camp 
or  en  route  to  the  camp. 

One  pair  in  the  depot  to  service  the 
camps,  allowing  time  for  obtaining  ship- 
ments from  the  manufacturers  and  to 
maintain  properly  balanced  stocks. 

One  pair  being  manufactured.  This  is 
to  allow  time  to  tan  the  leather  and  to 
make  the  shoes  (it  takes  6  weeks  to  tan 
leather  properly  for  Army  use) . 

Building  work  stocks 

In  addition,  time  is  required  for  issuing 
the  invitation  to  bid,  analyzing  the  bids, 
and  clearing  with  the  various  depart- 
ments before  the  awards  are  made. 

Of  course,  in  the  second  year,  this  same 
soldier  requires  only  four  pairs  of  shoes, 
but  during  the  first  year  the  working 
stocks  must  be  built  up.  This  is  in  line 
with  the  inventory  and  distribution  ex- 
periences of  other  large  buyers,  who,  in 
general,  follow  the  same  procurement 
program. 

If  there  is  any  appreciable  increase  in 
the  number  of  men  in  the  Philippines, 
Hawaii,  the  Panama  Canal  Zone,  Alaska, 
or  new  stations  where  the  requisition 
time  and  shipping  time  is  much  greater, 
this  too  adds  to  the  quantities  that  need 
to  be  on  order  or  in  transit. 

The  present  buying  program  of  the 
Army  is  so  close  to  the  minimum  that 
shortages  are  certain  to  develop.  When 
this  occurs,  the  camps,  posts,  and  other 
distributing  points  will  pyramid  and  pad 
their  requisitions  in  an  effort  to  secure 
sufiBcient  merchandise.  This  places  an 
additional  strain  on  the  procurement 
agencies  and  brings  about  heavy  over- 
stocks such  as  existed  during  the  last 
war. 

Furthermore,  if  the  Army  continues 
to  buy  its  clothing  on  the  present  basis, 
we  will  be  faced  with  an  impossible  situ- 
ation if  within  the  next  year  the  strength 
of  the  Army  should  be  increased  appre- 
ciably over  the  present  plan. 

Inventory  control  plan 

A  complete  inventory  control  plan  is 
being  set  up  by  the  quartermaster  and 
this  will  greatly  facilitate  the  distribution 
of  clothing  and  shoes.  However,  nei- 
ther this  plan  nor  any  other  plan  can 
Insure  that  the  needs  of  the  Army  will 
be  met  if  we  start  out  with  inadequate 
supphes. 

From  all  of  the  above  it  is  evident  that 
in  order  to  do  a  well-planned  buying  job, 
which  will  keep  costs  at  a  minimum,  give 
labor  continuous  employment,  keep  the 
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consumer  prices  down,  and  obtain  de- 
liveries on  schedule,  orders  must  be  placed 
from  6  months  to  1  year  in  advance  of 
the  time  the  merchandise  is  needed. 

It  is  therefore  imperative  that  imme- 
diate steps  be  taken  to  place  long-term 
contracts  for  the  production  of  the 
Army's  requirements. 

It  is  recommended  that  Congress  be 
requested  to  approve  as  soon  as  possible 
a  deficiency  appropriation  as  follows: 

A.  Woolen  cloth $69,  645,  436 

B.  Wool  blankets 13,  760,  000 

C.  Conversion  of  cloth  into 
garments 21,  980,  464 

D.  Cotton,  khaki,  cloth 26,160,029 

E.  Woolen  undershirts  and 

drawers 12,  285,  000 

P.  Wool  gloves 1,  640,  000 

G.  Wool   socks 4,  426,  472 

H.  Leather  gloves 3,978,504 

I.  Service  shoes 11,070,000 

J.  Leather  boots 2,644,182 

K.  Canvas  leggings 1,607,661 

L.  Raincoats 3,000,000 

M.  Mosquito  bars 2,955,000 

Total 175, 152,  748 

All  of  the  above  should  be  in  addition 
to  the  fiscal  year  1942  appropriation  for 
clothing  and  equipage.  The  funds  in 
the  fiscal  year  1942  estimates  will  be  used 
for  procuring  similar  stocks  to  apply  oa 
fiscal  year  1943. 

If  the  program  recommended  above  is 
accepted  by  Congress,  it  will  make  possi- 
ble savings  amounting  to  many  millions 
of  dollars. 

Details  of  items  requested  in 
the  proposed  appropriation 

A.  Woolen  cloth 

Woolen  cloth  for  uniforms,  overcoats, 
and  accessories  is  one  of  the  most  essen- 
tial items  purchased  by  the  quartermas- 
ter. The  effect  of  large  Army  orders  on 
the  domestic  wool  market  and  the  wool 
manufacturing  industry  is  highly  im- 
portant. 

The  early  placing  of  the  Army's  large 
orders  for  woolen  cloth  will  help  to  pre- 
vent bottlenecks  in  production  and  sliarp 
price  increases  such  as  occurred  in  the 
fall  of  1940.  Early  buying  will  also  bene- 
fit the  American  wool  grower  because  if 
contracts  are  placed  in  the  near  future, 
the  purchases  of  wool  for  Army  uses  wiU 
bs  made  while  the  clip  is  still  in  the 
hands  of  the  wool  growers  and  they  will 
get  the  maximum  benefit  of  any  market 
condition  created  by  these  heavy  pur- 
chases. 

Since  an  average  period  of  from  4  to 
9  months  is  required  between  the  invi- 
tation to  bid  on  the  cloth  and  the  final 


completion  of  the  garment,  delay  until 
July  or  August  in  placing  these  orders 
will  mean  that  deliveries  of  uniforms 
will  not  be  made  until  midwinter  or  later. 

It  is  therefore  important  to  have  Army 
orders  placed  as  far  in  advance  as  pos- 
sible so  that  production  will  come  in 
slack  seasons  and  not  block  civilian  man- 
ufactui'ing.  This  will  also  help  provide 
continuous  employment  in  the  industry. 

For  these  reasons  it  would  be  a  very 
great  advantage  if  these  orders  were 
placed  early. 

B.  Wool  blankets 

Conditions  similar  to  those  found  in 
the  procurement  of  woolen  cloth  exist  on 
blankets.  Tliis  item  requires  large 
amounts  of  wool  of  domestic  grades  and 
orders  should  be  placed  when  raw  wool 
supply  and  mill  conditions  are  most 
favorable. 

C.  Conversion  of  cloth  into  garments 
The  quartermaster  now  has  on  order 

15,700,000  yards  of  wool  cloth  for  coats, 
overcoats,  shirts,  mackinaws,  caps,  trous- 
ers, jackets,  etc.  This  cloth  is  now  being 
manufactured  and  final  production  will 
be  completed  by  July.  No  funds  were 
appropriated  or  authorized  in  this  cur- 
rent year's  budget  to  make  this  cloth  into 
garments. 

If  these  garments  are  going  to  be 
ready  for  next  fall  and  if  congestion  is 
to  be  avoided,  it  is  necessary  that  con- 
tracts for  this  work  be  awarded  in  the 
near  future.  This  wiU  also  permit  the 
clothing  manufacturers  to  fit  this  work 
into  tlieir  slack  seasons,  thus  stabilizing 
employment  and  reducing  cost. 

D.  Cotton,  khaki,  cloth 

Standard  8.2-ounce  cotton,  khaki, 
cloth  is  required  in  large  volume  for  sol- 
diers' clothing.  Capacity  for  production 
of  this  material  is  limited  and  there  were 
no  large  civilian  supplies  available  for 
conversion  to  Army  use. 

Great  difBculty  has  been  experienced 
in  the  procurement  of  this  item  during 
the  present  fiscal  year.  It  was  neces- 
sary to  purchase  six  substitute  materials, 
each  progressively  less  satisfactory  for 
military  uses.  This  has  disrupted  the 
market  on  each  of  these  materials  and 
has  caused  important  price  increases  to 
the  Government  and  to  civilian  users. 

In  order  to  avoid  such  difficulties  in 
the  future,  and  particularly  to  cover  the 
Army's  requirements  for  khaki  clothing 
during  the  late  summer  and  fall,  it  is 
necessary  to  plan  procurement  in  such 
a  way  as  to  make  the  most  effective 
possible  use  of  the  facilities  for  produc- 
ing this  cloth.    To  accomplish  this  it  is 


necessary  to  make  long-term  contracts 
immediately. 

E.  Woolen  undershirts  and  drawers 

In  the  heavy  underwear  industry  the 
requirements  for  the  Army  during  the 
current  year  were  greater  than  the 
normal  production  for  civilian  use.  As 
it  was  impossible  to  purchase  sufficient 
quantities  of  the  standard  Army  item 
during  the  past  fall,  open  market  pur- 
chases were  made  of  all  available  heavy 
underwear.  Even  after  doing  this  the 
Army  was  considerably  short  of  warm 
underwear. 

These  difficulties  can  be  largely  over- 
come by  advance  placing  of  orders  so 
that  manufacturing  operations  and  raw 
material  procurement  can  be  properly 
adjusted. 

Unless  bussing  to  cover  next  year's  re- 
quirements is  started  now,  the  Army  will 
face  a  serious  shortage  of  warm  under- 
wear for  next  winter. 

F.  Wool  gloves 

Only  a  small  number  of  manufactur- 
ers produce  wool  gloves  and  their  normal 
busy  season  begins  in  July.  During  the 
spring  period  these  plants  have  little 
work  and  most  of  the  employees  are  idle. 

The  manufacturers  state  that  their 
prices  to  the  Government  will  be  10  to 
15  percent  lower  if  they  can  make  the 
Army's  gloves  during  their  ofl  season. 
They  further  state  that  if  orders  for  the 
Army  are  not  placed  early,  it  will  be 
impossible  to  produce  the  quantities 
needed  before  winter. 

To  buy  wool  glove  requirements  in  the 
spring  is  therefore  economical,  insures 
adequate  supplies,  and  creates  a  healthy 
situation  in  the  industry. 

G.  Wool  socks 

The  Army  uses  large  quantities  of  wool 
socks.  These  can  be  secured  now  at 
reasonable  prices  and  with  the  least  dis- 
turbance to  industry.  In  order  to  ac- 
complish this,  long-term  contracts  should 
be  placed  at  once. 

H.  Leather  gloves 

A  situation  similar  to  that  of  woolen 
gloves  exists  with  leather  gloves.  In 
spite  of  the  fact  that  the  Army  has  ac- 
cepted many  substitutes  not  entirely 
satisfactory,  it  has  not  been  possible  to 
purchase  the  quantities  of  leather  gloves 
needed. 

Advance  placing  of  orders  will  result 
in  timely  and  orderly  deliveries  during 
the  coming  year.  Contracts  should  be 
placed  now  for  this  item. 

I.  S}ioes 

The  manufacture  of  service  shoes  re- 
quires the  use  of  selected  quality,  oak- 
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tanned  sole  leather  and  specially  tanned 
upper  leather.  In  order  to  assure  ade- 
quate supplies  of  these  materials,  It  is 
necessary  to  place  orders  far  enough  In 
advance  of  delivery  dates  to  allow  suffi- 
cient time  for  both  tanning  of  the  leather 
and  making  of  the  shoes. 

It  is  also  desirable  to  do  this  work  so 
far  as  possible  during  the  periods  when 
the  industry  is  least  active  in  the  pro- 
duction for  the  civilian  market.- 

It  is  clearly  in  the  best  interest  of  the 
service,  civilian  consumers,  labor,  shoe 
manufacturers,  and  the  tanning  industry 
that  contracts  be  placed  during  the  early 
spring  for  at  least  3,000,000  pairs  of  Army 
shoes,  in  addition  to  those  already  on  the 
present  procurement  program. 

J.  Leather  boots  for   mechanized   and 
mounted  services 

Leather  boots  are  manufactured  by 
relatively  few  concerns  and,  therefore,  not 
many  bids  from  experienced  manufac- 
turers could  be  expected.  Moreover,  the 
manufacture  of  leather  boots  for  civilian 
trade  is  normally  concentrated  in  the 
season  which  begins  early  in  the  summer 
and  extends  through  the  fall. 

Because  of  these  conditions  the  Army 
was  unable  to  obtain  bids  for  sufficient 
quantities  to  cover  its  requirements  for 
the  fall  and  winter  of  1940,  and  the  price 
increases  have  been  excessive. 

Placing  contracts  for  boots  to  be 
manufactured  during  the  normally  slack 
season  in  the  early  spring  would  protect 
the  Army  against  inability  to  cover  its 
lequirements  and  would  be  consistent 
with  orderly  procurement. 
K.  Canvas  leggings 

Considerable  difficulty  has  been  expe- 
rienced in  securing  sufficient  quantities 
of  this  item.  This  is  caused  by  the  lim- 
ited facilities  for  manufacture  of  prod- 
ucts of  this  kind.  It  is  therefore  recom- 
mended that  an  early  appropriation  be 
made. 
L.  Raincoats 

As  raincoats  are  not  used  extensively 
by  the  civilian  population  and  as  manu- 
facturing capacity  is  limited,  great  diffi- 
culty has  been  experienced  in  the  past 
few  months  in  securing  reasonable  quan- 
tities of  the  standard  Army  raincoats 
•and  it  has  been  necessary  to  use  unsatis- 
factory substitutes. 
M.  Mosquito  bars 

Capacity  for  producing  mosquito  bars 
is  limited,  and  to  secure  the  large  quan- 
tities required  by  the  Army,  it  is  neces- 
sary that  this  be  produced  over  a 
considerable  period  of  time.  It  is  there- 
fore evident  that  contracts  should  be 
placed  at  once  for  this  item. 


TRANSPORTATION . . . 

Vast  improvement  in  freight  car  handling 
at  ports  in  1940  as  compared  with  1918; 
twice  weekly  reports  of  the  situation  to 
prevent  congestion  and  tie-ups 


Ralph  Budd,  Transportation  Commis- 
sioner, reported  last  week  that  during 
1940,  increases  in  export  movement 
through  certain  North  Atlantic  ports — 
as  high  as  100  percent  over  1939  levels 
and  approximately  equaling  the  1918 
peak — have  been  handled  without  con- 
gestion and  without  undue  detention  of 
loaded  freight  cars  or  overcrowding  of 
terminal  facilities. 

Transportation  difficulties  experienced 
during  World  War  I  have  been  studied 
during  the  period  since  that  time  with 
resultant  conclusion  that  the  shortage  of 
transportation  then  experienced  was  pri- 
marily due  to  the  tying-up  of  freight-car 
equipment  with  freight  that  could  not  be 
unloaded  because  of  congestion  at  ports. 

At  one  time  in  1918,  there  were  in  ex- 
cess of  200,000  loaded  cars  held  in  the 
eastern  part  of  the  country,  resulting  in 
congestion  there  and  a  shortage  of  cars 
for  loading  in  the  West. 

Accurate  port  data 

Early  in  1940  it  became  apparent  that 
the  war  in  Europe  was  resulting  in  a  sub- 
stantial increase  in  export  movement 
through  certain  ports,  and  in  order  to 
prevent  any  accumulation  of  loaded  cars 
beyond  the  ability  of  the  ports  to  absorb, 
the  Association  of  American  Railroads 
established  an  office  of  port  traffic  with 
a  manager  charged  with  the  duty  of  ob- 
taining regularly  reports  as  to  the  situa- 
tion at  each  port,  this  information  being 
necessary  as  a  guide  to  action  in  the 
event  accumulations  began  to  develop. 

In  1918,  accurate  data  were  not  avail- 
able, with  the  result  that  the  situation 
got  out  of  hand  and  congestion  reached 
an  incurable  stage  before  action  could 
be  taken. 

Report  twice  weekly 

Under  the  present  arrangement,  the 
Transportation  Division  is  furnished  in- 
formation twice  weekly  as  to  the  num- 
ber of  cars  on  hand  at  all  North  Atlantic 
and  Gulf  ports  and  as  to  the  average 


daily  unloadings.  Up  to  now  similar 
Information  has  not  been  felt  necessary 
so  far  as  Pacific  coast  ports  are  con- 
cerned, but  this  is  being  arranged  ef- 
fective February,  1,  1941. 

Regular  reports  also  are  received  show- 
ing the  total  amount  of  railroad  storage 
space  available  at  the  ports  and  the  ex- 
tent to  which  it  is  utilized. 

In  the  event  of  incipient  accumula- 
tion at  any  point,  movements  can  be 
controlled  thereafter  by  means  of  place- 
ment of  embargoes  restricting  shipment 
except  when  a  specific  permit  has  been 
issued.  So  far,  this  action  has  not  been 
necessary  at  anj?  port,  except  for  a  few 
months  last  year  when  the  movement  of 
grain  into  New  Orleans  was  restricted 
by  embargo  because  of  the  elevators  be- 
ing full  with  insufficient  boats  in  sight 
to  lift  grain  then  on  hand 

•  •    • 

Employment  of  253,400 
additional  shipyard  workers 
by  June  1942 

Secretary  of  Labor  Perkins  said  the 
expanded  Federal  shipbuilding  program 
will  give  employment  to  253,400  addi- 
tional workers  by  June  1942.  Approxi- 
mately 126,000  wage  earners  were  em- 
ployed in  construction  of  Government 
vessels  in  November  1940,  Secretary 
Perkins  said,  and  the  enlarged  program 
will  require  an  additional  126,000  skilled 
workers,  62,100  semiskilled  workers,  and 
59,000  unskilled  workers. 

*  •    • 

Quartermaster  General  control 
of  all  Army  construction 

Secretary  of  War  Stimson  announces 
that  all  construction  projects,  including 
fortifications,  are  under  the  control  of 
the  Quartermaster  General  although  It 
is  the  policy  of  the  War  Department 
wherever  possible  to  conform  with  the 
view  of  local  corps  area  commanders. 
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CONSUMER  DIVISION  . . . 

Effective  curtailment  of  unjustified  price 
increases  in  consumer  goods  and  of  "scare" 
advertising;  vigilance  of  business,  trade 
associations,  and  individual  merchants 


Unjustified  price  increases  in  consumer 
goods  and  of  "scare"  advertising  at  the 
retailing  level  are  being  curtailed  effec- 
tively through  the  vigilance  of  business 
and  trade  associations  as  well  as  indi- 
vidual merchants,  states  the  Retailers' 
Advisory  Committee. 

Summarizing  activities  during  the  first 
5  month's  of  the  committee's  existence, 
Walter  Morrow,  secretary,  reports  that 
methods  are  being  worked  out  for  the 
rapid  detection  and  remedy  of  business 
practices  which  might  prove  harmful  to 
consumer  well-being  as  the  defense  pro- 
gram progresses. 

The  Retailers'  Advisory  Committee, 
headed  by  Fred  Lazarus,  Jr.,  vice-presi- 
dent of  the  P.  &  R.  Lazarus  &  Co.,  Colum- 
bus, Ohio,  was  elected  last  fall  by  repre- 
sentatives of  52  national  retail  trade 
organizations  meeting  in  Washington. 

The  conference  was  called  by  Miss 
Harriet  Elliott,  Consumer  Commissioner 
of  the  National  Defense  Advisory  Com- 
mission, to  discuss  methods  of  coopera- 
tion between  retail  merchants  and  the 
Consumer  Division  in  the  interest  of 
consumer  protection. 

Four-point  program 

The  Advisory  Committee  is  pursuing  a 
four-point  program,  designed  to  protect 
consumer-retailer  interests  and  to  pre- 
vent the  occurrence  of  a  rapid  upward 
spiral  of  prices. 

This  plan  involves: 

1.  Price  reporting  at  the  preretall  level 
to  detect  unfair  increases. 

2.  Prevention  of  scare  advertising  and 
speculative  buying  by  retailers  and  the 
public. 

3.  Prompt  information  to  the  public 
about  quality  changes  or  substitutions  in 
consumer  goods. 

4.  Publicizing  the  work  done  by  Gov- 
ernment and  retail  buyers  to  prevent  dis- 
ruption of  production  facilities  for  con- 
sumer commodities. 

In  the  preretail  price-reporting  pro- 
gram, business  organizations  are  inves- 
tigating price  movements  in  accordance 


with  self-control  methods  recommended 
by  the  Consumer  Division  and  the  Re- 
tailers' Advisory  Committee.  Price  in- 
creases are  reported  to  the  appropriate 
retail  trade  association  by  merchants 
and  by  the  Advisory  Committee. 

Satisfactory  cooperation 

The  trade  associations  then  confer  with 
the  manufacturer,  determine  whether  the 
increase  is  warranted  or  unwarranted, 
and  try  to  adjust  the  situation  then  and 
there.  The  associations  have  reported 
that  the  cooperation  of  manufacturers 
generally  is  very  satisfactory. 

Besides  working  against  unjustified 
preretail  price  advances,  the  Advisory 
Committee  is  urging  retail  merchants  to 
avoid  unnecessary  mark-ups  in  their  own 
price  policies.  The  Committee  suggests 
that  merchants  and  producers  adopt  the 
policy  recommended  by  the  Consumer  Di- 
vision— namely,  to  seek  profits  through 
increased  sales  volume  at  low  prices 
rather  than  through  raising  prices. 

Better  Business  Bureaus 

Scare  advertising — "buy  now  before 
the  price  goes  up" — is  being  checked  by 
the  joint  efforts  of  the  Better  Business 
Bureaus  and  the  Retailers'  Advisory 
Committee. 

The  Better  Business  Bureaus  have  been 
examining  all  advertising  in  the  60  cities 
where  they  maintain  ofiBces.  Recently, 
they  agreed  to  extend  this  work  by  cov- 
ering the  territory  surrounding  these 
centers.  Merchants  are  cooperating, 
they  report,  in  discontinuing  advertis- 
ing of  the  "buy  now"  variety. 

"The  work  of  these  business  organiza- 
tions is  proving  very  helpful  in  the  Con- 
sumer Divisions'  effort  to  discourage 
fear-arousing  practices  which  might  lead 
to  speculative  buying,  consumer  panics, 
and  economic  instability,"  Commissioner 
Elliott  reports. 

Dissemination  of  information 

To  combat  unjustified  rumors  of  severe 
shortages  and  price  rises  in  certain  con- 


sumer goods,  attributed  to  military  re- 
quirements, the  Consumer  Division  is 
making  information  available  to  the  Re- 
tailers' Advisory  Committee  which,  in 
turn,  is  disseminating  full  information 
to  trade  associations  and  merchants  on 
production  capacity  and  supply 
situations. 

These  reports  have  already  been  dis- 
tributed in  the  case  of  woolen  commodi- 
ties and  leather  shoes.  The  Retailers' 
Advisory  Committee  urged  retail  mer- 
chants to  resist  general  or  marked  pre- 
retail price  advances  in  shoes  and  wool- 
ens and  declared  that  proposed  increases 
were  not  warranted  by  supply  and  pro- 
duction factors  as  rumored. 

*    *    * 

Suggestion  that  more  extensive 
use  of  fish  can  ease  strain  on 


food  budgets 


Consumers  faced  with  rising  meat  costs 
can  ease  the  strain  on  their  food  budgets 
by  more  extensive  use  of  fish,  suggests 
the  Consumer  Division  in  a  recent  issue 
of  its  semimonthly  bulletin  on  Consumer 
Prices. 

Pointing  out  that  fish  provide  neces- 
sary minerals  and  vitamins  as  well  as 
protein,  the  bulletin  reports  that  there 
are  ample  supplies  of  frozen  fish  for  con- 
sumers not  living  near  seas,  lakes,  or  riv- 
ers. Studies  by  the  United  States  Fish 
and  Wild  Life  Service  show  that  there  is 
no  loss  in  food  value  or  noticeable  differ- 
ence in  taste  of  properly  frozen  fish. 

The  bulletin  describes  points  to  watch 
in  the  purchase  of  fresh  fish  and  lists 
sources  of  information  on  the  preparation 
of  fish. 

*    *    * 

Slight  increases  in  the  price 
of  food  in  18  cities  between 
mid-December  and  mid-January 

Retail  prices  of  food  in  18  large  cities 
showed  slight  increases,  between  mid- 
December  and  mid-January,  in  beef, 
canned  pink  salmon,  fresh  grocery  milk, 
and  flour,  according  to  figures  compUed 
by  the  Bureau  of  Labor  Statistics. 

Larger  retail  increases  were  noted  for 
pork  chops,  bacon,  roasting  chickens,  and 
cabbage.  Pork  chops  averaged  7.2  per- 
cent higher  in  the  18  cities.  Increases  in 
cabbage  prices  are  seasonal. 

Seasonal  decreases  appeared  in  the  re- 
tail price  of  eggs,  butter,  and  oranges. 
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Bulletin  contains  suggestions  for 
utilizing  consumer  services 
rendered  by  U.  S.  agencies 

Suggestions  for  utilizing  consumer 
services  rendered  by  municipal,  State,  and 
Federal  Government  agencies  are  con- 
tained in  a  bulletin  currently  issued 
by  the  Consumer  Division,  entitled 
"Strengthening  the  Machinery  for  Con- 
sumer Protection." 

Pointing  out  that  knowledge  of  the 
existence  of  these  agencies  is  ,  not 
enough,  the  bulletin  suggests  that  con- 
sumers determine  whether  protective  laws 
in  their  localities  are '  adequate  and 
whether  the  agencies  responsible  for  en- 
forcement are  operating  effectively. 

Possible  lines  of  consumer  action  are 
outlined  for  using  governmental  services 
in  safeguarding  food  supplies,  checking 
weights  and  measures,  securing  better 
food-market  information,  extending  the 
use  of  standards,  and  curtailing  harmful 
advertising  practices. 

This  bulletin  supplements  a  Directory 
of  Governmental  Consumer  Services  and 
Agencies  previously  issued.  Both  are 
available  from  the  Consumer  Division  of 
the  National  Defense  Advisory  Com- 
mission, Washington,  D.  C. 

*    •    * 

46  cold-storage  facilities 

in  new  Army  camps  and  posts ; 

food  contracts  to  10  firms 

To  assure  a  plentiful  supply  of  good 
food  for  the  rapidly  expanding  Army,  46 
cold-storage  facilities  in  new  Army 
camps  and  posts  in  all  parts  of  the  coun- 
try either  are  under  construction  or  will 
be  started  soon,  the  War  Department  an- 
nounces. 

Each  unit  will  provide  properly  re- 
frigerated storage  space  and  facilities  for 
perishable  food  to  supply  12,500  men  for 
4  days.  The  units  will  be  of  reinforced 
concrete  construction.  A  temperature 
of  10°  will  be  maintained  in  the  center 
compartment,  while  the  sui'rounding 
space  for  vegetables  and  dairy  products 
will  be  from  35°  to  38°. 

Meanwhile  the  War  Department  an- 
nounces that,  according  to  standard 
Quartermaster  Corps  procurement  pro- 
cedure, the  Chicago  Quartermaster  De- 
pot recently  has  awarded  contracts  to- 
talling $2,479,741.29  to  10  packing  houses 
for  nearly  3,000,000  tins,  cans,  and  jars 
of  food  which  will  be  used  to  feed  the 
Army  during  the  first  quarter  of  1941. 


H.  J.  Res.  80,  passed  by  the  Senate,  does  not 
extend  indefinitely  the  time  limit  for 
filing  applications  for  certificates  for 
accelerated  tax  amortization  of  facilities 


The  Certification  Unit  of  the  National 
Defense  Advisory  Commission  points  out 
to  interested  manufacturers  that  House 
Joint  Resolution  80,  passed  by  the  Senate 
January  29,  does  not  extend  indefinitely 
the  time  limit  for  filing  applications  for 
certificates  required  for  accelerated  tax 
amortization  of  facilities  acquired  or  con- 
structed to  meet  the  needs  of  the  defense 
program. 

Section  124  of  the  Internal  Revenue 
Code  provides  for  a  5-year  amortization 
for  tax  purposes  of  emergency  plant 
facilities  which  are  "necessary  in  the 
interest  of  national  defense  during  the 
emergency  period."  House  Joint  Reso- 
lution 80,  which  has  now  been  passed  by 
both  Houses  of  Congress,  has  the  ex- 
pressed purpose  of  amending  this  section 
01  the  Revenue  Code  "by  extending  the 
time  for  certification  of  national-defense 
facilities  and  contracts  for  amortization 
purposes." 

However,  it  is  pointed  out  that  the  bill 
by  no  means  extends  indefinitely  for  all 
companies  the  existing  deadline  of  Feb- 
ruary 5  for  filing  applications  for  "Cer- 
tificates of  Necessity."  It  will,  if  signed 
by  the  President,  ease  to  a  limited  extent 
only  the  filing  date  requirements  for 
manufacturers  who  have  begun  construc- 
tion of  new  facilities  since  December  8. 

Before  60  days 

Under  the  bill,  a  manufacturer  who 
began  construction  on  or  before  Decem- 
ber 8  must  still  make  application  for  a 
certificate  of  necessity  by  February  5, 
although  the  certificate  would  not  have 
to  be  actually  issued  by  that  date,  which 
is  required  under  the  existing  law. 

The  amendment  embodied  in  House 
Joint  Resolution  80  provides  that  appli- 
cation must  be  made  "before  the  expira- 
tion of  60  days  after  the  beginning  of 
such  construction,  reconstruction,  erec- 
tion, or  installation,  or  the  date  of  such 
acquisition,  or  before  February  6,  which- 
ever is  later." 

Thus,  if  a  manufacturer  begins  con- 
struction before  December  8,  he  must  file 
application  before  February  6,  but  if 
construction  is  begun  after  December  8, 
he  is  permitted  1  day  of  grace  for  each 
day  following  the  December  8  date. 

If  construction  is  begun  on  December 
9,  for  instance,  application  must  be  made 


before  February  7;  if  it  is  begun  on  De- 
cember 10,  application  must  be  made 
before  Fe"bruary  8,  and  so  on. 

The  amendment  similarly  affects  re- 
quirements for  filing  applications  for 
Certificates  of  Government  Protection 
and  Certificates  of  Non-Reimbursement 
by  companies  having  Government  con- 
tracts. Under  the  bill  such  applications 
must  be  filed  "before  the  expiration  of 
60  days  after  the  making  of  such  con- 
tract, or  before  February  6,  1941,  which- 
ever is  later." 

In  the  case  of  a  manufacturer  who 
begins  construction  after  February  5,  the 
bill  permits  him  to  wait  60  days  after 
starting  to  build,  or  after  acquiring  the 
facilities  before  he  is  required  to  file  an 
application. 

In  contrast,  the  present  law  requires 
that  the  application  not  only  be  sub- 
mitted but  actually  approved  before  con- 
struction is  even  begun. 

The  bill  also  gives  the  War  and  Navy 
Departments  and  the  National  Defense 
Commission  a  greater  opportunity  to 
make  thorough  investigations  of  appli- 
cations for  certificates,  since  the  time 
limit  is  placed  upon  the  filing  of  the 
application  rather  than  upon  its  issuance. 
In  general,  the  bill  requires  that  a 
manufacturer,  to  qualify  for  the  special 
amortization  deduction,  must  be  granted 
a  Certificate  of  Necessity  before  the  due 
date  for  filing  his  fncome  tax  return 
for  the  taxable  year  for  which  he  wishes 
to  begin  the  deduction. 

It  is  not  necessary  to  have  contracts 
or  subcontracts  with  the  War  or  Navy 
Departments  to  receive  consideration  for 
a  Certificate  of  Necessity.  Interpreta- 
tion of  the  phrase  "necessary  in  the  in- 
terest of  national  defense"  must  be  made 
on  the  merits  of  each  individual  case. 

•    *    * 

NYA  AIDS  TO  AVIATION 

NYA  Administrator  Williams  said  in 
his  annual  report  that  NYA  programs  de- 
signed to  aid  aviation  phases  of  the  na- 
tional defense  program  have  resulted 
In  6  new  airplane  landing  fields  and  im- 
provements to  14  others;  setting  up  96 
new  seaplane-landing  facilities;  estab- 
lishing 3,400  airport  boundary  markers, 
and  placing  more  than  1,000  airway 
markers. 
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LABOR  DIVISION  . . . 

Statement  by  a  conference  of  industrial 
engineers  on  the  vital  need  for  swinging 
idle  manpower  and  idle  machines  into  the 
defense  program 


Morris  L.  Cooke,  management  engi- 
neer attached  to  the  staff  of  Sidney  Hill- 
man,  Associate  Director  General  of  the 
Office  of  Production  Management,  on 
January  30  made  public  a  statement  is- 
sued by  a  conference  of  industrial  engi- 
neers called  here  to  consider  problems 
concerned  with  "farming  out"  defense 
contracts. 

"As  a  Nation  engaged  in  a  mighty  ef- 
fort," the  statement  said,  "we  are  making 
far  too  little  use  of  our  secondary  produc- 
ing facilities.  A  great  part,  if  not  all, 
of  the  manufacturing  machinery  of  the 
country,  regardless  of  age,  can  be  brought 
into  defense  production." 


"Need 


vitally  urgent" 


The  engineers  approved  the  pioneer 
work  of  the  Labor  Division  of  the  Na- 
tional Defense  Advisory  Commission  un- 
der the  direction  of  Mr.  Cooke  in 
surveying  ghost  towns  and  stimulating 
national  recognition  of  the  need  for 
swinging  idle  manpower  and  idle  ma- 
chines into  the  defense  program. 

"The  success  and  effectiveness  of  the 
principle  of  subcontracting  or  'farming 
out'  has  been  demonstrated,"  the  report 
said,  "and  the  need  for  its  rapid  and 
widespread  extension  is  vitally  urgent." 

In  their  statement  the  engineers 
placed  the  blame  for  only  partial  use  of 
the  facilities  of  the  Nation's  smaller  firms 
en  the  fact  that  defense  production  is 
still  in  its  preliminary  stages,  and  on  "the 
failure  of  prime  contractors  to  tap  this 
large  reservoir  of  latent  productivity. 
Owners  and  managers  of  smaller  plants," 
the  statement  mentioned,  "have  not  ap- 
preciated the  possibility  that  their  facili- 
ties could  and  should  be  fully  engaged  in 
defense  production." 

Coordinated  effort 

The  engineers  recommended  that  each 
prime  contractor  set  up  a  group  within 
his  own  organization  to  specialize  in  the 
handling  of  subcontractors.  "This  im- 
plies," they  added,  "that  a  sound,  well- 
knit,  and  coordinated  effort  is  necessary 


between  the  prime  contractor  and  his 
subcontractors.  It  is  not  a  part-time 
job." 

They  urged  that  subcontractors  who 
are  too  small  to  afford  the  hiring  of  tech- 
nical assistance  obtain  the  aid  of  either 
local  or  national  organizations.  These 
are  in  a  position  to  help  them  apply  the 
best  management  and  shop  practices. 

"In  many  commimities,"  the  state- 
ment said,  "local  organizations  are  pre- 
pared to  furnish  information  to  pro- 
spective subcontractors  about  prime  con- 
tractors who  may  desire,  or  be  persuaded, 
to  'farm-out'  work."  Mr.  Cooke  told  the 
engineers  that  his  staff  was  currently  in 
touch  with  nearly  200  such  local  groups. 

Those  attending  the  meeting,  in  addi- 
tion to  Mr.  Cooke,  were: 

H.  S.  Person,  consulting  economist,  Rural 
Electrification  Administration,  Washington, 
D.  C;  Wallace  Clark,  consulting  manage- 
ment engineer,  Wallace  Clark  &  Co.,  New 
York  City;  L.  P.  Alford,  consulting  engineer, 
chairman,  Department  of  Administrative  En- 
gineering, New  York  University,  New  York 
City;  Stanley  P.  Farwell,  president,  Business 
Research  Corporation,  Chicago,  111.;  John  A. 
Willard,  senior  partner,  Bigelow,  Kent,  Wil- 
lard  &  Co.,  New  York  City;  Ray  M.  Hudson, 
industrial  secretary.  New  England  Council, 
Boston,  Mass.;  William  S.  Ford.  William  S. 
Ford.  Inc.,  Milwaukee,  Wis.;  A.  Dangler.  Jr., 
the  Trundle  Engineering  Co.,  Cleveland,  Ohio; 
George  T.  Trundle,  Jr.,  the  Trundle  Engineer- 
ing Co.,  Cleveland,  Ohio;  William  H.  Gesell, 
vice  president,  Lehn  &  Fink,  Bloomfield.  N.  J.; 
John  J.  Furia,  director  of  training,  city  of 
New  York;  George  S.  Armstrong,  president, 
George  S.  Armstrong  Co.,  Inc.,  New  York 
City;  James  Reed,  president,  Cramp  Ship- 
building Co.,  Philadelphia,  Pa.;  Sanford  E. 
Thompson,  president,  the  Thompson  & 
Lichtner  Co.,  Inc.,  Boston.  Mass.;  Norris  N. 
Ferris,  senior  partner,  Stevenson,  Jordan  & 
Harrison,  Inc..  New  York  City;  Francis 
Trecker,  Kearney  &  Tracker,  Milwaukee,  Wis. 

•     *    • 

CLOTHING  WORKERS'  WAGES 

Secretary  of  Labor  Perkins  has  estab- 
lished wage  minimums  ranging  from  40 
to  60  cents  an  hour  for  workers  em- 
ployed in  the  manufacture  of  uniforms 
and  clothing  for  the  Government.  The 
wage  minimums  will  apply  on  all  con- 
tracts after  February  25. 


Establishment  of  the  Tralning- 
Within-Industry  Program  on  a 
Nation-wide  basis;  consultants 
already  at  work  in  40  cities 

The  Training-Within-Industry  pro- 
grag^  has  been  established  on  a  Nation- 
wide basis,  Sidney  Hillman,  Associate 
Director  General  of  the  Office  of  Produc- 
tion Management,  said  February  4  in 
announcing  appointment  of  16  district 
representatives. 

Consultants  to  serve  defense  industry 
are  already  working  under  the  direction 
of  these  representatives  in  more  than  40 
cities  throughout  the  country. 

"It  is  through  this  'on-the-job'  train- 
ing program,"  he  explained,  "that  the 
Labor  Division  of  the  National  Defense 
Advisory  Commission  is  helping  industry 
to  solve  many  of  the  major  problems 
concerned  with  maintaining  a  steady 
flow  of  skilled  men  and  women  to  tend 
the  machines  of  defense,  when  and 
where  they  are  needed." 

Employing  the  jobless 

Mr.  Hillman  emphasized  the  point 
that  throughout  this  Training-Within- 
Industry  Program  special  stress  is  laid 
upon  employing  the  unemployed  and  fit- 
ting them  for  useful  places  in  industry. 

He  emphasized  also  that  the  greatest 
vigilance  is  exercised  to  safeguard  the 
skills  and  employment  opportunities  of 
labor  already  qualified  for  defense  work. 
Only  in  cases  where  skalled  workers  are 
not  available  and  then  only  after  an 
exhaustive  search  for  them  has  been 
made  is  this  training-within-industry 
procedure  brought  into  play. 

The  district  representatives  have  been 
selected  after  many  consultations  with 
all  groups  involved,  Mr.  Hillman  stated. 
They  are  experts  in  this  field  who  have 
been  approved  jointly  by  labor  unions 
and  by  management  and  are  being 
loaned  by  industry  to  serve  without  pay. 

Council  of  four 

Each  representative  will  be  assisted  by 
a  council  of  4  advisers — 1  AFTj  and  1 
CIO  representative,  and  2  from  indus- 
trial management.  In  addition,  he  will 
have  the  assistance  of  a  panel  of  10  or 
more  personnel  and  training  consultants 
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borrowed  from  industry  and  available  to 
help  defense  plants  install  training 
programs.  When  the  schedule  gets  into 
full  operation  there  will  be  from  300  to 
400  such  aides  on  call. 

To  expedite  this  whole  undertaking, 
the  United  States  has  been  divided  into 
22  districts  with  main  offices  in  the  fol- 
lowing industrial  centers: 

Boston,  Hartford,  Up-State  New  York, 
New  York  City,  Newark,  Philadelphia, 
Baltimore,  Canton,  N.  C,  Atlanta,  Cin- 
cinnati, Pittsburgh,  Cleveland,  Detroit, 
Indianapolis,  Chicago,  St.  Paul,  St. 
Louis,  Houston,  Denver,  Los  Angeles,  San 
Francisco,  and  Seattle. 

Grading  employees 

"Under  training-within-industry 
methods  set  up  by  the  Labor  Division," 
Mr.  Hillman  declared,  "the  length  of 
time  for  doing  highly  involved  and  deli- 
cate defense  operations  has  been  appre- 
ciably shortened,  and  potential  short- 
ages of  skilled  labor  averted. 

"This  has  been  achieved  by  applying  a 
process  of  grading  employees  in  progres- 
sion up  through  jobs  of  higher  skills 
within  defense  plants.  Of  equal  signifi- 
cance are  the  training  of  all-round 
skilled  workers  through  apprenticeship 
and  the  development  of  supervisory  per- 
sonnel." 

The  program  is  under  the  direction  of 
two  of  the  country's  foremost  personnel 
authorities — Channing  Dooley  of  So- 
cony-Vacuum  Oil  Co.  and  Walter  Dietz, 
his  assistant,  of  Western  Electric  Co. 

Six  experts 

They  are  assisted  by  a  committee  of 
six  experts  in  this  field  from  organized 
labor  and  six  from  management,  as 
follows: 

Walter  Reuther,  United  Automobile 
Workers  of  America;  E.  C.  Davison,  In- 
ternational Association  of  Machinists; 
Clinton  Golden,  Steel  Workers  Organiz- 
ing Committee;  Marion  Hedges,  Interna- 
tional Brotherhood  of  Electrical  Work- 
ers; John  Green,  Industrial  Union  of 
Marine  and  Shipbuilding  Workers  of 
America;  John  E.  Rooney,  Operative 
Plasterers'  and  Cement  Finishers'  Inter- 
national Association;  Randall  R.  Irwin, 
Lockheed  Aircraft  Corp.;  W.  G.  Marshall, 
Westinghouse  Electric  &  Mfg.  Co.;  M.  S. 
Burke,  United  Aircraft  Corporation;  E.  J. 
Robeson,  Newport  News  Shipbuilding 
and  Dry  Dock  Co.;  C.  S.  Ching,  United 
States  Rubber  Co.;  and  K.  F.  Ode,  Falk 
Corporation. 

These  training  programs  are  carried 
on  by  industrial  concerns  within  their 


own  plants  at  their  own  expense.  The  . 
availability  and  value  of  this  service  are 
being  publicized  and  defense  contractors 
urged  to  take  advantage  of  the  oppor- 
tunity to  obtain  guidance  in  launching  a 
streamlined  training  program  in  their 
plants. 

Representatives  named 

The  16  district  representatives  who 
have  been  appointed  are  listed  below,  to- 
gether with  the  cities  where  they  are 
stationed  and  their  management  back- 
ground. 

Boston — Clarence  G.  McDevitt,  re- 
cently vice  president,  New  England  Tele- 
phone and  Telegraph  Co.;  Hartford — 
Ernest  A.  Stowell,  Underwood-Elliott 
Fisher  Co.;  Newark — Glen  Gardiner, 
Forstman  Woolen  Co.;  Canton,  North 
Carolina — George  G.  Arthur,  Champion 
Pulp  and  Paper  Co.;  Atlanta — J.  E.  Mc- 
Daniel,  Georgia  Tech;  Cincinnati — Paul 
Mooney,  Kroger  Grocery  Co.;  Pitts- 
burgh— C.  S.  Coler,  Westinghouse  Elec- 
tric &  Mfg.  Co.;  Cleveland — Oscar 
Grothe,  White  Sewing  Machine  Co.; 
Detroit — M.  M.  Olander,  Owens-Illinois 
Glass  Co.;  Indianapolis — C.  R.  Evans,  In- 
ternational Harvester  Co.;  Chicago — 
Paul  A.  Mertz,  Sears,  Roebuck  &  Co.;  St. 
Paul — Ernest  L.  Olrich,  Munsingwear 
Co.;  Denver — George  Kirk,  Colorado 
Fuel  &  Iron  Co.;  Los  Angeles — William 
K.  Hopkins,  Union  Oil  Co.;  San  Fran- 
cisco— Alexander  R.  Heron,  Crown-Zell- 
erbach  Corp.;  and  Seattle — Gen.  H.  G. 
Winsor,  Puget  Sound  Light  &  Power  Co. 

•    *    • 

Announcement  that  names  have 
been  chosen  for  two  Army  posts 

The  War  Department  announces  that 
names  have  been  selected  for  two  Army 
posts.  One  of  these  posts  has  been  des- 
ignated a  "fort"  because  of  its^Dermanent 
nature,  while  the  other  was  designated 
"camp,"  because  of  its  temporary  use. 

The  names  selected,  the  post,  and  the 
man  for  whom  it  was  named: 

Port  Dawes,  the  military  reservation  at 
Deer  Island,  Mass.,  a  subpost  of  Fort 
Banks,  named  for  William  Dawes,  a  fel- 
low messenger  with  Paul  Revere  on  his 
famous  "ride." 

Camp  Forrest,  the  new  name  selected 
for  Camp  Peay,  near  Tullahoma,  Tenn., 
named  for  General  Nathan  Bedford  For- 
rest, famous  Confederate  Cavalry  Gen- 
eral. 


Release  of  bulletin  by  Mr-  Cooke 
on  "The  Problems  and  Organi- 
zation of  Farming  Out" 

Morris  L.  Cooke,  management  engineer 
attached  to  the  staff  of  the  Labor  Divi- 
sion, February  3,  released  a  bulletin 
entitled  "The  Problems  and  Organiza- 
tion of  Farming  Out,"  and  called  on 
firms  holding  prime  contracts  to  re- 
double efforts  to  spread  their  work 
among  smaller  companies  throughout 
the  country. 

The  bulletin,  Mr.  Cooke  stated,  outlines 
a  program  of  action  and  contains  an  ex- 
haustive study  of  the  problems  of  "farm- 
ing out."  It  should  prove  helpful,  not 
only  to  prime  contractors  but  also  to 
subcontractors  and  local  defense  produc- 
tion groups.  It  is  the  fourth  of  a  series 
of  such  bulletins  prepared  by  Mr.  Cooke 
in  his  campaign  to  revitalize  the  "ghost 
towns"  of  America  by  bringing  idle  men 
and  idle  facilities  into  the  defense 
program. 

For  further  information  on  this  sub- 
ject, apply  to  Mr.  Cooke,  Labor  Division, 
National  Defense  Advisory  Commissior^, 
Federal  Reserve  Building,  Washington, 
D.  C. 

*    •    • 

Supervision  by  Leopold 
Stokowski  of  an  experiment 
to  develop  versatile  bands 
at  training  camps 

As  part  of  a  general  experiment  de- 
signed to  develop  versatile  military  bands  • 
for  the  large  training  centers  to  be  estab- 
lished on  the  Pacific  coast,  the  War  De- 
partment announces  that  Leopold  Sto- 
kowski, widely  known  director  of  the 
Philadelphia  Symphony  Orchestra  and 
the  Ail-American  Youth  Orchestra,  will 
supervise  special  training  being  given  to 
an  85-piece  experimental  band  at  Port 
MacArthur,  Calif. 

In  this  modernization  of  the  Army 
bands,  a  basic  purpose  will  be  the  ex- 
ploitation of  music  in  the  development 
of  esprit  de  corps  among  troops. 

Mr.  Stokowski  hopes  through  rein- 
strumentation  and  rescoring  of  the  mu- 
sic to  suggest  a  new  organization  for 
military  bands,  and  to  remove  foreign 
characteristics  in  traditional  band  music 
and  make  it  "more  typically  American." 

Mr.  Stokowski  is  donating  his  services 
to  the  Army. 
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DEFENSE  HOUSING  . . . 


Award  of  contracts  for  addi- 
tional 1850  dwelling  units 
under  the  coordinated 
housing  program      ^ 

Award  of  contracts  for  an  additional 
1,850  dwelling  units  iinder  the  Coordi- 
nated Defense  Housing  Program  during 
the  week  ended  January  25,  is  an- 
nounced by  C.  F.  Palmer,  Defense  Hous- 
ing Coordinator. 

Ml-.  Palmer  reported  that  1,550  of  the 
units  for  which  eontracts  were  awarded 
would  be  to  house  civilian  industrial 
workers  while  300  would  be  for  families 
of  the  civilian  employees  of  the  Army  and 
the  Navy  and  the  enlisted  personnel. 

Civilian  housing 

A  slight  increase  in  the  number  of 
family  dwelling  units  completed  under 
the  Defense  Housing  Program  was  also 
announced.  This  figure  rose  from  1,035 
to  1,257.  All  of  the  new  units  completed 
during  Ihe  week  were  constructed  for  the 
use  of  the  families  of  civilian  industrial 
workers. 

Mr.  Palmer  reported  there  had  been  a 
slight  decline  in  the  number  of  new 
homes  started  under  the  facilities  of  the 
Federal  Homes  Administration  but  that 
mortgages  selected  for  appraisal  by  that 
agency  had  shown  a  substantial  gain. 

The  number  of  mortgages  selected  for 
appraisal  by  the  FHA,  he  said,  is  a  good 
indication  of  what  may  be  expected  In 
the  future  in  private  building.  New 
homes  started  for  the  week  ended  Janu- 
ary 25  under  the  FHA  totaled  2,174  com- 
pared with  2,597  the  previous  week  while 
mortgages  selected  for  appraisal  num- 
bered 4,537  compared  with  4,261  the  week 
ended  January  18. 

Summary 

A  summary  of  the  work  of  each  agency 
as  of  last  week  showed: 

Navy. — As  of  January  28,  the  Navy  was 
progressing  on  the  construction  of  15,915 
dwelling  units  under  contract  in  vital 
defense  areas. 

Federal  Works  Agency. — F  e  d  e  r  a  1 
Works  Agency  reported  the  awarding  of 
two  contracts  by  the  Public  Buildings 
Administration  for  the  construction  of 
400  defense  housing  units  at  an  estimated 


STATUS  OF  PUBLIC  DEFENSE  HOUSING 
CONSTRUCTION,  JANUARY  28,  1941 


Funds 
allocated 

Con- 
tracts 
awarded 

Com- 
pleted 

Number  of  States  and 
Territories 

Number  of  localities 

Number  of  projects 

Number  nt  family  dwell- 
imj  units 

40 

'     95 

186 

54,082 

22,092 

8,646 
23,  3-15 

36 
76 
115 

34,016 

13,  692 

6,001 
15,  323 

7 
10 
11 

1,257 

Civilian  industrial 

222 

Other  civilians: 
Employees     of 
Army   and 

Navy 

Married      enlisted 

682 
453 

PRIVATE  CONSTRUCTION  UNDER  FHA 
MORTGAGF  INSURANCE 


New  homes  started 

Mortgages  selected  for  appraisal. 


Week 
ended 
Jan  25 


2,174 
4,  .537 


Previous 
week 


2,697 
4,261 


cost  of  $1,265,000.  The  projects  were 
designated  for  the  occupancy  by  married 
enlisted  personnel  of  the  Army  and  wUl 
be  constructed  at  Edgewood,  Md.,  and 
Ellington  Field,  near  Houston,  Tex. 

This  makes  a  total  of  17,902  units  at  a 
construction  cost  of  $53,669,182  that  have 
now  been  put  under  contract  through  the 
Federal  Works  Agency. 

Federal  Housing  Administration. — The 
FHA  reported  that  sharp  gains  in  new 
home  construction  activity  under  the 
FHA  program  during  recent  weeks  are 
probably  foreshadowing  the  largest 
spring  building  season  within  the  past  13 
years.  FHA  Administrator  Ferguson  re- 
ported that  in  the  3  weeks  ended  Janu- 
ary 25,  houses  built  under  FHA  inspection 
showed  an  expansion  of  68  percent  over 
the  comparable  period  of  last  year. 

*    ♦    * 

Announcement  by  Mr.  C.  F. 
Palmer  of  minimum  standards 
to  assure  well-planned  defense 
housing 

Minimum  standards,  designed  to  as- 
sure adequate  and  well-planned  housing 
under  the  defense  housing  program,  were 


announced  by  0.  F.  Palmer,  Defense 
Housing  Coordinator,  on  January  29. 

In  releasing  the  document,  which  had 
been  reviewed  in  draft  form  by  the  vari- 
ous housing  agencies  of  the  Government, 
Mr.  Palmer  stated  that  the  present  emer- 
gency makes  it  especially  important  to 
protect  the  health  and  morale  of  the 
families  and  workers  who  are  responsible 
for  the  defense  program. 

"The  welfare  of  the  Nation  at  war  or 
at  peace  requires  that  decent  housing 
conditions  be  maintained,"  he  said. 

Three  categories 

Minimum  standards  of  the  Division  of 
Defense  Housing  Coordination  cover  three 
main  categories:  Permanent  housing,  de- 
mountable or  high  salvage  value,  and 
portable. 

The  manual  stated  that  in  localities 
where  a  permanent  increase  in  population 
is  contemplated,  any  house  to  be  built  for 
the  families  of  defense  workers  should  be 
designed  for  permanent  use. 

In  localities  where  the  defense  activities 
creating  the  housing  need  are  of  uncer- 
tain duration,  but  where  any  house  which 
is  built  may  at  the  end  of  the  emergency 
become  a  permanent  part  of  the  local  low 
rent  housing  and  slum  clearance  program, 
the  defense  accommodations  built  should 
be  designed  for  permanent  use. 

Demountable  constrnction 

In  other  localities  where  activity  in 
connection  with  the  defense  program  is  of 
highly  uncertain  duration  and  where 
there  is  no  chance  of  integrating  the  new 
housing  with  the  normal  needs  of  the 
locality,  it  was  pointed  out  that  construc- 
tion should  be  demountable  and  have  a 
high  salvage  value. 

It  was  emphasized,  however,  that  the 
construction  of  this  type  of  house  did  not 
mean  that  standards  of  livability,  safety, 
convenience,  and  health  should  be  lower 
than  those  established  for  permanent 
housing. 

The  manual  stated  that  portable 
houses  would  be  introduced  where  there 
is  an  acute  shortage  and  where  the  im- 
mediate provision  of  shelter  is  absolutely 
essential  in  order  that  defense  activities 
may  not  be  slowed  up. 

A  portable  house  was  designated  as  one 
so  constructed  that  it  could  be  readily 
moved  or  transported  on  public  highways 
Without  being  disassembled. 
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Submitting  of  Locality  Program  Report  on 
housing,  outlining  the  situation  in  its 
relation  to  the  National  Defense  Program 


C.  F.  Palmer,  Defense  Housing  Co- 
ordinator, made  public  on  February  3 
the  following  letter: 

Janttary  30,  1941. 
The  President, 

The  White  House. 

Mr.  President:  Pursuant  to  Executive 
Order  No.  8632,  dated  January  11,  1941, 
and  the  Regulations  Governing  Defense 
Housing  Coordination,  dated  the  same 
day,  there  is  submitted  herewith  a  lo- 
cality program  report  for  each  of  the 
places  hsted  below  which  outlines  the 
housing  situation  in  its  relation  to  the 
National  Defense  Program.  These  lo- 
cality program  reports  which  I  recom- 
mend for  your  approval  have  been 
developed  in  cooperation  with  depart- 
ments and  agencies  concerned,  and  in- 
clude such  of  their  recommendations  as 
are  deemed  feasible.  To  the  extent  in- 
dicated in  these  reports,  an  acute  short- 
age of  defense  housing  exists,  which 
requires  action  under  Public  781, 
Seventy-sixth  Congress  (sec.  A)  or  Pub- 
lic 849,  Seventy-sixth  Congress  (sec.  B) , 

SECTION  A 


SECTION  B 


Approximate  number 

of  family 

dwelling  units 

Present 

Place 

program 

Previously 

Herewith 

for  defense 

recom- 

recom- 

bousirig 

mended  for 

mended 

(including 

Federal 

under 

needs 

construc- 

Public, 

already 

tion 

No.  781 

being  met) 

Kodiak,  Alaska... 

275 

260 

25 

Eantoul,  111 

400 

300 

100 

Ponp^.  P.  R 

200 

200 

It  is  respectfully  recommended  that 
you  approve  the  enclosed  allocation  re- 
quest within  the  meaning  of  Public,  No. 
781,  Seventy-sixth  Congress. 


Note. — The  Division  of  Coordina- 
tion of  National  Defense  Housing  is 
now,  by  Executive  order,  in  the  Office 
for  Emergency  Management  of  the 
Executive  Office  of  the  President. 


Approximate  number  of  family 
dwelling  units 

Place 

Present 

program 
for  defense 

housing 

(including 

needs 

already 
being  met) 

Previously 
recom- 
mended 

for 

Federal 

construe 

tion 

Herewith 
recom- 
mended 
under 
Public, 
No.  849 

300 
250 
500 

600 
1,500 

300 
300 

2.684 

150 

400 
600 
400 
2.000 
1,000 
200 

1,000 

600 
100 
300 
300 
360 

350 

600 
500 
150 
3,100 
200 
250 
300 

300 

50 

1,000 

650 

300 

Gadsden,  Ala  ... 

150 

Mobile,  Ala 

500 

Muscle     Shoals, 
Ala.,    locality 
(including 
Florence,  Shef- 
field, Tuscum- 
bia,    Muscle 
Shoals,  Ala.)     . 

250 

600 

New    Britain, 

300 

Waterbury,  Conn 

300 

District    of    Co- 
lumbia 

1,135 

1,000 
150 

Alton,  111.  (includ- 
ing East  Alton, 
111.).. 

Charlestown,  Ind. 
(including 

400 

South  Bend,  Ind.. 

500 

Wichita,  Kans  _. 

400 

2,000 

Buffalo,  N.  Y 

1,000 

Elmira  N.  Y 

200 

Kearny,  N.J.  (in- 
cluding Harri- 
son, N.J.) 

1,000 

Paterson,  N.  J. 
(including  Pas- 

500 

Pedricktown,  N.  J. 

100 

300 

Canton,  Ohio 

300 

Cincinnati,  Ohio. 

350 

Eavenna,    Ohio 
(including  War- 
ren, Ohio) 

200 

Allentown,   Pa. 
(including 
Bethlehem, 
Pa.) 

600 

600 

EllwoodCity,  Pa 

100 

Philadelphia,  Pa. 
Titusville,  Pa 

i,oo6 

500 
200 

"Williamsport,  Pa 

250 

300 

Dallas,  Te.x.  (in- 
cluding Grand 
Prairie) 

300 

60 

Ogden,  Utah 

150 

400 

Where  the  total  program  for  the  above 
localities  exceeds  the  total  of  Federal 
construction  recommended,  the  Locality 
Program  Report  for  that  place,  except 
for  Gadsden,  Ala.,  anticipates  that  the  re- 
mainder of  the  need  will  be  met  through 
privately  financed  construction  or  mod- 
ernization of  existing  vacant  units.  In 
Gadsden,  the  remainder  is  composed  of  a 
Defense  Homes  Corporation  project  as 


indicated  in  the  attached  Locality  Pro- 
gram Report.  With  respect  to  those  por- 
tions of  each  program  for  which  action 
under  Public,  No.  849,  Seventy-sixth  CoiT- 
gress,  is  indicated,  it  is  respectfully  rec- 
ommended that  you  find  an  acute  short- 
age of  housing  to  exist,  within  the 
meaning  of  that  act. 

The  reasons  upon  which  the  recom- 
mended Government  housing  programs 
are  based  vary  to  some  extent  in  each 
case.  They  are  stated  in  detail  in  each 
Locality  Program  Report  and  can  gener- 
ally be  summarized  as  follows:  National 
E)efense  activities  in  the  locality  have 
cause  a  sudden  and  immediate  need 
for  the  number  of  dwelling  units  indi- 
cated for  occupancy  by  persons  of  limited 
incomes  engaged  in  national  defense  ac- 
tivities. Such  need  cannot  be  provided 
for  by  private  capital  either,  because  the 
extent  thereof  is  beyond  the  capacity  of 
normal  building  activity  in  the  area,  or 
the  continuance  of  need  is  so  uncertain 
or  the  rentals  so  limited  that  private 
capital  cannot  afford  to  take  the  risks 
involved. 

In  addition,  the  following  programs, 
requiring  neither  of  the  above-mentioned 
actions,  are  submitted  for  your  approval: 
Annapolis,  Md.,  and  Morgantown,  W.  Va. 

Upon  your  approval  of  the  programs 
recommended  in  these  Locality  Program 
Reports,  and  your  approval  of  the  en- 
closed allocation  request,  and  upon  your 
findings  ^s  above  recommended,  each 
Federal  agency  will  be  advised  of  its  part 
in  each  proposed  program. 
Respectfully, 

C.  F.  Palmer,  Coordinator, 

*    *    • 

Plans  for  construction  of  three 
new  Army  general  hospitals 

Plans  for  construction  of  three  addi- 
tional Army  general  hospitals  were  com- 
pleted January  29,  it  was  announced  by 
the  War  Department.  Construction 
work  on  one  of  the  projects  already  has 
started  while  work  on  the  other  two  will 
get  under  way  soon. 

The  hospitals: 

Fort  Dix,  N.  J.,  1,000  beds;  Fort  Devens, 
Mass.,  1,000  beds;  and  Springfield,  Mo., 
1,000  beds. 

The  three  new  hospitals  bring  to  a 
total  of  nine  the  general  hospitals  under 
construction  for  the  Army.  The  nine 
hospitals  have  a  total  capacity  of  9,500 
beds. 
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STATE  AND  LOCAL  COOPERATION  . . . 


New  Jersey  local  defense  plans  show  how 
one  State  is  seeking  to  coordinate  defense 
efforts;  proposals  for  municipal  defense 
councils  and  community  defense  services 


Two  suggested  guides  to  local  defense 
action  in  New  Jersey  indicate  the  type 
of  activities  that  one  State  defense  coun- 
cil has  already  undertaken.  These  two 
documents,  recommended  by  the  New 
Jersey  Defense  Council  and  approved  by 
the  Governor,  have  been  furnished  to 
the  114  official  local  defense  councils  set 
up  in  New  Jersey  thus  far. 

Basic  to  local  defense  organization  is 
the  Official  Municipal  Plan  of  Defense. 
The  plan  is  suggestive  only  in  recogni- 
tion of  the  fact  that  "the  governing  body 
of  each  municipality,  with  their  better 
understanding  of  local  conditions,  will 
be  able  to  judge  what  the  full  local  plan 
should  comprise." 

It  is  emphasized  that  care  should  be  • 
exercised  to  limit  cooperative  activities 
only  to  those  projects  officially  approved 
by  the  Federal,  State,  or  local  govern- 
ment, or  agency  thereof. 

The  second  document,  Coijimunity  De- 
fense Service  Councils,  is  supplementary. 
As  an  integral  part  of  the  local  defense 
councils,  community  defense  service 
councils  are  proposed  "to  create,  direct, 
and  redirect  recreational,  social,  re- 
ligious, civic,  patriotic,  and  other  com- 
munity activities  in  support  of  the  mili- 
tary training  program  being  inaugurated 
by  the  Federal  Government." 

Official  defense  councils 

Initial  step  suggested  in  the  New  Jer- 
sey plan  is  appointment  of  a  defense 
council  by  the  executive  officer  of  the 
local  municipality.  This  council  should 
not  be  larger  than  its  duties  require,  the 
statement  points  out,  Since  selection  of 
personnel  will  be  the  most  important 
single  factor,  each  member  should  be 
selected  on  the  basis  of  proven  abilities. 

The  plan  points  out  that  council  mem- 
bers may  properly  include  "public  spir- 
ited citizens  who  have  exhibited  a  sin- 
cere devotion  to  the  public  welfare,"  a 
representative  of  industry  and  one  of 
labor,  and  probably  the  chief  local  police 
officer. 


This  council  should  be  charged  with 
analyzing  local  defense  needs  and  pro- 
posing adequate  steps  to  meet  them.  "As 
a  basic  principle,"  the  plan  continues, 
"the  council  must  guard  against  creating 
or  encouraging  war  hysteria.  It  must 
also  be  watchful  that  unfounded  rumors 
do  not  incite  the  local  citizens — either  in 
general,  or  against  particular  persons." 

Production  for  defense 

In  this  phase  of  the  total  plan,  the 
following  steps  are  suggested: 

First,  a  survey  throughout  the  commu- 
nity to  determine  the  number  and  names 
of  persons  with  special  technical  ability, 
who  might  be  needed  for  increased  pro- 
duction of  materials  and  equipment  in 
any  of  the  defense  industries. 

As  a  second  step,  a  community  drive 
might  be  carried  on  for  the  purpose  of 
interesting  persons  with  necessary  quah- 
flcations,  to  undertake  special  vocational 
education. 

It  is  emphasized  that  one  important 
service  which  the  council  can  render  is 
to  make  known  the  opportunities  in  in- 
dustry for  residents  of  the  community,  as 
well  as  to  cooperate  with  governmental 
agencies  responsible  for  administering 
training  programs. 

Municipal  vulnerability 

It  is  suggested  that  a  careful  study  be 
made  to  ascertain  what  facilities  may  be 
especially  vulnerable  to  sabotage  or  other 
subversive  activities.  These  include  rail- 
roads, public  utilities,  gas  storage  tanks, 
industrial  plants,  water  supplies,  and 
sewage  plants.  The  next  step  would  be 
recommendations  for  adequate  protection 
of  all  such  vulnerable  spots. 

Another  project  suggested  for  consid- 
eration is  development  of  a  local  police 
reserve  under  the  local  chief  of  police. 

It  is  pointed  out  that  this  organization 
should  be  trained  to  assist  law  enforce- 
ment agencies  in  protective  duties  as  well 
as  in  traffic  service.  It  may  also  assist  in 
local  protection  of  vulnerable  spots.  It 
is    emphasized    that    this    organization 


should  not  be  used  as  a  supplementary 
police  force  under  ordinary  conditions, 
but  that  it  may  prove  invaluable  in  time 
of  emergency. 

A  survey  of  motor  vehicles  is  also  pro- 
posed to  determine  the  number  and  types 
of  all  motor  vehicles  which  might  be 
available  for  service  in  the  motor  patrol. 

The  motor  patrol — whatever  part  of  it 
might  be  required — could  be  mobilized  to 
render  service  in  transportation  of  sup- 
plies to  those  injured  in  emergencies,  and 
to  assist  law  enforcement  agencies  in 
emergencies. 

Health  and  first  aid 

An  objective  of  this  phase  of  the  plan 
should  be  the  development  of  a  wide- 
spread knowledge  of  the  fundamentals 
of  first  aid,  the  report  continues.  Each 
community,  through  its  doctors  and 
nurses  or  others  qualified  to  help  in  first 
aid  work,  might  inaugurate  classes  for 
training  of  citizens  in  the  fundamentals 
of  first  aid  and  general  health  work.  Co- 
operation could  be  secured  from  the  local 
chapter  of  the  American  Red  Cross. 

Those  charged  with  health  and  first- 
aid  functions  should  take  steps  to  pro- 
vide hospitalization,  at  least  of  an  emer- 
gency character,  in  event  of  some  local 
emergency. 

Employer-employee  relations 

It  is  recommended  that  every  indus- 
trial community  in  New  Jersey,  through 
its  Defense  Council,  study  its  em.ployer- 
employee  relations  with  the  idea  of  hav- 
ing labor  and  management  disputes  set- 
tled through  arbitration,  while  work  goes 
on  uninterrupted.  "The  fact  can  be 
stressed,"  the  statement  continues,  "that 
it  is  labor's  patriotic  duty  to  continue  to 
work — that  it  is  a  Government's  patriotic 
duty  to  protect  the  right  of  a  man  to 
work,  and  that  it  is  the  employer's 
patriotic  duty  to  pay  satisfactory  wages, 
maintain  satisfactory  hours  and  satisfac- 
tory working  conditions." 

Proper  functioning  of  this  phase  of 
the  general  plan  will  prove  valuable  in 
the  following  ways,  it  is  believed: 

1.  Help  in  conjimction  with  the  State 
Labor  Department  and  the  National  La- 
bor Relations  Board  in  settling  of  all 
disputes; 

2.  Conduct  an  educational  campaign, 
pointing  out  that  work  is  an  American 
tradition,  that  it  is  patriotic  to  work; 

3.  Transfer  from  relief  rolls  to  pro- 
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ductive  employment  every  possible  em- 
ployable person; 

4.  Assist  employers  and  employees  in 
establishing  the  citizenship  or  other  re- 
quirements for  employees  to  obtain  work 
in  production  industries. 

Public  relations 

Success  of  a  community  program  can 
be  materially  aided  by  the  proper  type 
of  publicity,  according  to  the  statement. 
A  publisher  or  editor  of  a  local  news- 
paper might  be  a  suitable  person  to  be 
charged  with  this  function,  it  is  added. 

It  is  emphasized  that  the  plan  outlined 
above  is  not  presumed  to  be  complete. 
Other  projects  may  be  needed  in  some 
municipalities. 

Finally,  it  is  pointed  out  that  "in  the 
absence  of  any  emergency — and  this  is 
the  hope  of  everyone — these  activities 
must  produce  a  better  and  finer  com- 
munity spirit  in  each  municipality." 

Community  defense  service 

Supplementary  to  the  plan  outlined 
above  is  a  second,  proposing  community 
defense  service  councils  to  mobilize  and 
coordinate  the  efforts  of  all  existing  com- 
munity service  organizations  and  to  cre- 
ate new  ones  where  gaps  now  exist.  The 
service  field  is  threefold: 

1.  Service  to  the  enlisted  men  of  the 
Army  and  Navy  with  special  emphasis  on 
those  communities  adjacent  to  Army  or 
Navy  posts. 

2.  Service  to  industrial  workers, 
particularly  in  communities  where  arma- 
ment requirements  have  enlarged  pro- 
ductive facilities  to  a  point  where 
existing  housing,  health,  and  recreational 
facilities  may  be  overburdened. 

3.  Service  to  civilians,  who  must  main- 
tain their  morale,  their  productive  fa- 
cilities, and  their  community  standards 
under  conditions  which  may  become  in- 
creasingly complex. 

Under  the  New  Jersey  plan,  it  is  pro- 
posed that  a  community  defense  service 
council  be  appointed  by  the  official  local 
defense  council.  If  there  is  no  defense 
council,  a  defense  service  council  may 
be  organized  by  a  committee  representing 
various  community  service  agencies. 

Functions  of  these  councils  include 
liaison  contact  with  military  organiza- 
tions, clearance  on  community  enter- 
prises to  avoid  duplication,  promotion  of 
special  programs,  particularly  for  pro- 
tection of  health  and  welfare,  and  other 
special  services. 

A  recent  report  Indicates  that  ofiBcial 
defense  councils  have  been  set  up  in  114 
New  Jersey  localities. 


Announcement  by  Mr.  Knudsen  that  the  steel 
industry  will  study  the  possibility  of  a 
gradual  increase  in  over-all  steel  capacity 


William  S.  Knudsen,  Director  General 
of  the  Office  of  Production  Management, 
announced  February  1  that  he  con- 
ferred with  a  committee  representing  the 
steel  industry  on  the  subject  of  steel 
capacity. 

The  committee  informed  the  OfQce  of 
Production  Management  that  the  steel 
industry  is  in  the  process  of  expanding 
its  productive  facilities,  pointing  out  that 
total  capacity  increased  from  81,619,000 
tons  of  steel  ingots  annually  in  January 
1940,  to  84,152,000  tons  by  January  1941, 
an  addition  of  more  than  2,500,000  tons. 
Expansion  of  capacity  during  1941  is 
expected  to  exceed  that  made  during 
1940. 

Gradual  increase 

The  industry  will  study  the  possibility 
of  undertaking  a  gradual  increase  in 
over-all  steel  capacity  as  opposed  to  an 
immediate  forced  expansion  and  will  ap- 
point representatives  of  large  and  small 
companies  to  collaborate  with  the  Office 
of  Production  Management  in  exploring 
this  subject. 

It  was  agreed  that  the  report  on  steel 
capacity  now  being  prepared  for  the 
President  by  Gano  Dunn  would  be  taken 
as  the  basis  for  this  study. 

The  committee  further  informed  the 
Office  of  Production  Management  that 
the  industry  is  seeking  to  achieve  full 
utilization  of  existing  facilities  and  asked 
the  Office  of  Production  Management  to 
cooperate  to  this  end.  In  this  connec- 
tion it  is  considering  the  advisability  of 
shifting  orders  where  this  will  result  in 


The  Office  of  Production  Manage- 
ment: 
William  S.  Knudsen,  director  gen- 
eral; Sidney  Hillman,  associate  di- 
rector general;  members:  Secretary 
of  War  Henry  L.  Stimson  and  Sec- 
retary of  the  Navy  Frank  Knox. 
Within  the  Office  of  Production 
Management  are  the  following  and 
such  other  operating  agencies  as  the 
President  may  from  time  to  time 
determine:  Division  of  Production, 
John  D.  Biggers,  director;  Division 
of  Purchases,  Donald  M.  Nelson,  di- 
rector; and  Division  of  Priorities, 
Edward  R.  Stettinius,  Jr.,  director. 


an  increase  in  the  over-all  amount  of 
steel  available. 

Study  of  SWOC  plan 

The  Office  of  Production  Management 
has  acknowledged  receipt  of  the  plan  of 
the  Steel  Workers  Organizing  Committee 
and  will  study  the  extent  to  which  it  can 
contribute  to  the  general  problem  of 
producing  more  steel  at  once. 

The  committee  that  conferred  with  the 
Office  of  Production  Management  is 
composed  of  Benjamin  P.  Fairless,  presi- 
dent. United  States  Steel  Corporation; 
E.  G.  Grace,  president,  Bethlehem  Steel 
Corporation ;  E.  L.  Ryerson,  chairman  of 
the  board,  Inland  Steel  Co.;  T.  M.  Gird- 
ler,  chairman  of  the  board,  Republic 
Steel  Corporation;  and  E.  T.  Weir,  chair- 
man of  the  board,  National  Steel  Corpo- 
ration. 

•    •    • 

Submitting  of  recommendations 
by  an  industry  committee  for 
ending  the  dangerous  price 
situation  in  zinc  scrap  'market 

An  industry  committee  has  submitted 
recommendations  for  ending  the  present 
unstable  and  dangerous  price  situation  in 
the  zinc  scrap  and  secondary  zinc  mar- 
kets, Commissioner  Leon  Henderson  of 
the  Price  Stabilization  Division  of  the 
National  Defense  Advisory  Commission 
announced  January  30. 

An  announcement  of  measures  to  cor- 
rect the  situation  will  be  made  shortly. 
Commissioner  Henderson  said.  He  em- 
phasized that  the  report  merits  careful 
analysis  and  will  be  given  the  fullest  con- 
sideration by  the  Price  Stabilization 
Division. 

The  committee,  which  represents  zinc- 
scrap  dealers  and  secondary  smelters,  was 
appointed  by  Harry  Goldstein,  president 
of  the  National  Association  of  Waste 
Material  Dealers. 

Mr.  Goldstein  and  Charlfes  Haskins,  sec- 
retary of  the  association,  were  present 
when  members  of  the  committee  dis- 
cussed the  recommendations  at  length 
with  officials  of  the  Price  Stabilization 
Division. 
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AGRICULTURE  DIVISION  . . . 

Mr.  Davis*  recommendations  to  America's 
farmers  for  the  days  ahead;  "we  have 
missed  some  important  opportunities"  in 
the  first  stages  of  the  defense  program 


stating  that  loss  of  world  markets 
because  of  the  war  would  force  upon  the 
United  States  drastic  internal  adjust- 
ments, Mr.  Chester  C.  Davis,  agriculture 
commissioner  of  the  National  Defense 
Advisory  Commission,  said  in  an  address 
January  31  before  the  Illinois  Agricul- 
tural Association  in  St.  Louis  that  he  is 
not  in  favor  of  giving  up  without  a  strug- 
gle the  opportunity  for  American  farm- 
ers to  sell  their  produce  abroad. 

Mr.  Davis  pointed  out  that  Great  Brit- 
ain, only  remaining  European  country 
of  any  importance  as  a  customer  for 
United  States  agricultural  goods,  has 
now  cut  to  one-half  the  proportion  of 
such  products  it  normally  takes  from  this 
country. 

He  recommended  that  provision  be 
made,  either  as  a  part  of  the  pending 
lend-lease  bill  or  by  negotiations  accom- 
panying it,  whereby  the  United  Kingdom 
will  take  from  the  United  States  the 
normal  proportion  of  agricultural  com- 
modities which  we  must  export. 

"A  world  divided" 

Speaking  of  the  various  possibilities 
which  might  result  as  an  aftermath  of 
the  war,  Mr.  Davis  stated: 

"No  matter  what  the  outcome  of  the 
present  struggle  may  be,  let  no  one  de- 
lude himself  into  thinking  that  the  old 
order  of  man's  affairs  in  this  country  will 
be  restored  unchanged. 

"*  *  *  for  example  *  *  *  we 
may  emerge  in  a  world  divided  into  sys- 
tems of  nations,  each  pursuing  an  eco- 
nomic policy  shaped  to  its  own  needs 
or  ambitions  and  disregarding  those  of 
the  competing  groups  of  nations;  a  world 
in  which  all  international  trade  will  be 
carried  on  under  close  central  controls, 
and  this  means,  in  turn,  that  domestic 
business  activity  everywhere  will  be 
under  more  or  less  rigid  Government 
direction." 

Mr.  Davis  stated  as  his  belief  that  it  is 
possible  to  choose  a  program  now  and 
develop  it  in  the  future  that  will  lessen 


and,  in  part,  avert  the  loss  of  agricultural 
markets.  Such  a  program,  he  said,  would 
include  the  following  steps: 

Increase  consumption 

"(1)  Press  on  to  develop  and  discover 
plans  to  increase  consumption  of  food 
and  fiber  at  home,  particularly  by  the 
underfed  and  poorly  clothed  millions  who 
live  here. 

Enlarge  storage  policy 

,  "(2)  Continue  and  enlarge  if  necessary 
the  policy  of  storing  food  and  fiber 
against  enlarged  domestic  consumption 
in  the  future  or  the  reopening  of  foreign 
shipments.  Present  loan  and  purchasing 
programs  have  prevented  the  full  impact 
of  these  national  stores  from  pressing 
down  the  price  to  the  farmer.  They 
must  be  pursued  coiarageously  and  ad- 
ministered promptly.  They  should  not  be 
hampered  by  the  formulae  and  habits  of 
thought  that  governed  us  in  a  world  at 
peace. 

Restore  British  buying 

"(3)  Provision  should  be  made,  either 
as  a  part  of  the  pending  lend-lease  bill 
or  by  negotiations  accompanying  it, 
whereby  the  United  Kingdom  will  take 
from  the  United  States  the  normal  pro- 
portion of  agricultural  commodities 
which  she  must  import.  That  England 
has  not  done  so  in  recent  months  is  un- 
derstandable in  view  of  the  pressure  on 
the  dollar  exchange  available  as  means 
of  payment  in  this  country. 

"But  pending  legislation  should  relieve 
that.  I  would  like  to  see  provision  made 
that  will  give  American  cotton  and  food 
the  same  status  under  the  proposed  plan 
as  manufactured  goods.  And  I  don't  see 
how  it  can  possibly  be  to  England's  dis- 
advantage, under  the  new  arrangement, 
to  insist  that  she  buy  from  the  United 
States  in  approximately  the  relative  pro- 
portion she  did  before  this  war  started. 

"Up  to  2  years  ago  the  United  King- 
dom bought  from  an  eighth  to  a  tenth  of 
her  agricultural  imports  from  this  coun- 


try. By  the  end  of  1940  our  British  farm 
exports  had  dwindled  to  about  one- 
twentieth.  I  am  afraid  that,  if  this  con- 
tinues, it  will  be  increasingly  hard  to  get 
those  markets  back.  It  isn't  difficult  for 
a  people  to  change  its  taste  in  tobacco,  or 
to  learn  to  use  another  country's  cotton. 

Plan  to  move  quickly 

"(4)  Europe  is  going  through  a  winter 
of  starvation  as  miserable  as  the  world 
has  known  since  the  Middle  Ages.  It  is 
true  that  starvation  is  a  weapon  of  war, 
and  no  one  can  blame  the  warring  coun- 
tries for  making  use  of  it.  But  civiliza- 
tion is  not  advanced  by  starvation  in  the 
long  run. 

"We  need  to  plan  now  so  that  we  can 
move  swiftly  when  a  way  is  found  to 
make  our  surplus  available  to  the  starv- 
ing millions  who  need  it,  when  the  time 
for  reconstruction  arrives.  Perhaps  that 
will  be  one  way  in  which  America  can 
contribute  to  a  better  world  order  when 
wholesale  insanity  comes  to  an  end. 

Revive  purchasing  power 

"(5)  No  matter  what  the  outcome  of 
this  struggle  may  be,  it  will  be  a  long 
time,  if  ever,  before  uncontrolled  world 
trade  among  individuals  is  possible. 

"Nations  will  be  compelled  to  direct 
and  control  international  trade  in  the  in- 
terest of  their  own  economies.  When 
that  time  comes,  farmers  must  insist  that 
the  Government  of  the  United  States 
recognize  the  peculiar  conditions  of  their 
industry. 

"Some  forms  of  exports  are  infinitely 
more  important,  dollar  for  dollar,  than 
others.  Years  ago  I  said  that,  under 
conditions  where  dollar  exchange  to  pay 
for  exports  from  the  United  States  is 
limited,  sound  national  policy  made  it 
more  profitable  for  us  as  a  Nation  to 
export  cotton  than  automobiles.  I  men- 
tioned automobiles  merely  as  an  illus- 
tration, and  some  of  the  manufacturers 
took  sharp  exception  to  it.  I  repeat  that 
assertion  now. 

"The  revived  purchasing  power 
throughout  the  South  that  would  fol- 
low restored  export  outlets  would  mean 
an  infinitely  wider  market  for  the  auto- 
mobile manufacturers  right  here  at 
home  than  they  would  lose  abroad  if 
their  exports  were  restricted  in  favor  of 
cotton.  That  condition  needs  thinking 
about  and  acting  upon  and  right  now  is 
not  too  soon  to  start  it." 
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"I  believe,"  said  Mr.  Davis,  "this  Na- 
tion should  carry  out  the  principle  that 
no  new  defense  industries  would  be  lo- 
cated in  areas  where  the  heavy  industries 
essential  to  defense  are  now  concen- 
trated when  there  was  any  possibility 
of  placing  them  elsewhere.  That  is  the 
only  way  in  which  new  reservoirs  of  un- 
employed labor  and  resources  can  "  be 
tapped  without  uprooting  families  and 
shifting  them  thousands  of  miles  into 
communities  where  ebbing  of  the  arma- 
ment effort  will  leave  them  stranded. 

"The  plans  which  had  been  made  prior 
to  the  emergency  for  maximum  war  pro- 
duction were  not  based  on  such  a  prin- 
ciple. In  carrying  out  the  program  we 
have  made  some  progress  toward  decen- 
tralization but  I  have  been  far  from  sat- 
isfied. 

Regional  concentratioii 

"I  am  afraid  that,  in  the  defense  effort 
up  to  date,  we  have  followed  the  same 
pattern  of  regional  concentration  that 
was  followed  in  1917  and  1918.  At  that 
time  we  handicapped  our  effort  by  short- 
ages of  labor  and  transport  and  left  an 
aftermath  of  overbuilt  and  overconcen- 
trated  industry. 

"I  am  not  trying  to  lay  blame  for  this 
at  anybody's  door.  Most  men  in  the 
War  Department  agree  that  the  prin- 
ciple of  decentralization  is  right,  but  for 
20  years  the  business  of  this  Nation  has 
been  peace  and  not  war.  No  one  in 
authority  figured  out  how  the  job  was 
to  be  done.  Industrial  management  has 
thought  largely  in  terms  of  doing  the  new 
business  of  war  production  on  the  old 
stand.  If  there  had  been  forethought 
and  planning,  I  believe  we  could  have 
avoided  the  mistakes  we  are  making. 

"Missed  opportunities" 

"So  in  the  first  stages  of  the  defense 
program  I  must  frankly  say  we  have 
missed  some  important  opportunities.  I 
had  hoped  that  we  might  use  much  of 
the  surplus  manpower  or  ineffectively 
employed  manpower  of  agriculture  near 
at  home — that  we  might  avoid  moving 
these  folks  across  the  country  to  supple- 
ment the  labor  supply  which,  in  some 
of  the  large  urban  centers,  is  already 
running  short. 

"In  a  sense,  during  the  year  ahead  the 
defense  program  will  enter  its  second 
phase.  It  began  during  a  period  of  de- 
pression— at  a  time  when  factories  were 
running  at  partial  capacity  and  when 
many  workers,  both  skilled  and  unskilled, 
were  out  of  work. 


"The  first  effect  of  the  new  defense 
orders  was  to  take  up  slack. 

"Now  this  period  of  taking  up  the  slack 
is  drawing  to  a  close  in  many  areas.  The 
steel  industry,  the  aluminum  industry, 
many  branches  of  the  chemical  industry 
are  running  at  capacity.  The  demand 
for  labor  is  becoming  more  acute.  In 
many  branches  of  industry  we  are  enter- 
ing upon  the  period  when  capacity  must 
be  expanded  and  where,  until  this  new 
expansion  comes  into  production,  short- 
ages may  be  expected  to  appear. 

"Serious  problems" 

"During  this  second  phase  of  the  pro- 
gram, we  shall  see  some  serious  problems 
for  agriculture. 

"Sometimes,  when  I  am  feeling  very 
pessimistic,  I  find  myself  painting  a 
rather  black  picture.  I  see  industrial 
management  using  the  defense  program 
as  a  device  for  recouping  the  losses  of  the 
lean  years.  I  see  it  asking  prices  and  ob- 
taining margins  of  profit  which  enables 
it  to  set  aside  a  kitty  for  the  lean  years 
that  may  be  ahead.  I  see  labor,  pressed 
by  higher  living  costs,  eyeing  those  in- 
creased profits.  I  see  some  organized 
labor  groups  exploiting  the  sudden  in- 
crease in  the  demand  for  special  skills 
or  trades.  I  see  the  farmer,  the  white- 
collar  worker,  professional  groups,  and 
the  small  businessman  who  is  not  par- 
ticipating in  the  defense  program,  being 
squeezed  in  the  process. 

"I  hope  that  it  may  never  come  to  pass 
but  I  think  we  can  only  prevent  it  by  a 
clear-cut,  vigorous  policy,  well  fortified 
by  action.  Profits  on  defense  orders 
must  be  kept  to  fair  and  moderate  pro- 
portions. Any  undue  gains  which  ap- 
pear must  be  recaptured  by  thorough- 
going excess  profits  taxation.  No  one  is 
privileged  to  get  rich  as  a  result  of  this 
armament  effort. 

We  must  make  every  effort  to  expand 
industrial  capacity  by  the  time,  it  is 
needed  so  as  to  keep  shortages  to  a  mini- 
mum, for  every  shortage  is  a  temptation 
to  higher  prices.  Labor  must  not  take 
undue  advantage  of  any  increase  in  its 
bargaining  position.  All  unjustifiable 
price  and  wage  increases  must  be  vigor- 
ously curbed. 

The  fighting  front 

"All  of  this  is  a  rather  large  order. 
But  it  is  the  front  on  which  farmers 
must  fight  if  they  are  not  to  become  the 
victims  of  the  sort  of  squeeze  which  I 
have  just  described. 

"In  the  months  ahead  we  are  going 


to  build  up  an  organization  to  keep  care- 
ful watch  on  shortages  of  materials  and 
labor  as  these  affect  agriculture.  Mili- 
tary demands  will  have  to  take  priority 
over  agricultural  requirements — farmers 
may  have  to  make  adjustments  in  the 
kinds  of  fertilizer  they  use  and  sometime 
there  may  be  some  shortages  in  certain 
types  of  farm  equipment.  I  do  not 
worry  so  much  about  this. 

"But  there  is  a  right  way  and  a  wrong 
way  of  handling  such  matters  so  far  as 
the  farmer  is  concerned.  I  hope  we  will 
be  able  to  see  that  these  matters  are 
handled  equitably  for  the  farm  producer 
and  with  a  minimum  of  inconvenience. 
Above  all,  I  hope  we  will  be  able  to  pre- 
vent profiteering  from  any  shortages 
there  may  be  in  farm  requirements. 

•    •    • 

Recommendations  for  adjust- 
ments in  the  agriculture  of 
certain  sections  of  the  United 
States — made  necessary  by 
the  war 

The  January  issue  of  Agricultural  Sit- 
uation, a  Bureau  of  Agriculture  Econom- 
ics bulletin,  contains  recommendations 
for  adjustments  in  the  agriculture  of  the 
South,  the  West,  the  Corn  Belt,  and  the 
northern  dairy  region — made  necessary 
by  the  European  War. 

"Adjustments  by  farmers  are  bound  to 
be  widespread,  for  all  major  commodi- 
ties will  be  affected  to  some  extent,"  the 
publication  says. 

"A  shift  from  cotton  and  tobacco  to 
milk,  fruits,  and  vegetables  in  the  South 
would  m.ake  available  a  much  better 
food  income  to  the  undernourished  in 
that  region. 

"A  shift  from  wheat  to  livestock  on  the 
Plains  would  probably  not  lower  our 
cereal  intake,  but  add  to  our  meat  items 
and  help  conserve  the  soil. 

"Shifts  in  the  Corn  Belt  to  lean  meats, 
milk,  and  wool  would  also  meet  needs  of 
our  conservation  work  and  our  national 
food  and  fiber  budget." 

"Direct  assistance,"  the  publication 
says,  "may  be  required  temporarily  to 
assist  farmers  who  shift  from  cotton,  to- 
bacco, wheat,  or  corn.  These  shifts 
will  mean  increases  in  dairy  and  poul- 
try products,  meats  and  wool,  fruits  and 
vegetables,  and  timber  products. 

"The  long-time  advantage  to  farm  and 
nonfarm  families  of  these  shifts  will  be 
evidenced  in  better  living." 
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Organization  of  remaining  three  administra- 
tive groups  of  the  Priorities  Division  and 
establishment  of  four  advisory  committees 


Organization  of  the  remaining  three 
administrative  groups  of  the  Division  of 
Priorities  and  establishment  of  four  new 
advisory  priority  committees  was  an- 
nounced February  1  by  E.  R.  Stettinius, 
Jr.,  director  of  the  Division. 

The  three  groups  to  which  key  per- 
sonnel have  just  been  appointed  are: 
Chemicals;  Tools  and  Equipment;  and 
General  Products. 

This  completes  the  organization  of  the 
five  administrative  groups  of  the  Di- 
vision, previous  announcements  having 
been  made  of  the  Minerals  and  Metals, 
and  Commercial  Aircraft  groups. 

Advisory  priority  committees  an- 
nounced are  for  aluminum  and  mag- 
nesium; nonferrous  metals  and  minerals; 
chemicals;  and  machine  tools. 

Appointment  of  advisory  priority  com- 
mittees for  steel  and  for  commercial  air- 
craft has  already  been  announced. 

Advisory  capacity 

These  committees  and  others  to  be 
appointed  from  time  to  time  will  serve 
in  an  advisory  capacity  to  the  various 
group  executives,  assisting  them  in  devel- 
opment of  factual  information  and  for- 
mulation of  policies.  Actual  decisions, 
however,  will  be  made  by  the  group 
executives. 

Mr.  Stettinius  pointed  out  that  the  es- 
tablishment of  machinery  for  handling 
priorities  in  specific  fields  does  not  neces- 
sarily mean  that  formal  priorities  will  be 
established  immediately  on  the  products 
involved.  To  the  contrary,  timely  prepa- 
ration of  administrative  mechanisms  to 
meet  problem.s  before  they  become  acute 
may  make  it  possible  to  postpone  or  even 
avoid  institution  of  formal  priorities. 

Chemicals 

Priority  executive  for  chemicals  will  be 
Dr.  Harrison  E.  Howe,  editor  for  the  past 
20  years  of  Industrial  and  Engineering 
Chemistry.  Dr.  Howe  is  a  graduate  of 
the  University  of  Michigan  and  holds  a 
doctor's  degree  from  the  University  of 
Rochester. 

After  15  years'  experience  in  private 
industry  he  became  chairman  of  the  Divi- 
sion of  Research  Extension  of  the  Na- 
tional Research  Council.  For  a  number 
of  years  he  has  served  as  consulting 
chemist  to  the  Nitrate  Division  of  the 


Ordnance  Bureau  of  the  United  States 
Army. 

He  is  a  member  of  the  American  Chem- 
ical Society,  American  Institute  of  Chem- 
ical Engineers,  and  the  American  En- 
gineering Council  and  is  the  author  of  a 
number  of  books. 

Tools  and  equipment 

Dexter  S.  Kimball,  retired  dean  of  en- 
gineering of  Cornell  University,  has  been 
appointed  tools  and  equipment  priority 
executive.  During  the  last  war.  Dean 
Kimball  was  director  of  the  Training 
School  for  Army  Mechanics  and  has  been 
a  member  of  the  board  of  visitors  of  the 
United  States  Naval  Academy. 

He  is  a  past  president  of  the  American 
Society  of  Mechanical  Engineers,  of  the 
Federated  American  Engineering  Socie- 
ties, the  American  Engineering  Council, 
and  the  Society  for  Promotion  of  En- 
gineering Education. 

He  has  written  a  number  of  scientific 
textbooks  and  lectured  at  Princeton  Uni- 
versity and  the  Stanford  Graduate  School 
of  Industrial  Organization.  He  was  dean 
of  the  College  of  Engineering  at  Cornell 
from  1920  to  1936. 

General  products 

William  E.  Wickenden,  president  of  the 
Case  School  of  Applied  Science  since  1929, 
has  been  appointed  general  products 
priority  executive.  Dr.  Wickenden  is  a 
graduate  of  the  University  of  Wisconsin 
and  has  received  degrees  from  Worcester 
Polytechnic  Institute  and  the  Case  School 
of  Applied  Science. 

He  taught  at  the  University  of  Wiscon- 
sin and  later  was  professor  of  electrical 
engineering  at  Massachusetts  Institute  of 
Technology.  After  5  years  in  private  in- 
dustry he  became  director  of  investigation 
for  the  Society  for  Promotion  of  Engi- 
neering. 

He  is  the  author  of  a  number  of  books, 
a  member  of  the  Am.erican  Institute  of 
Electrical  Engineers,  the  American  So- 
ciety of  Mechanical  Engineers,  and  of  Phi 
Beta  Kappa. 

Committee  members 

Executives  of  the  administrative  prior- 
ities groups  also  serve  as  chairmen  of  the 
advisory  priorities  committees  set  up 
under  their  groups.  Therefore,  Dr.  Er- 
nest M.  Hopkins,  minerals  and  metals, 
priority  executive,  will  be  chairman  of 


both  the  Aluminum  and  Magnesium 
Priority  Committee  and  the  Non-Ferrous 
Metals  and  Minerals  Priority  Committee. 
Members  of  the  Aluminum  and  Mag- 
nesium Committee  are:  Eugene  J.  Bar- 
ney, of  the  Prigidaire  Division,  General 
Motors  Sales  Corporation,  representing 
the  industrial  consumers;  Col.  A.  J.  Lyon, 
representing  the  Army;  and  Lt.  Comdr. 
D.  N.  Logan,  representing  the  Navy. 

Members  of  the  Non-Ferrous  Metals 
and  Minerals  Committee  are:  Irving 
Cornell,  vice-president,  St.  Joseph  Lead 
Co.,  representing  the  producers;  H.  L. 
Erlicher,  vice-president  in  charge  of 
purchases.  General  Electric  Corporation, 
representing  the  industrial  consumers; 
Col.  W.  R.  Slaughter,  representing  the 
Army,  and  Comdr.  W.  H.  Von  Dreels, 
representing  the  Navy. 

Dr.  Howe,  as  chemicals  priority  execu- 
tive, will  be  chairman  of  the  Chemicals 
Priority  Committee. 

Members  wiU  be  Warren  Watson,  ex- 
ecutive secretary  of  the  Manufacturing 
Chemists  Association,  representing  the 
producers;  Everet  T.  Trigg,  president, 
John  Lucas  &  Co.,  representing  the  in- 
dustrial consumers;  Maj.  C.  B.  Morgan, 
representing  the  Army,  and  Lt.  N.  S. 
Prime,  representing  the  Navy. 

Dr.  Kimball  will  be  chairman  of  the 
Machine  Tool  Priority  Committee  and 
members  will  be  PYederick  V.  Geier,  pres- 
ident, Cincinnati  Milling  &  Machine 
Co.,  representing  the  producers;  Col.  T. 
J.  Hayes,  representing  the  Army,  and 
Capt.  E.  C.  Almy,  representing  the  Navy. 
Mr.  Stettinius  also  announced  the  ap- 
pointment of  Dr.  W.  S.  A.  Pott,  president 
of  Elmira  College,  as  Secretary  to  the 
Priorities  Division.  Dr.  Pott  is  a  gradu- 
ate of  the  University?  of  Virginia  and  re- 
ceived a  graduate  degree  from  Columbia 
University. 

For  10  years  he  taught  philosophy  at 
the  University  of  Virginia  and  later  was 
connected  with  the  General  Motors  Ex- 
port Co.  and  General  Motors  Corpora- 
tion. He  became  president  of  Elmira 
College  in  1935. 

At  the  same  time,  announcement  Is 
made  of  the  appointment  of  Dr.  S.  S. 
Stratton  as  general  assistant  executive 
to  Dr.  Hopkins,  Minerals  and  Metals 
Priority  Executive. 

Dr.  Stratton  is  on  leave  from  Harvard 
University  Graduate  School  of  Business 
Administration,  where  he  is  associate 
professor  of  economics. 

He  was  graduated  from  Dartmouth, 
College,  was  connected  with  the  steel  in- 
dustry for  5  years;  and  is  the  author  of 
the  book  "The  Economics  o*  The  Steel 
Industry  in  The  United  States." 
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Report  by  Mr.  Hillman  on  time  lost  because 
of  strikes  during  1940;  less  than  two  hours 
per  worker 


Of  the  total  working  time  for  the  en- 
tire year  1940,  less  than  2  hours  per 
worker  were  lost  because  of  strikes. 
This  is  less  than  one-quarter  of  the  loss 
due  to  industrial  accidents,  Sidney  Hill- 
man,  Associate  Director  General  of  the 
Office  of  Production  Management,  said 
February  7  in  making  public  the  results 
of  a  special  study  on  the  current  status 
of  industrial  relations. 

The  study  had  been  made  at  his  re- 
quest by  the  Bureau  of  Labor  Statistics 
of  the  Department  of  Labor. 

"This  figure  shows  beyond  question 
that,  generally,  harmony  prevails  in  em- 
ployer-employee relations,"  Mr.  Hillman 
declared. 

300  threatened  disputes 

Out  of  approximately  300  threatened 
disputes  arising  since  the  beginning  of 
the  defense  program,  in  which  experts 
of  the  Conciliation  Service  and  the  Labor 
Division  of  the  National  Defense  Advisory 
Commission  inteiTened,  only  a  handful 
resulted  in  appreciable  stoppages,  and 
these  were  of  short  duration. 

The  Bureau  of  Labor  Statistics  study 
shows,  Mr.  Hillman  added,  that  the  first 
half-year  of  the  defense  program  wit- 
nessed a  drop  of  nearly  50  percent  in 
man-days  idle  due  to  strikes,  over  the 
corresponding  months  of  the  previous 
years. 

"This  is  truly  a  remarkable  record,"  he 
said.  "It  is  all  the  more  remarkable  in 
view  of  the  fact  that  the  period  has  been 
one  of  vastly  quickened  industrial  activ- 
ity accompanied  by  a  tremendous  expan- 
sion of  employment  and  an  increase  in 
the  stresses  and  strains  which  always  go 
with  adjustments  to  new  personnel. 

"Industrial  history  shows  that  periods 
of  industrial  expansion  are  marked  by 


an  increase  rather  than  a  decrease  in  the 
number  of  strikes." 

Average  loss 

These  studies  by  the  Bureau  of  Labor 
Statistics  show,  he  said: 

(1)  Work  stoppages  due  to  strikes  in 
American  industry  during  the  year  of 
1940  accounted  for  an  average  loss  of 
less  than  a  quarter  of  a  day  per  year  per 
worker. 

(2)  This  figure  is  put  in  perspective 
when  compared  with  the  time  lost 
through  industrial  accidents.  On-the- 
job  accidents  accounted  for  an  average 
idleness  of  more  than  1  day  per  worker, 
or  upwards  of  four  times  that  due  to 
strikes.  And  the  figure  for  accidents 
does  not  include  the  tremendous  loss 
resulting  from  more  than  11,000  deaths. 

(3)  The  number  of  man-days  idle  due 
to  strikes  was  only  half  as  great  during 
the  first  6  months  of  the  defense  program 
as  in  the  corresponding  period  for  1939. 

47  percent  less 

(4)  The  number  of  men  involved  in 
strikes  was  47  percent  less  during  the 
first  6  months  of  the  defense  program 
than  when  the  United  States  was  ac- 
tually at  war  24  years  ago.  This  is  all 
the  more  significant  when  it  is  realized 
that  total  nonagricultural  employment 
is  22  percent  greater  today  than  in  1917. 

"Chief  credit  for  this  remarkable 
record,"  said  Mr.  Hillman,  "should  go  to 
the  patriotism  of  organized  labor  and  to 
that  vast  majority  of  responsible  indus- 
trialists who  have  accepted  the  orderly 
processes  of  collective  bargaining." 

We  had  to  face  our  last  great  task  of 
rearmament  twenty-odd  years  ago,  he 
pointed  out,  without  the  help  of  coUec- 
(Continued  on  page  13) 
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Deferment  for  certain  reservists 
of  the  Regular  Army 

Members  of  the  Regular  Army  Reserve 
who  are  at  present  candidates  for  a  de- 
gree at  any  college  or  university  will  be 
deferred  from  active  duty  until  the  end 
of  this  academic  year.  Provided  the  re- 
servists apply  for  such  deferment,  they 
will  be  ordered  to  active  duty  on  July  1, 
1941,  instead  of  on  February  15,  1941. 
as  now  contemplated.  Members  of  the 
Ofl&cers'  Reserve  Corps  and  enlisted  re- 
servists are  included. 


Statement  that  the  Office  of  Production 
Management  considers  the  San  tee- Cooper 
hydroelectric  power  project  necessary 
to  defense,  thus  making  it  possible  for 
priority  ratings  to  be  issued 


The  Office  of  Production  Management 
has  informed  the  Federal  Works  Agency 
that  it  considers  the  Santee-Cooper  hy- 
droelectric power  project  in  South  Caro- 
lina to  be  a  "necessity  to  the  national 
defense,"  it  was  announced  February  4. 

In  a  letter  to  John  M.  Carmody,  Ad- 
ministrator of  the  Federal  Works  Agency, 
Director  General  William  S.  Knudsen 
urged  him  to  "use  every  effort  to  have  the 
Santee-Cooper  project  completed  at  the 
earliest  possible  date." 

The  Santee-Cooper  project,  near 
Charleston,  S.  C,  is  being  constructed  by 
the  South  Carolina  Public  Service  Au- 
thority with  Federal  Public  Works  Ad- 
ministration funds.  Construction  has 
reached  the  halfway  mark  and  it  is  due 
for  completion  late  this  year.  It  will  have 
a  rated  capacity  of  133,000  kilowatts  of 
electric  power  and  is  being  built  at  a 
cost  of  $45,000,000. 

Possibility  of  priorities 

Determination  by  the  Office  of  Produc- 
tion Management  that  the  project  is  a 
"necessity  to  the  national  defense"  will 
make  it  possible  for  priority  ratings  to 
be  issued  where  necessary  for  machinery 
or  supplies  needed  for  completion  of  the 
project. 

Text  of  the  letter: 
Mr.  John  M.  Carmody,  Administrator, 
Federal  Works  Agency, 
Washington,  D.  C. 

Dear  Sir:  We  are  advised  that  active 
negotiations  are  in  progress  for  the  sale 
of  30,000  kilowatts  of  electric  power  by 
the  Santee-Cooper  hydroelectric  project 
upon  its  completion  to  the  Aluminum  Co. 
of  America. 

The  Commonwealth  &  Southern  Sys- 
tem is  also  desirous  of  taking  on  to  its 
lines  from  the  Santee-Cooper  project 
50,000  kilowatts  of  power  for  serving  na- 
tional defense  projects  that  are  now,  or 
are  about  to  come  on  to  their  lines. 

We  are  advised  that  the  Santee-Cooper 
project  is  negotiating  also  with  a  Pitts- 
burgh concern  for  the  sale  of  part  of  its 
power  for  the  production  of  ferro  alloys 
at  Charleston,  S.  C.  All  of  these  repre- 
sent materials  needed  in  the  national 
defense  program. 


In  view  of  the  foregoing,  and  of  the 
desire  to  expedite  as  much  as  possible  the 
production  of  an  additional  supply  of 
aluminum,  and  other  defense  needs,  I 
wish  to  advise  you  that  the  Office  of  Pro- 
duction Management  considers  the  San- 
tee-Cooper hydroelectric  project  to  be  a 
necessity  to  the  national  defense. 

We  trust  you  will  use  every  effort  to 
have   the   Santee-Cooper   project  com- 
pleted at  the  earliest  feasible  date. 
Yours  very  truly, 

William  S.  Knudsen, 

Director  General. 

•    •    • 

Appointment  of  Ralph  £. 
Flanders  as  group  adminis- 
trator of  tools  and  equipment 
section  of  the  Division  of 
Priorities 

Ralph  E.  Flanders,  president  of  the 
Jones  &  Lamson  Machine  Co.,  Spring- 
field, Vt.,  has  been  appointed  group  ad- 
ministrator of  the  tools  and  equipment 
section  of  the  Division  of  Priorities, 
E.  R.  Stettinius,  Jr.,  Director  of  Priorities 
for  the  Office  of  Production  Management, 
announced  February  6. 

As  administrator  of  the  tools  and 
equipment  gi'oup,  he  will  work  in  close 
cooperation  with  D.  S.  Kimball,  tools  and 
equipment  priority  executive,  who  is  in 
charge  of  all  operations  of  this  section. 
Dr.  Kimball  was  formerly  dean  of  en- 
gineering of  Cornell  University. 

Mr.  Flanders  has  had  broad  experience 
in  the  machine-tools  field.  He  was  a 
member  of  the  Industrial  Advisory  Board 
of  NRA.  He  is  a  member  of  the  corpora- 
tion of  the  Massachusetts  Institute  of 
Technology,  a  past  president  of  the  Amer- 
ican Society  of  Mechanical  Engineers, 
and  the  author  of  a  number  of  books. 

It  was  also  announced  that  W.  E.  Wick- 
enden,  president  of  the  Case  School  of 
Applied  Science,  Cleveland,  arrived  in 
Washington,  February  10,  to  take  up  his 
duties  as  general  products  priority  exec- 
utive. 
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51  corporations  to  which  Certificates  of 
Necessity  for  plant  expansion  were  issued 
from  January  16  through  January  31 


Certificates  of  Necessity  for  plant  ex- 
pansion under  the  national  defense  pro- 
gram were  issued  to  51  corporations 
from  January  16  through  January  31, 
the  National  Defense  Advisory  Commis- 
sion has  announced. 

The  approximate  cost  of  facilities  rep- 
resented was  estimated  at  $71,864,000. 

This  compares  with  67  corporations 
which  received  certificates  during  the 
first  half  of  January,  and  covered  facil- 
ities the  estimated  cost  of  which  was 
more  than  $120,188,000.  The  average 
per  certificate  was  $1,793,851  in  the  first 
period  compared  with  $1,409,098  in  the 
second. 

Income-tax  amortization 

These  certificates  are  issued  to  permit 
manufacturers  to  take  advantage  of  the 
special  60-month  income  tax  amortiza- 
tion of  plant  cost  provided  for  under 
section  124  of  the  Internal  Revenue 
Code.  All  estimates  are  subject  to  audit 
by  the  Commissioner  of  Internal  Revenue 
for  determination  of  the  proper  cost,  or 
other  basis,  of  amortization. 

Twenty  of  the  certificates  cover  pro- 
posed factories  for  the  manufacture  of 
machine  tools. 

The  largest  item  is  a  certificate  cover- 
ing an  operation  of  the  Ford  Motor  Co., 
Dearborn,  Mich.,  for  construction  of  a 
$23,212,000  plant  to  manufacture  air- 
craft engines  and  parts. 


List  of  manufacturers 

The  list  of  manufacturers  who  re- 
ceived certificates  during  the  period 
follows: 

Charles  G.  Allen  Co.,  Barre  Mass.;  machine 
tools;  $66,000. 

American  Steel  Foundries,  Chicago,  111.; 
tank  components;  $832,000. 

The  Avey  Drilling  Machine  Co.,  Coving- 
ton, Ky.;   machine  tools;   $23,000. 

The  Babcock  &  Wilcox  Co.,  New  York,  N.  Y. 
boiler  parts;  $1,573,000. 

Hardens  &  Oliver,  Inc.,  Cleveland,  Ohio; 
turret  lathes;  $155,000. 

Baiish  Machine  Tool  Co.,  Springfield,  Mass. 
machine  tools;  $46,000. 

Bethlehem  Steel  Co.,  Bethlehem,  Pa.;  steel 
products,  coke,  ammunition  components, 
armor  plate,  naval  vessels,  forgings,  etc.; 
$18,404,000. 

Cincinnati,  Blcktord  Tool  Co.,  Cincinnati, 
Ohio;  machine  tools;  $459,000. 

Clearing  Machine  Corporation,  Chicago, 
111.;  metal-working  machinery;  $257,000. 

Cramerton  Mills,  Inc..  Cramerton,  N.  Dak.; 
uniform  cloth;   $283,000. 


Dallas  Cotton  Mills  Co.,  Dallas,  Tex.,  yarn; 
$32,000. 

Danly  Machine  Specialties,  Inc.,  Cicero,  111.; 
gun  components;  $1,154,000. 

Defiance  Machine  Works,  Inc.,  Defiance, 
Ohio;  boring,  milling  and  drilling  machines; 
$112,000. 

Ducommun  Metals  &  Supply  Co.,  Los 
Angeles,  Calif.;  aircraft  parts;  $450,000. 

East  Dayton  Tool  &  Die  Co.,  Dayton,  Ohio; 
machine  tools;  $37,000. 

Elastic  Stop  Nut  Corporation,  Union,  N.  J.; 
elastic  stop  nuts;  $962,000. 

Fairfield  Manufacturing  Co.,  Lafayette, 
Ind.;  gears,  parts  for  gun  mounts;  $193,000. 

Ferracute  Machine  Co..  Bridgeton,  N.  J.; 
ordnance  machinery;  $55,000. 

Ford  Motor  Co.,  Dearborn,  Mich.;  aircraft 
engines  and  parts;  $23,212,000. 

Gallmeyer  &  Livingston  Co..  Grand  Rapids, 
Mich.;  machine  tools;  $107,000. 

Goddard  &  Goddard  Co.,  Inc.,  Detroit,  Mich; 
machine  tools;  $60,000. 

Goodyear  Aircraft  Corporation,  Akron,  Ohio; 
nonrigid  airships;   $64,000. 

The  G.  A.  Gray  Co.,  Cincinnati,  Ohio;  ma- 
chine tools;  $120,000. 

The  Hanson-Whitney  Machine  Co.,  Hart- 
ford, Conn.;  machine  tools;  $91,000. 

Hercules  Powder  Co.,  Wilmington,  Del.; 
smokeless  powder;  $1,151,000. 

Jackson  Iron  &  Steel  Co..  Jackson,  Ohio; 
pig  iron  and  manganese;  $352,000. 

Jacobs  Mfg.  Co.,  Hartford,  Conn.;  machine 
tool  parts;  $397,000. 

Kaukauna  Machine  Corporation,  Kaukauna, 
Wis.;  machine  tools;  $290,000. 

The  Kendall  Co.,  Chicago,  111.;  kits;  first  aid; 
$8,000. 

Lear  Avia,  Inc.,  Dayton,  Ohio;  remote-con- 
trol devices  for  airplanes  and  fields;  $335,000. 
The  R.  K.  LeBond  Machine  Tool  Co.,  Nor- 
wood, Ohio;   machine  tools,  lathes,  grinders, 
etc.;  $770,000. 

Michigan  Steel  Casting  Co.,  Detroit,  Mich.; 
steel  castings;  $29,000. 

Michigan  Tool  Co.,  Detroit,  Mich.;  motor 
parts;  $275,000, 

Micromatic  Hone  Corporation,  Detroit, 
Mich.;  machine  tools;  $123,000. 

.  National  Forge  &  Ordnance  Co.,  Irvine,  Pa.; 
forgings  for  ships  and  airplane  shafts;  $1,036,- 
000. 

New  Britain  Machine  Co.,  New  Britain, 
Conn.;   aircraft  engine  parts;  $409,000. 

New  Jersey  Zinc  Co.,  New  York,  N.  Y.;  slab 
zinc;  $1,258,000. 

Niles-Bement-Pond  Co.,  West  Hartford, 
Conn.;   machine  tools;  $1,883,000. 

The    Producto    Machine    Co.,    Bridgeport, 
Conn.;  machine  tools  and  accessories;  $32,000. 
Reynolds  Metals  Co.,  Richmond,  Va.,  alu- 
minum; $7,453,000. 

Standard  Steel  Specialty  Co.,  Beaver  Falls, 
Pa.;  machine  tools:  $100,000. 

Standard  Tool  Manufacturing  Co.,  Arling- 
ton, N.  J.;  machine  tools;  $235,000. 

The  L.  S.  Starrett  Co.,  Athol,  Mass.;  meas- 
uring  instruments;   $163,000. 

Sterling  Foundry  Co.,  Wellington,  Ohio; 
machine  tool  castings;   $189,000. 

U.  S.  Tool  Co..  Inc.,  East  Orange,  N,  J.; 
machine  tools;  $26,000. 

United  States  Vanadium  Corporation,  New 
York,  N.  Y.;  tungsten  ore  concentrates;  $1,- 
613,000. 

Universal  Boring  Machine  Co.,  Hudson, 
Mass.,  universal  boring  machines;  $91,000. 

Van  Norman  Machine  Tool  Co.,  Springfield, 
Mass.;  milling  machines  and  grinders;  $401,- 
000. 


Watson-Flagg  Machine  Co.,  Paterson,  N.  J.; 
gears;  $147,000. 

Western  Cartridge  Co.,  East  Alton,  HI.; 
brass;  $4,173,000. 

White  Motor  Co.,  Cleveland,  Ohio;  armored 
trucks;   $178,000. 

•     •     • 

Two  general  recommendations 
to  relieve  a  tight  situation  in 
the  production  and  industrial 
utilization  of  zinc 

steps  designed  to  relieve  a  tight  situa- 
tion in  the  production  and  industrial 
utilization  of  zinc  have  been  inaugurated 
by  the  Minerals  and  Metals  Priority  Sec- 
tion of  the  Priorities  Division,  E.  R. 
Stettinius,  Jr.,  Director  of  Priorities  for 
the  Office  of  Production  Management, 
announced  February  8. 

The  Non-ferrous  Metals  and  Minerals 
Priority  Committee,  an  advisory  body  to 
Dr.  E.  M.  Hopkins,  Minerals  and  Metals 
Priority  Executive,  has  formulated  two 
general  recommendations. 

These  are: 

1.  That  an  effort  be  made  at  once 
through  the  cooperation  of  zinc  produc- 
ers to  facilitate  the  prompt  flow  of  zinc 
into  brass  used  for  the  manufacture  of 
cartridges. 

2.  That  industrial  users  of  zinc,  pro- 
ducing items  not  in  the  vital  defense 
sphere,  be  urged  to  cooperate  voluntarily, 
and  economize  on  the  use  of  this  metal. 

Major  problem 

The  shortage  of  zinc  used  in  cartridge 
brass  has  become  a  major  problem  dur- 
ing the  past  few  weeks,  it  was  explained, 
and  it  is  desirable  to  see  that  deliveries 
of  the  metal  to  cartridge  makers  are 
arranged  for  promptly. 

It  is  felt  that  the  producers  themselves 
may  be  able  to  help  greatly  in  this  situa- 
tion by  some  rearrangement  of  orders. 
In  connection  with  the  need  to  economize 
on  zinc  uses  in  nondefense  production,  it 
is  pointed  out  that  certain  industries 
through  their  trade  associations  have 
already  launched  investigations  to  learn 
how  and  to  what  extent  other  metals 
may  be  used  as  substitutes  on  a  tem- 
porary basis. 

Such  an  investigation  has  been  started 
by  leaders  in  the  automobile  industry. 
It  is  believed  that  sufiBcient  zinc  may  be 
freed  for  defense  purposes,  and  substan- 
tial economies  can  be  made  by  nonde- 
fense users,  so  that  the  situation  will  be 
relieved  and  the  imposition  of  formal 
priorities  in  zinc  can  be  avoided  for  the 
time  being. 
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Outline  by  Mr.  Rockefeller  of  two  projects 
for  increasing  trade  of  the  Americas 


Addiessing  the  New  York  City  League 
of  Women  Voters,  February  8,  Nelson  A. 
Rockefeller,  Coordinator  of  Commercial 
and  Cultm-al  Relations  between  the 
American  Republics,  outlined  two  new 
projects  for  increasing  trade  and 
strengthening  the  economic  defense  of  the 
Americas. 

The  projects  are: 

1.  Creation  of  a  Merchandising  Ad- 
visory Ser\ace  to  be  operated  by  the  Inter- 
American  Development  Commission  for 
the  benefit  of  the  producers  and  exporters 
of  the  other  American  RepubUcs. 

2.  Inauguration  of  a  series  of  mer- 
chandising studies  in  Central  and  South 
America  to  provide  information  about 
the  needs,  tastes,  and  habits  of  living  of 
our  neighbors. 

The  first  project  is  a  new  undertaking 
for  the  Inter-American  Development 
Commission.  This  Commission  is  now  in 
process  of  establishing  in  each  Central 
and  South  American  Capital  representa- 
tive councils  of  leading  business,  financial, 
and  technical  men.  These  councils  will 
adrise  the  Commission  and  will  super- 
vise the  execution  of  developmental 
projects. 

New  York  headquarters 

The  Commission  will  create  a  Mer- 
chandising Ad^-isory  Service  with  head- 
quarters in  New  York,  which  will  be 
staffed  to  provide  the  necessary  assistance 
to  exporters  from  the  neighboring  Re- 
publics. The  advice  and  recommenda- 
tions will  be  carried  back  to  the  producing 
countries  through  the  local  country  units 
of  the  Development  Commission. 

In  the  United  States  closer  relations 
will  be  promoted  between  exporters  of 
the  other  Republics  and  such  organiza- 
tions as  our  National  Retail  Dry  Goods 
Association,  grocery,  pharmaceutical,  and 
other  trade  groups.  Mr.  Rockefeller  ex- 
pressed confidence  that  this  service  wiU 
help  to  broaden  the  United  States  market 
for  products  from  these  nations  and  cause 
the  introduction  of  items  with  which  the 
consumer  market  in  the  United  States  is 
not  now  familiar. 

Market  studies 

In  addition,  an  invitation  has  been  is- 
sued to  the  American  Association  of  Ad- 
vertising Agencies  to  undertake  through 
its  Export  Service  Bureau  a  series  of  ex- 
tensive studies  of  markets  and  advertis- 
ing media  in  each  of  the  neighboring 


republics,  Mr.  Rockefeller  announced. 
The  results  of  these  studies  are  to  be 
made  available  to  all  American  exporters 
and  advertisers  through  the  Association 
and  through  the  Department  of  Com- 
merce. 

It  should  be  recognized  that  American 
exporters  spend  millions  of  dollars  each 
year  through  various  advertising  media — 
newspapers,  radio,  magazines,  store  dis- 
plays, motion  pictures — designed  to  pro- 
mote sale  of  consumer  goods  in  Central 
and  South  America,  Mr.  Rockefeller 
P9mted  out. 

Many  exporters  feel  that  their  adver- 
tising budgets  in  these  countries  would 
undoubtedly  be  increased  if  there  were 
available  greater  information  on  the 
needs,  tastes,  and  habits  of  living  of  the 
citizens  of  our  neighboring  republics,  he 
said.  The  Biu-eau  plans  to  train  na- 
tionals of  the  various  countries  in  the 
research  techniques  employed  in  gather- 
ing information  so  that  in  the  near  fu- 
ture nationals  ^-ill  carry  on  the  study. 

Language  barrier 

Mr.  Rockefeller  said  that  it  is  hoped 
the  projects  can  be  extended  to  render 
service  to  each  of  the  Republics  in  its 
dealings  with  all  of  the  others.  Such  an 
extension  is  called  for  by  studies  which 
reveal  that  there  is  not  now  available  in 
any  one  of  the  American  Repubhcs  a 
sufBcient  amount  of  information  con- 
cerning the  markets  of  the  others. 

He  called  upon  the  League  of  Women 
Voters  to  assist  in  overcoming  the  bar- 
rier of  language  in  the  Western  Hemi- 
sphere by  supporting  efforts  to  introduce 
additional  courses  in  United  States 
schools  for  the  teaching  of  Spanish  and 
Portuguese;  by  increased  travel  to  the 
countries  south  of  the  Rio  Grande;  by 
promotion  of  lecture  and  study  courses; 
and  by  encouragement  of  creative  Amer- 
ican work  in  art,  music,  and  literature. 

Reemphasizing  that  the  task  of  fulfill- 
ing a  good  neighbor  obligation  is  more 
than  an  emergency  undertaking,  Mr. 
Rockefeller  said:  "The  task  is  one  not 
only  for  our  generation,  but  for  genera- 
tions to  come.  The  problem  will  never 
be  solved  by  diplomatic  pronouncements 
or  unilateral  action.  It  requires  that  the 
peoples  of  the  Western  Hemisphere  know 
one  another.  Through  knowledge  will 
come  sympathetic  understanding,  and 
understanding  will  bring  trust  and  mu- 


tual respect.  Only  in  this  way  can  we 
approach  the  time  when  all  the  people 
of  the  Americas  may  in  a  common  pros- 
perity develop  and  defend  the  freedom 
and  dignity  of  man." 

*    *    * 

Creation  of  a  Committee  for 
Coordination  of  Inter-American 
Shipping 

With  a  view  to  assuring  adequate  ton- 
nage for  continued  movement  of  inter- 
American  products,  there  has  been 
created,  with  the  approval  of  the  Presi- 
dent, a  Committee  for  Coordination  of 
inter-American  Shipping,  composed  of 
James  V.  Forrestal.  Under  Secretary  of 
the  Navy,  Rear  Admiral  Emory  S.  Land, 
Chairman  of  the  Maritime  Commission, 
and  Nelson  A.  Rockefeller,  Coordinator  of 
Commercial  and  Cultural  Relations  be- 
tween the  American  Republics. 

The  Committee  will  seek  to  coordinate 
the  shipping  requirements  of  the  Central 
and  South  American  trades  with  the  sup- 
ply of  vessel  tonnage  under  the  jurisdic- 
tion of  the  Maritime  Commission  and 
with  the  needs  of  the  military  branches 
of  the  Government. 

Adequate  through  1941 

The  Committee  proposes,  through  co- 
operation with  the  shipping  companies, 
to  plan  use  of  available  tonnage  in  an 
effort  to  insure  adequate  transportation 
for  cargoes  to  be  moved  in  both  directions 
during  1941. 

Estimates  of  the  Maritime  Commission 
indicate  that  adequate  shipping  wiU  be 
available  to  handle  the  requirements  of 
inter-American  trade  in  1941  if  the  ves- 
sels now  operating  are  retained  in  this 
service  and  with  the  addition  of  certain 
vessels  now  intended  for  the  trade.  The 
Maritime  Commission  estimates  that  at 
present  there  are  approximately  119  ves- 
sels regularly  serving  the  east  and  west 
coasts  of  South  America. 

54  U.  S.  ships 

Fifty-four  of  these  fly  the  flag  of  the 
United  States,  22  are  of  Norwegian  own-  , 
ership,  and  the  balance  are  operated  un- 
der other  flags,  including  those  of  Central 
and  South  America. 

In  establishing  this  Committee,  the 
Government  does  so  with  the  recognition 
that  the  uninterrupted  flow  of  commerce 
between  the  United  States  and  Central 
and  South  American  Nations  is  directly 
related  to  the  national  defense  progrjm 
and  to  the  economic  welfare  of  the  Amer- 
ican Republics. 


February  11,  1941 


•    DEFENSE    • 


Savings  in  time,  money,  and 
space  through  packaging  of  the 
Army's  clothing  in  cardboard 
and  fiber  boxes;  high  lumber 
prices  led  to  change  in 
specifications 

High  lumber  prices  have  led  the  Quar- 
termaster Corps  to  change  specifications 
for  packaging  clothing  and  other  equip- 
ment now  being  bought  for  the  Army. 

The  changes  will  substitute  corrugated 
cardboard  and  solid-fiber  boxes  for  the 
wooden  containers  previously  used  on 
Army  shipments  of  shirts,  work  clothing, 
socks,  underwear,  mosquito  bars,  field 
caps,  and  gloves. 

It  is  probable  that  similar  changes  will 
be  ordered  for  other  types  o£  clothing 
later. 

They  were  ordered  by  Brigadier  Gen- 
eral C.  L.  Corbin,  Assistant  Quartermas- 
ter General  of  the  Army,  so  that 
substantial  savings  in  money,  time,  and 
storage  space  may  be  made.  His  orders 
were  issued  after  a  thorough  study  of  the 
situation  had  been  made  by  ofBcers  of 
the  Quartermaster  Corps  working  in  con- 
junction with  civilian  experts  from  the 
Division  of  Purchases  of  the  Oface  of 
Production  Management. 

This  study  indicated  that  the  stiift  to 
corrugated  and  fiber  containers  would 
save  8'/2  percent  in  Army  warehouse 
space;  that  substantial  savings  in  weight 
on  bulk  train  shipments  would  result, 
and  that  cash  savings  due  to  the  lower 
prices  of  the  new  containers  would  be 
substantial. 

Among  the  cash  savings  forecast,  for 
example,  were  a  saving  of  8  cents  on  each 
blanket  purchased,  and  a  saving  of 
$57,750  on  a  shipment  of  a  milUon  Army 
overcoats. 

The  study  also  showed  that  only  22 
percent  of  the  potential  corrugated  and 
fiber-box  manufacturing  capacity  of  the 
country  is  being  used  today,  indicating 
that  ample  supplies  of  the  containers 
could  be  obtained  without  delay. 

•    *    • 

SHIP  CONSTRUCTION 

President  Roosevelt  last  week  signed 
emergency  legislation  authorizing  the 
Navy  to  spend  $909,000,000  to  build  400 
auxiliary  vessels  and  to  expand  shipyard, 
gun,  and  armor  production  facilities. 

The  President  also  signed  a  $313,500,- 
000  appropriation  bill  to  finance  the  im- 
mediate construction  of  200  cargo  ships. 


Release  of  a  part  of  the  Government-held 
tungsten  stock  pile  to  relieve  temporary 
stringency  in  the  spot  supply 


Release  of  part  of  the  Government- 
held  stock  pile  of  tungsten  will  relieve 
a  temporary  stringency  in  spot  supply 
of  this  metal  and  will  assure  adequate 
future  deliveries  to  industry,  it  was  an- 
nounced February  8  by  W.  A.  Harriman, 
Chief  of  the  Materials  Branch,  Division 
of  Production,  OfQce  of  Production  Man- 
agement. 

Authority  to  sell  Government  stocks 
to  industry  was  granted  to  the  Procure- 
ment Division  of  the  Treasury  Depart- 
ment under  an  Executive  order  signed 
February  4.  The  order  authorizes  the 
Procurement  Division  to  sell  or  other- 
wise dispose  of  its  tungsten  stocks  for 
defense  production  "to  such  buyers  or 
users  and  in  such  amounts  as  may  be 
requested  from  time  to  time  by  the  OfBce 
of  Production  Management." 

Temporary  situation 

A  temporarOy  tight  situation  devel- 
oped in  the  available  supply  of  tungsten 
as  a  result  of  the  closing  of  the  Burma 
Road  last  fall.  Reopening  of  the  road 
again  makes  Chinese  timgsten  available 
to  this  country  and  large  quantities  are 


afloat  to  the  United  States  from  the  Far 
.  East. 

Applications  from  industrial  users  for 
purchase  of  Government  stocks  of  this 
ore  will  be  made  to  the  Procurement  Di- 
vision and  granted  upon  approval  of  the 
Oflace  of  Production  Management.  Sale 
price  win  be  the  same  as  the  cost  of 
acquisition  to  the  Government. 

Only  part  needed 

It  is  expected  that  only  part  of  the 
Government  stock  need  be  released  to 
assure  suppUes  for  refiners  until  such 
time  as  new  imports  are  available.  Re- 
lease of  stocks  held  by  the  Procurement 
Division  also  will  minimize  the  possibil- 
ity of  price  fluctuations  in  tungsten 
which  might  have  resulted  if  this  ore 
had  not  been  made  available  to  industry; 

Tungsten,  an  element  required  to  give 
aUoy  steels  high  tension  characteristics, 
is  important  to  defense  production.  It 
is  particularly  in  demand  for  use  in  high- 
speed tool  steel.  The  United  States  is 
the  second  largest  producer  of  tungsten 
in  the  world  but  normally  imports  about 
50  percent  more  than  it  produces. 


Compilation  of  defense  contracts  cleared  and 
awarded,  January  30  through  February  5 


The  following  is  a  compilation  of  con- 
tracts cleared  and  awarded  during  the 
period  January  30  to  February  5,  inclu- 
sive. These  contracts  were  cleared  by 
the  National  Defense  Advisory  Commis- 
sion and  awarded  by  the  War  and  Navy 
Departments  in  the  approximate  amount 
of  $21,204,000. 

Contracts  of  $500,000  or  more  are 
cleared  by  the  Production  Division  of 
the  National  Defense  Advisory  Commis- 
sion. 

ORDNANCE 

American  Brass  Co.,  small  arms  ammuni- 
tion components:  Waterbury,  Conn.,  $676,- 
850.40. 

Chase  Brass  &  Copper  Co.,  Inc..  small  arms 
ammunition  components;  Waterbury,  Conn., 
$547,018. 

Revere  Brass  &  Copper  Co.,  brass;  Balti- 
more, Ud.,  $789,770. 

Navy 

General  Machinery  Ordnance  Corporation; 
rehabilitation  and  equipment  of  certain  parts 


of  the  United  States  Naval  Ordnance  Plant, 
South  Charleston,  W.  Va..  for  machining  of 
ordnance  equipment;  *1.645.000. 

Norrls  Stamping  &  Mfg.  Co.,  boxes,  ammu- 
nition; Los  Angeles,  Calif,  $664,240. 

EQUIPMENT  AND   StTPPI.TFS 

Wae  Dzpaetmznt 

Diamond  T.  Motor  Car  Co.,  trucks,  4-ton; 
Washington,  D.  C,  $737,154. 

Praehauff  Trailer  Co.,  trailers;  Kansas  City, 
Mo.,  $4,465,040. 

General  Motors  Corporation,  Chevrolet 
division,  trucks,  i;4-ton:  Washington,  D.  C; 
88,296,493.59. 

WaB  DEPAETMEjrr 

Goodyear  Tire  &  Rubber  Co.,  wheel  and 
brake  assemblies;  Akron,  Ohio;  3923.504. 

Lavine  Gear  Co.,  trailers,  1-ton;  Milwaukee, 
Wis..  8703,500. 

Lights,  Inc.  &  Fritz  Ziebarth;  field  lighting 
sets;  Alhambra,  Calif.,  8613,605. 

Navt 

General  Cable  Corporation,  cable,  electric; 
Washington,  D.  C,  8538.521. 

Snow  Shipyards.  Inc..  sweepers,  mine, 
coastal;  Rockland,  Maine,  $604,000. 
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Discussion  at  two  meetings  of  the  problem    . 
of  hoarding  scrap  aluminum;  statement  by 
Mr.  Bishop  that  secondary  aluminum  is  now 
selling  for  more  than  virgin  ingot 


Broad  problems  concerning  production 
and  utilization  of  aluminum,  in  defense 
and  commercial  spheres,  have  been  taken 
up  by  the  Aluminum  and  Magnesium  Pri- 
ority Committee,  E.  R.  Stettinius,  Jr.,  Di- 
rector of  Priorities,  OfBce  of  Production 
Management,  announced  February  4. 

A  meeting  of  the  committee,  an  ad- 
visory body  to  E.  M.  Hopkins,  minerals 
and  metals  priority  executive,  has  been 
held. 

One  problem  to  which  immediate  at- 
tention lias  been  directed  is  the  dUBculty 
caused  by  the  hoarding  of  scrap  alumi- 
num, either  for  speculation  or  for  inven- 
tory purposes.  Because  of  its  effect  on 
prices,  the  hoarding  of  scrap  has  already 
been  condemned  by  executives  of  the 
Price  Stabilization  Division  of  the  Na- 
tional Defense  Advisory  Commission. 

Discussion  of  plastics 

The  extent  to  which  plastics  might  take 
the  place  of  aluminum  in  some  manufac- 
turing processes  was  discussed.  Closely 
allied  to  this  is  the  question  of  making 
as  much  aluminum  as  possible  available 
to  ordinary,  civilian  commercial  users. 

Other  questions  which  the  advisory 
committee  took  up  included  the  needs  of 
the  armed  forces  of  this  country  and 
Great  Britain,  the  requirements  of  those 
concerns  which  are  producing  items  indi- 
rectly intended  for  defense  purposes,  and 
the  possibility  of  using  differing  grades 
of  the  metal  in  some  nondefense  manu- 
facturing processes. 

Artificial  scarcity 

One  reason  for  development  of  what 
appears  to  be  a  temporary  tight  situation 
in  aluminum  is  the  artificial  scarcity 
caused  by  the  hoarding  of  scrap.  This 
means  that  scrap  is  actually  more  plenti- 
ful than  would  appear,  but  that  it  is 
being  withheld  from  the  market. 

The  Aluminum  and  Magnesium  Prior- 
ity Committee,  which  has  taken  up  these 
problems  in  an  effort  to  work  out  a  solu- 
tion, is  purely  an  advisory  body  to  the 
Minerals  and  Metals  section  of  the  Prior- 
ities Division.  Dr.  Hopkins,  as  priority 
executive  for  this  division,  is  also  chair- 
man of  the  advisory  group. 

Anomalous  situation 

Hoarding  of  scrap  and  secondary 
aluminum    was    condemned    by    C.    A. 


Bishop,  member  of  the  Pi-ice  Stabiliza- 
tion Division. 

Such  hoarding,  Mr.  Bishop  stated,  al- 
ready has  led  to  an  anomalous  situation 
in  which  secondary  aluminum  is  selling 
f  01  more  than  virgin  ingot,  which  is  cur- 
rently priced  at  17  cents  a  pound.  Un- 
less this  situation  is  rectified,  drastic  ac- 
tion will  be  necessary  to  prevent  an  up- 
v/ard  price  spiral. 

This  matter  was  discussed  at  a  meeting 
February  4  between  ofiBcials  of  the  Price 
Stabilization  Division  and  representa- 
tives of  smelters  of  secondary  aluminum 
and  large  consumers  of  aluminum  scrap 
and  ingot. 

According  to  available  figures  there  is 
sufficient  scrap  aluminum  to  satisfy 
needs  of  the  next  few  months,  but  two 
groups  have  accumulated  very  substan- 
tial quantities  of  scrap  metal.  One  group 
consists  of  manufacturers  who,  instead 
of  selling  scrap,  hold  it  with  the  intention 
of  having  it  reprocessed  for  their  own 
consumption  if  aluminum  becomes 
scarce.  The  other  group  consists  of 
those  holding  it  for  speculative  profit 
only. 

"Those  in  the  latter  group  are  doing 
a  distinct  disservice  to  the  defense  pro- 
gram and  for  a  motive  that  is  not  to 
their  credit,"  Mr.  Bishop  stated.  "The 
former  group,"  he  added  "is  doing  an 
equal  disservice  but  with  a  motive  which 
may  not  be  criticized  to  the  same 
degree." 

Buying  more  than  needs 

According  to  reports  reaching  the 
Price  Stabilization  Division  certain  con- 
sumers also  are  buying  more  than  their 
current  needs  of  scrap  aluminum  in 
order  to  accumulate  surplus  inventories. 
Practices  such  as  hoarding  and  excess 
inventory  accumulation  tend  to  create 
artificial  shortages  and  price  rises — the 
exact  situation  that  the  Price  Stabiliza- 
tion Division  is  seeking  to  avoid. 

The  policy  of  the  Price  Stabilization 
Division  is  to  defer  drastic  measures  in 
all  such  cases  until  it  has  been  demon- 
strated that  no  other  method  will  be  ef- 
fective, Mr.  Bishop  stated. 

He  pointed  out,  however,  that  legisla- 
tion already  in  effect  authorizes  the 
President,  by  Executive  order,  to  requi- 


sition and  dispose  of  all  available  sup- 
plies of  aluminum  and  aluminum  scrap. 
Such  action  would  seriously  disturb  the 
normal  operation  of  industry,  a  result 
which  the  Price  Stabilization  Division 
desires  to  avoid. 

Officials  of  the  division,  Mr.  Bishop 
stated,  are  convinced  that  if  supplies 
now  being  hoarded  are  made  available 
to  the  market  and  if  the  pric^  of  scrap 
and  secondary  aluminum  come  down 
promptly,  such  action  can  be  averted^ 
If  these  results  do  not  ensue,  however, 
the  Price  Stabilization  Division  is  pre- 
pared to  recommend  necessary  action 
to  Insure  reasonable  prices  for  scrap 
and  secondary  aluminum. 

•  *    • 

Announcement  by  the  Admin- 
istrator of  Export  Control  of 
the  opening  of  a  New  York 
City  office 

Col.  Russell  L.  Maxwell,  Administrator 
of  Export  Control,  announced  on  Feb- 
ruary 5  the  opening  of  a  New  York  of- 
fice, under  the  supervision  of  Lt.  Comdr. 
Karl  E.  Hintze,  United  States  Navy,  As- 
sistant Adipinistrator. 

Located  at  602  Federal  Office  Building, 
New  York,  this  office  will  serve  as  a 
source  of  information  and  aid  to  man- 
ufacturers and  exporters  in  the  New 
York  area,  and  it  will  also  collect  and 
transmit  pertinent  information  to 
Colonel  Maxwell. 

Colonel  Maxwell,  in  announcing  the 
opening  of  this  office,  stressed  the  point 
that  applications  for  export  licenses  will 
continue  to  be  filed  with  the  Division  of 
Controls,  Department  of  State,  Wash- 
ington, D.  C. 

•  •    • 

Purchase  by  the  Metals  Reserve 
Co.  of  100,000  more  tons  of 
Latin-American  copper 

Federal  Loan  Administrator  Jesse 
Jones  annoimces  that  the  Metals  Reserve 
Co.  has  purchased  100,000  more  tons  of 
Latin  American  copper  for  $19,130,000. 

The  new  commitments  increase  total 
purchases  of  Latin-American  copper  by 
the  Metals  Reserve  Co.  to  200,000  tons. 

Deliveries  are  expected  to  begin  in 
March,  at  a  rate  of  approximately  25,000 
tons  per  month. 


February  11,  1941 


•    DEFENSE    • 


Transfer  and  expansion  of  the  Office  of 
Small  Business  Activities — to  be  known 
as  Defense  Contract  Service 


The  Office  of  Production  Management 
announced  on  February  3  the  transfer 
and  expansion  of  the  Office  of  Small  Busi- 
ness Activities  and  addition  of  personnel 
to  its  36  field  offices. 

This  unit  will  be  known  hereafter  as 
Defense  Contract  Service. 

For  administrative  purposes  the  Office 
of  Small  Business  Activities  is  being 
transferred  from  the  Division  of  Pur- 
chases to  the  Division  of  Production,  with 
the  approval  of  the  Office  of  Production 
Management. 

The  Defense  Contract  Service  will  be 
headed  by  Robert  L.  Mehornay.  For  the 
past  3  months  he  has  been  directing  the 
Office  of  Small  Business  Activities  under 
Donald  M.  Nelson,  who  is  now  Director 
of  the  Division  of  Purchases. 

Mr.  Mehornay  is  on  leave  from  his 
position  as  president  of  the  North-Me- 
hornay  Companies  of  Kansas  City,  Mo. 

Federal  Reserve  nucleus 

The  Federal  Reserve  System,  under  the 
direction  of  Gov.  Ernest  G.  Draper,  mem- 
ber of  the  Board  of  Governors,  will  pro- 
vide the  nucleus  of  personnel  for  regional 
offices.  Senior  officers  in  each  of  the 
12  Federal  Reserve  banks  and  their  24 
branches  have  been  serving  as  field  agents 
for  the  Office  of  Small  Business  Activities 
and  will  continue  this  function  under  the 
new  organization. 

These  field  offices  will  be  expanded  and 
adequately  staffed  with  business,  finan- 
cial, contract,  and  engineering  experts  to 
provide  decentralized  advisory  services  to 
all  business  enterprises,  particularly 
smaller  units,  holding  or  seeking  defense 
contracts  or  eligible  for  subcontracting 
work.  Thus,  all  owners  of  manufacturing 
facilities,  however  large  or  small,  will  be 
able  to  find  in  their  own  geographical  re- 
gions complete  information  and  advice  on 
all  problems  pertaining  to  the  defense 
program. 

Representatives  of  the  12  Federal  Re- 
serve Banks  met  February  7  with  officials 
of  the  Defense  Contract  Service  for  the 
purpose  of  preliminary  organization  of 
the  36  regional  offices. 

The  meeting  was  called  by  Governor 
Draper  at  the  suggestion  of  Mr.  Mehor- 
nay and  was  attended  by  presidents  and 
representatives  of  presidents  of  the  12 
Reserve  Banks. 


Governor  Draper  pledged  the  whole- 
hearted cooperation  of  the  Reserve  Sys- 
tem in  support  of  the  work  of  the 
Defense  Contract  Service. 

Mr.  Mehornay  said  that  the  Washing- 
ton organization  will  have  five  sections 
as  follows: 

Assignments 

Business  section,  headed  by  C.  J. 
Myers,  of  Oklahoma  City,  the  main  func- 
tion of  which  will  be  to  channel  to  the 
field  offices  complete  information  on 
where,  when,  and  how  to  bid  on  Army 
and  Navy  contracts; 

Financial  section,  headed  by  Charles 
S.  Garland,  formerly  connected  with  the 
Office  of  Small  Business  Activities,  the 
main  function  of  which  will  be  to  supply 
to  the  regional  offices  complete  informa- 
tion on  all  financial  matters  connected 
with  prime  and  subcontracts  for  equip- 
ment and  materials; 

Subcontracting  and  engineering  sec- 
tion, headed  by  Joseph  E.  Trecker  and 
Francis  L.  Trecker,  former  consultants 
to  the  War  Department,  who  have  been 
assigned  to  the  Defense  Contract  Service 
to  supervise  the  extension  of  subcon- 
tracting work; 

Contract  section,  headed  by  Joseph  P. 
Cotton,  formerly  with  the  Office  of  Small 
Business  Activities,  the  main  function  of 
which  will  be  to  explain  through  the 
regional  offices  the  terms  of  various 
types  of  contracts  in  use  by  the  War  and 
Navy  Departments,  tax  depreciation, 
etc. 

Peter  R.  Nehemkis,  Jr.,  formerly  with 
the  Office  of  Small  Business  Activities, 
will  serve  on  special  assignments. 

Organization 

Generally  speaking,  Mr.  Mehornay  ex- 
plained, regional  offices  will  be  organized 
and  staffed  in  the  following  manner. 

A  District  Coordinator  will  be  chosen 
from  among  prominent  industrialists  and 
businessmen  and  will  serve  without  com- 
pensation. He  will  have  general  super- 
vision over  the  activities  of  his  district 
office. 

Working  under  the  supervision  of  the 
District  Coordinator  will  be  a  District 
Manager,  chosen  for  his  knowledge  of 
production  problems  and  particularly 
charged  with  supervision  of  subcontract- 
ing phases  of  the  work,  analyses  of  fa- 
cilities  studies,    and   coordination   with 


local  procurement  offices  of  the  armed 
services.  District  Managers  will  serve  in 
a  full-time  capacity  and  will  have  tech- 
nical experts  on  their  staffs. 

Special  technical  advice  will  be  avail- 
able to  the  regional  offices  from  repre- 
sentatives of  each  of  the  five  engineering 
groups — civil,  electrical,  mechanical 
chemical,  and  mining — and  such  other 
consultants  as  may  be  needed  from  time 
to  time  for  specific  projects.  Such  ad- 
visers will  not  serve  as  a  committee  but 
will  be  on  call  as  consultants  on  special 
problems.  Officials  of  the  national  or- 
ganizations of  each  of  the  five  engineer- 
ing societies  have  agreed  to  appoint  such 
consultants. 

Civilian  committees 

Civilian  advisory  committees  already 
working  with  district  offices  of  the  Ord- 
nance Branch,  War  Department,  will  be 
asked  to  cooperate  with  the  district  of- 
fices of  the  Defense  Contract  Service,  Mr. 
Mehornay  announced  at  the  meeting. 
Such  cooperation  has  been  suggested  by 
the  War  Department. 

Col.  Ray  M.  Hare,  Chief  of  the  Facili- 
ties Division,  Army  and  Navy  Munitions 
Board,  and  Capt.  C.  W.  Fisher,  Director 
of  Shore  Establishments,  United  States 
Navy,  addressed  the  meeting  and  ex- 
pressed approval  of  the  aims  of  the  new 
organization  and  offered  the  cooperation 
of  the  two  services  in  fulfillment  of  the 
program. 

Joseph  Trecker  outUned  the  advan- 
tages of  subcontracting  as  opposed  to 
complete  reliance  on  new  industrial  fa- 
cilities from  the  standpoints  of  speeding 
production,  minimizing  industrial  dislo- 
cation, and  spreading  business  and  em- 
ployment. 

Mr.  Biggers 

At  an  afternoon  session  the  group  was 
addressed  by  John  D.  Biggers,  Director 
of  the  Division  of  Production.  Mr.  Big- 
gers stressed  the  importance  of  the  pro- 
gram being  undertaken  by  the  Defense 
Contract  Service  and  said:  "The  future 
of  America  as  we  have  known  it  may  de- 
pend to  a  large  degree  on  the  way  in 
which  we  distribute  the  defense  load. 
This  organization  provides  the  best  me- 
dium for  accomplishing  this  task    *    *    • 

"If  you  succeed  in  spreading  out  de- 
fense orders  from  the  larger  to  the 
smaller  companies  and  from  the  larger  to 
the  smaller  communities  you  will  be  do- 
ing much  to  insure  the  future  of 
America." 

It  is  expected  that  District  Coordina- 
tors will  be  appointed  and  that  full 
gional  staffs  will  be  actively  at  work  in 
the  near  future. 


•    DEFENSE    • 


February  11,  1941 


CONSUMER  DIVISION  . . . 

Responsibility  of  communities  where  rents 
are  rising  to  make  certain  that  local 
conditions  do  not  create  national  problem 


Rising  rents  in  a  few  localities  must 
not  be  permitted  to  start  a  price  spiral 
which  will  increase  living  costs  and  ham- 
per the  defense  program,  Miss  Harriet 
Elliott,  Consumer  Commissioner  of  the 
National  Defense  Advisory  Commission, 
stated  last  week  in  a  letter  to  the  Defense 
Councils  of  States  in  which  defense  activ- 
ity is  centered. 

"Communities  where  rents  are  rising 
have  a  responsibility  to  see  that  local 
conditions  do  not  create  a  national  prob- 
lem," Miss  Elliott  said. 

She  explained  that  local  action  is 
recommended  because  marked  rent  in- 
creases do  not  appear  to  be  general  over 
the  Nation,  but  appear  to  be  confined  to 
certain  localities  where  military  activities 
have  brought  an  influx  of  new  families,  or 
where  the  defense  program  has  expanded 
industrial  production. 

Defense  areas 

The  statement  on  rents  was  based  on 
reports  from  a  number  of  defense  centers 
and  on  special  studies  made  by  the  United 
States  Bureau  of  Labor  Statistics  at  the 
request  of  the  Defense  Commission  in  a 
dozen  areas  selected  because  they  are 
experiencing  intensified  defense  activity. 

According  to  the  Bureau  of  Labor  Sta- 
tistics surveys,  rent  increases  occurred  be- 
tween October  1939  and  November  1940 
for  a  substantial  proportion  of  the  dwell- 
ings in  each  of  the  cities  studied.  Aver- 
age increases  to  tenants  whose  rents  were 
raised  ranged  from  6  percent  in  some 
cities  to  as  much  as  29  percent  in  others 
and  usually  were  greatest  in  the  lower 
rent  brackets,  the  surveys  showed. 

"The  defense  effort  will  be  hampered 
and  all  groups  v/ill  suffer  if  a  price  spiral 
of  rising  living  costs,  rising  wages,  rising 
prices,  and  still  higher  living  costs  once 
starts,"  Miss  Elliott's  letter  said. 

Costs  maintained 

"Any  major  item  of  living  costs  can 
start  such  a  spiral.  Next  to  food,  rent 
Is  the  largest  item  in  the  consumer's  bud- 
get. Rents,  therefore,  are  the  Items 
which'  should  now  be  most  closely 
watched." 


"Up  to  the  present  time,  the  cost  of 
living  for  the  country  as  a  whole  has 
been  maintained  approximately  at  pre- 
defense  levels,"  Miss  Elliott  pointed  out. 

"Rents  for  large  cities  as  a  whole  and 
other  major  items  in  the  consumer's 
budget,  are  not  averaging  substantially 
higher  than  before  the  defense  program 
started.  The  one  serious  threat  of  rising 
living  costs  is  in  the  particular  localities 
where  rents  have  risen." 

New  families 

"The  rent  increases  which  are  occur- 
ring grow  quite  naturally  out  of  situations 
where  the  influx  of  new  families  causes 
the  demand  for  housing  to  Increase  much 
more  rapidly  than  new  dwellings  can  be 
supplied. 

"The  tendency  for  rents  to  rise  will  be 
intensified  as  more  new  people  enter 
these  communities,  as  leases  expire,  and 
as  available  space  in  private  homes  is 
occupied,"  Miss  Elliott  said.  "But  indi- 
vidual advantage  in  this  situation,  as  in 
all  others,  must  not  be  allowed  to  inter- 
fere with  national  defense." 

Outlining  some  of  the  kinds  of  local 
action  which  could  help  meet  the  situa- 
tion, Miss  Elliott  reported  that  local  real- 
estate  boards  in  some  communities  have 
already  gone  on  record  against  unjusti- 
fied rent  increases. 

"A  sound  rent  policy,"  she  continued, 
"must  apply  not  only  to  previously  rented 
properties,  but  to  rooms,  apartments,  and 
other  dwellings  offered  for  rent  to  meet 
emergency  demands.  Where  home-reg- 
istration bureaus  are  set  up,  the  rents 
for  listed  properties  should  be  kept  as 
close  as  possible  to  the  predefense  rents 
for  similar  properties.  The  experience  of 
the  World  War  period  shows  that  local 
publicity  can  be  an  effective  instrument 
for  keeping  rents  in  line." 

Legal  measures 

Only  as  a  last  necessity  should  a  com- 
munity resort  to  legal  measures  to  deal 
with  rents.  Miss  Elliott  emphasized. 

Since  some  rent  situations  may  be- 
come sufficiently  serious  to  require  legal 
measures,  she  said,  a  proposed  bill  is  now 
being  drafted  to  provide  a  sound  basis 


for  such  measures.  This  bill  will  be  avail- 
able shortly  for  the  use  of  State  and  local 
governments  which  may  feel  the  need  to 
take  legal  steps. 

Summarizing  actions  being  taken  to 
keep  consumer  prices  steady.  Commis- 
sioner Elliott  said: 

"Immediate  individual  advantage  from 
increasing  prices  of  products  and  services 
must  be  subordinated  to  the  needs  of  na- 
tional defense  and  the  longer-run  inter- 
ests of  all  groups  in  the  population.  Re- 
tailers, wholesalers,  producers,  and  oth- 
ers have  gone  on  record  against  unjustifi- 
able price  increases  and  have  offered  their 
cooperation  in  the  maintenance  of  price 
stability. 

"Certain  groups  of  manufacturers  have 
adopted  the  policy  of  low  prices  and  large 
sales  volume  rather  than  high  prices  as 
a  source  of  profits.  Better  Business  Bu- 
reaus, newspapers,  and  broadcasting  sta- 
tions have  given  their  assistance  in  check- 
ing scare  advertising  which  might  panic 
consiuner  buying  and  lead  to  rising  prices. 

"National  defense  requires  similar  co- 
operation in  keeping  rents  in  line." 

In  this  connection.  Miss  Elliott  made 
public  a  recent  letter  from  the  National 
Association  of  Real  Estate  Boards  which 
said : 

"Our  president  and  other  officers  of  the 
association  have  urged  upon  the  466  local 
real  estate  boards  which  constitute  our 
membership  that  they  suggest  to  all  real- 
tors and  to  property  owners  that  rentals 
be  fair  and  that  every  possible  effort  be 
made  to  avoid  critical  conditions  and  the 
criticisms  arising  from  any  effort  at 
profiteering." 

•    *    • 

EXEMPTION  OF  LAY  BROTHERS 

Lay  brothers  of  the  Catholic  Church 
are  exempt  from  training  and  service 
under  the  Selective  Service  Act  as  "reg- 
ular ministers  of  religion,"  it  is  announced 
by  National  Headquarters,  Selective 
Service  System.  This  ruling  was  based 
on  an  opinion  by  the  legal  division  of 
National  Headquarters,  pointing  out  that 
it  was  the  intention  of  Congress  that 
such  religious  brothers  "were  included 
in  the  purview  of  the  statutory  exemp- 
tion of  regular  ministers  of  religion  from 
training  and  service."  It  was  pointed 
out,  however,  that  nothing  would  pre- 
vent such  a  lay  brother  from  waiving 
his  status  as  a  regular  minister  of  re- 
ligion. 
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Statement  by  the  Consumer  Division  that 
consumer  resistance  against  the  rise  in 
meat  prices  is  well-founded 


Meat  prices  have  gone  up  to  the  point 
where  consumer  resistance  is  well- 
founded.  Miss  Harriet  Elliott,  Consumer 
Commissioner  of  the  National  Defense 
Advisory  Commission,  reported  last  week. 

The  statement  was  made  in  a  letter 
replying  to  the  Greater  New  York 
Hospital  Association's  request  for  infor- 
mation on  the  meat  situation.  The 
hospital  association  had  reported  that 
rising  meat  prices  were  completely  dis- 
locating hospital  food  budgets. 

The  text  of  Commissioner  Elliott's 
letter  follows: 

"This  is  in  further  reply  to  your  recent 
telegram  expressing  concern  over  in- 
creases In  meat  prices. 

Should  be  reluctant 

"Consumer  resistance  to  higher  meat 
prices  is  developing  rapidly,  and  on  a 
considerable  scale.  We  are  of  the 
opinion  that,  under  existing  conditions, 
this  resistance  is  well-founded.  Con- 
sumers should  be  reluctant  to  accept 
price  increases  attributed  to  the  defense 
program. 

"Arftiy  purchases  of  meat  are  not  large 
enough  to  affect  prices  significantly,  and 
explanations  which  attribute  price  in- 
creases to  growing  demand  are  only 
partially  correct.  It  is  true  that  national 
income  has  been  increasing,  but  millions 
of  consumers  are  not  receiving  larger 
Incomes,  and  are  in  no  better  position 
to  increase  their  expenditures  on  meat 
than  they  were  a  year  ago. 

"Failure  of  producers,  processors,  and 
distributors  of  meat  to  realize  this  fact 
may  lead  to  unwise  price  speculation. 

Complex  factors 

"Highly  complex  demand  and  supply 
factors  underlie  the  recent  price  changes. 
Employment  has  been  growing  and  at 
least  some  consumers  would  like  to  buy 
more  meat.  On  the  supply  side,  market- 
ings of  hogs  have  declined  sharply  since 
December,  and  it  is  expected  that  less 
pork  will  be  available  in  1941  than  in 
1940. 

"Supplies  of  domestic  beef  and  lamb 
will  be  somewhat  larger  in  1941,  but  in 
view  of  growing  purchasing  power  even 
larger  supphes  will  be  needed  if  prices 
are  to  be  kept  stable. 

"The  Department  of  Agriculture  has 
recently  advised  farmers  to  increase  hog 
production  and  to  increase  the  slaughter 


of  cattle  in  1941.  The  Consumer  Divi- 
sion is  in  full  accord  with  this  proposal 
since  increased  supplies  of  meat  animals 
offer  the  best  solution  of  the  meat  prob- 
lem. 

"However,  changes  in  supply  come 
rather  slowly  and  it  may  become  advis- 
able to  seek  additional  supplies  from 
other  than  domestic  producing  areas. 

Cheaper  cuts 

"If  prices  continue  to  advance  con- 
sumers will  do  well  to  look  for  cheaper 
cuts  and  for  meat  substitutes.  The  Bu- 
reau of  Home  Economics  can  supply 
much  valuable  information  on  the  prep- 
aration of  low-cost  meat  dishes  or  of  well- 
balanced  meatless  meals,  and  our  own 
Division  is  pointing  out  from  time  to  time 
the  possibilities  for  substitution  under 
existing  market  conditions.  Your  die- 
ticians, of  course,  are  familiar  with  the 
possibilities  of  this  kind. 

"In  addition,  the  investigation  of  food 
prices  by  the  Department  of  Justice  is  ex- 
pected to  include  meat,  and  may  produce 
results  of  significance  to  consumers." 

•    •    • 

''Scare"  advertising  defined 
by  Miss  Harriet  Elliott 

"Scare"  advertising  has  been  defined 
by  Miss  Harriet  Elliott,  Consumer  Com- 
missioner of  the  National  Defense  Ad- 
visory Commission,  as  "advertising  which 
tends,  through  fear  of  price  increases  or 
shortages,  to  induce  the  consumer  to 
make  speculative  advance  purchases." 

"This  definition  of  'scare'  advertising 
should  be  of  material  assistance  to  busi- 
ness organizations  which  are  working  so 
effectively  towards  keeping  prices  of  con- 
sumer goods  at  reasonable  levels,"  Miss 
Elliott  said,  following  a  conference  be- 
tween representatives  of  the  Consumer 
Division;  Walter  Morrow,  secretary  of 
the  Retailers'  Advisory  Committee,  and 
Kenneth  Barnard,  general  manager  of 
the  Chicago  Better  Business  Bureau. 

Past  success  in  discouraging  such  prac- 
tices, and  methods  for  further  curtailing 
them  were  discussed  at  the  meeting.  Miss 
Elliott  pointed  out  that  every  effort  made 
to  discourage  scare  advertising  is  an 
essential  measure  for  consumer  protec- 
tion in  the  defense  program. 


"Enriched"  bread  and  fiour — 
value  to  defense  is  stressed  by 
National  Research  Council 

Emphasized  as  a  vital  need  in  the  de- 
fense emergency,  the  production  of  en- 
riched bread,  which  was  urged  upon  mill- 
ers and  bakers  of  the  Nation  by  the  Na- 
tional Research  Council's  Committee  on 
Pood  and  Nutrition,  has  already  begun. 

Some  of  the  new  product  is  near  the 
market  and  it  is  expected  that  it  will  be 
available  throughout  the  country  in  the 
near  future,  as  will  also  an  enriched  flour 
for  home  bread-making. 

Standards  set 

Especially  important  for  those  who  de- 
pend on  bread  for  a  large  part  of  their 
energy  food,  the  new  products,  both  the 
bread  and  the  flour,  are  being  made  ac- 
cording to  standards  of  production  es- 
tablished by  conferences  of  national  nu- 
trition authorities. 

Following  regulations  of  the  United 
States  Food  and  Drug  Administration, 
"enriched  flour"  can  be  made  in  either 
of  two  ways.  One  involves  a  change  in 
milling  processes,  the  other,  the  addition 
in  proper  amounts  of  thiamin,  iron,  and 
the  pellagran-preventing  factor,  nicotinic 
acid,  to  white  flour. 

Defense  strains 

To  produce  a  pound  loaf  of  "enriched 
bread"  will  cost  less  than  two-tenths  of 
a  cent  more  than  to  produce  ordinary 
white  bread,  and  it  is  believed  in  the  end 
will  involve  no  extra  cost  to  the  consumer. 

The  National  Research  Council  stresses 
the  value  of  a  nutritive  diet  for  a  popula- 
tion laboring  on  defense  construction, 
with  its  various  stresses  and  strains. 

•    *    * 

Need  for  325  additional  Army 
nurses  by  February  15 

The  War  Department  announced  Jan- 
uary 29  that  325  nuises  will  be  required 
by  February  15,  1941,  for  immediate  as- 
signment to  duty  in  staff  hospitals  at 
the  following  Training  Centers  which 
will  be  occupied  by  troops  by  the  early 
part  of  March: 

Fort  Devens,  Mass.,  120  nurses;  In- 
diantown  Gap,  Pa.,  85  nurses;  and  Camp 
Forrest,  Tenn.,  120  nurses. 

Full  information  concerning  eligibility 
for  appointment  to  and  assignment  in 
the  Army  Nurse  Corps  as  a  Regular  or 
Reserve  nurse  may  be  obtained  by  writ- 
ing to  the  Surgeon  General,  United 
States  Army,  Washington,  D.  C. 
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DEFENSE  HOUSING ... 

Announcement  by  Mr.  C.  F.  Palmer  of  three 
measures  which  Congress  will  be  asked  to 
enact  to  alleviate  shortages  of  housing 
for  defense  workers  and  enlisted  personnel 


In  a  three-pronged  drive  toward  al- 
leviating shortages  in  housing  for  the 
families  of  industrial  workers  and  en- 
listed personnel  in  defense  areas,  C.  F. 
Palmer,  Defense  Housing  Coordinator, 
announced  February  5  that  Congress 
would  be  asked  to  enact  three  measures. 

The  new  legislation  would  include  the 
following: 

1.  An  amendment  to  the  National 
Housing  Act  which  would  set  up  a  sepa- 
rate defense  housing  insurance  fund  of 
$10,000,000  to  be  used  to  underwrite 
$100,000,000  in  mortgages  on  one-  to 
four-family  dwelling  units  in  defense 
areas.  This  action  would  be  designed  to 
expedite  participation  by  private  indus- 
try in  the  Defense  Housing  Program. 

2.  A  request  for  a  $150,000,000  ap- 
propriation. These  funds  would  be  al- 
located by  the  President  to  any  agency 
he  might  determine  for  direct  Federal 
construction  of  dwelling  units  for  fami- 
lies of  defense  workers  and  enlisted 
personnel.  Such  allocations  would  cor- 
respond to  those  made  under  the  Lan- 
ham  and  the  Army  and  Navy  Appropria- 
tion Acts. 

3.  An  appropriation  of  $6,750,000  to 
provide  temporary  shelter  either  by  con- 
struction of  buildings  or  otherwise  in 
areas  where  the  acuteness  of  the  need 
will  not  wait  upon  ordinary  construction 
procedure.  "'These  would  serve  a  short- 
term  need  only. 

Could  be  rented 

Under  the  PHA  amendment,  loans  to 
builders  would  be  insured  up  to  90  per- 
cent of  the  Federal  Housing  Adminis- 
trator's appraised  value  of  the  property 
where  the  value  of  such  dwellings  ranged 
from  $4,000  on  a  single  family  residence 
to  $10,500  on  the  four-family  apartment 
building. 

Such  homes  could  be  sold  with  no 
down  payments  or  could  be  offered  for 
rent.  At  present,  mortgages  up  to  90 
percent  of  the  appraised  value  can  be 
insured  only  in  cases  where  the  builder 
is  the  owner  occupant  and  is  able  to 
provide  10  percent  equity  in  cash. 


In  explaining  his  reasons  for  request- 
ing an  amendment  to  the  National  Hous- 
ing Act,  Mr.  Palmer  declared  that  the 
magnitude  of  the  defense  housing  pro- 
gram is  such  as  to  require  the  utmost 
speed  in  the  production  of  dwelling  ac- 
commodations at  low  cost.  This  can  be 
accomplished  best,  he  said,  by  the  maxi- 
mum use  of  the  numerous  builders  of 
low  cost  homes  who  are  accustomed  to 
operating  in  all  sections  of  the  country 
with  insured  mortgage  financing. 

"Flexible  methods" 

"The  use  of  these  normal  processes, 
and  the  adaptation  of  normal  methods  of 
financing  to  the  present  situation,  will 
provide  an  expeditious  and  flexible 
method  of  producing  the  required  hous- 
ing with  a  minimum  of  dislocation  to  the 
community,  the  private  construction  in- 
dustry, and  the  system  of  residential  fi- 
nancing. 

"At  the  same  time  it  will  greatly  re- 
duce the  present  burden  upon  the  facil- 
ities of  Federal  agencies  engaged  in  the 
direct  construction  of  publicly  financed 
defwise  housing." 

Mr.  Palmer  said  the  $150,000,000  direct 
appropriation  was  to  enable  the  Presi- 
dent, through  such  agencies  of  the  Gov- 
ernment as  he  might  designate,  to  take 
care  of  housing  emergencies  affecting  the 
national  security  arid  defense. 

Funds  allocated 

The  appropriation  of  $6,750,000  to  pro- 
vide temporary  shelter  either  by  con- 
struction of  buildings  or  otherwise  would 
be  expanded,  if  authorized,  where  it  is 
not  practicable  to  meet  the  immediate 
needs  for  emergency  housing  through 
private  enterprise  or  under  the  Lanham 
and  Army  and  Navy  Appropriation  Acts. 

Mr.  Palmer  announced  that  substan- 
tially all  of  the  funds  made  available  un- 
der the  Army  and  Navy  Appropriation 
and  the  Lanham  Acts,  passed  last  Sep- 
tember and  October,  respectively,  had 
now  been  allocated.  Thus  far,  he  said, 
allocations  have  been  made  for  approxi- 
mately 70,000  defense  housing  units  to 


be  built  with  public  funds;  one-half  of_ 
this  number  are  either  under  construc- 
tion or  completed. 

"Much  more  to  be  done" 

"Although  we  have  gone  far  toward 
alleviating  the  shortage  of  living  accom- 
modations which  existed  In  certain  vital 
defense  areas,  there  is  much  more  that 
needs  to  be  done  if  we  are  to  assure  our- 
selves of  an  uninterrupted  flow  from  our 
defense  production  lines,"  Mr.  Palmer 
stated. 

"It  is  the  duty  of  the  Defense  Housing 
Coordinator  to  see  that  no  wheel  of  in- 
dustry fails  to  turn  because  some  worker 
who  should  have  been  at  that  post  was 
absent  due  to  his  inability  to  find  proper 
housing  for  himself  and  his  family." 

•    •    • 

Warning  to  Selective  Service 
registrants  to  inform  local      ^ 
boards  of  changes  of  address 

yVarning  all  registrants  for  Selective 
Service  training  of  penalties  provided  for 
failure  to  respond  to  summons  fromtjieir 
local  boards,  C.  A.  Dykstra,  direcwr  of 
Selective  Service,  urges  those  who  change 
their  addresses  to  advise  their  local 
poards  promptly. 

Selective  Service  Regulations  provide: 

"It  shall  be  the  duty  of  each  registrant  to 
keep  his  local  board  advised  at  all  times  of 
the  address  where  mail  will  reach  him.  The 
mailing  of  any  order,  notice,  or  blank  form 
by  the  local  board  to  a  registrant  at  the  ad- 
dress last  reported  by  him  to  the.  local  board 
shall  constitute  notice  to  him  of  the  con- 
tents of  the  communication,  whether  he  ac- 
tually receives  it  or  not"  (par.  159). 

"If  a  registrant  or  a  person  required  to 
present  himself  for  and  submit  to  registration 
fails  to  perform  any  duty  prescribed  by  the 
selective  service  law,  or  directions  given  pur- 
suant thereto,  within  the  required  time,  he 
shall  be  liable  to  fine  and  imprisonment  under 
section  11  of  the  Selective  Training  and 
Service  Act  of  1940"  (par.  159) . 

Director  Dykstra  pointed  out  that  it 
has  been  the  consistent  policy  of  the  en- 
tire Selective  Service  System  to  be  as  con- 
siderate as  possible  of  the  men  who  are 
subject  to  the  provisions  of  the  Selective 
Training  and  Service  Act.  His  warning 
concerning  the  duty  of  a  registrant  to 
inform  his  local  board  of  any  change  in 
his  address,  he  said,  is  in  continuation  of 
that  policy  and  is  intended  to  help  regis- 
trants avoid  subjecting  themselves  un- 
necessarily to  the  penalties  provided  in 
the  Act. 
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Letter  from  the  President  approving  the 
housing  programs  recommended  by 
Mr.  Palmer 


President  Roosevelt  on  February  4  sent 
the  following  letter  to  Mr.  C.  F.  Palmer, 
Defense  Housing  Coordinator,  approving 
the  program  of  14,925  housing  units 
which  had  been  recommended  by  the 
Coordinator : 

My  dear  Mr.  Palmer:  I  hereby  ap- 
prove the  defense  housing  programs 
recommended  by  you  pursuant  to  Execu- 
tive Order  No.  8632,  dated  January  11, 
1941,  in  Ijocality  Program  Reports  for 
the  following  places,  as  summarized  in 
your  letter  of  January  30,  1941  (Defense, 
Feb.  4).  Allocation  of  funds  within  the 
meaning  of  Public,  No.  781,  Seventy- 
sixth  Congress,  has  been  made  for  the 
following  localities: 

Kodiak,  Alaska. 
Rantoul,  111. 
Ponce,  P.  R. 

In  addition,  appropriate  findings  of 
housing  shortages  within  the  meaning 
of  Public,  No.  849,  Seventy-sixth  Con- 
gress, have  been  forwarded  to  the  Fed- 
eral Works  Administrator  for  the  follow- 
ing localities: 

Birmingham,  Ala. 

Gadsden,  Ala. 

Mobile,  Ala. 

Muscle  Shoals,  Ala.,  locality  (includ- 
ing Florence,  SheflBeld,  Tuscum- 
bia.  Muscle  Shoals,  Ala.). 

Bridgeport,  Conn. 

New  Britain,  Conn. 

Waterbury,  Conn. 

District  of  Columbia. 

Alton,  111.  (including  East  Alton, 
111.). 

Charlestown,  Ind.  (including  Louis- 
ville, Ky.) . 

South  Bend,  Ind. 

Wichita,  Kans. 

Baltimore,  Md. 

Buffalo,  N.  Y. ' 

Elmira,  N.  Y. 

Kearny,  N.  J.  (including  Harrison, 
N.  J.). 


Note. — The  Division  of  Coordination 
of  National  Defense  Housing  is  now,  by 
Executive  order,  in  the  OfHce  for  Emer- 
gency Management  of  the  Executive 
Office  of  the  President. 


Paterson,  N.  J.  (including  Passaic, 
N.  J.). 

Pedricktown,  N.  J. 

Akron,  Ohio. 

Canton,  Ohio. 

Cincinnati,  Ohio. 

Ravenna,  Ohio  (including  Warren, 
Ohio). 

AUentown,  Pa.  (including  Bethle- 
hem, Pa.). 

Beaver  Co.,  Pa. 

EUwood  City,  Pa. 

Philadelphia,  Pa. 

Titusville,  Pa. 

Williamsport,  Pa. 

Nashville,  Term. 

Dallas,  Texas  (including  Grand 
Prairie) . 

Dumas,  Tex. 

Ogden,  Utah. 

Manitowoc,  Wis. 

I  also   approve   the   defense   housing 
programs  for: 

Annapolis,  Md. 
Morgantown,  W.  Va. 

You  will  please  advise  each  Federal 
housing  agency  of  its  part  in  each  pro- 
posed program  and  you  will  please  facili- 
tate the  execution  of  these  programs. 
No  further  action  on  my  part  will  be  re- 
quired with  respect  to  any  revisions 
therein  which  you  may  find  It  necessary 
to  authorize  except  that  changes  which 
substantially  alter  the  scope  and  char- 
acter of  projects  to  be  financed  in  whole 
or  in  part  with  Federal  funds  shall  be 
submitted  for  my  approval. 
Very  sincerely  yours, 

Franklin  D.  Roosevelt. 

•    •    • 

70,000  NAVY  HOUSING  UNITS 

Enough  living  units  to  accommodate 
more  than  70,000  people  are  now  being 
constructed  by  the  Navy  as  a  part  of  the 
Coordinated  Defense  Housing  Program, 
C.  F.  Palmer,  Defense  Housing  Coordina- 
tor, reported  February  5.  This  construc- 
tion is  included  in  46  different  projects 
in  42  localities  of  23  States  and  will  pro- 
vide 16,000  dwelling  units.  Total  cost  of 
the  projects  amount  to  $47,112,878. 

This  construction  by  the  Navy  is  for 
families  of  enlisted  personnel  and  civil- 
ian workers,  and  does  not  represent  can- 
tonments or  barracks. 


Threefold  policy  for  attaining 
the  objectives  of  the  Division 
of  Transportation 

Ralph  Budd,  Commissioner  in  charge 
of  the  Transportation  Division  of  the 
National  Defense  Advisory  Commission, 
reports  that  the  Division  is  prepared  to 
meet  greatly  expanded  demands  upon 
the  Nation's  transportation  facilities. 

Mr.  Budd  further  stated: 

Established  primarily  as  an  agency  for 
bringing  about  unification  of  effort,  the 
Division  has  attempted  a  threefold 
policy  for  obtaining  its  objectives: 

(1)  To  anticipate  all  further  trans- 
portation needs. 

(2)  To  provide  all  facilities  necessary 
to  meet  any  further  requirements. 

(3)  To  insure  that  adequate  service 
will  be  available  through  all  types  of 
transportation. 

Five  distinct  agencies 

Instead  of  the  one  chief  ag«icy  of 
transportation  of  1917,  America  now 
possesses  a  huge  transportation  system 
comprising  five  distinct  agencies. 

More  than  1,000,000  miles  of  surfaced 
highways  form  a  complete  network  ex- 
tending to  all  parts  of  the  country,  on 
which  more  than  26,000,000  automobiles 
and  5,500,000  trucks  and  trailer  imits 
ordinarily  handle  about  90  percent  of 
our  passenger  traffic  and  about  9  percent 
of  our  freight  traffic. 

Pipe  lines 

More  than  100,000  miles  of  pipe  lines 
are  in  regular  service  carrying  petroleum 
products  and  natural  gas,  and  account 
for  the  transportation  of  14  percent  of 
our  national  freight  traffic. 

Our  inland  waterways,  especially  the 
Great  Lakes,  have  been  developed  to  the 
point  where  about  14  percent  of  our 
freight  is  carried  on  them. 

During  the  1940  season,  more  than 
63,000,000  tons  of  iron  ore  were  carried 
on  the  Great  Lakes. 

And  while  the  airways  are  not  essential 
to  the  transportation  of  freight,  they  are 
of  inestimable  value  in  the  rapid  delivery 
of  important  mail  and  express. 

Moreover,  their  service  in  passenger 
transport  and  their  contribution  to 
national  defense  mark  an  outstanding 
development  in  the  present  crisis,  for  of 
all  transportation  agencies  the  airways 
have  the  most  to  gain  through  technical 
development  during  the  preparedness 
program  which  involves  the  manufac- 
ture of  so  many  thousands  of  aircraft 
of  many  different  types. 
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LABOR  DIVISION .. . 

Suggestions  to  guide  prime  contractors 
in  farming  out  work  to  subcontractors; 
"Farming  Out  Bulletin  No.  4" 


Recommending  establishment  in  local 
areas  of  clearing  houses  for  information 
regarding  available  subcontracting  work 
and  available  plant  facilities,  the  Labor 
Division  of  the  National  Defense  Advis- 
ory Commission,  in  Farming  Out  Bulletin 
No.  4,  has  compiled  suggestions  to  guide 
prime  contractors  in  farming  out  some 
of  their  work. 

Although  several  agencies,  notably  the 
War  Department,  the  Federal  Reserve 
Banks,  the  National  Association  of  Manu- 
facturers, and  several  trade  associations 
have  compiled,  or  are  in  the  process  of 
compiling,  lists  of  the  Nation's  plant 
facilities,  the  detailed,  localized  informa- 
tion must  of  necessity  be  made  available 
by  the  various  local  areas. 

Industrial  community 

For  purposes  of  the  survey  and  effec- 
tive dissemination  of  information,  these 
local  areas  should  be  composed  of  a  city 
or  county,  or  several  nearby  cities  or 
counties  which  together  form  one  indus- 
trial community,  the  bulletin  states. 

Such  local  organization  will  expedite 
the  farming-out  procedure,  which  is  an 
important  factor  in  the  defense  program, 
officials  said. 

Farming  out,  by  bringing  "the  work 
to  the  men  rather  than  the  men  to  the 
work,"  avoids  disruption  of  community 
life  in  some  places  and  congestion  in 
others,  they  pointed  out. 

This  tends  to  save  the  Government  the 
cost  and  time  required  to  provide  new 
housing  and  community  facilities  and  to 
keep  labor  conditions  stable.  In  addition, 
as  the  defense  emergency  passes,  there 
should  be  a  much  lighter  problem  of  eco- 
nomic, social,  and  governmental  adjust- 
ment. 

Full  defense  productivity 

The  farming-out  procedure  is  neces- 
sary to  bring  into  "full  defense  produc- 
tivity the  depressed  areas  of  the  United 
States;  the  thousands  of  shops,  small 
and  large,  which  even  in  generally  active 
regions  are  still  working  only  sporad- 
ically; and  the  tens  of  thousands  of  ma- 
chines, some  of  them  in  the  busiest 
plants,  which  individually  are  operated 


far  short  of  full  time,"  according  to  the 
bulletin. 

Besides  promoting  efficiency.  It  is  be- 
lieved that  the  farming-out  procedure 
contributes  to  national  morale  and  na- 
tional unity  by  making  it  possible  for  all 
citizens  to  make  what  contribution  they 
can  to  national  defense,  even  in  those 
places  where  the  contribution  would 
necessarily  be  small. 

Steps 

The  bulletin  urges  on  prime  contrac- 
tors the  following  steps  in  seeking  out 
subcontractors : 

1.  Make  it  known  that  work  of  a  given 
kind  is  available. 

2.  Disseminate  descriptions  of  this 
work,  the  most  realistic  descriptions 
possible. 

3.  Place  exhibits  illustrating  those 
parts  of  ordnance  and  other  defense 
equipment  which  it  is  desired  to  farm 
out  to  the  small  manufacturer,  as  well 
as  to  the  large  one  who  is  seeking  de- 
fense work. 

4.  Keep  alert  to  suggestions  that  may 
come  from  all  sorts  of  miscellaneous 
sources. 

5.  Ask  your  buying  and  selling  agents 
in  distant  cities  to  look  for  suitable  sub- 
contractors. 

6.  Possibly  send  scouting  agents 
through  the  area  adjacent  to  your  plant. 

7.  The  builders  of  machine  tools,  be- 
cause of  their  knowledge  of  where  ma- 
chines have  been  placed  and  their  con- 
tinuing contacts  with  clients,  have  often 
been  of  exceptional  assistance. 

8.  In  some  areas  State  defense  coun- 
cils have  rendered  a  valued  service. 

9.  A  State  agency  might  publish,  per- 
haps in  booklet  form  (as  was  done  by 
the  Rhode  Island  Industrial  Commis- 
sion) information  showing,  for  each  of 
many  manufacturing  establishments  in 
the  State,  their  present  products  and 
services;  the  general  class  of  work  which 
they  are  equipped  to  do;  the  number  of 
employees  "now"  and  at  capacity;  and 
the  tolerances  to  which  they  were  ac- 
customed to  conform. 

10.  Often  this  information  can  be  pub- 
lished  in  local   newspapers,  as   in  the 


case  of  Rhode  Island,  where  the  Provi- 
dence Journal  devotes  space  to  such  in- 
formation once  a  week. 

11.  Consult  brokers  regarding  unused 
industrial  capacity,  especially  of  small 
shops. 

12.  When  possible,  cooperate  with 
those  companies  with  which  you  have 
previously  worked  on  nondefense  orders. 

The  bulletin  suggests  that  the  farm- 
ing-out procedure  might  be  expedited 
further  by  the  Government  and  primt 
contractors  making  a  detailed  examina- 
tion of  every  defense  job  with  a  view  to 
determining  just  what  part  of  the  work 
could  be  done  by  ordinary  foundries  and 
machine  shops. 

As  a  variation  of  this  principle,  plants 
having  capacity  especially  well  fitted  for 
defense  business,  could  greatly  increase 
their  contribution  to  the  national  de- 
fense by  farming  out  their  peacetime  op- 
erations to  concerns  having  only  the 
more  usual  types  of  equipment,  the  bul- 
letin said. 

For  further  information  on  this  sub- 
ject, apply  to  Morris  L.  Cooke,  Labor 
Division,  National  Defense  Advisory 
Commission,  Federal  Reserve  Building, 
Washington,  D.  C. 

*    •    • 

Survey  of  British  vocational 
training  methods;  Dr.  Ham- 
brook  to  be  abroad  3  months 

Dr.  Robert  W.  Hambrook,  senior  spe- 
cialist of  the  Office  of  Education,  and  air- 
craft training  expert  of  15  years'  stand- 
ing, was  to  take  off  by  Clipper  from  New 
York  February  11  for  three  months  in 
England  to  study  vocational-training 
methods. 

Dr.  Hambrook's  orders  call  primarily 
for  surveys  of  training  methods  in  the 
fields  of  aircraft  manufacturing,  ship- 
building, and  machine-tool  building. 

In  addition,  he  will  study  Britain's  war- 
time methods  of  recruiting  new  workers 
to  fill  the  places  of  those  inducted  into 
the  armed  forces,  as  well  as  persons  to 
operate  the  public  services  in  such  fields 
as  flre-fighting  and  rehabilitation  of 
bombed  areas. 

Another  aspect  of  Dr.  Hambrook's  pro- 
gram calls  for  a  report  on  health  and 
morale  building  in  Britain — physical 
training  in  the  schools  and  recreational 
guidance. 
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(.Continued  from  page  1) 

tive  agreements  in  the  basic  mass  pro- 
duction industries — steel,  automobiles, 
textiles,  rubber,  glass,  shipbuilding,  elec- 
trical equipment,  public  utilities,  and 
others  vital  to  the  defense  program.  By 
and  large,  contracts  between  employers 
and  representatives  of  organized  labor 
did  not  make  their  appearance  in  these 
key  industries  until  after  1933. 

Renewal  of  agreements 

That  these  pacts  are  working  toward 
the  permanent  establishment  of  more 
amicable  and  constructive  employer- 
employee  relations  has  been  demon- 
strated recently  by  the  renewal  of  many 
agreements  by  such  large  manufacturers 
as  Boeing,  Briggs,  Chrysler,  Hudson, 
Fairchild,  Brewster,  several  steel  com- 
panies, and  various  other  concerns. 

"Special  praise,"  Mr.  Hillman  com- 
mented, "is  also  due  to  the  statesmanlike 
stand  taken  by  the  16  members  of  the 
Division's  Labor  Policy  Advisory  Com- 
mittee, composed  of  spokesmen  of  the 
A.  P.  of  L.,  the  C.  I.  O.,  and  the  Rail- 
road Brotherhoods.  They  represent  the 
continuing  determination  of,  America's 
great  organizations  of  labor  to  cooper- 
ate fully  in  guaranteeing  the  success  of 
the  defense  program." 

The  Labor  Policy  Advisory  Committee, 
appointed  by  Mr.  Hillman  shortly  after 
he  took  over  his  duties  as  Commissioner, 
pledged  the  support  of  organized  labor  to 
the  defense  program  and  undertook  to 
do  everything  in  their  power  to  main- 
tain regular  output  in  the  defense  indus- 
tries. 

Collaboration 

A  group  of  industrial  relations  experts 
from  both  the  A.  P.  of  L.  and  the  C.  I.  O. 
attached  to  the  Labor  Division's  staff  as- 
sist the  Conciliation  Service  of  the  Labor 
Department  and  collaborate  with  the 
members  of  the  Labor  Policy  Advisory 
Committee  in  carryiag  out  this  pledge. 

Over  and  above  everything  else,  it 
should  be  realized  that  this  achievement 
in  industrial  peace  belongs  in  great 
measure  to  those  agencies  of  Govern- 
ment, such  as  the  Labor  Department's 
Conciliation  Service,  which  have  done  a 
most  efiBcient  mediation  job,  and  to  those 
which  are  enforcing  such  social  and  labor 
laws  as  the  National  Labor  Relations 
Act,  the  Pair  Labor  Standards  Act,  the 
Walsh-Healey  Act,  and  the  Davis-Bacon 
Act. 


Completion  of  arrangements  for  training 
57,853  students  in  general  engineering 
fields;  approval  of  a  new  list  of  331 

engineering  courses  to  begin  at  once 

Federal  Security  Administrator  Paul  V.  ing  facilitated  by  22  volunteer  regional 

McNutt  reported  to   Associate  Director  advisers  drawn  from  college  faculties. 

General  Sidney  Hillman,  Office  of  Pro-  Commissioner    Studebaker    explained 

duction  Management,  on  February  10  that  that  the  Engineering  Defense  Training 

full  arrangements  have  been  completed  Program  is  in  no  sense  a  substitute  for 

for  training  57,853  students  in  general  en-  regular  engineering  courses  leading  to  a 

gineering  fields  in  connection  with  the  degree.    The  purpose  of  the  latter  is  to 

national  defense  program.  give  a  broad  education  in  the  principles 

The  Administrator   said   he   had  ap-  and  practices  of  engineering,  requiring 

proved  a  new  list  of  331  engineering  de-  at  least  4  years  of  hard  study, 

fense  training  courses  to  be  started  at  Typical  Engineering  Defense  Training 

once  under  the  general  supervision  of  the  Courses,  on  the  other  hand,  give  inten- 

United  States  Office  of  Education,  a  con-  sive  instruction  in  a  narrow  field  to  pre- 

stituent  member  of  the  Federal  Security  pare  the  trainee  for  specific  duties  in  as 

Agency.  short  a  time  as  possible — normally  be- 

This  addition  brings  the  total  number  tween  2  and  6  months  of  full-time  or 

of  courses  to  775  given  by  119  engineering  part-time  study, 

colleges  located  in  47  States,  the  District  Admission  requirements 

of  Columbia,  and  Puerto  Rico.  Requirements  for  admission  to  the  de- 

$9,000,000  appropriation  f^^^^  courses  vary  with  the  difficulty  of 

*  '       '           ^*^    *^  the   subject.    While   some   are  open   to 

Mr.  McNutt  explained  that  the  engi-  high-school    graduates,    others    require 

neering   defense   training   program,   for  ^^.^j^  2  to  4  years  of  engineering  educa- 

which    Congress    recently    appropriated  ^^^^     There  are  no  age  limits,  but  appli- 

$9,000,000,  has  been  set  up  to  meet  short-  ^^j^f^  ^ju  ^^^  ^e  accepted  unless  they 

ages  in  engineering  personnel  with  spe-  ^^.^  employable  in  defense  work, 

cialized  training  in  fields  essential  to  the  Selection  of  students  is  entirely  in  the 

defense  program.  hands  of  the  engineering  schools,  and 

Short,  intensive  training  courses  utll-  requests  for  information  about,  or  ad- 

izing  the  faculties  of  the  Nation's  en-  mission  to,  any  course  should  be  sent 

gineering  colleges   are   preparing   engi-  directly    to    the    Institution    concerned, 

neers  and  others  with  the  necessary  basic  Accepted  students  will  have  the  cost  of 

education  and  experience  for  service  as  ^^eir   instruction   paid   by   the    Federal 

designers,  inspectors,  and  supervisors  of  Government,    but    will    be    required    to 

production  in  private  industries  and  Gov-  maintain    themselves    and    buy    needed 

ernment  agencies  actively  concerned  with  textbooks. 

defense.  General  engineering  fields  in  which  in- 
Engineering  training  is  one  phase  of  the  struction  is  to  be  given  to  the  57,853  stu- 
Office  of  Education's  vocational  training  dents  for  which  provision  has  already 
program  being  carried  on  in  cooperation  j^gg^  made  are  shown  in  the  following 
with  the  Labor  Division  of  the  National  table: 
Defense  Advisory  Commission.  Maximum  number 

Under  the  program  set  up  by  Commis-  ^.    ,        ,        .                  of  students 

. —  ,        .  T  I,     TIT   ci    J  u  1  Aeronautical  engineering 4,227 

sioner  of  Education  John  W.  Studebaker,      g^gj;.  courses  (mathematics,  etc) 3,065 

guidance  on  policies  will  be  furnished  by       chemical  engineering— Explosives 370 

an  advisory  committee  of  11  engineering  gf,irfng\SnTA"'7°!-!.".:::::::    3:?96 

educators  headed  by  A.  A.  Potter,  Dean       Electrical  engineering 2,  722 

of   the    School   of   Engineering,    Purdue  industrial  engineering                           14,075 

Marine  englneermg  and  naval  archi- 
University.  tecture 1.382 

R.    A.    Seaton,    on    leave    as    Dean    of  Mechanical  englneering-prawing__..     9,166 

„      .          .           ^   '                „^   i     ^  ,,           .  Mechanical  englneermg — Inspection.-     4,826 

Engmeermg  at  Kansas  State  College,  is  Mechanical  engineering— Machine  de- 

in  charge  of  a  small  administrative  staff         sign 3,527 

in  the  Division  of  Higher  Education,  of  '''d'ies'"Al^\-!!^i"!^'A°^7^!°--l-    2.927 

which  Dr.  P.  J.  Kelly  is  Chief.     Contacts      Mechanical  engineering— other 1,313 

with  engineering  schools  and  defense  In-  ^^^e  a"<i  metallurgical  engineer-    ^  ^^^ 

dustries  throughout  the  country  are  be-  Misc'kianeousIIIIirilllllllllllll—    i!554 


14 


•    DEFENSE    • 


February  11,  1941 


STATE  AND  LOCAL  COOPERATION  . . . 


Michigan  State  Defense  Councirs  report 
of  action  on  its  10-point  program 


Activities  and  problems  of  the  Michi- 
gan defense  council  since  its  organiza- 
tion on  July  3,  1940,  are  summarized  in 
a  report  recently  submitted  to  Gov.  Mur- 
ray D.  Van  Wagoner  and  the  members 
of  the  1941  legislature.  The  report  was 
prepared  by  Wilber  M.  Brucker,  former 
Governor  and  chairman  of  the  council, 
with  the  assistance  of  Mr.  Everett  De 
Ryke,  executive  secretary,  and  Mrs. 
Bettie  W.  Allie,  secretary. 

10-point  program 

At  the  organization  meeting  of  the 
council,  the  following  10-point  program 
was  adopted: 

(1)  To  promote  and  secure  imity  in 
the  patriotic  effort  for  national  defense 
by  the  people  of  the  State  of  Michigan. 

(2)  To  accept  leadership  in  endeavor- 
ing to  raise  public  morale  to  the  point 
where  American  tendencies  and  activi- 
ties will  be  encouraged. 

(3)  To  secure  from  and  disseminate  to 
accredited  agencies  useful  information 
concerning  unity  for  national  defense. 

(4)  To  mobilize  full  public  support  be- 
hind military,  social,  and  economic  pre- 
paredness activities,  and  to  this  end  to 
cooperate  with  all  Federal  and  State 
agencies. 

(5)  To  survey  the  economic  field,  in- 
cluding labor,  industry,  agriculture, 
transportation,  communication,  high- 
ways, housing,  and  other  interests  so  as 
to  counsel  with  reference  to  the  distri- 
bution of  various  services  of  supply  for 
national  defense. 

(6)  To  encourage  and  assist  in  furnish- 
ing our  State's  full  quota  for  Military 
and  Naval  Establishment. 

(7)  To  discourage  and  prevent  profit- 
eering or  the  taking  of  unfair  advantage 
of  the  national  defense  program  by  pri- 
vate or  public  interests. 

(8)  To  foster  and  secure  universal  co- 
operation toward  the  required  readjust- 
ment of  peacetime  activities  to  the  de- 
fense program. 

(9)  To  inspire  and  coordinate  all  law- 
ful efforts  to  expose,  counteract,  and  pre- 
vent subversive  activities  of  every  kind 
including  "fifth  column"  and  sabotage, 
but  likewise  to  prevent  hysteria  and  to 


protect  innocently  suspected  or  accused 
persons  from  possible  injustices. 

(10)  To  organize,  in  due  time,  the  civic 
energy  through  the  enlistment  of  local 
support  throughout  Michigan  for  the  na- 
tional defense  program. 

Committees  named 

To  facilitate  work  of  the  Michigan 
council,  several  committees  were  ap- 
pointed to  make  studies  of  situations 
arising  from  the  concentration  of  popula- 
tion due  to  industrial  and  military  con- 
centrations; to  make  recommendations  to 
the  council,  establishing  the  policies  and 
methods  of  procedure  in  solving  defense 
problems;  and  to  recommend  such  legis- 
lation as  might  be  needed. 

The  Governor  allotted  funds  from  the 
executive  budget  to  carry  on  the  work 
until  the  Sixty-first  Legislature  could 
meet  and  handle  the  situation,  according 
to  the  coimcil's  report.  Council  meetings 
were  held  monthly  and  committee  meet- 
ings in  addition,  the  members  attending 
without  compensation  for  their  time  or 
actual  expenses. 

Some  14  committees  have  been  ap- 
pointed to  carry  out  the  various  general 
duties  of  the  council. 

*    •    • 

27  LOCAL  DEFENSE  COUNCILS 
IN  CONNECTICUT 

A  report  from  the  Connecticut  Council 
for  National  Defense,  of  which  Gen.  S. 
H.  Wadhams  of  Hartford  is  chairman, 
announces  the  establishment  of  27  local 
defense  councils. 

These  councils  are  in  the  following 
communities: 


Avon. 

Beacon  Falls. 

Bethel. 

Bridgewater. 

Bristol. 

Cheshire. 

Cromwell. 

East  Lyme. 

Ellington. 

Farmington. 

Madison. 

Middletown. 

New  Canaan. 

New  Fairfield. 


New  Haven. 

Newtown. 

Pomfret. 

Portland. 

Bocky  Hill. 

Roxbury. 

Seymour. 

Southbury. 

Stonington. 

Trumbull. 

Waterbury. 

Westport. 

Wethersfield. 


Defense  council  at  Radford, 
Va.,  set  up  on  a  regional  basis 

In  accordance  with  the  policy  of  the 
Virginia  defense  council,  of  which  Dr. 
Douglas  Freeman  of  Richmond  is  chair- 
man, a  regional  council  has  been  set  up 
at  Radford,  Va.  Several  other  regional 
councils  have  been  established  in  response 
to  critical  problems  arising  in  some  sec- 
tions of  the  Commonwealth. 

Defense  establishments  in  the  Radford 
area  include  ordnance  works,  a  large 
powder  plant  near  Radford,  a  bag-loading 
plant  near  Dublin,  and  an  airport  near 
Blacksburg. 

At  the  time  of  organization,  the  Rad- 
ford region  was  defined  as  consisting  of 
the  following  six  counties:  Montgomery, 
Pulaski,  Giles,  Floyd,  Craig,  and  Roanoke 
as  far  as  the  western  boundary  of  Roa- 
noke City. 

Chairman  of  the  Radford  regional  de- 
fense council  is  Mr.  John  R.  Hutcheson 
of  Blacksburg.  Gov.  James  H.  Price  has 
appointed  citizens  and  representatives  of 
local  governmental  agencies  in  the  area 
to  membership  on  the  council.  Mr.  R. 
Lee  Humbert  of  the  Virginia  Polytechnic 
Institute  has  been  designated  by  the  Gov- 
ernor to  act  as  executive  officer. 

A  manual  of  procedure  for  the  Radford 
defense  council  is  being  prepared  as  a 
guide  for  executive  officers.  This  manual 
will  discuss  briefly  such  problems  as 
transportation,  housing,  education,  rec- 
reation, utilities,  and  other  matters  of 
vital  importance. 

Following  surveys  of  existing  housing, 
health,  and  other  facilities,  steps  have 
been  taken  to  meet  present  and  antici- 
pated needs  of  the  greatly  increased 
population.  For  example,  announcement 
was  made  in  January  that  construction 
of  200  homes  for -workers  had  been 
authorized. 

According  to  reports,  some  13,000  per- 
sons were  employed  at  the  powder  plant 
by  late  January.  Additional  thousands 
are  to  be  employed  in  construction  of  the 
bag-loading  plant. 

Highway  and  traffic  problems  led  to 
appointment  of  a  transportation  com- 
mittee of  the  Radford  defense  council. 
This  committee,  like  others,  has  been 
working  with  State  and  Federal  authori- 
ties toward  solution  of  its  problems. 
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Industrial  and  community  sur- 
veys by  the  Wisconsin  council; 
small  plants  furnishing  informa- 
tion concerning  their  facilities 

The  Wisconsin  Council  of  National 
Defense,  of  wliich  Mr.  R.  S.  Kingsley  of 
Kenosha  is  chairman,  reports  that  the 
28  local  defense  councils  are  participat- 
ing in  two  surveys,  one  of  local  indus- 
tries, the  other  of  community  charac- 
teristics and  resources. 

The  local  defense  councils  organized 
thus  far  are  all  in  cities  of  10,000  or 
more  population.  They  are  appointed 
by  the  State  defense  council  chairman. 
Plans  have  been  made  for  defense  groups 
in  the  remaining  48  counties,  where  or- 
ganization will  be  worked  out  through 
the  chairmen  of  the  county  boards  of 
supervisors. 

Small  plants  surveyed 

The  industrial  survey  is  to  amplify 
and  bring  up-to-date  the  State  council's 
earlier  survey  of  available  buildings  and 
sites.  Smaller  plants  that  did  not  fur- 
nish information  previously  may  now 
do  so. 

Points  covered:  (1)  Name  and  loca- 
tion; (2)  production  facilities — plant, 
equipment,  space  for  expansion,  whether 
the  owner  has  capital  for  plant  expan- 
sion, etc.;  (3)  information  as  to 
whether  the  plant  now  has  defense  work 
as  a  primary  or  a  subcontractor,  whether 
it  produced  defense  articles  in  World 
War  I,  etc.;  (4)  types  of  manufacturing 
(to  be  answered  by  metal-working  estab- 
lishments only) ;  (5)  raw  materials  used 
and  source  of  supply;  (6)  type  of  prod- 
ucts and  Industrial  services;  (7)  trans- 
portation and  storage  facilities;  (8)  la- 
bor— number  of  employees,  major  types 
of  skills,  number  of  shifts,  training  pro- 
grams, occupations  likely  to  be  bottle- 
necks if  production  were  expanded. 

Community  survey 

A  comprehensive  community  survey  is 
also  being  made  through  the  local  de- 
fense councils.    This  covers: 

(1)  Population;  (2)  local  government, 
police  and  fire  department  personnel  and 
financial  condition;  (3)  labor — estimated 
supply,  average  wage  scale,  local  labor 
organizations,  open  or  closed  shop,  labor 
attitude,  what  industries  could  best  use 
available  labor,  outside  labor  supply;  (4) 
natural  resources — all  available  raw  ma- 
terials, and  resources  now  used;  (5)  m- 
duslrial  facilities — types  of  transporta- 
tion, rail  distances  to  specified  major 
cities,  water  supply,  electric  power,  gas, 
banking,  building  and  loan  facilities,  hos- 


pitals, housing,  schools,  hotels,  recrea- 
tional facilities;  (6)  industries — name, 
major  products,  average  number  of  em- 
ployees, available  buildings,  floor  space, 
sites;  (7)  agricultural  resources — princi- 
pal crops,  commercial  gardening,  if  any, 
and  what  industry  using  farm  products 
could  logically  locate  in  the  community, 
with  reasons. 

•  •    * 

Completion  of  arrangements 
for  construction  of  a  steel  plant 
at  Houston,  Tex. 

William  S.  Knudsen,  Director  General 
of  the  OfBce  of  Production  Management, 
announced  February  8  that,  in  connec- 
tion with  plans  for  the  expansion  of  the 
steel  industry  to  meet  defense  needs,  the 
American  Rolling  Mill  Co.,  Middletown, 
Ohio,  through  its  President,  Charles  R. 
Hook,  has  completed  arrangements  for 
construction  of  a  steel  plant  at  Houston, 
Tex.,  to  be  located  on  the  Houston  Ship 
Channel. 

The  Houston  steel  mill  will  have  a 
capacity  of  200,000  ingot  tons  per  year, 
and  will  operate  principally  on  scrap 
iron,  manufacturing  billets  for  shell  forg- 
ings,  structural  steel,  wire  rods  and  wire 
products,  light  plates  used  in  shipbuild- 
ing, and  various  other  similar  products 
necessary  to  national  defense. 

The  plant  is  being  financed  by  the 
RFC,  in  cooperation  with  the  American 
Rolling  Mill  Co.,  and  will  be  a  permanent 
industry. 

*  •    • 

List  of  procurement  agencies 
for  Chemical  Warfare  Service 

In  the  January  28  issue  of  Defense 
it  was  stated  that  Edgewood  Arsenal, 
Md.,  is  a  principal  procurement  agency 
for  the  Chemical  Warfare  Service. 
Edgewood  Arsenal  is  no  longer  a  pro- 
curement agency,  but  strictly  on  an  ar- 
senal and  manufacturing  status. 

In  the  decentralization  of  the  procure- 
ment program,  the  following  offices  are 
now  responsible: 

Office,  Chief  of  the  Chemical  Warfare 
Service,  Washington,  D.  C;  the  Boston 
Chemical  Warfare  Procurement  District, 
Boston,  Mass.;  the  New  York  Chemical 
Warfare  Procurement  District,  New 
York  City;  the  Pittsburgh  Chemical 
Warfare  Procurement  District,  Pitts- 
burgh, Pa.;  the  Chicago  Chemical  War- 
fare Procurement  District.  Chicago,  111.; 
and  the  San  Francisco  Chemical  War- 
fare Procurement  District,  San  Fran- 
cisco, Calif. 


Quantity  production  of  the  new 
field  jackets  for  U.  S.  troops 

The  War  Department  has  announced 
that  the  new  field  jacket,  designed  for 
light  weight,  warmth,  and  utmost  free- 
dom of  action,  is  now  in  quantity  pro- 
duction, and  is  being  issued  to  military 
units  in  the  field. 

Organizations  which  have  already  re- 
ceived the  new  field  jacket  include: 
Troops  in  Alaska  (issued  in  fall  of  , 
1940) ;  troops  in  Newfoundland;  and 
the  Fifth  Division  (issued  in  December 
1940). 

The  armored  force  is  now  being  pro- 
vided with  this  jacket  and  issue  will  be 
made  at  an  early  date  to  troops  in  the 
Rrst  and  Second  Corps  Areas  to  be  fol- 
lowed, over  a  period  of  months,  by  issue 
to  all  other  troops  on  the  authorized 
basis  of  one  field  jacket  to  each  enlisted 
man  in  the  continental  United  States. 

The  field  jacket  is  designed  for  and 
will  be  worn  in  winter,  spring,  and  fall 
in  lieu  of  the  wool  coat  or  blouse.  In 
design  and  cut,  the  garment  is  designed 
to  be  loose  and  easy  fitting,  with  a 
pleated,  single  panel  bellows  back  per- 
mitting maximum  use  of  the  arms  and 
shoulders. 

Approved  specifications  require  the 
outer  material  to  be  a  wind-resistant  cot- 
ton cloth  of  high  texture,  fine  woven, 
light  in  weight,  strong,  and  very  similar 
to  Byrd  cloth,  with  which  this  material 
is   popularly  but   erroneously   confused. 

A  special  treatment  gives  this  cloth 
water-repellant  properties.  In  order  to 
permit  early  quantity  production,  it  was 
pointed  out,  suitable  substitute  inner  and 
outer  materials  were  employed  in  initial 
production. 

For  warmth,  there  is  a  permanent  lin- 
ing of  10  y2 -ounce  shirting  flannel.  The 
jacket  has  an  open  front  with  double 
closure — buttons  and  zipper — with  an 
overlap  to  shut  out  the  air. 

A  collar  which  can  be  turned  up  and 
fastened  close  around  the  neck  by  means 
of  a  tab,  straps  on  the  wrists  to  keep  out 
wind  and  moisture,  and  two  adjustable 
straps  at  the  hip  line  complete  the  com- 
fort features  of  the  jacket.  There  are 
two  pockets  in  the  garment. 

One  of  the  many  advantages  of  the 
field  jacket,  from  the  viewpoint  of  main- 
taining stocks  of  this  garment,  is  the 
fact  that  the  jacket  is  issued  in  only  7 
sizes  from  34  to  46,  in  contrast  to  the 
wool  coat  or  blouse  wliich  is  issued  in 
34  different  sizes — 33  regular  to  44  regu- 
lar, besides  different  lengths.  The  cost 
of  the  field  jacket  is  about  $6  each. 
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Report  on  preemployment  defense  training 
courses;  more  than  300,000  persons  have 
taken  them — Office  of  Education  statement 


In  a  report  dated  January  21,  the 
United  States  Office  of  Education,  Fed- 
eral Security  Agency,  reports  that  107,092 
persons  thi'oughout  the  Nation  were  en- 
rolled in  preemployment-refresher  and 
supplementary  courses  as  of  November  30. 

As  of  the  same  date,  a  total  of  more 
than  300,000  persons  had  taken  these 
courses  during  the  period  in  which  the 
program  had  been  in  operation. 

The  preemplojrment-refresher  training 
is  divided  into  16  general  types  of  courses. 
During  October,  about  one-third  of  all 
enrollments  were  in  machine  shop;  about 
one-seventh  in  aviation  services;  about 
one-tenth  in  automotive  services;  and 
another  one-tenth  in  welding.  Drafting, 
blueprinting,  and  electrical  services 
account  for  another  seventh  of  all 
courses. 

Regular  vocational  schools  and  defense 
training 

A  preliminary  tabulation  of  enroUees 
in  the  regular  vocational  education  pro- 
gram maintained  under  the  Federal 
Smith-Hughes  and  George-Deen  Acts, 
together  with  State  and  local  funds,  in- 
dicates a  tremendous  reservoir  of  new 
labor  supply  which  is  being  provided  by 
vocational  education  in  addition  to  the 
special  defense  training. 

Of  primary  significance  to  occupations 
essential  to  national  defense  are  the 
758,505  persons  enrolled  in  trade  and  in- 
dustrial schools.  Of  this  number  over 
200,000  are  enrollments  in  regular  day 
classes,  from  which  graduates  may  be 
employed  in  industry.  Approximately 
168,000  are  in  evening  classes  and  some 
384,000  in  part-time  classes. 

In  addition  to  these  enrollments,  there 
have  been  584,000  persons  enrolled  in 
agricultural  .schools,  820,000  in  home  eco- 
nomics schools,  and  130,000  in  distribu- 
tive education  schools.  Of  these  num- 
bers a  large  proportion  is  being  trained 
for  industries  essential  to  national 
defense. 

School  program 

It  has  been  estimated  that  more  than 
2,000,000  persons  are  being  trained  by 
the  regular  school  program  in  skills  con- 
tributing to  national  defense. 

All  of  this  work  is  in  addition  to  the 


special  defense-training  courses  and  does 
not  include  an  estimated  285,000  trainees 
In  CCC  camps,  many  of  whom  are  also 
enrolled  in  specific  defense-training 
courses,  and  instruction  of  an  estimated 
145,000  students  in  regular  college  and 
university  engineering  courses.  There  is 
in  addition  vocational  and  technical 
training  in  private  trade  and  technical 
schools. 

Also  to  be  considered  are  the  many  in- 
dustrial arts  classes,  many  of  which  are 
giving  foundation  training  of  value  for 
defense  occupations. 

*    •    * 

Establishment  of  an  Informa- 
tion Exchange  on  "Education 
and  National  Defense'' 

Commissioner  of  Education  John  W. 
Studebaker  has  announced  establishment 
in  the  United  States  Office  of  Education 
of  an  Information  Exchange  on  "Educa- 
tion and  National  Defense." 

"Democracy's  strength  lies  in  encour- 
aging new  ideas.  A  good  idea  in  Maine 
may  be  useful  in  California.  The  Infor- 
mation Exchange  will  make  available 
throughout  the  country  the  thinking  and 
experience  of  educational  leaders,"  Com- 
missioner Studebaker  stated. 

Schools  are  asked  to  cooperate  with 
the  Exchange  in  three  ways: 

1.  Send  in  materials. 

2.  Tell  about  new  or  revised  courses, 
training  programs,  or  community  educa- 
tional activities  which  schools  consider 
valuable  in  connection  with  defense. 

3.  Tell  what  kinds  of  help  are  most 
needed  from  the  Exchange. 

Materials  have  already  been  received 
from  public  schools  of  New  York  City, 
Seattle,  Rochester,  Detroit,  and  Los  An- 
geles, from  the  States  of  Connecticut, 
Michigan,  and  Wisconsin,  the  New  York 
State  Educational  Association,  and  scores 
of  other  educational  sources.  A  prelim- 
inary catalog  will  be  issued  soon. 

Commissioner  Studebaker  has  dele- 
gated supervision  of  the  Information  Ex- 
change to  Bess  Goodykoontz. 


Appointment  of  Samuel  E. 
Hackett  as  consultant  to  the 
Steel  Unit  of  the  Materials 
Branch,  Division  of  Produc- 
tion; transfer  of  Walter  Tower 
to  Steel  Priority  Committee 

Appointment  of  Samuel  E.  Hackett,  of 
Pittsburgh,  as  consultant  to  the  Steel 
Unit  of  the  Materials  Branch,  Division 
of  Production,  was  announced  February 
4  by  W.  A.  Harriman,  Chief  of  the  Ma- 
terials Branch. 

Mr.  Hackett  replaces  Walter  S.  Tower, 
who  has  been  transferred  from  the  Steel 
Unit  to  the  Steel  Priority  Committee, 
Division  of  Priorities. 

Mr.  Hackett  was  connected  with  the 
steel  industry  for  many  years.  After 
association  with  J.  T.  Ryerson  &  Son, 
iron  and  steel  jobbers,  he  became  con- 
nected with  the  Jones  &  Laughlin  Steel 
Co.  in  1916  as  general  manager.  He 
became  president  of  the  company  in 
1934  and  resigned  this  position  in  1936. 

*  *    • 

John  Lord  O'Brian's  appoint- 
ment as  general  counsel  of  0PM 

The  Office  of  Production  Management 
announces  appointment  of  ■  John  Lord 
O'Brian  of  Buffalo,  a  nationally  known 
lawyer,  as  its  general  counsel. 

Mr.  O'Brian  has  actively  engaged  in 
law  practice  in  Buffalo,  N.  Y.,  for  many 
years  and  in  accepting  the  assignment 
in  the  OPM  has  severed  his  connection 
with  the  law  firm  of  O'Brian,  Hellings, 
Ulsh,  and  Morey,  of  which  he  was  the 
senior  partner. 

*  •    • 

RESIGNATION  OF  MR.  FOLSOM 

Resignation  of  Marion  Polsom  as  head 
of  the  Mining  and  Mineral  Pi-oducts  Sec- 
tion of  the  Materials  Branch,  Division  of 
Production,  Office  of  Production  Man- 
agement, was  announced  February  8  by 
W.  A.  Han'iman,  chief  of  the  Materials 
Branch. 

Mr.  Folsom  joined  the  staff  of  the  Na- 
tional Defense  Advisory  Commission  at 
the  time  of  its  formation,  agreeing  to 
serve  for  3  months. 

Mr.  Folsom's  place  in  the  Materials 
Branch  is  being  taken  by  G.  M.  Moffett, 
formerly  Director  of  the  Food  Products 
Section,  Production  Division,  National 
Defense  Advisory  Commission. 
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striking  directly  at  profiteering  in  sec- 
ond-hand machine  tools,  Leon  Hender- 
son, head  of  the  Division  of  Price  Stabili- 
zation, National  Defense  Advisory  Com- 
mission, February  17  issued  the  first  of  a 
series  of  price  schedules. 

Mr.  Henderson  explained  that  his  ac- 
tion initiates  a  program  which  will  be 
extended  where  necessary  to  assert  the 
full  force  of  the  Federal  Government, 
Including  the  power  of  commandeering 
and  requisitioning,  to  protect  the  public 
Interest  against  those  seeking  to  profit 
exorbitantly  on  defense  requirements. 
It  will  also  serve,  he  said,  to  expose  their 
activities  to  the  Congress  and  to  the 
public  in  general. 

Maximum  prices 

Mr.  Henderson  emphasized  that  the 
prices  set  forth  in  the  directive  are  "ceil- 
ing" or  maximum  prices;  that  they  are 
not  only  reasonable  but  liberal,  and  that 
sales  may  and  should  be  made  below  the 
ceiling. 

"The  underlying  purposes  of  this 
schedule,"  Mr.  Henderson  said,  "is  to  es- 
tablish fair  price  standards  which  will 
enable  the  great  bulk  of  industry  to  co- 
operate with  the  Government  in  main- 
taining price  stability,  and  to  single  out 
those  who  wish  to  grow  rich  on  the 
defense  program." 

Twice  the  cost 

Cases  have  been  brought  to  the  atten- 
tion of  the  Price  Stabilization  Division 
where  machine  tools  are  being  priced  at 
twice  the  original  cost  when  purchased 
30  or  more  years  ago. 


In  many  instances  the  price  asked  for 
second-hand  tools  exceeds  current  prices 
for  new  ones,  thus  thi'eatening  the  entire 
machine  tool  price  structure,  stimulating 
disastrous  inflation,  placing  undue  bur- 
dens upon  Government,  and  consequently 
weakening  the  defense  efforts  too. 

"Clip  the  profiteer" 

"People  indulging  in  these  practices," 
Mr.  Henderson  said,  "are  of  the  stripe 
described  by  President  Roosevelt  as  indi- 
viduals who  would  clip  the  American 
eagle's  wings  to  feather  their  own  nests. 
We  propose  to  maintain  the  eagle's  full 
power  of  flight  and  clip  the  profiteer 
where  it  hurts  him  most." 

The  price  schedules  will  become  effec- 
tive on  March  1,  1941. 

MAXIMUM  PRICES  FOR  SECOND-HAND 
MACHINE  TOOLS 

[Exclusive  of  extras] 


Date  of  manufacture 


1.  Jan.    1,    1936,    and 

after. 

2.  Jan.  1, 1930,  to  Dec. 

31,  1936. 

3.  Jan.  1,1920,  to  Dec. 

31,  1929. 

4.  Before  Jan.  1,  1920.. 


Classiflcation  by  con- 
dition 


(a)  Rebuilt  and  guar- 
anteed. 

(6)  Odicrs 

(a)  Rebuilt  and  guar- 
anteed. 

(6)  Others 

(a)  Rebuilt  and  guar- 
anteed. 

(b)  Others -.: 

(ii)  Rebuilt  and  guar- 
anteed. 

(6)  Others 
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Improved  methods  for  handling  purchases 
for  defense — announcement  by  Mr.  Nelson; 
developed  with  War  and  Navy  departments 


OFFICIAL  BULLETIN  published  weekly 
by  the  Division  of  Information  for  the 
Advisory  Commission  to  the  Council  of 
National  Defense,  and  printed  at  the 
United  States  Government  Pilnting  Of- 
fice, Washington,  D.  C.  Published  with 
the  approval  of  the  Bureau  of  the  Budget 
(Rule  42,  J.  C.  P.).  This  issue  covers 
announcements  made  from  Tuesday, 
February  11,  to  Monday,  February  17. 

SUBSCRIPTION  RATES,  BY  MAIL 
75  cents  for  52  Issues;  25  cents  tor  13  issues; 
single  copies  5  cents,  payable  in  advance 
Remit  money  order  payable  directly  to  the 
Superintendent  of  Documents,  Government 
Printing  Office,  Washington,  D.  C. 


NATIONAL  DEFENSE 

ADVISORY  COMMISSION 

Ralph  Budd,  Transportation. 

Chester  Davis,  Agriculture. 

Harriet  Elliott,  Consumer  Protection. 

Leon  Henderson,  Price  Stabilisation. 

Sidney  Hillman,  Labor. 

William  S.  Knudsen,  Industrial  Produc- 
tion. 

Edward  R.  Stettinius,  Industrial  Ma- 
terials. 

Prank  Bane,  State  and  Local  Cooperation. 
Robert  W.  Horton,  Information. 
Stacy  May,  Research  and  Statistics. 
Paul  V.  McNutt,  Coordinator  of  Health. 

Welfare  and  Related  Defense  Activities. 
William  H.  McReynolds,  Secretary  of 

the  Commission. 

Nelson  Rockefeller,  Coordinator  of 
Commercial  and  Cultural  Relations  Be- 
tween the  American  Republics. 

RFC  ALLOCATIONS 
$1,183,000,000 

Federal  Loan  Administrator  Jones  re- 
ports that  defense  allocations  by  the  RFC 
now  amount  to  $1,183,000,000,  and  that 
purchases  of  strategic  materials  through 
the  loan  agencies  now  total  111,000  tons 
of  rubber,  93,000  tons  of  tin,  which  he 
said  was  more  than  a  year's  supply  for 
this  country;  34,000  tons  of  tungsten,  and 
200,000  tons  of  copper. 


Substantially  improved  methods  of 
handling  purchases  in  the  defense  pro- 
gram were  announced  February  14  by 
Donald  M.  Nelson,  Director,  Division  of 
Purchases,  following  approval  by  the 
OlBce  of  Production  Management. 

They  were  developed  by  the  War  and 
Navy  Departments  in  consultation  with 
the  Division  of  Purchases. 

Satisfactory  to  both  the  Army  and 
the  Navy,  and  to  the  Division  of  Pur- 
chases, the  new  set-up  clarified  the 
working  arrangements  between  the  serv- 
ices and  the  Division.  The  Army  and 
Navy  will  continue  to  initiate  and  execute 
contracts  as  in  the  past  and  will  have 
final  responsibility  for  defense  material 
specifications  and  for  fixing  specific  de- 
livery dates  on  needed  items. 

Terms  of  the  new  arrangement: 

1.  The  Division  of  Purchases  is  to 
constitute  that  part  of  the  Office  of 
Production  Management  which  coordi- 
nates the  placing  of  major  defense 
orders  and  contracts,  and  advises  the 
War  and  Navy  Departments  on  pro- 
curement and  procurement  planning 
aspects  of  their  schedules  for  the  pur- 
chase of  defense  materials,  articles,  and 
equipment.  To  facilitate  the  efficient 
procurement  of  such  materials,  the  War 
and  Navy  Departments  and  the  chiefs 
of  all  purchasing  branches  will  cooper- 
ate with  the  Director  of  Purchases. 

2.  The  War  and  Navy  Departments 
will  continue  to  furnish  the  Director  of 
Purchases  information  as  to  items  to 
be  acquired  together  with  delivery 
schedules  and  specifications. 

3.  The  Director  of  Purchases  will  re- 
view certain  procurement  procedures, 
methods,  policies,  and  specifications, 
and,  on  highly  technical  items  in  co- 
operation with  the  Division  of  Produc- 
tion, will  give  such  advice  and  make 
such  recommendations  as  will  facilitate 
efficient  procurement. 

4.  All  contracts  for  $500,000  or  more 
shall  be  submitted  to  the  Director  of 
Purchases  for  clearance  before  awards 
are  made.  Other  important  proposals 
for  purchase — such,  for  example,  as 
those  involving  unusual  procurement 
problems,  or  those  likely  to  have  a  sub- 
stantial impact  on  the  market — are  to 


be  submitted  to  the  Director  of  Pur- 
chases on  request  to  the  Secretary  of 
War  or  the  Secretary  of  the  Navy. 

■*■    •    • 

Appointment  of  three  advisers 
to  the  Division  of  Purchases  to 
help  the  Army  plan  procurement 
of  perishable  foodstuffs 

Appointment  of  three  special  advisers 
to  the  Division  of  Purchases,  to  help  the 
Army  Quartermaster  Corps  devise  plans 
for  the  procurement  of  perishable  food- 
stuffs, was  announced  February  11  by 
Donald  N.  Nelson,  Director  of  the  Division 
of  Purchases  in  the  Office  of  Production 
Management. 

The  men  appointed  are: 

William  Price,  Buffalo,  N.  Y.,  former 
president  of  the  Jacob  Dold  Packing 
Company,  who  will  advise  on  problems 
connected  with  the  meat-packing  in- 
dustry. 

Alec  Searle,  Oakland,  Calif.,  former 
western  meat  buyer  for  the  Safeway 
Stores,  who  will  also  advise  on  meat- 
packing problems. 

Ralph  C.  Samsell,  Sacramento,  Calif., 
formerly  with  the  American  Fi'uit  and 
Produce  Auction  Association,  who  was 
named  by  the  Food  Procurement  Ad- 
visory Committee  as  an  assistant  to  John 
Martin,  who  is  special  adviser  to  the  Di- 
vision in  charge  of  produce. 

*    •    • 

AT-7,  all-metal  training  plane, 
undergoing  tests  at  Wright  Field 

The  War  Department  announced  Feb- 
ruary 16  that  the  AT-7,  an  all-metal 
low-wing  training  monoplane  manufac- 
tured by  the  Beech  Airplane  Co.,  Wichita, 
Kans.,  is  undergoing  Army  Air  Corps 
tests  at  Wright  Field,  Dayton,  Ohio.  Car- 
rying a  crev/  of  five,  it  is  the  first  air- 
plane procured  solely  for  training  student 
navigators.  The  C-45A,  a  light  trans- 
port manufactured  by  the  same  company 
and  which  is  essentially  the  same  as  the 
AT-7,  is  also  undergoing  tests  at  Wright 
Field.  The  C-45A  is  different  in  that  it 
is  fitted  for  a  crew  of  two  and  four 
passengers. 
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PURCHASES  . . . 

Savings  of  $20,000,000  to  the  Government 
and  much  greater  sums  to  the  public  through 
passage  of  the  Army  appropriation  bill; 
provides  for  advance  buying  of  Army  clothes 


Savings  of  at  least  $20,000,000  to  the 
Government,  and  much  greater  unesti- 
mated  sums  to  the  general  public,  will 
result  from  passage  by  the  Senate  on 
February  10  of  a  $175,000,000  Army  equip- 
ment appropriation  bill. 

The  bill,  which  provides  funds  for 
advance  buying  of  Army  clothing,  was 
passed  by  the  House  February  3. 

These  estimates  were  made  by  the 
Division  of  Purchases  of  the  Office 
of  Production  Management,  as  word 
reached  them  that  the  Army  plans  im- 
mediate action  to  take  advantage  of 
economies  which  the  bill  makes  possible. 

As  soon  as  the  bill  is  signed  by  the 
President,  Gen.  C.  L.  Corbin,  Assistant 
Quartermaster  General  of  the  Army,  will 
instruct  the  Quartermaster  Depot  at 
Philadelphia  to  issue  invitations  to  bid 
for  making  large  quantities  of  winter 
clothing  which,  in  the  ordinary  routine, 
could  not  have  been  bought  until  next 
summer. 

Invitations  to  bid 

Invitations  to  bid  will  be  issued  on  a 
"cut,  make  and  trim"  basis  for  the  fol- 
lowing articles  (cloth  for  which  is  al- 
ready owned  or  on  order  by  the  Army) : 

975,000  overcoats,  400,000  mackinaws, 
1,500,000  wool  serge  coats,  2,690,000  pairs 
of  wool  trousers,  1,400,000  field  caps,  and 
1,700,000  field  jackets. 

In  addition.  Invitations  to  bid  will  be 
issued  for: 

4,000,000  pairs  of  wool  drawers, 
4,000,000  wool  undershirts,  2,000,000  pairs 
of  wool  gloves,  1,700,000  pairs  of  heavy 
leather  gloves,  260,000  pairs  of  lined 
horsehide  gloves,  790,000  pairs  of  unlined 
horsehide  gloves,  17,000,000  pairs  of  wool 
socks,  2,000,000  pairs  of  canvas  leggings, 
2,000.000  wool  blankets. 

General  Corbin  and  A.  J.  Browning, 
deputy  director  of  the  Division  of  Pur- 
chases, outlined  the  benefits  the  Govern- 
ment will  get  from  the  advance  buying 
program.    These  are: 


Slack  season  buying 

1.  The  slack  season  in  the  winter  cloth- 
ing industry  ordinarily  begins  toward  the 
end  of  February.  By  placing  its  orders 
for  next  winter's  goods  now,  the  Army 
will  be  able  to  get  the  best  possible  prices. 

Steady  employment 

2.  Workers  in  that  industry  will  get 
steady  employment  through  the  spring 
and  early  summer.  Present  Army  con- 
tracts for  winter  garments  will  be  com- 
pleted within  a  fortnight  or  so,  and  nor- 
mally the  industry  would  be  slack  for 
several  months. 

Price  control 

3.  Commercial  demands  for  winter 
clothing  begin  to  reach  a  peak  at  the  fac- 
tories in  midsummer.  Normally,  the 
Army  could  not  place  its  orders  until 
after  the  beginning  of  the  new  fiscal  year, 
July  1.  Those  orders  would  have  gone 
on  top  of  heavy  civilian  buying ;  the  result 
would  have  been  extensive  price  increases, 
both  to  the  Army  and  to  the  general 
public. 

Prompt  delivery 

4.  By  getting  in  ahead  of  the  peak 
season,  the  Army  can  be  certain  that  its 
orders  can  be  filled  promptly  and  that 
complete  winter  equipment  will  be  ready 
for  the  selectees  who  are  called  up  during 
the  late  spring  and  summer. 

Surplus  wool 

5.  Advantage  can  be  taken  of  a  surplus 
of  domestic  blanket  wool,  which  can  be 
made  up  into  blankets  economically  at 
this  time. 

Prospective  purchases  of  woolen  cloth 
are  not  included  in  this  list.  The  sched- 
ule of  placing  woolen  cloth  contracts  is 
still  under  advisement. 

The  advance  buying  program  was 
worked  out  by  Quartermaster  Corps  of- 
ficers and  experts  from  the  Division  of 
Purchases    early    this   year,    after   Mr. 


Browning  had  drawn  up  a  memorandum 
asserting  that  "in  order  to  do  a  well- 
planned  buying  job  which  will  keep  costs 
at  a  minimum,  give  labor  continuous  em- 
ployment, keep  consumer  prices  down, 
and  obtain  deliveries  on  schedule,  orders 
must  be  placed  from  six  months  to  one 
year  in  advance  of  the  time  the  merchan- 
dise is  needed." 

•  •    • 

Establishment  of  50-hour  work 
week  on  power  development 
to  complete  job  3  months  in 
advance  of  original  plans 

The  Work  Projects  Administration  has 
established  a  50-hour  work  week  on  the 
Santee-Cooper  hydroelectric  power  de- 
velopment In  South  Carolina,  Acting 
Commissioner  Howard  O.  Hunter  an- 
nounces. 

The  step-up  followed  placing  the  proj- 
ect in  an  emergency  classification  as 
"necessary  to  national  defense"  by  Wil- 
liam S.  Knudsen,  Director  General  of 
the  Office  of  Pi-oduction  Management. 

The  8,400  WPA  workers  clearing  the 
100,000  acres  in  the  $45,000,000  power 
project  are  expected  to  complete  the  job 
at  least  3  months  in  advance  of  original 
plans,  under  the  new  work  schedule. 

*  •    • 

Appointment  of  Mr.  Eric  Nicol 
as  administrative  assistant  to 
Mr.  Sidney  Hillman 

Sidney  Hillman,  Associate  Director 
General,  Office  of  Production  Manage- 
ment, February  12,  announced  appoint- 
ment of  Eric  Nicol  as  his  administrative 
assistant. 

Mr.  Nicol  was  formerly  administrative 
consultant  to  the  division  of  administra- 
tive management  in  the  Bureau  of  the 
Budget,  and  before  serving  in  that  posi- 
tion was  for  8  years  an  industrial  rela- 
tions and  personnel  adviser  for  various 
concerns  in  Philadelphia  and  elsewhere. 

In  his  new  post,  Mr.  Nicol  is  charged 
with  the  responsibility  of  coordinating 
activities  of  Mr.  Hillman's  office  with 
those  of  others  in  OPM  and  with  staff 
heads  of  various  sections  within  the 
Labor  Division  of  the  National  Defense 
Advisory  Commission. 
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January  plant  expansion  contract  awards; 
total  of  $357,685,332,  as  compared  with 
less  than  $700,000,000  for  the  previous 
seven  months    . 


Acceleration  in  the  award  of  contracts 
by  the  Army  and  Navy  for  plant  expan- 
sion, construction,  and  equipment  was 
revealed  in  a  compilation  of  January  con- 
tracts released  February  11  by  the  Na- 
tional Defense  Advisory  Commission. 

During  January,  plant  expansion  con- 
tracts awarded  totaled  $357,685,332  as 
compared  with  a  little  less  than  $700,- 
000,000  for  the  previous  7  months. 

January  contracts  covered  projects  in 
19  States. 

These  plant  expansion  contracts 
ranged  from  Government-owned  muni- 
tion works  constructed  on  a  fixed-fee 
basis  to  contracts  financed  by  private 
manufacturers  to  be  amortized  by  Gov- 
ernment payments  over  a  period  of  5 
years,  with  the  option  to  the  manufac- 
turer to  purchase  the  facilities  at  the 
end  of  that  period. 

The  Ust  of  January  expansion  con- 
tracts follows: 

Alabama 

E,  I.  duPont  de  Nemours  &  Co.,  Wil- 
mington, Del.;  construction,  equipment, 
and  preparation  for  operation  of  smoke- 
less powder  plant  at  Childersburg,  Ala. 
Cost-plus-fixed-fee  basis.  (Equipment, 
$13,000,000;  construction  and  preparation 
for  operation  $34,997,000) ;  $47,997,000 
(War) . 

California 

North  American  Aviation,  Inc.,  Ingle- 
wood,  Calif.;  expansion  of  plant  facilities 
for  production  of  aircraft,  frames;  $2,- 
270,405  (War). 

Colorado 

Remington  Arms  Co.,  Inc.,  Bridgeport, 
Conn.;  equipment  of  a  small  arms  am- 
munition plant  near  Denver,  and  man- 
agement services  in  connection  with  in- 
stallation; $14,800,000  (War). 

Connecticut 

Hartford  Machine  Screw  Co.,  Hartford, 
Conn.;  expansion  of  plant  equipment, 
machinery,  and  tools  for  manufacture  6f 
aircraft  engine  parts;   $469,000   (Navy). 

New  Britain  Machine  Co.,  New  Britain, 
Conn.;  acquisition  and  installation  of  ad- 
ditional plant  for  manufacture  of  air- 
craft engine  parts;  $409,000  (Navy). 


The  M.  B.  Manufacturing  Co.,  New 
Haven,  Conn.;  Increase  in  plants  for  man- 
ufacture of  aircraft  engine  parts;  $96,000 
(Navy) . 

Georgia 

Reynolds  Corporation  (subsidiary  of 
Reynolds  Metal  Co.),  Richmond,  Va.; 
construction  of  plant  for  manufacture 
and  assembly  of  ordnance  equipment  at 
a  site  near  Macon,  Ga. ;  $1,673,315  (Navy). 

Illinois 

Poote  Gear  &  Machine  Co.,  Chicago, 
111.;  acquisition  of  additional  machinery 
and  equipment  for  production  of  air- 
craft engine  gears  (in  addition  to  $1,- 
940,000  previously  announced) ;  $920,000 
(Navy) . 

Stewart-Warner  Co.,  Chicago,  111.,  in- 
crease in  plant  for  manufacture  of  ord- 
nance items;  $4,000,000  (War) . 

Studebaker  Corporation,  South  Bend, 
Ind.,  part  of  $36,799,300  for  plant  expan- 
sion in  Chicago  for  production  of  Wright 
Aeronautical  "2600"  engines.  (See  Stude- 
baker Corporation,  Ind.) 

Indiana 

E.  I.  duPont  de  Nemours  &  Co.,  Wil- 
mington, Del.,  increased  facilities  for 
manufacture  of  smokeless  powder  at  the 
Indiana  Ordnance  Works,  Charlestown, 
Ind.  (in  addition  to  $51,000,000  previously 
announced),  $23,000,000  (War). 

Studebaker  Corporation,  South  Bend, 
Ind.,  expansion  of  aircraft  facilities  at 
South  Bend,  Ind.  Part  for  expansion  at 
Chicago  plant;  part  for  production  of 
Wright  Aeronautical  "2600"  engines, 
$36,799,300  (War). 

Curtiss-Wright  Corporation  (Curtiss 
Propeller  Division) ,  30  Rockefeller  Plaza, 
New  York,  N.  Y„  part  of  $14,090,350  for 
extension  of  plant  at  Indianapolis,  Ind., 
expansion  of  plant  facilities  at  Caldwell, 
N.  J.,  and  new  plant  at  Pittsburgh,  Pa., 
for  manufacture  of  propellers.  (See  Cur- 
tiss-Wright Corporation,  Pa.) 

Studebaker  Corporation,  South  Bend, 
Ind.,  additional  plant  at  (a)  South  Bend, 
Ind.,  a  main  assembly  plant;  (b)  Fort 
Wayne,  Ind.,  a  feeder  plant  for  manufac- 
ture of  gears;  (c)  Chicago,  111.,  a  feeder 
plant  for  manufacture  of  connecting 
rods    and    precision    parts    (machinery 


equipment,  $10,045,313;  plant  construc- 
tion, $39,740,836);  $49,786,149  (War). 

Three  contractors:  (1)  Winston  Bros. 
Co.,  Minneapolis,  Minn.  (2)  C.F.  Haglin 
&  Sons,  Inc.,  Minneapolis,  Minn.  (3) 
Missouri  Valley  Bridge  &  Iron  Co., 
Leavenworth,  Kans.,  construction  and 
equipment  of  bag-loading  plant  at 
Charlestown,  Ind.  Equipment  and  man- 
agement services  in  connection  with  in- 
stallation of  equipment  by  Goodyear 
Engineering  Corporation,  Akron,  Ohio, 
$17,600,526  (War). 

Maryland 

Two  contractors:  (1)  Cummins  Con- 
struction Corporation,  (2)  Riggs  Distler 
&  Co.,  Inc.,  Baltimore,  Md.,  plant  facili- 
ties, Edgewood  Arsenal  and  Aberdeen 
Proving  Ground;  $1,130,684  (War). 

E.  I.  duPont  de  Nemours  &  Co.,  Inc., 
Wilmington,  Del.,  expansion  of  powder 
manufacturing  facihties  at  the  Naval 
Powder  Factory,  Indian  Head,  Md.; 
$3,490,000  (Navy). 

Massachusetts 

Perkins  Machine  &  Gear  Co.,  West 
Springfield,  Mass.,  construction,  acqui- 
sition, and  installation  of  additional  ma- 
chinery and  equipment  for  manufacture 
of  aircraft  engine  parts;  $365,000  (Navy). 

Tlie  Worthington  Pump  and  Machin- 
ery Co.,  Holyoke,  Mass.,  increase  in  plant 
facilities  for  manufacture  of  aircraft 
engine  parts;  $269,000  (Navy). 

Lawon  Machine  &  Tool  Co.,  Maiden, 
Mass.,  increase  in  plant  facilities  for 
manufacture  of  aircraft  engine  parts; 
$60,000  (Navy). 

Michigan 

Ex-cell-O  Corporation,  Detroit,  Mich., 
expansion  of  plant  facilities  for  use  in 
manufacture  of  aircraft  engine  parts; 
$1,669,678  (Navy). 

The  Aviation  Corporation,  (Republic 
Aircraft  Products  Division)  Detroit, 
Mich.,  construction,  acquisition,  and  in- 
stallation of  additional  plant  facilities 
and  equipment,  including  machinery  and 
tools  for  manufacture  of  aircraft  engine 
parts;  $532,000  (Navy). 

General  Motors  Corporation,  (Buick 
Motor  Division) ,  Grand  Blanc  Township, 
Genesee  County,  Mich.,  expansion  of  air- 
craft facilities  for  production  of  Pratt 
&  Whitney  "1830"  engines;  $24,313,150 
(War). 

Bohn  Aluminum  and  Brass  Corpora- 
tion, Detroit,  Mich.,  acquisition,  con- 
struction, installation  of  additional  plant 
facilities  and  equipment  for  manufacture 
of  parts  for  airplane  engines;  $1,216,000 
(Navy) . 
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Missouri 

Three  contractors:  (1)  Fruin-Colnon 
Contracting  Co.,  St.  Louis,  Mo.  (2) 
Fruco  Construction  Co.,  St.  Louis,  Mo. 
(3)  Massman  Construction  Co.,  Kansas 
City,  Mo.,  construction  of  plant  for  the 
manufacture  of  small  arms  ammunition 
at  St.  Louis,  Mo.;  $11,819,400  (War) . 

Nebraska 

Omaha  Steel  Co.,  Omaha,  Nebr.,  ma- 
chinery and  equipment  for  manufacture 
of  ordnance  items;  $483,875  (War). 

New  Jersey 

Curtiss-Wright  Corporation  (Curtiss 
Propeller  Division) ,  30  Rockefeller  Plaza, 
New  York,  N.  Y.,  part  of  $14,090,350  for 
extension  of  present  plant  at  Indianap- 
olis, Ind.,  expansion  of  plant  facilities  at 
Caldwell,  N.  J.,  and  new  plant  at  Pitts- 
burgli.  Pa.,  for  the  manufacture  of  pro- 
pellers. (See  Curtiss-Wright  Corpora- 
tion, Pa.)  (War). 

Camden  Forge  Co.,  Camden,  N.  J.,  ac- 
quisition and  installation  of  special 
equipment  and  plant  for  production  of 
heavy  forgings;  $3,125,619  (Navy). 

Wright  Aeronautical  Corporation,  East 
Paterson,  N.  J.,  additional  facilities  for 
manufacture  of  aircraft  engines;  $1,500,- 
000  (War). 

New  York 

Faircliild  Engine  &  Airplane  Corpora- 
tion, Farmingdale,  N.  Y.,  acquisition, 
construction,  and  installation  of  addi- 
tional facilities  and  equipment;  $1,478,- 
800  (Navy). 

New  Process  Gear  Corporation,  Syra- 
cuse, N.  Y.,  construction,  acquisition,  and 
installation  of  additional  facilities,  in- 
cluding machinery,  equipment,  and  tools, 
for  manufacture  of  aircraft  propeller 
parts;  $348,000  (Navy). 

Ohio 

Wright  Aeronautical  Corporation, 
Lockland,  Ohio;  erection  of  plant  for 
manufacture  of  Wright  aeronautical  en- 
gines; $42,488,548  (War). 

E.  B.  Badger  &  Sons,  Boston,  Mass.; 
construction  and  installation  of  equip- 
ment of  TNT  and  DNT  plant  at  San- 
dusky, Ohio,  to  be  operated  by  the  Tro- 
jan Powder  Co.;  $9,388,330  (War). 

Westinghouse  Electric  &  Mfg.  Co., 
Pittsburgh,  Pa.;  construction  of  naval 
ordnance  plant  at  Canton,  Ohio;  $16,000,- 
000  (Navy). 

Pennsylvania 

Hughes-Foulkrod  Co.,  Philadelphia, 
Pa.;  structural  shop,  welding  sheds,  and 
welding  rooms  in  turret  shops,  etc..  Navy 
Yard,  Philadelphia;  $458,100  (Navy). 


Compilation  of  defense  contracts  cleared  and 
awarded,  February  6  through  February  12 


National  Defense  contracts  cleared  and 
awarded  during  the  period  February  6  to 
February  12,  inclusive,  totaled  $33,491,192. 
This  compares  with  $21,204,000  for  the 
previous  week. 

All  contracts  over  $500,000  are  cleared 
by  the  Division  of  Puixhases  of  the  OfBce 
of  Production  Management. 

Awards  during  the  latest  period  by  the 
War  Department  totaled  $21,238,818,  and 
by  the  Navy  Department,  $12,252,374. 

EQUIPMENT  AND  SUPPLIES 
War  Department 

Hudson  Motor  Car  Co..  machinery  for 
manufacture  of  engine  parts  for  the  Wright 
Aeronautical  Corp.,  Detroit,  Mich.,  $939,313. 

The  Eaton  Manufacturing  Co.,  machinery 
for  manufacture  of  propeller  parts  for  the 
Wright  Aeronautical  Corporation,  Cleveland, 
Ohio,  $854,335. 

Graham-Paige  Motors  Corporation,  machin- 
ery for  manufacture  of  connecting  rods  for 
the  Wright  Aeronautical  Corporation,  Dear- 
born, Mich.,  $1,803,280. 

N.  A.  Woodworth  Co..  land,  building,  and 
machinery  for  manufacture  of  engine  parts 
for  the  Wright  Aeronautical  Corporation, 
Ferndale,  Mich..  $738,944. 

Murray  Corporation  of  America,  machinery 
for  manufacture  of  airplane  wing  assemblies 
for  the  Douglas  Aircraft,  Inc..  Detroit,  Mich., 
$1,952,474. 


The  Sperry-Gyroscope  Co.,  Inc..  machinery 
for  manufacture  of  technical  Instruments; 
Brooklyn,  N.  Y.,  $3,025,000. 

Tliompson  Aircrafts  R-oducts  Co.  (a  sub- 
sidiary of  Thompson  Products,  Inc.,  Cleveland, 
Ohio);  land,  building,  and  machinery  for  the 
manufacture  of  aircraft  parts  and  aircraft 
engine  parts,  Cleveland,  Ohio,  $11,198,472. 

Folmer  Graflex  Corporation,  cameras, 
Rochester,  N.  Y.,  $727,000. 

EQUIPMENT  AND  SUPPLIES 
Navy 

Warren  Steam  Pump  Co.,  Inc.,  pumps, 
main  condenser,  circulation.  New  York,  N.  Y.; 
$708,328. 

Phelps  Dodge  Copper  Products  Corporation, 
Habirshaw  Cable  and  Wire  Division,  cable, 
electric.  New  York.  N.  Y.;  $553,252.05. 

Bockbestos  Products  Corporation,  cable, 
electric.  New  Haven,  Conn.;  $554,484.40. 

General  Cable  Corporation,  cable,  electric, 
Washington,  D.  C;  $538,521. 

Snow  Shipyards,  Inc.,  sweepers,  mine, 
coastal,  Rockland,  Maine;   $604,000. 

AIRPORTS 

Siems  Spokane  Co.  &  Associates;  construc- 
tion of  facilities  for  Army  garrisons  at  Sitka, 
Kcdiak,  and  Unalaska,  Alaska;  $5,193,840. 

AIRCRAFT 

Beech  Aircraft  Corporation,  airplanes, 
Wichita,  Kans.;  $599,948.56. 

HOUSING 

Hawaiian  Dredging  Co.  and  Associates; 
1,000  family  dwelling  units  and  facilities  at 
Pearl  Harbor,  Oahu  Island.  T.  H.;  $3,500,000. 


Union  Switch  &  Signal  Co.,  Swissvale, 
Pa.;  acquisition,  construction,  and  in- 
stallation of  additional  machinery  equip- 
ment and  tools;  $1,243,000  (Navy). 

Luklus  Steel  Co.,  Coatesville,  Pa.;  ac- 
quisition, construction,  and  installation 
of  additional  facilities,  including  build- 
ing extensions,  and  mechanical  equip- 
ment and  machinery  for  increasing 
capacity  of  206-inch  mill;  $12,160,000 
(Navy) . 

Curtiss-Wright  Corporation,  (Curtiss 
Propeller  Division),  New  York,  N.  Y.; 
part  of  $14,090,350  for  extension  of  pres- 
ent plant  at  Indianapolis,  Ind.,  expansion 
of  plant  facilities  at  Caldwell,  N.  J.,  and 
new  plant  at  Pittsburgh,  Pa.,  for  manu- 
facture of  propellers;  $14,090,350  (War). 

Tennessee 

Two  contractors;  (1)  The  H.  K.  Fer- 
guson Co.,  Cleveland,  Ohio,  (2)  The 
Oman  Construction  Co.,  Nashville, 
Tenn.;  construction  of  an  ammunition 
loading  plant  known  as  the  Wolf  Creek 
Ordnance  Plant,  at  Milan,  Tenn.,  to  be 
operated  by  the  Procter  &  Gamble  De- 
fense Corporation  of  Cincinnati,  Ohio; 
$8,514,370  (War), 


Texas 

Todd  Galveston  Dry  Docks,  Inc.,  Gal- 
veston, Tex.;  acquisition,  construction, 
and  installation  of  additional  plant  in- 
cluding floating  drydock;  $2,254,343 
(Navy). 

Virginia 

Mason  &  Hanger  Co.,  New  York,  N.  Y.; 
construction  of  bag-loading  plant  near 
Pulaski,  Va.,  to  be  operated  by  Hercules 
Powder  Co.,  Wilmington,  Del.;  $9,376,- 
390  (War). 


The  OlBce  of  Production  Manage- 
ment; 
William  S.  Knudsen,  Director  Gen- 
eral; Sidney  Hillman,  Associate  Di- 
rector General;  members;  Secretary 
of  War  Henry  L.  Stimson  and  Secre- 
tary of  the  Navy  Frank  Knox. 
Within  the  OflBce  of  Production 
Management  are  the  following:  Di- 
vision of  Production,  John  D.  Big- 
gers,  director;  Division  of  Purchases, 
Donald  M.  Nelson,  director;  and  Di- 
vision of  Priorities,  Edward  R.  Stet- 
tinius,  Jr.,  director. 
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Complete  preferential  status  for  the  next 
90  days  for  defense  orders  for  magnesium; 
letter  from  Mr.  Stettinius  to  aircraft 
manufacturers  asking  that  scrap  aluminum 
be  saved  for  return  to  sources  of  supply 


Defense  needs  for  magnesium  were 
given  complete  preferential  status  over 
nondefense  orders  February  13  by  the 
Priorities  Division  of  the  Office  of  Pro- 
duction Management. 

This  action  strengthens  a  step  taken 
earlier  in  the  week  when  the  Priorities 
Division  requested  that  magnesium  be 
given  such  treatment  in  the  interest  of 
national  defense. 

A  letter  sent  to  magnesium  producers 
over  the  signature  of  Edward  R.  Stet- 
tinius, Jr.,  Director  of  Priorities,  said  that 
for  the  next  90  days  defense  orders  for 
magnesium  should  be  filled  to  the  exclu- 
sion of  all  other  demands. 

Exclusively  allocated 

The  letter  said: 

"In  view  of  the  unprecedented  demand 
for  magnesium  required  by  the  cumula- 
tive defense  needs  for  utilization  of  this 
metal,  it  is  the  opinion  of  the  Priorities 
Division,  based  on  recommendation  of 
the  aluminum  and  magnesium  priority 
committee,  that  the  supply  for  the  im- 
mediate future  at  least  should  be  exclu- 
sively allocated  to  defense  needs. 

"In  consideration  of  the  circumstances 
of  the  case,  I  hereby  direct  all  manu- 
facturers and  fabricators  to  supply  man- 
ufacturers of  defense  articles  and  equip- 
ment for  the  next  90  days,  exclusive  of 
all  other  demands,  excepting  those 
articles  now  in  process,  suspension  of  the 
manufacture  of  which  would  result  in 
needless  loss  if  not  carried  to  completion. 

"This  direction  for  preferential  consid- 
eration of  defense  projects  should  be  con- 
sidered as  becoming  operative  immedi- 
ately upon  receipt  of  this  communication. 
In  case  of  special  difficulties  imposed  by 
this  ruling,  where  these  involve  minimum 
amounts  of  magnesium,  reference  of  the 
decision  involved  may  be  made  to  Dr. 
E.  M.  Hopkins,  minerals  and  metals  pri- 
ority executive." 

Earlier  in  the  week,  airplane  companies 
were  asked  to  cooperate  by  saving  scrap 
aluminum  for  return  to  the  original 
sources  of  supply.    Industrial  users  of 


aluminiun  in  the  nondefense  field  were 
urged  to  give  immediate  attention  to  the 
use  of  substitut-es,  including  plastics. 
The  following  letter  was  sent  by  Mr.  Stet- 
tinius to  major  aircraft  plants. 

"Under  the  necessities  of  the  present 
situation,  every  economy  in  the  use  of 
aluminum  becomes  necessary  and  all 
measures  for  salvaging  existent  supplies 
become  imperative. 

"Under  these  circumstances,  the  Pri- 
orities Division,  on  recommendation  of 
the  aluminum  and  magnesium  priority 
committee,  desires  your  cooperation  in 
suggesting  what  in  your  opinion  would  be 
the  most  practical  and  desirable  proce- 
dure for  handling  scrap. 

Reservation  imperative 

"Furthermore,  until  the  Priorities  Di- 
vision can  determine  what  in  its  opinion 
is  desirable  policy  in  this  matter,  it  re- 
quests that  all  high-strength  alloy  sheet 
scrap  be  held  for  later  return  to  the 
source  from  which  the  original  supply 
was  shipped  to  you." 

Rapidly  increasing  demands  of  the  de- 
fense program,  together  with  certain 
other  unfavorable  factors,  have  brought 
about  a  situation  at  present  in  which  it 
becomes  imperative  that  all  magnesium 
be  reserved  for  defense  purposes. 

Swiss  source  cut  off 

Among  the  other  factors  in  the  situa- 
tion is  a  cutting  off  of  aluminum  from 
Switzerland,  used  as  a  deoxydizing  agent 
in  steel  manufacturing  processes,  and  a 
lack  of  the  development  of  expected 
power  sources  as  rapidly  as  had  been 
anticipated. 

So  far  as  aluminum  is  concerned,  the 
Priorities  Division  is  not  yet  ready  to 
make  any  formal  ruling  but  requests  that 
concerns  using  this  metal  in  nondefense 
manufactures  turn  their  attention  at 
once  to  the  possible  use  of  substitutes. 
In  the  case  of  other  metals,  as  in  zinc, 
industries  have  already  launched  inves- 
tigations to  see  how  and  to  what  extent 
substitutes  may  be  employed. 


Decision  that  schools'  requests 
for  tool  priority  certificates 
cannot  be  granted ;  pressing 
need  in  existing  defense  plants 

Because  of  the  pressing  need  for  ma- 
chine tools  in  vital  defense  industries. 
Including  existing  plants  and  factories 
under  construction,  the  Priorities  Divi- 
sion of  the  Office  of  Production  Manage- 
ment has  decided  that  it  cannot  grant 
applications  for  priority  certificates  on 
such  tools  requested  by  schools  and  other 
educational  institutions  engaged  in 
training  workers. 

An  effort  is  being  made  to  divert  such 
demand  into  second-hand  or  second- 
grade  tools. 

A  letter  sent  out  to  boards  of  educa- 
tion and  school  administrators,  from 
whom  there  have  been  many  requests  for 
priority  rating  for  the  purchase  of  ma- 
chine tools,  says  that  such  requests  can- 
not be  granted. 

Careful  study 

The  letter  says,  in  part: 

"The  Priorities  Division  has  made  a 
careful  study  of  the  machine  tool  sit- 
uation in  all  its  aspects. 

"As  you  doubtless  understand,  there  is 
at  present  the  most  pressing  need  for 
machine  tools  to  equip  existing  and  new 
plants  quickly  to  produce  the  vital  arms 
and  equipment  that  our  Army  and  Navy 
must  have,  and  while  there  is  full  reali- 
zation of  the  fact  that  trained  men  are 
just  as  necessary  as  machine  tools,  it  is 
felt  that  for  the  present  at  least,  the 
needs  of  educational  institutions  for 
machine  tools  must  be  met  as  far  as  they 
can  be  by  finding  second-hand  or  unused 
tools. 

Training  through  rebuilding 

"The  very  work  of  rebuilding  or  re- 
pairing second-hand  tools  is  in  itself  an 
effective  step  in  training  youth. 

"The  whole  subject  of  second-hand 
tools  and  their  availability  is  being 
studied  here,  and  it  is  hoped  that  effec- 
tive help  can  be  rendered  Institutions 
such  as  yours  in  indicating  sources  from 
which  second-hand  or  used  machine 
tools  may  be  had." 
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Recommendation  that  all  manufacturers  give 
immediate  attention  to  the  development  of 
plastics  to  conserve  vital  metals;  calls 
attention  to  work  of  Bureau  of  Standards 


E.  R.  Stettinius,  Jr.,  Director  of  Priori- 
ties for  the  OfBce  of  Production  Manage- 
ment, on  February  14  urged  all  manu- 
facturers who  have  not  already  done  so 
to  give  immediate  attention  to  the  devel- 
opment of  plastics. 

He  made  the  statement  in  the  interests 
of  conserving  the  .  supply  of  certain 
metals  vitally  needed  in  defense  indus- 
tries, such  as  aluminum,  magnesium,  and 
zinc. 

Mr.  Stettinius  pointed  out  that  the 
United  States  Bureau  of  Standards 
maintains  a  plastics  section  headed  by 
Dr.  Gordon  Kline,  which  is  able  to  give 
advice  to  those  manufacturers  interested 
in  the  possibility  of  developing  plastics  to 
meet  problems  in  their  manufacturing 
processes. 

Industry  meeting 

He  also  called  attention  to  a  meeting 
of  the  Plastics  Defense  Committee  of  the 
Society  of  the  Plastics  Industry  which 
will  meet  in  Washington  February  21  at 
the  Mayflower  Hotel  to  discuss  with 
Army  and  Navy  and  other  Government 
officials  the  increasing  emphasis  on  the 
importance  of  industrial  plastics.  Sug- 
gestions for  increasing  the  use  of  plas- 
tics for  both  defense  and  nondefense 
purposes  are  to  be  taken  up  at  the 
meeting. 

Mr.  Stettinius  said: 

"The  impact  of  the  rapidly  developing 
defense  program  on  our  economic  sys- 
tem now  makes  it  imperative  that  cer- 
tain vitally  essential  metals  be  conserved 
as  much  as  possible  for  primary  defense 
purposes.  This  is  especially  true  in  the 
case  of  aluminum,  magnesium,  and  zinc. 

"With  defense  industries  making  com- 
pelling demands  on  the  available  supply 
of  such  metals,  it  appears  that  the  supply 
available  for  other  production  in  the  non- 
defense  sphere  will  be  diminished. 

More  important  than  ever 

"This  means,  in  turn,  that  the  whole 
question  of  plastics  now  becomes  more 
important  than  ever  before.  A  number 
of  industries  through  their  trade  associa- 
tions have  already  launched  investiga- 
tions to  see  how  and  to  what  extent  they 
can  expand  the  use  of  plastics  in  their 


products.  We  feel  that  manufacturers 
who  have  not  yet  done  so  should  make 
similar  efforts. 

"It  should  be  pointed  out  that  the  Bu- 
reau of  Standards  through  its  plastics 
section  is  equipped  to  give  advice  on  these 
problems. 

"I  should  also  like  to  direct  attention  to 
the  forthcoming  meeting  of  the  Plastics 
Defense  Committee  at  which  many  of 
the  problems  involved  in  plastics  produc- 
tion will  be  discussed." 

Aircraft  use 

Industrialists  in  the  United  States  have 
been  giving  increasing  attention  to  plas- 
tics as  well  as  to  the  use  of  other  substi- 
tutes for  a  number  of  years.  But  the 
process  of  "designing  into  plastics"  has 
been  greatly  accelerated  in  recent  months 
by  the  development  of  the  defense 
program. 

This  is  the  case  not  only  in  the  field  of 
ordinary  commercial  production,  but  also 
in  the  production  of  military  aircraft. 

A  number  of  aircraft  builders  are  mak- 
ing elaborate  tests  to  see  how  and  where 
plastic  materials  may  be  used  in  place  of 
metals,  such  as  aluminum,  in  cowl  covers, 
engine  baffles,  and  flooring. 

Bureau  project 

The  Bureau  of  Standards  has  under 
way  a  project,  in  cooperation  with  the 
National  Advisory  Committee  for  Aero- 
nautics, to  develop  a  new  material  suit- 
able for  aircraft  uses.  One  of  the  major 
problems  involved  is  the  development  of 
a  plastic  which  could  be  used  not  only  as 
a  substitute  for  nonstructural  parts,  but 
also  for  those  structural  units  subject  to 
stress. 

Broad  attention  to  the  possibility  of 
developing  plastics  is  also  being  given 
by  automobile  manufacturers  and  by  the 
makers  of  refrigerators,  washing  ma- 
chines, vacuum  cleaners,  and  other 
household  equipment.  One  project  be- 
ing considered  would  call  for  the  con- 
struction of  refrigerator  frames  entirely 
of  plastics. 

If  the  use  of  plastics  increases,  officials 
of  the  Division  of  Priorities  feel  that  it 
will  help  to  ease  the  situation  caused  by 
shortages  of  defense  metals  and,  in  ad- 


dition, will  serve  to  stimulate  desirable 
activity  in  an  industry  which  has  wide 
opportunities  before  it. 

•    •    • 

Agreement  to  expedite  the  flow 
of  structural  steel  shapes  into 
defense  construction ;  greater 
effort  by  producers  to  fill 
defense  orders  first 

An  effort  to  expedite  the  flow  of 
structural  steel  shapes  into  defense  con- 
struction has  been  inaugurated  by  repre- 
sentatives of  the  Priorities  Division  and 
major  steel  producers,  it  was  announced 
February  11  by  E.  R.  Stettinius,  Jr.,  Di- 
rector of  Priorities  for  the  Office  of  Pro- 
duction Management. 

Representatives  of  the  steel  companies 
met  in  New  York  with  Samuel  S.  Strat- 
ton,  general  assistant  director  of  the 
minerals  and  metals  section  of  the  Prior- 
ities Division. 

Already  giving  preference 

The  steel  producers  said  they  were  al- 
ready giving  preferential  treatment  to 
defense  orders,  and  they  agreed  that  an 
even  greater  effort  would  be  made  to  fill 
defense  orders  first.  This  will  be  done  on 
a  voluntary  and  informal  basis. 

The  major  problem  discussed  involved 
the  fact  that  a  temporary  tightness  has 
developed  in  the  delivery  of  structural 
steel  shapes  needed  generally  for  defense 
construction,  including  the  expansion  of 
aircraft  plants,  automobile  factories,  mil- 
itary cantonments,  and  machine  tool 
plants. 

Difficulty  with  deliveries 

The  situation  has  become  particularly 
apparent  during  the  past  few  weeks  with 
statements  from  both  defense  and  non- 
defense  users  of  shapes  that  they  are 
having  some  difficulties  with  deliveries. 

At  the  New  York  conference,  repre- 
sentatives of  the  mills,  which  are  work- 
ing at  near  capacity,  said  they  expected 
that  most  defense  orders  for  shapes  would 
be  on  their  books  by  early  summer.  This 
would  indicate  a  tapering  off  of  such 
orders  after  that  time  and  an  easing  of 
the  situation. 

If  the  new  effort  to  expedite  defense 
deliveries  is  successful,  officials  of  the 
Priorities  Division  believe  that  the  im- 
position of  formal  priorities  for  such  or- 
ders may  be  avoidable. 
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Working  arrangement  for  the  operation  of 
the  priorities  system;  official  bulletin 
issued  by  Mr.  Stettinius 


A  working  arrangement  for  the  op- 
eration of  the  priorities  system  was  an- 
nounced February  17  in  a  bulletin  issued 
by  E.  R.  Stettinius,  Jr.,  Director  of  Pri- 
orities for  the  Office  of  Production  Man- 
agement. 

The  new  plan  is  expected  to  facili- 
tate the  handling  of  problems  arising 
m  connection  with  the  issuance  and  ap- 
plication of  preference  ratings. 

The  arrangement  is  a  broad  one, 
covering  the  entire  sphere  of  the  pri- 
orities system,  and  clarifies  the  rela- 
tionship between  the  operations  of  the 
Army  and  Navy  Munitions  Board,  con- 
cerned primarily  with  military  needs, 
and  the  wider  field  of  general  indus- 
trial and  civilian  needs  which  are  ad- 
ministered by  the  Priorities  Division. 

The  arrangement  was  worked  out  by 
representatives  of  the  Priorities  Divi- 
sion and  of  the  Army  and  the  Navy.  It 
is,  of  course,  subject  to  revision  from 
time  to  time. 

A  copy  of  the  official  bulletin  issued 
by  Mr.  Stettinius  follows: 

Function  of  the  Priorities  Certificate 

The  priorities  system  is  intended  pri- 
marily to  implement  the  purchasing  and 
production  of  defense  material  required 
by  the  War  and  Navy  Departments. 
Certain  important  civilian  projects  and 
foreign  orders  may  be  given  priority  aid, 
where  speed  is  essential,  and  civilian 
needs  will  have  to  be  carefully  balanced 
with  defense  needs  at  all  times. 

The  principal  administrative  mecha- 
nism in  the  operation  of  this  system  is 
the  "priorities  certificate"  which  is  the 
notice  to  a  contractor  that  a  certain 
material  is  to  be  given  preferential  treat- 
ment, if  necessary  to  meet  delivery  dates. 
This  should  be  done  without  prejudice  to 
contracts  and  orders  bearing  equal  or 
superior  ratings,  but  by  withholding  or 
deferring  deliveries  on  other  contracts 
and  orders. 

In  order  to  preserve  the  effectiveness 
of  the  priorities  certificate,  it  is  to  be 
used  only  when  an  alternative  solution 
is  not  readily  available.  Therefore,  the 
Priorities  Division  will  attempt *to  obviate 
the  use  of  priorities,  wherever  possible, 
by  working  In  close  collaboration  with 
the  Division  of  Production,  with  a  view 
to  adjusting  production  schedules,  and 


with  the  Division  of  Purchases,  with  a 
view  to  finding  alternative  sources  of 
supply. 

Ratings  and  order  of  preference 

The  order  of  preference  is  indicated 
by  the  following  symbols:  In  the  order 
of  precedence  AA,  which  is  reserved  for 
emergencies  of  an  exceptional  nature; 
A-l-a,  A-l-b,  A-l-c,  »  *  *  A-l-j; 
A-2,  A-3  *  •  *  A-10.  As  between 
contracts  and  orders  in  the  same  subdi- 
vision (as  A-l-c),  except  as  otherwise 
specifically  requested  by  the  Director  of 
Priorities,  the  date  of  delivery  contracted 
for  will  determine  the  order  of  prece- 
dence. 

Plan  of  organization 

The  Army  and  Navy  Muiiitmis  Board, 
pursuant  to  direction  from  the  Army  and 
Navy  Joint  Board,  will  determine  the 
relative  importance  of  military  items, 
such  as  guns,  tanks,  airplanes,  ammuni- 
tion, etc.  On  the  basis  of  this  determi- 
nation, the  contracting  officers  of  the 
Army  and  the  Navy,  coordinated  by  the 
Army  and  Navy  Munitions  Board,  will 
administer  the  assignment  of  preference 
ratings  to  prime  contracts  for  a  selected 
list  of  critical  items. 

This  selected  list,  commonly  called  the 
"critical  list,"  is  made  up  primarily  of 
military  items  and  parts  which  usually 
have  no  direct  counterpart  in  commer- 
cial production.  The  contracting  offi- 
cers, under  the  arrangement  now  being 
effected,  will  also  approve  the  extension 
of  the  preference  rating  assigned  the 
prime  contract  to  the  first  subcontract, 
if  the  items  being  manufactured  in  the 
first  subcontract  are  on  the  critical  list. 

The  Army  and  Navy  Munitions  Board 
will  also  assign  preference  ratings  in  the 
same  manner  to  prime  contracts  placed 
by  certain  other  governmental  agencies 
for  equipment  deemed  essential  to  the 
defense  program,  upon  application  by  the 
contracting  officer  or  prime  contractor. 
Such  agencies  now  include  the  Maritime 
Commission,  Coast  and  Geodetic  Survey, 
Coast  Guard,  and  the  National  Advisory 
Committee  for  Aeronautics. 

The  Priorities  Division  of  the  Office  of 
Production  Management,  as  the  arrange- 
ment is  effected,  will  be  responsible  for 
the  determination  of  preference  ratings 
on  all  items  below  the  first  subcontract, 


Including  all  raw  materials.  All  priori- 
ties certificates  will  be  issued  over  the 
signature  of  the  Director  of  Priprities, 
but  in  the  case  of  prime  contracts  and 
first  subcontracts,  as  mentioned  above, 
the  Army  and  Navy  Munitions  Board 
will  be  supplied  with  certificates  signed 
in  blank  to  be  issued  to  the  contracting 
officers  for  authentication  by  them  in 
accordance  with  the  general  policy  out- 
lined above.  Carbon  copies  of  the  com- 
pleted certificate  will  be  returned  to  the 
Priorities  Division  for  supervision,  and 
to  the  Army  and  Navy  Munitions  Board. 

The  administration  of  priorities  by  the 
Priorities  Division  is  handled  in  five  sec- 
tions, under  group  executives,  namely: 
1.  Minerals  and  Metals;  2.  Chemicals; 
3.  Commercial  Aircraft;  4.  Tools  and 
Equipment;  5.  General  Products. 

Each  of  the  five  groups  of  the  Divi- 
sion is  advised  by  one  or  more  Priority 
Committees,  made  up,  typically,  of  the 
group  executive  of  the  section  as  chair- 
man, and  a  representative  of  the  Army, 
the  Navy,  the  producing  industry,  the 
industrial  users,  and  Labor.  Represent- 
atives of  the  Division  of  Production  and 
Purchases  will  act  as  committee  experts 
and  contact  points  with  those  divisions. 
Advisers  on  price  and  consumer  mat- 
ters also  will  be  available  to  the  com- 
mittees. 

Procedure    in    making    application    for 
Priority  Certificates 

Prime  Army  or  Navy  Contracts. — Rat- 
ings will  be  assigned  by  the  contracting 
officers  with  respect  to  direct  Army  and 
Navy  procurement.  If  a  priority  rat- 
ing has  not  been  obtained  at  any  time  by 
a  Government  supplier  and  he  believes 
that  a  rating  is  necessary,  he  may  re- 
quest that  a  certificate  be  issued  by  the 
contracting  officer  or  inspector  with 
whom  he  is  in  contact. 

If  the  prime  contractor  wishes  that 
this  rating  be  extended  to  his  subcon- 
tractors, he  should  ask  the  Army  or 
Navy  inspector,  or  contracting  officer,  to 
fill  out  a  priorities  certificate.  The 
Army  or  Navy  official  will  only  approve 
such  an  extension  if  the  item  purchased 
from  the  first  subcontractor  is  on  the 
critical  list  (a  "list  of  items  eligible  to 
receive  preference  ratings") ,  and  in  no 
case  will  an  extension  of  the  rating  be 
approved  by  these  officers  below  the  first 
subcontractors  (those  who  sell  their 
products  directly  to  the  the  prime  con- 
tractor) or  for  any  items  not  on  the 
critical  list. 

All  other  contracts  and  orders  (includ- 
ing Army  or  Navy  subcontractors  below 
the  first  line). — Before  making  applica- 
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tlon  for  a  priority  rating,  every  effort 
should  be  made  to  arrange  for  delivery 
of  materials  and  equipment  on  the 
required  dates  through  the  use  of  com- 
mercial channels.  Readjusting  sched- 
ules, making  full  use  of  machinery,  sub- 
contracting, substitute  materials,  and 
processes  are  also  urged.  If  these  means 
fail,  applications  should  be  made  to 
the  Director  of  Priorities  on  the  pre- 
scribed form.  These  forms  may  be  ob- 
tained from  all  Federal  Reserve  ofBces 
and  from  Army  and  Navy  field  procure- 
ment and  inspection  officers  or  from  the 
Director  of  Priorities,  New  Social  Se- 
curity Building,  Washington,  D.  C. 

The  application  form  requires  that  the 
applicant  substantiate  his  claim  for  pref- 
erence rating  to  avoid  harm  to  other 
parts  of  the  defense  program.  When  the 
application  is  received  by  the  office  of 
the  Director  of  Priorities,  it  will  be  ad- 
ministered by  the  group  executive  in 
charge  of  the  particular  material  and 
checked  with  the  Purchase  and  Produc- 
tion Divisions  for  alternative  solutions. 
The  decision  of  all  group  executives  will 
be  routed  through  the  central  office  to 
insure  coordination.  Priority  Certificates 
will  be  issued  by  the  Director  of  Priorities. 

General. — The  Priorities  Division  will 
seek  to  avoid  the  imposition  of  priorities 
wherever  such  imposition  would  need- 
lessly conflict  with  civil  and  private  activ- 
ity, and,  insofar  as  possible,  action  will 
be  withheld  until  an  actual  shortage  in 
connection  with  defense  is  imminent. 

Requests  for  further  information 
should  be  directed  to: 

Director  of  Priorities, 
New  Social  Security  Building, 
Washington,  D.  C. 

•    •    • 

Preferential  treatment  for 
defense  requirements  for  a  new 
stock  of  diamond  dies;  6,000 
available 

Defense  requirements  for  a  new  stock 
of  diamond  dies,  to  be  made  available 
to  industry  through  the  Defense  Sup- 
plies Corporation,  will  be  given  prefer- 
ential treatment  over  all  nondefense 
needs,  it  was  announced  February  16  by 
E.  R.  Stettinius,  Jr.,  Director  of  Priori- 
ties for  the  Office  of  Production  Man- 
agement. 

Allocation  of  the  dies  to  defense  in- 
dustries will  be  put  before  the  minerals 
and  metals  section  of  the  Priorities  Di- 
vision for  decision,  Mr.  Stettinius  said. 


President's  letter  asking  the  chairman 
of  the  Maritime  Commission  to  advise  and 
assist  him  in  assuring  that  our  ocean 
shipping  needs  are  cared  for  quickly 


The  United  States  Maritime  Commis- 
sion announced  February  12  receipt  of  a 
letter  from  the  President  asking  Chair- 
man Land  to  advise  and  assist  him  in 
assuring  that  United  States  ocean  ship- 
ping needs  are  cared  for  quickly  and 
effectively. 

The  text  of  the  letter  follows: 

My  Dear  Mr.  Chairman: 

The  successful  conduct  of  the  national 
defense  program  requires  that  our  fa- 
cilities for  ocean  transportation  be  fully 
coordinated;  only  in  this  way  can  max- 
imum utilization  of  such  shipping  facili- 
ties be  assured. 

As  chairman  of  the  United  States 
Maritime  Commission,  you  are  in  a  stra- 
tegic position  to  advise  and  assist  me 
in  assuring  that  our  ocean  shipping  needs 
are  cared  for  in  an  expeditious  and  effec- 
tive manner.  Specifically,  I  shall  wish 
your  aid  in  respect  to  the  following 
matters: 

1.  The  analysis  of  the  stated  require- 
ments of  the  War  and  Navy  Departments, 
and  other  agencies  of  the  Government, 
for  merchant  vessel  tonnage  and  facili- 
ties needed  for  ocean  transportation  of 
foreign  and  domestic  commerce  in  con- 
nection with  national  defense. 

2.  Advise  with  owners  and  operators 
of  ships  registered  under  the  United 
States  relative  to  shipping  routes,  move- 
ment of  vessels,  and  character  of  car- 
goes as  defense  requirements  may  make 
necessary. 

3.  The  coordination  of  plans  for  the 
acquisition   and   creation   of   additional 


ships  and  facilities — (a)  to  carry  the 
water-borne  commerce  of  the  United 
States,  including  the  transportation  of 
strategic  and  critical  materials,  and  (b) 
to  act  as  military  and  naval  auxiliaries. 

4.  The  preparation  of  recommenda- 
tions pertaining  to  (a)  the  acquisition 
of  additional  tonnage  under  foreign  reg- 
istry to  meet  ocean  tonnage  requirements 
for  national  defense,  and  (b)  requests  by 
other  countries  or  their  nationals  for 
assistance  in  obtaining  additional  ton- 
nage. 

I  should  like  to  receive  from  you  reg- 
ular reports  concerning  the  availability 
and  adequacy  of  oceangoing  ships,  and 
facilities  for  their  operation,  together 
with  your  recommendations.  I  particu- 
larly request  that  you  give  all  assistance 
and  cooperation  to  the  Office  of  Produc- 
tion Management  in  expediting  the  ship- 
ment of  materials  which  are  essential  to 
our  production  program.  You  will,  of 
course,  need  to  tie  closely  to  the  State 
Department  on  all  matters  involving 
foreign  policy  and  relations. 

Copies  of  tliis  letter  are  being  sent  to 
the  Secretaries  of  State,  War,  Navy, 
Treasury,  and  Commerce,  and  the  Di- 
rector General  of  the  Office  of  Produc- 
tion Management.  I  am  certain  that 
these  officials  will  inform  you  promptly 
of  such  problems  as  they  may  have  in- 
volving ocean  transportation,  and  will 
fully  cooperate  in  facilitating  the  assist- 
ance that  I  am  requesting  of  you. 
Sincerely  yours, 

Franklin  D.  Roosevelt. 


Dr.  E.  M.  Hopkins  is  section  executive. 
The  recommendations  adopted  will  then 
be  turned  over  to  the  Defense  Supplies 
Corporation,  which  will  handle  all  ap- 
plications and  the  actual  distribution. 

Obtained  from  Britain 

Since  not  more  than  6,000  dies  are  to 
made  available,  it  is  expected  that  the 
demand  for  them  will  outrun  the  sup- 
ply. This  will  raise  allocation  problems 
that  the  minerals  and  metals  section 
will  have  to  decide. 

The  dies  being  obtained  from  the 
British  Purchasing  Commission  are 
small   industrial   diamonds.     They   are 


classified  as  a  critical  material  by  the 
Army  and  Navy  Munitions  Board. 

An  acute  shortage  of  the  dies  has  de- 
veloped in  the  industrial  plants  which 
use  them  for  the  drawing  of  fine  wire, 
such  as  aluminum  and  tungsten,  for  the 
production  of  electric  lights,  radio  in- 
struments, fuses  for  shells,  and  delicate 
electrical  measuring  devices. 

In  preparation  of  diamond  dies,  a 
small  hole  is  drilled  through  the  center 
of  the  diamond  with  a  fine  needle  and 
abrasive  diamond  dust.  The  smallest 
hole  used  is  usually  0.0003  inch  in  diam- 
eter. The  diamonds  are  set  in  disks  for 
easy  handUng. 
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DEFENSE  HOUSING  . . . 

Announcement  of  a  sharp  rise  in  the  number 
of  dwelling  units  for  which  public  funds 
have  been  allocated;  total  is  now  68,432 


Defense  Housing  Coordinator 
Charles  F.  Palmer  announces  the  follow- 
ing highlights  in  the  defense  housing 
field  during  the  week  ended  February  8: 

1.  A  sharp  rise  in  the  number  of  dwell- 
ing units  for  which  public  funds  have 
been  allocated; 

2.  Sustained  activity  in  private  indus- 
try as  reflected  by  insuring  operations 
of  the  Federal  Housing  Administration; 
and 

3.  Assignment  by  the  Federal  Works 
Administrator  of  13,200  dwelling  units  to 
be  built  under  the  Lanham  Act. 

Mr.  Palmer  said  the  new  units  pro- 
grammed by  the  Division  of  Defense 
Housing  Coordination  during  the  week 
brought  the  total  number  of  dwelling 
units  for  which  public  funds  have  now 
been  allocated  to  68,432,  an  increase  of 
14,349  over  the  total  number  which  had 
been  programmed  up  until  February  1. 

369  completed 

An  additional  200  units  were  put  under 
construction  contract  dui'ing  the  week 
and  369  were  completed,  he  said. 

The  Coordinator  announced  that  13,060 
of  the  total  dwelling  units  for  which 
funds  were  allocated  last  week  were  to 
house  civilian  industrial  workers  while 
1,289  were  to  be  for  married  enlisted 
personnel  of  the  Army  and  Navy. 

A  summation  of  the  work  of  each 
agency  in  the  Defense  Housing  program 
showed: 

Navy 

As  of  the  end  of  last  week,  16,935  units 
being  constructed  by  the  Navy  were  near- 
ing  completion.  These  imits  will  be  for 
families  of  enlisted  personnel  and  civilian 
workers  in  industrial  plants. 

Federal  Works  Agency 

Federal  Works  Agency  reported  the 
letting  of  contracts  for  an  additicmal  605 
units,  bringing  to  a  total  of  20,032  the 
number  of  units  now  under  contract  by 
FWA.  Construction  costs  of  the  new 
units  amounted  to  $3,873,510,  making  a 
total  of  $82,673,692  now  under  contract. 

A  contract  was  also  being  negotiated 
for  the  purchase  of  a  USHA-financed 


slum  cleai-ance  project  in  Boston  which 
will  be  used  to  house  industrial  workers 
in  that  locality.  Negotiations  are  being 
conducted  with  the  local  Boston  Housing 
Authority. 

United  States  Housing  Authority 

The  United  States  Housing  Authority 
has  a  total  of  45  defense  projects  under 
Its  jurisdiction.  It  was  announced  that 
2  of  these  have  been  completed;  17  are 
under  construction;  sites  have  been  ap- 
proved for  11,  and  sites  are  being  selected 
for  the  remaining  15.  Ground  was 
broken  on  projects  in  Hartford,  Conn., 
and  Pensacola,  Fla.,  during  the  past  week. 

Federal  Housing  Administration 

Federal  Housing  Administrator  Abner 
H.  Ferguson  announced  that  home  con- 
struction in  general  is  showing  gains  up 
to  50  percent  over  last  year,  prompted 
partly,  he  said,  by  housing  needs  in  de- 
fense industrial  areas.  He  announced 
that  for  the  week  ending  February  8 
new  homes  started  under  FHA  inspection 
totaled  2,755,  compared  with  2,363  the 
previous  week,  and  that  new-home  mort- 
gages selected  for  appraisal  amounted  to 
3,835  as  against  3,669  the  week  before. 

It  was  also  announced  that  participa- 
tion of  private  lending  institutions  in  the 
FHA  program  continued  to  broaden  dur- 
ing 1940  with  a  total  of  8,239  holding 
FHA-insured  home  mortgages  in  invest- 
ment portfolios  at  the  end  of  the  year. 

•    *    * 

NAVY  PROGRAM  AHEAD  OF 
SCHEDULE 

Secretary  Knox  reports  that  "we  are 
using  every  means  and  facility"  to  esspe- 
dite  the  naval  building  program;  tliat 
work  on  all  war  vessels,  including  dread- 
noughts, is  from  30  to  60  days  ahead  of 
schedule;  that  a  program  worked  out  by 
the  Navy  and  Sidney  Hillman,  OPM  As- 
sociate Director  General,  had  been  ex- 
ceptionally efficient  in  finding  skilled 
men  for  Ktavy  Yard  ^ork,  and  that  air- 
craft production  and  deliveries  are  "pick- 
ing up." 


STATUS  OF  PUBLIC  DEFENSE  HOUSING 
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PRIVATE  CONSTRUCTION  UNDER  FHA 
MORTGAGE  INSURANCE 


New  homes  started. _ 

NSw  home  iffoftgages  selected  for 
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Contract  for  the  construction 
of  13  shipbuilding  ways  under 
the  emergency  program 

The  Maritime  Commission  announced 
Febmary  10  clearance  with  the  National 
Defense  Advisory  Commission  and  award 
of  a  contract  for  construction  of  13  ways 
and  other  shipbuilding  facilities  involv- 
ing an  estimated  Government  investment 
of  $7,838,000.  The  contract  was  awarded 
to  Bethlehem -Fairfield  Shipyard,  Inc., 
Baltimore,  Md. 

The  shipyard  facilities  are  to  be  used 
for  construction  of  part  of  the  200  mer- 
chant ships  under  the  emergency  ship- 
building program  authorized  by  Public 
Law  No.  5.  Plant  facilities  will  be  in- 
stalled at  cost. 

Five  other  contracts  have  been  let  for 
32  ways  and  other  facilities  at  a  cost  of 
$20,695,500. 


Note. — The  Division  of  Coordina- 
tion of  National  Defense  Housing  is, 
by  Executive  order,  in  the  Office  for 
Emergency  Management  of  the  Exec- 
utive Office  of  the  President. 
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Excerpts  from  an  address  by  the  assistant 
to  the  Housing  Coordinator  before  the  15th 
annual  Hampton  Builders  Conference 


The  following  are  excerpts  from  a  spe- 
cial address  by  Carl  Henry  Monsees, 
executive  assistant  to  the  Defense  Hous- 
ing Coordinator,  Charles  P.  Palmer,  be- 
fore the  15th  annual  Hampton  Builders 
Conference  at  Hampton  Institute,  Hamp- 
ton, Va.,  February  12: 

*  *  *  This  vast  effort  for  defense 
must  derive  its  energy  from  manpower. 
In  a  recent  public  statement,  Mr.  Sidney 
Hillman,  Associate  Director  General  of 
the  Of&ce  of  Production  Management, 
declared  that  "more  than  3'/2  million 
man-years  of  skilled  worker  time  will  be 
required  to  meet  the  needs  of  the  defense 
program,  thus  far  authorized  by  Con- 
gress, while  the  total  labor  needs — skilled 
and  unskilled — will  be  in  excess  of  8 '2 
million  man-years." 

Must  safeguard  labor 

Such  figures  give  us  an  impressive  con- 
cept of  the  important  part  which  man 
still  plays  in  an  age  of  machinery.  We 
must,  therefore,  utilize  our  manpower  to 
its  fullest,  and  safeguard  it  so  that  it  may 
operate  to  its  maximum  efficiency. 

In  calling  up  the  tremendous  reserves 
of  this  country,  attention  must  be  given 
to  the  welfare  and  happiness  of  the  work- 
ers who  will  be  devoting  their  energies 
to  the  defense  program.  A  primary  con- 
sideration must  be  the  adequate  and  com- 
fortable sheltering  of  these  work- 
ers    *     *     *. 

*  *  *  On  July  22,  the  newly  ap- 
pointed Housing  Coordinator  came  to 
Washington  to  develop  the  pattern  of  a 
program  for  which  at  that  time  there 
were  no  funds.  .  Though  there  were  no 
funds,  there  were  established  Federal 
housing  agencies,  prepared  and  willing  to 
build  American  homes     *     *     *. 

Housing  figures 

*  *  *  Today,  although  scarcely  iVz 
months  have  elapsed  since  Congress  ap- 
propriated funds,  defense  housing  proj- 
ects are  already  in  various  stages  of 
completion  throughout  the  country. 

For  example,  35,000  federally  financed 
housing  units  are  now  under  construc- 
tion or  completed  in  76  areas;  and  33,000 
more  have  been  approved  and  are  in 
process  of  land  acquisition  and  negotia- 
tion of  contract  in  51  more  places.  Of 
these  68,000  houses,  45,000  are  for  civilian 


workers,  and  23,000  for  families  of  en- 
listed personnel.  These  figures  repre- 
sent only  those  projects  being  con- 
structed with  public  funds.  They  do  not 
take  into  account  the  thousands  of  units 
being  constructed  through  the  ordinary 
channels  of  private  enterprise  *  *  *. 
'  *  *  And  let  me  pause  at  this 
point  to  assure  you  that  where  our 
studies  indicate  that  the  need  for  hous- 
ing is  for  Negro  workers,  such  housing 
wUl  be  provided.  Those  agencies  of  the 
Government  which  are  engaging  in 
large-scale  defense  activities  are  fully 
aware  of  the  important  contributions 
which  Negro  workers  are  making  to  total 
defense,  and  they  have  taken  steps  to  in- 
sure that  this  fine  source  of  manpower 
is  fully  utilized. 

No  discrimination 

John  M.  Carmody,  Administrator  of 
the  Federal  Works  Agency,  recently  is- 
sued the  following  regulation  governing 
all  contracts  let  by  the  agencies  of  the 
Federal  Works  Agency: 

"There  shall  be  no  discrimination  by 
reason  of  race,  creed,  color,  or  political 
afaiiations  in  the  employment  of  persons, 
qualified  by  training  and  experience,  for 
work  in  the  development  of  defense 
housing  at  the  sites  thereof."     *     •     * 

*  *  *  Far  reaching  as  our  present 
program  is,  however,  it  does  not  now  ap- 
pear that  it  will  be  suflBcient.  With  pres- 
ent appropriations  now  practically  ex- 
hausted, and  reports  pouring  in  daily 
of  the  need  for  more  and  more  housing, 
new  plans  have  had  to  be  devised   *    *   *. 

*  *  *  In  the  meantime,  we  are  en- 
deavoring, by  various  preventive  means, 
to  avoid  where  possible  the  development 
of  housing  shortages.  Employers  are 
being  urged  to  utilize  all  available  labor 
reserves  within  the  localities  and  thus 
forestall  large  migrations  of  workers 
into  communities  where  living  quarters 
cannot  be  found  to  care  for  the  overflow. 

Improved  transportation 

Improved  roads  and  transportation 
facilities  also  make  it  possible  to  utilize 
communities  within  comfortable  com- 
muting distance  of  defense  localities. 

The  establishment  of  Homes  Registra- 
tions Bureaus  in  all  defense  localities  will 
make  possible  the  fullest  utilization  of 


existing  vacancies  and  will  provide  a  cen- 
tral point  where  workers  may  obtain  in- 
formation about  available  accommoda- 
tions. Each  bureau  will  serve  all  races 
and  nationalities  in  its  locality  •  *  *. 
*  •  '  I  am  unable  to  do  more  than 
remark  upon  the  splendid  work  which  is 
being  done  by  other  divisions  of  defense 
in  safeguarding  the  welfare  of  our  citi- 
zen workers.  Such  work  includes  that 
which  Miss  Harriet  Elliott's  division  is 
doing  in  the  interest  of  the  citizen  as 
consumer,  and  the  contributions  which 
the  Health  and  Welfare  Division  of  the 
Federal  Security  Agency  are  making  to- 
ward the  provision  of  adequate  health 
and  recreational  facilities     *     •     •. 


•    •    • 

Argentine  national  council  Is 
organized  as  part  of  program 
to  stimulate  trade  between 
American  Republics,  Mr. 
Rockefeller  announces 

Membership  of  the  Argentine  national 
council,  the  second  of  21  councils  being 
established  by  the  inter-American  De- 
velopment Commission  in  its  program  for 
stimulation  of  trade  between  the  Ameri- 
can Republics,  was  announced  February 
14  by  Nelson  A.  Rockefeller,  chairman. 

Membership 

The  council  will  have  as  its  chairman 
Di'.  Raul  Prebisch,  general  manager  of 
the  Banco  Central,  who  sailed  for  home 
last  week  after  2  months  in  the  United 
States  in  which  he  assisted  in  arranging 
a  credit  of  $110,000,000  extended  by  the 
Export -Import  Bank  and  the  Treasury 
Department  to  Argentina. 

Arrangements  for  establishment  of  the 
council  were  completed  in  Buenos  Aires. 
Members  in  addition  to  Chairman  Preb- 
isch include: 

Luis  Colombo,  president.  Union  Indus- 
trial Argentina;  Dr.  Alejandro  Shaw, 
president,  Confederacion  Argentina  del 
Comercio,  la  Industria  y  la  Produccion; 
Arnaldo  Massone,  prominent  business- 
man; and  Dr.  Aldolfo  Bioy,  president, 
Sociedad  Rural  Argentina. 

Dr.  Raul  C.  Migone,  chief  of  the  Oifice 
of  International  Unions,  Ministry  of  For- 
eign Relations,  Buenos  Aires,  is  secretary 
of  the  council.  John  C.  McCllntock,  of 
the  Coordinator's  Office,  is  executive  sec- 
retary of  the  parent  Commission. 
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HEALTH  AND  WELFARE  . . . 

Interdepartmental  committee  of  officials 
of  Federal  agencies  working  in  the  fields 
of  health  and  welfare  to  advise  Mr.  McNutt; 
coordination  by  field  staffs 


Federal  Security  Administrator  Paul  V. 
McNutt  announced  February  11  appoint- 
ment of  an  Interdepartmental  Advisory 
Committee,  composed  of  officials  of  vari- 
ous Federal  agencies  working  in  the  fields 
of  health  and  welfare,  to  assist  and  advise 
him  in  coordinating  all  health,  medical 
care,  welfare,  nutrition,  recreation,  and 
related  activities  affecting  national 
defense. 

At  the  same  time,  the  Administrator 
eaid  the  field  staffs  of  various  govern- 
mental agencies  would  also  play  an  im- 
portant part  in  securing  effective  co- 
ordination of  these  programs. 

He  explained  he  had  established  12 
Federal  Regional  Advisory  Councils 
made  up  of  the  field  representatives  of 
all  Federal  agencies  participating  in 
these  activities,  and  that  he  had  desig- 
nated the  12  regional  directors  of  the 
Social  Security  Board  as  Regional  De- 
fense Coordinators. 

Regional  council  chairmen 

These  coordinators,  he  said,  wiU  act  as 
chairmen  of  the  Regional  Advisory  Coun- 
cils and  maintain  the  relationships  in 
these  fields  with  the  State  Defense  Coun- 
cils in  their  respective  regions. 

Mr.  McNutt  declared  he  was  now  set- 
ting up  a  small  staff  within  his  office  to 
assist  him  and  Assistant  Coordinator 
Charles  P.  Taft  (see  page  13)  to  coordi- 
nate health  and  welfare  and  related  de- 
fense activities.  This  staff  is  headed  by 
Miss  Gay  Shepperson,  former  Work  Pi'oj- 
ects  Administrator  for  Georgia. 

The  Federal  agencies  and  their  rep- 
resentatives composing  the  Interdepart- 
mental Advisory  Council  include :  Arthur 
Altmeyer,  Chairman,  Social  Security 
Board;  Aubrey  Williams,  Administrator, 
National  Youth  Administration;  J.  J. 
McEntee,  Director,  Civilian  Conservation 
Corps;  J.  W.  Studebaker,  Director,  Of- 
fice of  Education;  Dr.  Warren  Draper, 
Acting  Surgeon  General,  Public  Health 
Service;  C.  B.  Baldwin,  Administrator, 
Farm  Security  Administration;  M.  L. 
Wilson,  Director,  Extension  Work;  Milo 
Perkins,  Administrator,  Surplus  Market- 


ing Administration;  Dr.  Louise  Stanley, 
Chief,  Bureau  of  Home  Economics;  John 
M.  Carmody,  Administrator,  Federal 
Works  Agency;  Howard  O.  Hunter,  Act- 
ing Commissioner,  Work  Projects  Ad- 
ministration; Prances  Perkins,  Secretary 
of  Labor;  Katherine  Lenroot,  Chief, 
Children's  Bureau;  Conrad  Wirth,  of 
National  Park  Service;  Harold  W.  Brein- 
ing.  Assistant  Administrator,  Veterans' 
Administration;  Charles  W.  Eliot,  Direc- 
tor, National  Resources  Planning  Board; 
and  following  members  from  the  Ad- 
visory Commission  to  the  Council  of  Na- 
tional Defense — FVank  Bane,  Director, 
Division  of  State  and  Local  Cooperation; 
Charles  Palmer,  Housing  Coordinator; 
J.  B.  Hutson,  Agriculture  Division;  Sid- 
ney Hillman,  Labor  Division;  Harriet 
Elliott,  Consumer  Protection  Division. 

Names  of  coordinators 

The  Regional  Defense  Coordinators 
and  the  States  comprising  their  regions 
are  as  follows: 

John  F.  Hardy,  with  headquarters  in 
Boston,  will  be  the  regional  coordinator 
for  Region  I,  comprising  the  States  of 
Maine,  Vermont,  New  Hampshire,  Con- 
necticut, Rhode  Island,  Massachusetts, 
and  Connecticut. 

Mrs.  Anna  Rosenberg,  with  headquar- 
ters in  New  York  City,  will  be  the  re- 
gional coordinator  in  Region  II,  which 
takes  in  New  York  State  exclusively. 

The  regional  coordinator  in  Region  III, 
comprising  the  States  of  New  Jersey, 
Delaware,  and  Pennsylvania,  will  be  W. 
L.  Dill,  with  headquarters  in  Philadel- 
phia. 

Region  IV  coordinator  will  be  G.  R. 
Parker,  with  headquarters  in  Washing- 
ton, D.  C.  This  region  comprises  the 
States  of  Maryland,  North  Carolina, 
West  Virginia,  Virginia,  and  the  District 
of  Columbia. 

Region  V,  Robert  C.  Goodwin,  head- 
quarters in  Cleveland,  Ohio,  comprising 
the  States  of  Ohio,  Kentucky,  and 
Michigan. 

Region  VI,  H.  L.  McCarthy,  head- 
quarters In  Chicago,  111.,  comprising  the 
States  of  Illinois,  Indiana,  and  Wis- 
consin. 


Region  VII,  Richard  H.  Lyle,  head- 
quarters in  Birmingham,  Ala.,  compris- 
ing the  States  of  Alabama,  Florida, 
Georgia,  Mississippi,  South  Carolina,  and 
Tennessee. 

Region  Vm,  Fred  M.  Wilcox,  head- 
quarters in  Minneapolis,  Minn.,  compris- 
ing the  States  of  Minnesota,  Iowa,  Ne- 
braska, North  and  South  Dakota. 

Region  IX,  Ed  McDonald,  headquarters 
in  Kansas  City,  Mo.,  comprising  the 
States  of  Missouri,  Arkansas,  and  Okla- 
homa. 

Region  X,  James  B.  Marley,  head- 
quarters in  San  Antonio,  Tex.,  compris- 
ing the  States  of  Texas,  Louisiana,  and 
New  Mexico. 

Region  XI,  Heber  R.  Harper,  head- 
quarters in  Denver,  Colo.,  comprising 
the  States  of  Colorado,  Arizona,  Idaho, 
Montana,  tltah,  and  Wyoming. 

Region  XII,  Richard  M.  Neustadt, 
headquarters  In  San  Francisco,  Calif., 
comprising  the  States  of  California, 
Nevada,  Oregon,  and  Washington. 


•    •    • 

Assignment  of  Miss  Mary  Barber 
to  assist  in  preparation  of 
Army  menus ;  request  of  the 
Quartermaster  General 

At  the  request  of  the  Quartermaster 
General,  Miss  Mary  I.  Barber,  food  con- 
sultant to  the  Office  of  Production  Man- 
agement, has  been  assigned  the  task  of 
assisting  in  the  preparation  of  Army 
menus. 

In  this  work  she  will  collaborate  closely 
with  the  subsistence  branch,  supply  di- 
vision of  the  Office  of  the  Quartermaster 
General.  At  an  early  date  she  will  visit 
many  Army  camps  throughout  the  coun- 
try to  make  a  thorough  study  of  menus 
now  in  use. 

Miss  Barber,  who  is  president  of  the 
American  Dietetic  Association,  has  been 
loaned  to  the  Office  of  Production  Man- 
agement by  the  KeUogg  Co.,  of  Battle 
Creek,  Mich.,  in  whose  employ  she  has 
held  the  jobs  of  dietitian,  cooking 
teacher,  demonstrator,  and  home  eco- 
nomics director. 
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Appointment  of  Mr.  Charles  Taf  t 
as  assistant  coordinator  to 
Mr.  Paul  V.  McNutt 

Federal  Security  Administrator  Paul 
V.  McNutt  announced  February  10  ap- 
pointment of  Charles  P.  Taft  of  Cincin- 
nati, Ohio,  as  assistant  coordinator  of  all 
health,  medical  care,  welfare,  nutrition, 
recreation,  and  related  activities  affecting 
national  defense. 

Mr.  McNutt  said  that  Mr.  Taft,  in  ac- 
cepting the  appointment,  had  consented 
to  remain  in  Washington  9  months. 

The  Administrator  stressed  importance 
of  stimulating  immediate  local  action  to 
meet  the  needs  in  these  fields  growing 
out  of  the  defense  program,  and  the  re- 
sponsibility of  the  Federal,  State,  and 
local  agencies  of  Government  as  well  as 
private  agencies  to  combine  their  re- 
sources and  efforts  in  the  solution  of 
these  new  problems. 

Regional  machinery 

"Not  only  must  there  be  national  plan- 
ning," Mr.  McNutt  explained,  "but  ma- 
chinery must  be  established  regionally 
through  which  the  Federal  agencies  can 
work  together  in  giving  all  possible  as- 
sistance to  State  and  local  public  agen- 
cies operating  in  these  fields  in  mobilizing 
community  resources,  both  public  and 
private,  to  meet  these  new  needs." 

Mr.  McNutt  said  three  objectives  are 
to  be  gained  by  the  mobilization  of  all 
public  and  private  health,  medical,  wel- 
fare, nutrition,  and  recreation  sources  to 
meet  the  needs  of  this  emergency. 

They  are: 

1.  To  afford  social  protection  to  in- 
dividuals and  communities  suffering  dis- 
proportionate economic,  social,  and 
health  burdens  as  a  result  of  military, 
naval,  and  industrial  defense  activity. 

2.  To  assist  civilian  agencies  and  in- 
dividuals in  making  an  effective  contribu- 
tion to  the  health,  welfare,  and  morale 
of  men  engaged  in  the  military  and  naval 
service. 

3.  To  promote  the  health,  security,  and 
morale  of  the  civilian  population  as  an 
essential  part  of  effective  defense. 

Mobilize  all  resources 

The  Cincinnati  attorney  and  son  of  the 
former  President  of  the  United  States, 
William  Howard  Taft,  will  assist  Mr. 
McNutt  in  formulating  and  executing 
plans,  policies,  and  programs  designed 
to  mobilize  all  resources  in  the  fields  of 
health,  welfare,  nutrition,  and  recrea- 
tion to  the  Nation  during  this  emergency. 


Office  of  Education  reports  vocational 
training  program  well  ahead  of  schedule 
with  indications  that  1,000,000  persons 
will  complete  training  for  defense 
occupations  by  June  30,  1941 


Reports  from  all  States  received  by 
the  United  States  Office  of  Education 
show  that  regular  and  defense  vocational 
school  training  is  ahead  of  its  scheduled 
program. 

Plans  formulated  last  year  called  for 
the  training  of  700,000  workers  for  de- 
fense industries  by  June  30,  1941.  A  re- 
port to  Paul  V.  McNutt,  Federal  Security 
Administrator,  from  John  W.  Stude- 
baker.  United  States  Commissioner  of 
Education,  indicates  that,  if  present 
trends  continue,  about  1,000,000  persons 
will  have  been  trained  for  defense  occu- 
pations by  June  30,  1941. 

During  the  first  6  months  ending  Jan- 
uary 1,  1941,  records  show  325,000 
trained  or  in  training  in  the  rapidly  ex- 
panding vocational  educational  program. 

24-hour  schedules 

More  than  800  of  the  900  cities  with 
vocational  trade  and  industrial  schools 
are  making  their  facilities  available  for 
defense  training.  More  than  300  cities 
have  put  their  vocational  schools  on  24- 
hour,  6-day-week  schedules. 

Regular  enrollments  also  record-breakers 

Enrollments  in  the  regular  vocational 
education  program  are  highest  in  his- 
tory. They  total  approximately  2,000,- 
000.  A  large  proportion  of  the  occupa- 
tional training  in  the  regular  progi-am  is 
directly  useful  to  defense  industry  needs. 

Trade  and  industrial  education  alone 
enrolls  more  than  750,000,  including  hun- 
dreds of  apprentices  who  attend  part- 
time.  Youth  in  these  courses  receive 
basic  and  related  training  in  such  de- 
fense-vital skills  as  pattern-making, 
welding,  sheet  metal,  drafting,  machine 
shop,  electricity,  and  auto  mechanics. 

Regular  and  special  classes 

The  total  number  who  will  be  served 
by  various  vocational  education  courses 
during  the  coming  year  will  be  in  excess 
of  3,000,000. 

Vocational  schools.  Commissioner  Stu- 
debaker  reported,  are  serving  more  vari- 


eties of  needs  than  ever  before  in  their 
23-year  history.    These  include: 

Preemployment  refresher  short  courses 
to  prepare  workers  selected  from  public 
employment  oflBce  rolls  for  defense  in- 
dustry occupations. 

Refresher  courses  for  WPA  workers 
with  previous  industrial  training  or  ex- 
perience to  fit  them  for  defense  industry 
occupations. 

Supplementary  courses,  largely  in  the 
early  evening,  for  defense  workers  al- 
ready employed  but  in  need  of  additional 
training. 

Regular  day-school  instruction  to 
youth  preparing  for  skilled  trades. 

Part-time  related  training  for  appren- 
tices. 

Training  for  youth  on  NYA  work  proj- 
ects. 

Extension  training  for  workers  in  oc- 
cupations other  than  defense  occupations. 

Training  for  out-of-school  farm  and 
town  youth  in  introductory  trade  and 
industrial  courses. 

Short  course  training  of  Army  person- 
nel in  auto  mechanics,  cookery,  clerical, 
and  other  occupations. 

Regular  agricultural  education. 

Regular  home  economics  education. 

Business  education  stressing  training 
for  distributive  ocupations. 

•    •    • 

Joint  Army  and  Navy  committee 
on  welfare  and  recreation 

The  War  Department  announces  estab- 
lishment of  a  joint  Army  and  Navy  com- 
mittee on  welfare  and  recreation  with 
Frederic  H.  Osboi;ne  of  New  York  as 
chairman. 

The  committee  will  advise  the  War  and 
Navy  Secretaries  on  all  matters  pertain- 
ing to  recreation  and  welfare  of  military 
and  naval  personnel.  It  will  work  in 
close  cooperation  with  private  agencies 
and  Charles  P.  Taft,  assistant  Federal  co- 
ordinator of  health,  medical  care,  welfare, 
nutrition,  recreation,  and  related  activi- 
ties. 
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STATE  AND  LOCAL  COOPERATION  . . . 


Report  of  the  organization  of  42  county 
councils  in  South  Carolina;  State- wide 
consumer  committee 


The  South  Carolina  defense  council, 
of  which  Dr.  William  P.  Jacobs  of  Clinton 
is  chairman,  reports  that  by  February 
12,  42  county  defense  councils  had  been 
organized.  Similar  local  councils  are  to 
be  set  up  in  the  remaining  counties,  ac- 
cording to  Maj.  G.  Heyward  Mahon,  Jr., 
of  Greenville,  who  is  director  of  the  State 
defense  council. 

A  State  committee  of  six  women,  des- 
ignated'as  the  committee  on  consumer 
interests,  was  set  up  on  February  4  at 
a  meeting  of  State-wide  women's  organi- 
zations, called  by  the  State  council  for 
national  defense.  Mrs.  A.  Foster  McKis- 
sick  of  Greenville  was  elected  chairman. 
This  committee  expects  to  work  locally 
with  the  consumer  representatives  to  be 
appointed  by  the  county  defense  coun- 
cils. 

Of  the  42  county  defense  councils, 
those  in  4  areas  are  particularly  con- 


cerned with  community  problems  aris- 
ing out  of  military  concentrations. 
These  areas  are  in  Beaufort,  Charleston, 
Richland,  and  Spartanburg  Counties. 
Here  the  local  defense  councils  are  work- 
ing with  State  and  Federal  agencies  to- 
ward provision  of  necessary  housing, 
health,  recreational,  and  other  facilities. 
Ijocal  defense  councils  have  been  or- 
ganized in  the  following  42  counties: 
Abbeville,  Aiken,  Anderson,  Bamberg, 
Barnwell,  Beaufort,  Calhoun,  Charleston, 
Cherokee,  Chester,  Chesterfield,  Claren- 
don, Colleton,  Darlington,  Dillon,  Dor- 
chester, Edgefield,  Fairfield,  Florence, 
Georgetown,  Greenville,  Greenwood, 
Hampton,  Horry,  Kershaw,  Lancaster, 
Laurens,  Lee,  Lexington,  McCormick, 
Marion,  Marlboro,  Newberry,  Oconee, 
Orangeburg,  Pickens,  Richland,  Spartan- 
burg, Sumter,  Union,  Williamsburg,  and 
York. 


First  meeting  of  War  Depart- 
ment insurance  committee; 
formed  to  advise  on  insurance 
matters  pertaining  to  building 
program 

The  initial  meeting  of  the  advisory 
committee  on  insurance  for  the  War 
Department  was  held  February  10-11. 
The  committee  is  composed  of  George  S. 
Van  Schaick,  formerly  superintendent  of 
insurance  of  the  State  of  New  York,  and 
now  vice  president  of  the  New  York  Life 
Insurance  Co.,  chairman;  Prof.  S.  S. 
Huebner,  Wharton  School  of  Finance  of 
the  University  of  Pennsylvania;  Prof. 
Ralph  H.  Blanchard,  of  Columbia  Uni- 
versity; and  Prof.  George  K.  Gardner,  of 
the  Harvard  Law  School,  who  is  serving 
on  the  committee  in  lieu  of  Dean  James 
M.  Landls,  Harvard  Law  School,  as 
previously  announced. 

This  committee,  formed  to  advise  on  all 
insurance  matters  pertaining  to  the  pres- 
ent War  Department  construction  pro- 


gram, at  this  first  meeting  heard  certain 
representatives  of  national  mutual  and 
stock  insurance  organizations.  Mr.  C.  W. 
Pairchild,  general  manager  of  the  As- 
sociation of  Casualty  and  Surety  Execu- 
tives, was  spokesman  for  the  stock  com- 
panies, while  Mr.  A.  V.  Gruhn,  general 
manager  of  the  American  Mutual  Al- 
liance, represented  the  Mutuals. 

•    •    * 

Arrangements  for  loan  to  China 
against  which  the  U.  S.  will  buy 
strategic  defense  materials 

Federal  Loan  Administrator  Jesse 
Jones  announces  that  arrangements  have 
been  completed  on  a  $50,000,000  loan  to 
China,  against  which  the  United  States 
is  purchasing  $60,000,000  worth  of  stra- 
tegic defense  materials  from  China,  in- 
cluding $40,000,000  in  tin,  $10,000,000  in 
tungsten,  and  $10,000,000  in  antimony 
for  delivery  over  a  period  of  several 
years. 


Louisiana  defense  council's 
aid  in  survey  of  New  Orleans 

The  defense  council  of  Louisiana  has 
been  cooperating  recently  in  a  sui'vey  in 
New  Orleans,  and  has  assisted  in  the  or- 
ganization of  local  or  district  councils 
in  19  communities,  according  to  a  re- 
port. Chairman  of  the  State  council  is 
Col.  L.  Kemper  Williams. 

Through  a  committee  known  as  the 
Parish  of  Orleans  Emergency  Research 
Committee  appointed  by  the  Mayor  cf 
New  Orleans  and  headed  by  Mr.  Craw- 
ford H.  Ellis,  vice  chairman  of  the  State 
defense  council,  the  State  council  ac- 
tively supported  a  project  sponsored  by 
the  city  of  New  Orleans,  to  make  a  com- 
plete survey  of  all  facilities  and  utilities 
of  the  city  and  to  coordinate  information 
of  every  character  which  might  be  used 
in  the  defense  of  the  city  of  New  Orleans. 
Several  other  projects  have  been  recom- 
mended as  necessary  to  national  defense. 

The  council  has  been  instrumental 
also  in  bringing  together  State  and  New 
Orleans  municipal  authorities  with  a 
view  to  initiating  local  food  broadcasts 
to  housewives  as  a  deterrent  to  unwar- 
ranted price  rises  in  commodities. 

In  cooperation  with  municipal  author- 
ities and  social  agencies,  the  council  is 
devoting  attention  to  securing  welfare 
and  recreational  and  other  facilities, 
especially  in  areas  where  there  are  mili- 
tary or  industrial  concentrations. 

OfiScial  local  or  district  defense  coun- 
cils have  been  established  in  the  follow- 
ing communities:  Alexandria,  Amite, 
Baton  Rouge,  Covington,  Crowley,  De- 
Ridder,  Donaldsonville,  Franklinton, 
Houma,  Jennings,  Lafayette,  Lake 
Charles,  Monroe,  Natchitoches,  New 
Iberia,  Opelousas,  Ruston,  Shreveport, 
and  St.  Martin ville. 

*    •    * 

STUDY  OF  BRAZIL'S  MINERALS 

Mr.  Frank  Pardee,  former  geologist 
and  mining  expert  for  the  State  of  Mich- 
igan, is  being  sent  by  the  Bureau  of 
Mines,  United  States  Department  of  the 
Interior,  to  Rio  de  Janeiro,  where  he  will 
study  problems  connected  with  the  ex- 
traction and  shipment  of  minerals  out 
of  Brazil. 
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Opportunity  for  1,000  young 
men  a  month  to  enter  Navy 
flight  training  leading  to 
commission 

Secretary  of  the  Navy  Knox  an- 
nounced that,  effective  February  15,  op- 
portunities were  open  for  approximately 
1,000  young  men  a  month  to  enter  flight 
training  in  the  Navy  as  aviation  cadets, 
leading  to  commissions  as  ensigns  in  the 
Naval  Reserve  and  assignment  to  flying 
duty  with  the  United  States  Fleet. 

Candidates  must  be  between  their 
twentieth  and  twenty-seventh  birthdays 
at  the  time  of  appointment,  and  must  be 
unmarried. 

They  must  be  college  gi-aduates  or 
must  have  completed  not  less  than  2  full 
years  of  credits  at  a  recognized  4-year 
college.  However,  consideration  may  be 
given  to  the  applications  of  mature 
young  men  who  have  acquired  the  equiv- 
alent of  the  college  requirements,  pro- 
vided they  possess  ofiBcer  qualifications. 
Such  candidates  must  have  completed  at 
least  one-quarter  of  the  credits  required 
for  graduation  from  a  recognized  col- 
lege; and  must  have  had  at  least  3  years' 
experience  in  a  responsible  administra- 
tive or  executive  position  in  civil  life. 

Twofold  need 

The  need  for  the  increased  number 
of  aviation  cadets  in  the  Navy  is  two- 
fold: (a)  Because  approximately  15,000 
trained  Navy  pilots  will  be  necessary  to 
man  the  10.000  planes  contemplated  in 
the  Navy's  long-range  aeronautical  pro- 
gram, and  (b)  because  upon  commis- 
sioning of  the  newest  Navy  flight  train- 
ing center  at  Corpus  Christi,  Tex.,  about 
March  12,  the  Navy  will  operate  3  great 
flight  training  centers  at  Pensacola,  Fla., 
Jacksonville,  Pla.,  and  Corpus  Christi, 
Tex.  It  is  expected  that  these  3  centers 
will  receive  a  total  monthly  quota  of 
approximately  800  student  aviators. 

Candidates  for  this  training  may  apply 
at  any  of  the  313  Navy  recruiting  stations 
and  substations  throughout  the  country. 
If  selected  they  will  go  to  one  of  13 
Naval  Reserve  aviation  bases  for  prelimi- 
nary flight  training  for  about  30  days. 
These  bases  are  located  at  Boston,  Mass.; 
New  York,  N.  Y.;  Philadelphia,  Pa.;  Mi- 
ami, Fla.;  Detroit,  Mich.;  Chicago,  111.; 
Minneapolis,  Minn. ;  St.  Louis,  Mo. ;  Kan- 
sas City.  Kans.;  Long  Beach,  Calif.;  Oak- 


TRANSPORTATION . . . 

Little  interference  to  civilian  motorists 
in  movement  of  260th  Coast  Artillery  from 
Washington,  D.  C,  to  Ft.  Bliss,  Tex. — 108 
vehicles  took  part 


Traveling  on  a  carefully  planned 
schedule,  a  convoy  of  the  Two  Hundred 
Sixtieth  Coast  Artillery  recently  moved 
from  Washington,  D.  C,  to  Fort  Bliss, 
Tex.,  with  very  little  interference  to 
civilian  motorists  on  the  public  high- 
ways, it  Is  reported  by  Mr.  Ralph  Budd, 
Commissioner  In  chai-ge  of  the  Trans- 
portation Division,  National  Defense  Ad- 
visory Commission. 

The  troop  convoy,  which  consisted  of 
505  oflBcers  and  enlisted  men,  and  108 
reconnaissance  cars,  motorcycles,  and 
trucks,  was  accompanied  by  representa- 
tives of  the  American  Automobile  Asso- 
ciation. 

The  movement  was  broken  into  two 
serials.  Each  serial  was  further  divided 
into  batteries,  moving  approximately  15 
minutes  apart,  so  that  in  one  group  there 
were  only  20  to  30  vehicles. 

Veliicles  were  spaced  300  or  more  feet 
apart.    The  few  trafiBc  tie-ups  that  oc- 


land,  Calif.,  and  Seattle,  Wash.  Three 
new  Reserve  aviation  bases  will  shortly  be 
commissioned  at  Atlanta,  Ga.;  New  Or- 
leans, La.;  and  Dallas,  Tex. 

4-year  service 

If  the  preliminary  flight  training  course 
is  completed  successfully,  the  student 
fliers  will  be  transferred  to  Pensacola, 
Jacksonville,  or  Corpus  Christi,  where 
they  will  be  appointed  as  aviation  cadets. 

Aviation  cadets  wiU  be  furnished  all 
necessary  uniform  equipment  and  will  re- 
ceive pay  and  allowances  amounting  to 
$105  per  month.  Upon  being  commis- 
sioned as  ensigns  in  the  Naval  Reserve, 
their  pay  and  allowances  amount  to  ap- 
proximately $245  per  month. 

Candidates  accepted  for  appointment 
as  aviation  cadets  in  the  Naval  Reserve 
are  required  to  sign  an  agreement  to  serve 
for  4  years  on  active  duty  unless  sooner 
released  by  the  Navy  Department. 


curred  seemed  to  be  due  to  lack  of  in- 
formation on  the  part  of  civilian  motor- 
ists as  to  whether  it  is  permissible  to  pass 
Army  convoys.  It  is  believed  that  the 
posting  of  "Passing  is  Permitted"  signs 
on  the  last  vehicle  in  the  column  will 
remedy  this  situation. 

Passing  through  cities,  the  columns  of 
the  Two  Hundred  and  Sixtieth  Coast 
Artillery  broke  ranks  and  traveled  with 
police  escorts,  routing  around  the  cen- 
tral business  districts  and  causing  a 
minimum  of  interference  to  civilian 
trafnc. 

Rail  transportation  for 

the  services  during  January 

Without  disturbing  regular  traffic,  more 
than  207,000  officers  and  men  of  the 
Army,  Civilian  Conservation  Corps, 
Marine  Corps,  and  Navy,  as  well  as 
draftees,  were  transported  by  the  rail- 
roads in  January. 

Of  this  number,  132,080  were  trans- 
ported on  385  special  trains  throughout 
the  country.  The  remainder  were  han- 
dled on  regular  trains  during  the  month. 

The  movement  of  these  men  required 
633  routings,  which  were  made  by  the  in- 
dividual railroads  in  cooperation  with 
the  military  transportation  section  of 
the  Association  of  American  Railroads. 

Of  the  385  special  trains  operated  last 
month,  297  were  necessary  to  handle 
103,303  officers  and  enlisted  men  of  the 
Army;  70  were  required  for  the  move- 
ment of  22,478  members  of  the  Civilian 
Conservation  Corps;  7  for  the  movement 
of  4,376  members  of  the  Marine  Corps, 
and  11  for  the  movement  of  1,923  mem- 
bers of  the  Navy. 

In  addition  to  these  special  train  move- 
ments, 15,923  service  men  were  carried 
on  regular  trains.  The  railroads  also 
transported  in  January  59,075  selectees 
who  were  moved  in  small  parties  on 
regular  trains  from  induction  stations  to 
reception  centers. 
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AGRICULTURE . . . 


.  Gregory's  task  of  analyzing  as  rapidly 
as  possible  all  facts  pertaining  to  U.  S. 
agricultural  supplies;  close  cooperation  with 
the  Priorities  Division 


Clifford  V.  Gregory,  associate  pub- 
lisher of  Wallace's  Farmer,  Des  Moines, 
Iowa,  has  been  appointed  to  head  the 
priorities  section  of  the  Agricultural  Di- 
vision of  the  National  Defense  Commis- 
sion, Chester  C.  Davis,  Agricultural  Com- 
missioner, announced  February  13. 

Mr.  Gregory  has  been  one  of  the  Na- 
tion's outstanding  farm  leaders  for  many 
years,  and  was  awarded  the  American 
Farm  Bureau  Federation's  medal  for  dis- 
tinguished service  to  American  agricul- 
ture for  1940.  He  is  director  of  the  Fed- 
eral Reserve  Bank  of  Chicago. 

He  was  formerly  the  editor  and  vice 
president  of  the  Prairie  Farmer  for  26 
years,  and  one  of  the  founders  of  the 
Agricultural  Broadcasting  Company. 

To  analyze  supply 

As  chief  of  the  priorities  section  for 
Agriculture,  Mr.  Gregory  will  work  in 
close  cooperation  with  E.  R.  Stettinius, 
Jr.,  Director  of  Priorities  for  the  OflBce 
of  Production  Management.  He  will 
make  a  thorough  study  and  analyze  all 
the  facts  pertaining  to  agricultural  sup- 
plies as  rapidly  as  possible. 

"Agriculture  has  a  direct  interest  in 
practically  all  priorities,"  Mr.  Gregory 
said. 

"Just  how  deep  that  interest  is  does 
not  seem  to  be  fully  understood  even  by 
many  people  whose  primary  interest  is 
farming. 

"For  example,  farmers  are  deeply  in- 
terested in  the  tinplate  situation  as  it  af- 
fects them  directly  through  the  canning 
industry. 

"At  the  present  time  there  is  a  tight 
situation  in  the  production  and  utiliza- 
tion of  zinc.  This  is  an  immediate  farm 
problem  since  zinc  is  used  in  the  manu- 
facture of  fences,  roofing,  pails,  utensils, 
chicken  feeders,  brooders,  and  numerous 
other  items. 

Available  substitutes 

"One  of  our  first  steps  will  be  an 
analysis    of    substitutes    that    may    be 


available  to  the  farmer.  It  is  possible 
to  substitute  other  types  of  roofing  for 
galvanized  roofing,  but  substitutes  for 
many  other  items  in  constant  use  on  the 
farm  are  not  so  simple.  Much  research 
has  been  done  on  the  substitution  of  a 
plastic  coating  on  black  plate  instead  of 
tin  for  use  in  the  canning  industry. 

"In  all  probability,  this  research  will 
lead  to  development  of  satisfactory  pro- 
cedure for  fabricating  containers  for 
food.  Although  drastic  changes  may  be 
necessary  in  our  canning  procedure,  it 
is  believed  the  problems  are  not  insur- 
mountable. 

Looking  ahead 

"Spring  supplies  of  fertilizer  appear  to 
have  been  taken  care  of  since  our  infor- 
mation is  that  more  than  75  percent  of 
the  farmers'  requirements  are  now  in  the 
hands  of  dealers  with  sufBcient  reserve 
on  hand  to  supply  any  emergency 
demand. 

"We  are  now  looking  ahead  to  next  fall 
or  spring  in  order  to  foresee  and  fore- 
stall, insofar  as  possible,  any  situation 
that  might  react  to  the  disadvantage  of 
our  farmers." 

•    •    • 

Representative  of  Agriculture 
Division  on  the  committee  on 
export  licensees — Dr.  Galbraith 

Dr.  J.  K.  Galbraith,  former  chief  econ- 
omist of  the  Farm  Bureau  Federation, 
has  been  appointed  to  represent  the  Ag- 
ricultural Division  of  the  National  De- 
fense Commission  on  the  inter-Depart- 
mental Committee  on  Export  Licensees, 
Chester  Davis,  Agricultural  Commis- 
sioner, announced  this  week. 

Dr.  Galbraith  will  serve  in  an  advisory 
capacity  to  Brig.  Gen.  Russell  L.  Maxwell, 
administrator  of  export  control,  on  the 
granting  of  export  licensees  affecting 
agriculture. 

Dr.  Galbraith  is  on  leave  of  absence 
from  Princeton  University,  and  is  a  for- 


mer member  of  the  faculty  of  Harvard 
University.  During  1937-38,  he  was  a 
Fellow  of  the  Social  Science  Research 
Council  of  Cambridge  University. 

•    •    • 

Three  appointments  to  the  food 
supply  section  of  the  Division 
of  Agriculture — announcements 
by  Commissioner  Chester  Davis 

Gerald  Thorne,  of  Wilson  &  Company, 
Chicago,  has  been  appointed  a  consult- 
ant for  the  food  supply  section  of  the 
Agricultural  Division,  according  to  an 
announcement  February  13  by  Chester 
Davis,  Agricultural  Commissioner. 

Mr.  Thorne  will  serve  as  a  consultant 
for  the  meat  and  meat-products  section, 
with  particular  attention  to  production 
and  facilities  for  storing,  warehousing, 
processing,  and  distribution. 

Prior  to  his  connection  with  Wilson  & 
Company,  Mr.  Thorne  had  served  the 
Government  as  chief  of  the  livestock  sec- 
tion of  the  Agricultural  Adjustment  Ad- 
ministration, and  also  as  an  economist 
with  the  Bureau  of  Agricultural  Eco- 
nomics. 

Mr.  Jesse  W.  Tapp 

Jesse  W.  Tapp,  vice  president  of  the 
Bank  of  America,  is  returning  to  Wash- 
ington to  serve  as  consultant  on  food 
supply  problems,  it  was  announced  Feb- 
ruary 13.  Mr.  Tapp  assisted  Mr.  Davis 
in  the  organization  of  the  Division. 

Mr.  Tapp  has  been  prominent  in  the 
field  of  agriculture  for  many  years.  He 
joined  the  Department  of  Agriculture  as 
an  economist  in  the  Bureau  of  Agricul- 
tural Economics  in  1920.  He  later  be- 
came assistant  administrator  of  the  Ag- 
ricultural Adjustment  Administration  in 
charge  of  marketing  agreements.  He 
was  also  president  and  director  of  the 
Federal  Surplus  Commodities  Corpora- 
tion and  director  of  the  Federal  Crop 
Insurance  Corporation. 

Mr.  J.  N.  Chilton 

J.  N.  Chilton,  head  of  the  grain  de- 
partment of  the  Archer-Daniels-Midland 
Company  of  Minneapolis,  Minn.,  has 
joined  the  Agricultural  Division  as  con- 
sultant on  the  grain  situation  and  the 
storage  problem. 
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Analysis  of  the  use  of  spiegel 
as  ferromanganese  substitute 

Use  of  spiegel  as  a  substitute  for  fer- 
romanganese, and  emergency  conserva- 
tion of  manganese  through  consumer- 
producer  cooperation  were  analyzed  in 
a  report  made  public  February  21  by 
John  D.  Biggers,  Director  of  the  Pro- 
duction Division,  Office  of  Production 
Management. 

Twenty  percent  of  the  consumption 
of  ferromanganese  could  be  saved  by 
emergency  conservation,  according  to 
the  report,  prepared  by  the  technologic 
committee  on  manganese  of  the  Na- 
tional Academy  of  Sciences. 

This  committee,  made  up  of  ranking 
scientists,  was  appointed  on  July  25  to 
review  projects  for  the  development  of 
new  processes  for  recovery  of  manga- 
nese from  low-grade  domestic  ores. 

In  discussing  substitution  of  spiegel 
for  ferromanganese,  the  committee 
pointed  out  that  certain  domestic  ores 
are  available  for  production  of  spiegel, 
and  production  facilities  could  be  built 
in  sufficient  time  to  cover  the  emer- 
gency. Spiegel  is  an  alloy  containing 
about  20  percent  manganese. 

In  making  public  the  reports.  Di- 
rector Biggers  commended  the  tech- 
nologic comimittee  on  their  fine  research 
work  on  substitutes  for  critically  needed 
manganese,  and  their  work  toward  con- 
serving the  present  supply. 
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Mr.  Hillman's  statement  before  the  House 
Judiciary  Committee;  recital  of  the  facts 
concerning  defense  employment  and  strikes 


Following  is  the  statement  prepared 
by  Sidney  Hillman,  Associate  Director 
General  of  the  Office  of  Production  Man- 
agement, for  delivery  before  the  House 
Judiciary  Committee,  February  20: 

I  am  happy  to  have  this  opportunity 
to  render  whatever  assistance  I  can  in 
your  study  of  what  is  certainly  one  of 
the  most  important  questions  of  our 
time:  The  swift  and  uninterrupted 
production  of  materials  needed  for  na- 
tional defense. 

Unless  we  fulfill  every  need  of  our 
defense  program — completely  and  with- 
out stint — we  will  not  be  able  to 
strengthen  and  to  preserve  democracy 
in  this  hour  of  its  greatest  peril. 

Depends  on  coordination 

The  steady  flow  of  tanks,  guns,  ships, 
and  planes  depends  directly  upon  the 
ability  of  both  management  and  labor  to 
coordinate  their  efforts  to  assure  unin- 
terrupted production  and  the  fullest 
utilization  of  both  plant  capacity  and 
human  skill.  We  can  achieve  this  only 
when  employer-employee  relations  are 
harmonious  and  cooperative.  The  prob- 
lem facing  us  is  how  best  to  insure  that 
harmony  and  that  cooperation. 

To  get  a  sound  answer  to  that  ques- 
tion and  to  throw  some  light  on  legis- 
lation now  pending  before  your  Com- 
mittee, it  becomes  necessary  briefly  to 
review  the  essential  facts.  A  full 
catalog  would  exceed  your  reasonable 
patience. 

At  the  present  time,  37,200,000  persons 
are  employed  in  the  nonagricultural  in- 
dustries of  this  country.  This  number  is 
2,200,000  greater  than  in  May  of  1940, 
when  the  President  submitted  his  recom- 
mendations to  the  Congress  for  the  de- 
fense program.     The  number  of  wage 


earners  employed  in  the  manufacturing 
industries  alone  is  9,200,000.  This  repre- 
sents an  increase  of  1,100,000  since  last 
May.  This  increase,  arising  primarily 
from  defense  activity,  is  the  greatest  that 
has  occurred  in  any  similar  period  on 
record. 

Increase  in  employment 

Dm-ing  the  life  of  the  defense  program, 
not  only  has  employment  in  American 
industry  increased,  but  the  actual  man- 
hours  of  employment  have  grown  at  a 
faster  rate  than  at  any  time  within  this 
generation.  Large  numbers  of  workers  in 
heavy  manufacturing  industries — vital  to 
the  defense  effort — are  working  50  and  60 
hours  per  week.  In  machine  tools,  the 
average  is  approximately  51  hours.  Many 
plants  are  working  from  55  to  56  hours 
per  week  and  some  more  than  60.  Two 
years  ago  these  same  plants  averaged  less 
than  40  hours  per  week. 

I  mention  these  facts  because  the  rec- 
ord reveals  that  every  period  of  rapid 
increase  in  business  activity  has  been  ac- 
companied by  an  appreciable  increase  in 
the  number  of  labor  disputes  and  strikes. 

Now,  what  has  been  the  record  of  the 
past  7  months  of  the  defense  effort 
marked  by  this  tremendous  increase  in 
business  activity,  as  far  as  labor  relations 
are  concerned?  In  contrast  to  similar 
periods  of  Increased  employment  in  the 
past,  the  last  7  months  stand  out  sharply 
in  the  following  respects: 

Comparison  with  1939 

1.  For  the  first  time  in  our  industrial 
history,  employment  has  increased 
sharply  without  an  increase  in  the  num- 
ber of  strikes.  In  fact,  the  number  of 
man-days  of  idleness  by  reason  of  strikes 
in  the  last  half  of  1940  was  40  percent 
iContinued  on  page  6) 
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Nelson  Rockefeller,  Coordinator  of 
Commercial  and  Cultural  Relations  Be- 
tween the  American  Republics. 

ARMY  DAY,  APRIL  7 

Since  April  6,  originally  set  as  Army 
Day  by  the  Military  Order  of  the  World 
War,  falls  on  Sunday,  celebrations  this 
year  will  be  on  Monday,  April  7,  1941. 
The  Secretary  of  War  has  urged  all  arms 
and  branches  of  the  Army  to  give  cordial 
and  enthusiastic  support  to  the  celebra- 
tion. Cooperation  In  the  form  of  re- 
views, open  house  celebrations,  ground 
exhibits,  and  other  features,  has  been 
suggested  to  all  unit  commanders. 


Priority  principle  applied 
to  nickel  steel  production 
on  the  basis  of  voluntary 
cooperation  may  alleviate 
necessity  of  formal  priorities 

A  progi'am  designed  to  ease  the  pres- 
ent tightness  in  the  supply  of  stainless 
steel  and  other  nickel  steels  essential  in 
defense  industries  has  been  inaugurated 
by  the  Priorities  Division  of  the  Office  of 
Production  Management  and  the  leading 
steel  producers. 

E.  R.  Stettinius,  Jr.,  Director  of  Prior- 
ities, announced  that  at  a  meeting  in 
New  York  at  which  the  Division  was  rep- 
resented by  Samuel  S.  Stratton,  of  the 
Minerals  and  Metals  Priority  Section,  the 
producers  agreed  to  take  two  steps: 

1.  To  give  first  call  on  stainless  steel 
and  other  nickel  steels  to  defense  indus- 
tries. 

2.  To  consult  with  and  give  technical 
advice  to  their  customers,  in  both  the 
defense  and  nondefense  spheres,  in  an 
effort  to  help  them  conserve  the  use  of 
nickel  steels  wherever  possible. 

Representatives  of  the  producers  said 
they  felt  there  were  a  number  of  cases 
in  which  the  shortage  of  nickel  might 
be  relieved  to  some  extent  through 
changes  in  order  specifications. 

Substitutions  and  acquisition  of  working 
stocks  recommended 

There  are  cases,  lor  example,  in  which 
high  nickel  steel  now  being  specified 
could  be  supplanted  by  steel  alloys  con- 
taining a  lesser  amount  of  nickel.  It 
was  agreed  at  the  conference  in  New  York 
that  the  shortage  in  the  supply  of  nickel, 
which  comes  almost  wholly  from  Canada, 
was  largely  responsible  for  the  tight  sit- 
uation in  the  supply  of  stainless  steel 
and  allied  products. 

The  program  designed  to  ease  the 
nickel  situation,  as  announced  Feb.  20,  Is 
subject  to  further  review,  and  in  this 
connection  the  producers  are  being  asked 
to  furnish  the  Priorities  Division  with 
specific  information  as  to  their  present 
stocks  of  nickel,  their  anticipated  re- 
quirements, their  rates  of  consumption, 
and  their  delivery  schedules. 

The  effect  of  the  program  is  to  apply 
the  priority  principle  to  nickel  steel  pro- 
duction in  an  informal  way  and  on  the 
basis  of  voluntary  cooperation.  It  is  ex- 
pected that  this  may  mean  some  diminu- 
tion in  the  supply  of  these  products  for 
ordinary  civilian  channels.  If  these 
steps  are  successful,  the  imposition  of 
formal  priorities  may  be  avoided. 


Priority  committees  appointed 
for  rubber  and  for  hides,  skins, 
and  leather 

Creation  of  two  new  priority  commit- 
tees, one  for  rubber  and  one  for  hides, 
skins,  and  leather,  was  announced  Feb- 
ruary 21  by  E.  R.  Stettinius,  Jr.,  Director 
of  Priorities  for  the  Office  of  Production 
Management. 

The  personnel  of  these  committees  fol- 
lows: 

Rubber — A.  L.  Viles,  president  of  the 
Rubber  Manufacturers'  Association,  New 
York  City  (producers'  representative) ; 
Maj.  G.  K.  Heiss  (Army  representative) ; 
Commander  H.  M.  Shaffer  (Navy  repre- 
sentative) ;  W.  L.  Finger  (consultant  from 
the  Production  Division) .  A  representa- 
tive of  the  industrial  consumers  is  to  be 
appointed  shortly. 

Hides,  skins,  and  leather — Ralph  Pope, 
president  of  the  Northwestern  Leather 
Co.  Trust,  Boston,  Mass.  (producers'  rep- 
resentative) ;  B.  A.  Gray,  President  of  the 
International  Shoe  Co,,  St.  Louis,  Mis- 
souri (industrial  consumers'  representa- 
tive) ;  Commander  F.  P.  Delahanty  (Navy 
representative) ;  Lt.  Col.  Robert  McG. 
Littlejohn  (Army  representative) ;  M.  A. 
Watson  (consultant  from  the  Pi'oduction 
Division) . 

The  committees,  which  are  advisory  in 
character,  come  under  the  General  Prod- 
ucts Group,  of  which  W.  E.  Wickenden  is 
the  executive.  He  will  serve  as  chairman 
of  both. 

*    •    • 

Two  new  appointments  for 
Division  of  Priorities 

The  appointments  of  Philip  D.  Reed, 
chairman  of  the  Board  of  the  General 
Electric  Co.,  as  a  consultant,  and  the  ad- 
dition of  Ralph  G.  Parrell,  chairman  of 
the  Board  of  the  Fairmont  Alumlnimi 
Co.,  Fairmont,  W.  Va.,  as  producers'  rep- 
resentative on  the  Aluminum  and  Mag- 
nesium Priority  Committee,  were  an- 
nounced February  21  by  E.  R.  Stettinius, 
Jr.,  Director  of  Priorities  for  the  OfBce 
of  Production  Management. 

Mr.  Reed  received  a  degree  in  electrical 
engineering  at  the  University  of  Wiscon- 
sin in  1921,  and  was  granted  his  IjL.B. 
from  Fordham  University  in  1924.  He 
was  vice  president  and  patent  counsel 
for  Van  Heusen  Products,  Inc.,  from  1922 
to  1926,  when  he  joined  the  staff  of  the 
General  Electric  Co.  as  a  member  of  the 
law  department.  He  was  made  chairman 
of  the  Board  in  1940. 
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January  plane  deliveries;  subassemblies  for 
airplanes;  labor  situation  on  defense  work — 
discussed  by  Mr.  Knudsen  at  press  conference 


Following  is  a  partial  transcript  of  a 
press  conference  held  by  Mr.  William  S. 
Knudsen,  EMrector  General  of  the  OfBce 
of  Production  Management,  on  February 
19. 

Airplane  deliveries  for  January 

Previous  to  the  conference,  the  OPM 
announced  that  during  January,  1,036 
airplanes  were  delivered  by  United 
States  manufacturers  to  the  Army,  Navy, 
British,  other  governments,  and  com- 
mercial airlines.  Of  these,  957  were  de- 
Kvered  to  the  Army,  Navy,  and  the 
British. 

This  announcement  was  discussed  dur- 
ing the  early  portion  of  the  conference. 
Mr.  Knudsen  said  that  the  1,036  figure 
represented  actual  deliveries.  He  said  26 
of  the  planes  are  commercial  craft  and 
that  he  hoped  the  rate  of  production 
would  pick  up  in  the  spring. 

Replying  to  a  question  as  to  whether 
the  United  States  would  be  producing 
1,500  or  2,000  planes  a  month  by  the  mid- 
dle of  the  summer,  he  said  that  this  Is 
a  "little  too  optimistic." 

"I  think  if  we  can  get  18,000  planes 
this  year  we  will  be  doing  all  right,"  Mr. 
Knudsen  said.  Mr.  Knudsen  then  ex- 
plained the  proposal  that  the  Ford  Co. 
do  subassembLes  for  airplanes.  This 
would  be  a  subcontract  and  is  still  being 
considered.  The  contract,  Mr.  Knudsen 
said,  would  be  with  the  Army;  plant  has 
been  approved  by  the  OPM. 

(In  the  material  that  follows,  the  "Q" 
represents  a  reporter's  question;  the  "A" 
denotes  Mr,  Knudsen's  reply.) 

Educational  contracts  for  airplane  pro- 
duction 

Q.  It  is  not  clear  yet,  Mr.  Knudsen,  who 
is  handing  out  this  experimental  contract 
to  Ford — is  it  the  prime  contractor? 

A.  The  Air  Corps.  Let  me  explain  this 
whole  thing.  If  we  approach  a  man  to 
make  a  thing  that  he  hasn't  made  before, 
we  give  him  what  is  called  an  educational 
or  experimental  contract.  With  that  he 
makes  a  certain  amount  of  tools  and  fa- 
cilities so  as  to  be  able  to  produce  the 
piece.  You  understand  he  might  need  a 
building;  he  might  need  jigs;  he  might 
need  machines.  As  soon  as  that  is  done 
and  is  under  way  and  it  is  feasible  to 


take  the  contract  for  the  pieces,  then  we 
put  him  in  touch  with  the  prime  con- 
tractor which  in  this  case  is  Consolidated 
and  Douglas.  On  the  B-25,  it  is  North 
American  and  General  Motors.  On  the 
B-26,  Martin,  Chrysler,  and  Goodyear  are 
tied  up.  So  we  have  people  with  lots  of 
present  facilities  and  lots  of  machines 
that  we  could  put  to  work  on  these  sub- 
assemblies and  send  them  out  to  these 
assembly  plants  where  we  put  them  to- 
gether and  fly  them  away,  but  the  de- 
signer of  the  plane — the  father  of  the 
plane  must  be  responsible  for  the  plane's 
performance — that  is  his  contract  with 
the  government.  In  other  words  if  the 
thing  won't  fly,  it  is  his  fault  and  nobody 
else's. 

Q.  When  will  we  get  production  on 
these  bombers  under  the  an-angement? 

A.  I  feel  that  the  latter  half  of  1941 
we  will  begin  to  get  some  of  the  sections 
and  that  by  1942  we  will  be  in  fairly  good 
production — 100  of  the  B-24s. 

Q.  The  latter  half  of  1942? 

A.  Yes.  In  1941  we  will  have  the  be- 
ginning of  it  and  in  1942  we  expect  to 
be  up  to  100. 

Q.  Mr.  Knudsen,  is  this  Ford  contract, 
an  educational  contract,  the  first  one 
given  to  any  motor  manufacturers  to 
make  subassemblies? 

A.  It  is.  You  know  I  went  to  them 
in  October  and  got  them  started  on  the 
bomber  program. 

Q.  Any  others  going  to  get  them? 

A.  Yes;  General  Motors  is  getting  one 
and  Chrysler  and  Goodyear  are  getting 
one.  Briggs  has  a  subcontract  now  with 
Douglas  and  so  has  Murray. 

Q.  When  you  spoke  about  100  a  month 
in  the  latter  part  of  1942,  Mr.  Knudsen, 
were  you  speaking  only  of  the  Consoli- 
dated or  were  you  talking  of  all  the 
bombers  you  were  going  to  have  made? 

A.  I  was  talking  about  this  job. 

Q.  Has  Mr.  Hillman  said  anything 
about  the  contract — the  experimental 
contract? 

A.  No.  Mr.  Hillman  takes  the  posi- 
tion wherever  a  job  is  essential  for  na- 
tional defense  we  are  willing  to  stretch 
a  point. 

Q.  Doesn't  this  experimental  contract 
contain  the  clause  that  Ford  rejected  the 
previous  time? 

A.  No ;  no  negotiated  contract  contains 
that  clause. 


Q.  Can  you  give  us  any  estimate  on  the 
size  of  this  educational  contract  as  to 
dollars? 

A.  Well,  the  piece  contract  isn't  written 
up. 

Q.  No;  but  I  mean  the  tools,  things, 
etc.? 

A.  I  would  rather  let  the  Ai'my  do  that. 
They  are  going  to  release  the  contract 
in  due  time.  I  am  giving  defense  infor- 
mation and  I  hope  you  will  deal  with  this 
as  an  explanation  on  how  the  job  is  going 
to  be  handled.  In  other  words,  when  you 
want  to  build  a  plane  you  need  tools;  on 
sections  of  the  plane  you  need  assembly 
plants  to  put  the  plane  together,  but  this 
is  the  first  thing.  Next  comes  the  pieces; 
then  comes  the  assembly  plant,  and  the 
assembly  plants,  you  know,  are  under 
way  in  Omaha,  and  Tulsa,  Okla.  for  the 
B24. 

Q.  Well  Mr.  Knudsen,  does  this  experi- 
mental contract  mean  that  the  Govern- 
ment takes  over  the  tooling  of  that  new 
plant  Ford  has  built  up? 

A.  The  Government  provides  all  the 
fixtures  and,  of  course,  Mr.  Ford  will  use 
whatever  machinery  he  has  available  in 
his  own  plant  to  make  even  smaller 
pieces.  The  Ford  plant  facilities  are  go- 
ing in  at  Ypsilanti,  which  is  a  little  out- 
side of  Detroit. 

Q.  There  is  a  new  plant  in  Detroit — 
the  10  million  dollar  plant? 

A.  That  is  the  Ypsilanti  plant.  You 
have  the  wrong  place. 

Q.  Does  it  have  to  be  built? 

A.  It  is  quite  simple  to  construct.  It 
won't  take  long  to  build  it.  It  has  not 
been  built  yet. 

Labor    strikes    have    not    hurt    defense 
program 

Q.  These  strikes  that  seem  to  be  in- 
creasing, C.  I.  O.,  are  they  interfering 
with  production  Mr.  Knudsen? 

A.  Well,  of  course  we  shouldn't  have 
any  strikes;  you  know  that  just  as  well  as 
I  do  and  we  have  had  a  few  and  it  is 
quite  annoying.  But  so  far  I  don't  think 
the  program  is  hurt. 

Q.  You  don't  think  over  the  long  curve 
it  will  interfere? 

A.  I  think  we  wiU  shape  along. 

Q.  You  assume  it  might  be  sabotage? 

A.  I  was  asked  that  this  morning.  I 
said  sabotage  is  a  subversive  activity;  it 
could  only  be  combatted  with  subversive 
means.  In  other  words  you  can't  bring 
sabotage  out  in  the  open;  you've  got  to 
catch  it  and  dispose  of  it;  we  have  laws 
now  to  handle  it. 

Q.  Can  you  suggest  any  step  at  all  of 
handling  these  strikes?  The  summari- 
zation today  over  our  ticker  shows  a  lot 
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of  these  strikes,  an  increasing  number 
in  various  factories. 

A.  How  many  have  we? 

Q.  Fourteen  or  fifteen? 

A.  In  a  country  of  this  size,  do  you 
think  that  is  much? 

Q.  Well,  it  depends  on  how  many  key 
factories  you  have  involved   in   strikes. 

A.  We  have  no  key  plants  involved. 
The  biggest  was  International  Harvester 
and  Allis-Chalmers. 

Aliis-Chalmers  strike 

Q.  Mr.  Knudsen,  would  you  want  to 
say  anything  about  this  Allis-Chalmers 
strike? 

A.  Yes;  we  were  in  here  Saturday 
night  until  quite  late  and  we  had  an 
agreement  between  the  parties  going 
back  to  Milwaukee  the  following  day  and 
the  new  issue  sprung  up  which  we  are 
working  on  now  trying  to  get  straight- 
ened out.  A  brand-new  point  was  raised 
when  they  got  back  to  Milwaukee.  I 
thought  that  we  were  all  done  Saturday 
night  when  there  was  an  agreement  on 
both  sides  of  the  table. 

Q.  What  was  that  new  point? 

A.  They  drew  up  a  memo  dealing  with 
what  the  referee's  duties  were.  We  have 
an  impartial  referee  to  settle  questions 
of  infraction  of  discipline  in  the  shop,  and 
the  union  for  some  reason  or  other  after 
they  got  back  to  Milwaukee  insisted  that 
this  clause  was  what  we  call  an  emer- 
gency union  clause  where  a  man  would 
be  fired  if  he  didn't  pay  his  dues,  but  we 
could  see  nothing  like  that  in  it  and  that 
is  what  we  are  working  on  now. 

Q.  You  mean  the  union  interpreted 
the  clause  about  the  duties  of  the  referee 
as  being  a  maintenance  clause? 

A.  Yes;  he  could  pass  on  whether  a 
fellow  could  be  fired  on  not  paying  his 
dues — that  wasn't  in  the  picture  at  all. 

Q.  What  is  it  now,  the  union  wants 
that  clause  put  in? 

A.  They  are  negotiating  in  Milwaukee. 
They  are  having  a  meeting  which  started 
at  10  this  morning  to  try  and  get  it 
straightened  out.  You  see  when  we  left 
here  we  had  this  memorandum  drawn 
up  and  the  understanding  was  he  was  to 
submit  it  to  the  membership  on  Monday 
morning  or  Monday  evening  so  that  the 
men  could  get  back  to  work  on  Tuesday. 
In  the  meantime  this  other  complication 
came  up.  I  am  so  sorry  it  came  up  be- 
cause we  thought  we  had  it  all  fixed.  We 
worked  here  all  week  last  week  and 
thought  we  had  it  settled. 

Q.  As  I  understood  you  a  while  ago 
sabotage  is  a  subversive  activity  and  can 
only  be  combatted  by  subversive  means? 

A.  I  mean  if  you  want  to  combat  sabo- 
tage— that  is  a  subversive  activity  and 


you  go  out  to  fight  that  under  cover.  You 
can't  fight  it  right  in  the  open  with  a 
policeman  and  a  club. 

Q.  Well,  we  are  doing  that,  aren't  we? 

A.  F.  B.  I. 

Q.  Have  you  made  any  extended  in- 
spection trips  of  defense  plants? 

A.  I  made  one  last  Friday.  I  went 
through  five  plants. 

Q.  Any  more  than  that? 

Inspection  in  Detroit  area 

A.  I  am  going  out  tomorrow  night 
again  or  Fiiday  night.  I  am  going  to 
see  some  of  the  plants  around  Detroit 
and  be  home  on  Sunday  and  I  am  going 
to  take  in  some  of  the  plants  in  the  De- 
troit area  and  after  that  I  am  going  out 
to  some  more  places. 

Q.  Do  you  expect  to  make  Milwaukee? 

A.  No;  I  can't  do  that.  I  have  got  to 
confine  myself  to  the  Detroit  area. 

Q.  Are  you  going  to  talk  to  the  Gov- 
ernor out  there  on  the  strike  situation  at 
Lansing? 

A.  Yes,  I  heard  from  Lansing  on  that 
account  and  that  is  in  the  process  of 
being  settled. 

Q.  Do  these  strikes  cause  you  a  little 
concern? 

A.  Yes;  I  am  frank  to  say  sure  they 
do,  if  you  lose  hours  you  lose  material. 

Favors  mediation 

Q.  Mr.  Knudsen, '  after  you  left  the 
House  Judiciary  Committee  there  was 
some  misunderstanding  among  the  mem- 
bers as  to  whether  this  memorandum  you 
are  going  to  submit  is  going  to  contain 
recommendations  for  a  specific  bill  or 
whether  it  is  just  going  to  be  a  general 
statement  en  the  labor  picture? 

A.  I  told  them  I  would  look  over  these 
five  or  six  bills  that  were  up  here  and  I 
selected  this  Smith  bill.  I  will  give  them 
a  memorandum  on  that. 

Q.  Are  you  in  favor  of  stronger  legis- 
lation? Are  you  in  favor  of  stronger  ac- 
tion against  strikes  in  these  stern  times, 
so  to  speak? 

A.  What  do  you  mean — what  kind  of 
strong  action? 

Q.  Are  you  against  strikes? 

A.  I  am.    Now  what  next? 

Q.  Well,  do  you  favor,  for  example,  a 
compulsory  cooling-off  period  before  the 
strike? 

A.  I  tried  to  explain  this  morning  that 
those  kind  of  things  I  thought  could  be 
done  better  by  negotiating,  than  by  beat- 
ing. I  told  a  long  story  of  a  French  expe- 
rience in  1936  wliich  I  happened  to  be 
witness  to  over  there  and  I  am.  not  in 
favor  of  any  strong  measures.  I  think 
a  movement  of  this  sort  has  got  to  be 


cooperative  and  has  got  to  be  worked  out 
and  I  favor  mediation.  You  might  know 
that  I  am  practicing  it  every  day. 

Q.  Mr.  Knudsen,  are  you  in  favor  of 
some  kind  of  a  law  compelling  media- 
tion? 

A.  No;  I  took  the  stand  before  the 
Committee  that  I  did  not  think  that  any 
legislation  was  needed  when  they  spe- 
cifically asked  me  this  morning.  I  said 
I  would  take  this  bill,  analyze  it  and  give 
it  my  reaction. 

Q.  No  new  legislation  either? 

A.  I  didn't  recommend  it. 

Q.  Well,  what  if  the  situation  gets 
worse  over  there  and  these  strikes  con- 
tinue, then  what  would  be  your  attitude? 

Other  treatment  for  inspired  strikes 

A.  Then  I  might  indicate  my  attitude. 
You  have  to  deal  with  questions  like  that 
in  the  light  of  your  actual  experiences — 
in  other  words,  I  feel  that  the  amount 
of  strikes  we  have  here  haven't  seri- 
ously interfered  with  the  program.  Now, 
if  they  did  seriously  interfere  with  the 
program,  I  might  change  my  idea  about 
it.    Is  that  clear? 

Q.  Well,  it's  clear  as  of  now,  but  if 
the  situation  got  worse  in  England  and 
she  were  faced  with  certain  defeat,  if 
we  didn't  regard  tliis  arsenal  we  are 
talking  about  and  our  strikes  continued 
to  increase,  then  you'd  have  to  change 
your  attitude? 

A.  That's  right  on  these  strikes,  if 
they  were  inspired  by  Germany. 

Q.  In  other  words,  it's  up  to  labor  and 
industry  to  behave? 

A.  Yes;  I  don't  think  I  can  make  it 
strong  enough;  I  don't  want  to  swing 
a  club  over  anyone;  I  want  to  try  to 
get  the  feeling  of  the  objective  before 
us  that  we  can  all  agree  on,  then  we 
are  going  to  arm  quick  and  well  and 
try  to  get  that  by  cooperation  rather 
than  by  laws  and  poor  business,  etc. 

Q.  But  if  we  have  continued  subver- 
sive activities  in  America  on  this  pro- 
gram, then  you  would  be  for  stronger 
action;  wouldn't  you? 

A.  That's  right. 

Q.  If  this  is  tying  up  say  40  percent 
of  our  production? 

A.  There  would  be  trouble,  then.  I 
would  advocate  stronger  action.  What 
are  you  pressing  for,  anyway? 

Q.  Well,  I'm  really  pressing  on  the 
administration's  attitude  toward  the 
urgency  of  the  bill  1776  passing. 

May  have  to  expand  defense  production 

Q.  A  London  economist  takes  the  po- 
sition that  our  long-term  program  won't 
be  of  much  help  to  England;  we  ought 
to  go  out  and  grab  up  all  the  facilities 
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we  can  get  hold  of  and  start  turning  out 
planes  and  tanks  and  guns  Just  as  fast 
as  we  possibly  can  if  we  are  going  to 
be  of  any  help  to  England;  what  would 
be  your  reaction  to  that? 

A.  My  reaction  will  be  that  we — if,  as, 
and  when  we  get  the  schedule  that  says 
how  much  we  have  to  make — we  will  have 
to  decide  how  we  are  going  to  make  it. 

Q.  You  haven't  got  any  such  schedule 
yet? 

A.  No,  sir. 

Q.  You  mean  British  or  ours? 

A.  Well,  you  know  I  have  a  schedule 
that  is  running,  but  nothing  beyond  that. 
1  have  American  schedule  and  British 
schedule  running  now;  there  is  no  change 
in  that. 

Aluminum,  zinc,  nickel  must  be  watched 

Q.  Mr.  Knudsen,  do  you  think  it  will 
be  necessary  for  additional  plant  facili- 
ties or  perhaps  new  plants  to  build  the 
additional  planes  needed  by  Britain.  Of 
course,  the  President  said  they  need  at 
least  12,000  more  planes  than  they  now 
have  in  the  present  program.  Do  you 
think  you  will  have  to  expand  beyond 
your  present  program? 
A.  We  might  have  to. 
Q.  Can  you  say  anything  about  acqui- 
sition of  raw  materials,  Mr.  Knudsen, 
what  your  situation  is  with  that? 

A.  Steel,   we  have   steel;    copper,  we 
have  copper;   aluminum,  you  know  we 
are  tight;  zinc,  we  have  to  watch;  nickel, 
we  have  to  watch. 
Q.  How  about  rubber? 
A.  Rubber  we  have. 
Q.  Tin?  J, 
A.  We  have. 

Q.  Where  did  we  get  that  rubber, 
from  the  Dutch  East  Indies? 
A.  Sure,  the  only  place  we  can  get  it. 
Q.  Can  you  say  anything  about  the 
stocks  of  rubber  and  tin  as  to  how  long 
they  would  last?  What  are  the  stocks 
here? 

A.  Do  you  think  that  ought  to  be  pub- 
lic information? 

Q.  Jesse  Jones  says  so.  Jesse  says  we 
have  enough  rubber  in  the  United  States 
and  afloat  for  18  to  20  months;  maybe 
he  is  a  little  optimistic. 
A.  I  think  that  is  pretty  fair. 
Q.  To  get  back  to  plane  production. 
Figure  on  the  basis  of  December,  that 
would  be  60  percent  of  that  would  be 
trainers  and  40  percent  combat.  Of  the 
18,000  for  this  year  would  that  same  ratio 
hold  or  would  we  get  better  as  time  goes 
on;  would  the  training  ratio  go  down  and 
combat  come  up? 

A.  No,  the  combat  planes  will  have  to 

come  up  a  little;  it  will  have  to  come  up. 

Q.  Is  there  very  much  we  can  do  In 


the  way  of  aiding  England  with  bombers 
by  Ford?  Can  we  get  very  much  quan- 
tity in  production? 

A.  Yes. 

Q.  Can  you  say  anything  about  the 
efforts  to  increase  production  of  syn- 
thetic rubber? 

A.  Well,  there  are  two  methods;  there 
are  two  ways  of  making  It,  one  the  coal 
way  and  the  other  is  the  oil  way  and 
there  are  proposals  now  before  Mr.  Jones 
to  start  on  pilot  plants  to  get  under  way 
with;  in  fact,  I  have  a  tire  they  made  of 
that. 

Q.  Do  you  anticipate  any  substantial 
production  of  synthetic  rubber? 

A.  Well,  I  think  the  method  will  have 
to  be  developed  first;  you  see,  we  are 
using  quite  a  lot  of  synthetic  rubber  now 
In  very  small  pieces  but  for  tires  there 
hasn't  been  any  use  for  it.  Still,  abroad 
the  Germans  are  using  quite  a  bit  of  it. 
You  see,  they  mix  it  with  old  scrap  rub- 
ber; it's  a  development  process. 

"Can't  afford  to  be"  satisfied — Knudsen 

Q.  Mr.  Knudsen,  in  your  speech  in  De- 
cember in  New  York  you  indicated  that 
you  were  not  satisfied  with  the  progress 
of  the  Defense  Program  at  that  time; 
are  you  any  better  satisfied  now? 

A.  No,  I  can't  afford  to  be. 

Q.  You  spoke  then  of  a  30-percent  lag 
on  aircraft  at  that  time. 

A.  We  were  30  percent  short  in  De- 
cember. 

Q.  How  does  that  stack  up  now? 

A.  It  shows  a  little  improvement  in 
January. 

"Might  be  necessary"  to  curtail  automo- 
bile production 

Q.  Do  you  believe  Mrs.  Roosevelt's 
statement  we  might  be  patriotic  next 
year  and  sacrifice  new  automobiles? 

A.  I  can  quite  understand  the  state- 
ment. 

Q.  Do  you  think  it  might  be  necessary? 

A.  I  don't  know  yet.  If  we  are  short 
we  will  go  to  them  and  tell  them  they 
have  to  cut  down  the  use  of  them.;  when 
we  asked  them  to  cut  down  on  zinc  for 
die  casting  they  all  responded  right  away 
very  favorably. 

Q.  Is  there  any  possibility  we  might  do 
with  the  last  year's  car  in  1942? 

A.  You  have  done  with  it  before  and 
you  didn't  know  it. 

Conferences  on  Murray  and  Reuther  plans 

Q.  Mr.  Knudsen,  what  is  the  status  of 
the  Murray  plan  and  Reuther  plan? 

A.  Mr.  Reuther  is  coming  in  on  his 
plan;  It's  not  of  my  doing,  but  we  are 
waiting  for  Mr.  Hillman  to  come  and 
when  Mr.  Hillman  comes  back  we  are 


trying  to  match  it  up  with  Mr.  Reuther's 
coming  in  Friday  morning. 

Q.  Will  Mr.  Reuther  be  here  with  Mr. 
Murray? 

A.  Yes,  Mr.  Murray,  Reuther,  Hillman, 
and  myself  on  Friday  the  28th. 

Q.  How  about  the  Murray  plan  on 
steel? 

A.  That  is  waiting  for  Gano  Dunn's 
report  on  control  of  steel  industry  which 
will  be  out  the  last  part  of  this  month. 

Decentralization  of  plants 

Q.  Are  there  any  new  plans  afoot 
wliich  might  result  in  a  greater  distri- 
bution, more  decentralization  of  new 
plants? 

A.  I  think  we  have  done  as  well  as 
could  be  expected.  Of  course  we  can 
never  satisfy  everybody  but  ever  since  we 
started  on  this  program  we  were  told  to 
try  to  move  west  between  the  Alle- 
ghenies  and  the  Rockies.  If  you  have 
studied  the  record  I  think  you  wiU  find 
that  most  of  the  plants  went  there.  Of 
course,  on  both  the  eastern  and  western 
shores  there  were  certain  plants  we 
couldn't  do  away  with  and  we  put  some 
pieces  on  them  to  start  with  In  order  to 
get  better  results  in  production. 

•    •    • 

Representatives  of  aluminum 
industry  to  work  with  Price 
Stabilization  Division  on 
problems  of  aluminum  scrap 
prices  and  supplies 

Appointment  of  a  committee  of  10  rep- 
resentatives of  all  groups  of  the  alumi- 
num industry  to  work  with  the  Price 
Stabilization  Division  of  the  National 
Defense  Advisory  Committee  on  the 
problems  of  aluminum  scrap  prices  and 
supplies  was  voted  February  18  by  a 
meeting  of  some  60  leaders  in  the  various 
divisions  of  the  industry.  Tliis  meeting 
was  held  with  C.  A.  Bishop,  acting  direc- 
tor of  the  price  section  of  the  Price 
Stabilization  Division. 

The  committee  will  contain  two  repre- 
sentatives from  each  of  the  five  groups 
represented  in  the  conference — primary 
producers,  secondary  smelters,  foundries, 
dealers,  and  fabricators.  The  names  of 
the  men  appointed  will  be  announced 
later. 

It  was  generally  agreed  at  the  meeting 
that  many  fabricators  of  aluminum  prod- 
ucts are  withholding  their  scrap  from 
the  market,  thus  increasing  the  present 
unbalanced  situation.  It  was  also  evi- 
dent that  some  fabricators  are  building 
up  their  inventories  and  buying  alumi- 
num for  future  requirements. 
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(Continued  from,  page  1) 

less  than  in  the  last  half  of  1939.  The 
evidence  is  detailed  in  an  exhibit,  Table 
A  (see  next  page) ,  which  I  am  submitting 
for  the  record. 

Comparison  with  1916 

2.  Less  than  half  as  many  persons  were 
Involved  in  strikes  during  1940  as  in  the 
corresponding  period  of  emergency  in 
1916,  or  the  war  years  1917  and  1918. 
This  is  true  in  spite  of  the  fact  that  in 
the  meantime  employment  in  nonagri- 
cultural  activities  has  increased  by  22 
percent. 

Comparison  with  accidents 

3.  The  amount  of  Idleness  caused  by 
strikes  in  1940  was  less  than  one-quarter 
as  great  as  the  time  lost  because  of 
industrial  accidents. 

Short  duration 

4.  The  strikes  that  have  occurred  dur- 
ing recent  months  of  ever-enlarging  in- 
dustrial activity  have  been  small  and  of 
short  duration. 

I  am  submitting  these  facts  and  figures 
because  I  know  that  you  will  agree  that 
it  is  extremely  important  that  all  of  us 
see  the  strike  situation  in  its  true  per- 
spective. With  the  emphasis  on  strikes 
in  the  daily  press,  the  man  on  the  street 
can  hardly  fail  to  conclude  that  strikes 
are  increasing  greatly.  This  is  simply 
not  true. 

A  detailed  story  of  industrial  relations 
today  is  contained  in  Table  B  (see  next 
page)  that  I  have  had  compiled  by  the 
Bureau  of  Labor  Statistics,  which  shows 
the  extent  of  strike  activity  in  11  vital 
industries  closely  related  to  national 
defense. 

In  the  industries  making  the  engines 
and  machine  tools  so  vital  to  our  national 
security,  there  was  only  1  day  of  idleness 
due  to  strikes  for  each  1,800  man-days 
worked.  Put  in  other  words,  this  means 
that  in  the  engine  and  machine  tools 
industries,  strikes  in  1940  were  responsi- 
ble for  1  day  of  idleness  for  every  6  years 
of  work.  Put  in  terms  of  percentage,  it 
means  that  in  these  vital  industries,  idle- 
ness due  to  strikes  constituted  one-six- 
teenth of  1  percent  of  the  time  actually 
worked.  Now,  gentlemen,  frankly,  isn't 
this  a  remarkable  record  of  cooperation? 

Time  made  up 

And  please  bear  in  mind  that  these 
figures  of  idleness  caused  by  strikes,  if 
anything,  exaggerate  the  picture.  You 
fully  realize,  I  am  sure,  that  days  of  idle- 
ness caused  by  strikes  cannot  always  be 


counted  as  time  lost.  In  many  instances, 
such  lost  time  is  quickly  made  up. 

This  whole  analysis  shows  what  should 
be  self-evident:  Strikes  are  the  rare  ex- 
ception in  defense  industry. 

This  remarkable  record  of  labor  rela- 
tions in  defense  industry  is  due  to  the 
fact  that  the  defense  program  has 
brought  forth  special  efforts  on  the  part 
of  organized  labor  and  on  the  part  of 
management  and  Government  to  settle 
labor  controversies  without  the  inter- 
ruption of  work.  As  you  probably  know, 
one  of  the  first  things  I  did  on  becoming 
a  member  of  the  Advisory  Commission 
to  the  Council  of  National  Defense  was 
to  create  a  Labor  Policy  Advisory  Com- 
mittee, consisting  of  16  outstanding  offi- 
cials of  unions  afiBliated  with  the  AFL 
and  CIO,  and  the  Railroad  Brother- 
hoods. 

Their  first  act,  on  July  12,  was  to 
pledge  their  full  and  unstinted  devotion 
to  the  program  of  national  defense.  On 
December  6,  this  committee,  on  behalf 
of  organized  labor,  pledged  itself  "to 
take  no  action  which  may  in  any  way 
impede  production  before  all  conciliation 
facilities  of  the  Federal  Government  for 
resolving  any  existing  controversies  have 
been  exhausted." 

"Solemn  duty" 

This  attitude  of  labor  was  reempha- 
sized  by  Pi'esident  Green  of  the  Ameri- 
can Federation  of  Labor  in  the  January 
1941  issue  of  the  American  Federationist, 
when  he  said:  "We  recognize  the  fact 
that,  in  a  great  emergency  such  as  we 
are  now  facing,  it  becomes  our  solemn 
duty  to  avoid  strikes  and  to  prevent  in- 
terruption of  work  in  defense  industries." 

In  December,  Mr.  Philip  Murray, 
president  of  the  Congress  of  Industrial 
Organizations,  lent  his  emphasis  to  this 
policy  when  he  said  that  "The  CIO, 
operating  constructively,  proposes  to  act 
reasonably  and  logically  to  avoid  strikes." 

Nor  is  labor  alone  determined  to  avoid 
stoppages  in  production.  I  could  likewise 
cite  instances  of  forward-looking  man- 
agement which  has  sought  to  further  the 
defense  effort  by  going  a  long  way  in  sat- 
isfying legitimate  grievances  and  de- 
mands of  their  workers. 

In  reviewing  these  Important  achieve- 
ments, we  must  not  overlook  the  un- 
stinting cooperation  of  existing  govern- 
mental agencies.  Every  agency  with 
which  I  have  come  in  contact  has  done 
everything  possible  to  help  maintain  a 
steady  flow  of  production  in  our  defense 
industries.  The  United  States  Concilia- 
tion Service,  whose  staff  has  recently 
been  increased  with  funds  made  available 


by  the  Defense  Commission,  has  made  a 
real  contribution  toward  bringing  about 
settlements  before  controversies  reached 
the  stage  of  strikes. 

Conciliation  machinery 

In  addition,  machinery  has  been  set  up 
in  the  Defense  Commission  to  assist  the 
Conciliation  Service  when  cases  prove 
unduly  difficult.  We  have  secured  com- 
mitments from  labor  leaders  that  they 
will  not  permit  strikes  to  be  called  until 
sufficient  advance  notice  has  been  given 
to  the  Defense  Commission,  so  that  it  may 
be  in  a  position  to  intervene.  And  it  is 
largely  because  such  advance  notice  has 
been  voluntarily  given  to  the  Commission 
that  stoppages  in  defense  industries  have 
been  relatively  few. 

For  example,  after  30  days  of  nego- 
tiations between  the  union  and  the  man- 
agement of  a  large  plane  factory  we  were 
advised  that  a  strike  was  threatened. 
Negotiations  were  breaking  down  and 
the  union  had  voted  by  an  overwhelm- 
ing majority  to  go  on  strike. 

Such  a  stoppage,  involving  7,000 
workers  engaged  in  the  production  of 
bombers,  would  have  seriously  affected 
the  national  defense  program.  At  the 
Government's  request,  the  strike  dead- 
line was  twice  volvmtarily  postponed  and 
the  threatened  stoppage  delayed  a  total 
of  nearly  a  month  and  a  half,  allowing 
the  union  and  the  management  to  reach 
an  accord.    There  was  no  strike. 

Effective  method 

Similar  examples  could  be  given,  not 
only  in  aircraft  but  in  other  vital  de- 
fense industries,  which  show  that  this 
advance  -notice  voluntarily  given  the 
Commission,  coupled  with  the  self-dis- 
cipline exercised  by  the  workers  them- 
selves, have  proved  effective  in  avoiding 
defense  stoppages.  In  this  way,  too.  It 
has  been  demonstrated  that  our  coopera- 
tive way  of  doing  things  works. 

Moreover,  through  representatives  of 
both  the  CIO,  the  AFL,  and  of  manage- 
ment who  are  members  of  my  staff,  all 
parties  in  a  controversy  have  an  oppor- 
tunity to  tell  their  sides  of  the  story  to 
understanding  listeners.  In  this  way, 
issues  have  been  clarified  and  the  basis 
laid  for  agreements  which  have  averted 
threatened  stoppages  of  production  in 
the  airplane,  shipbuilding,  machine  tool, 
electrical  equipment  industries,  and 
many  others. 

This  record  of  successful  industrial  re- 
lations is  positive  evidence  that  every 
responsible  labor  leader  in  this  country 
is,  day  by  day,  doing  everything  possible 
to  further  the  defense  effort  and  to  avoid 
Interruption  of  production. 
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In  both  the  National  Defense  Advisory 
Commission  and  in  the  OfiSce  of  Produc- 
tion Management,  the  results  I  have  out- 
lined to  you  have  been  obtained  by  co- 
operation on  the  part  of  all  groups. 

Teamwork 

Teamwork  has  been  the  mainspring 
of  our  effort.  Voluntary  cooperation  has 
been  its  keynote.  And  in  all  this,  we  are 
as  yet  only  in  the  early  stages  of  the 
period  of  even  greater  and  more  effective 
cooperation.  If  anything  at  all  is  indi- 
cated, it  is  to  explore  ways  and  means  of 
increasing  voluntary  cooperation  between 
management  and  labor  by  every  means 
at  our  command. 

Both  management  and  labor  in  this 
country  are  keenly  aware  of  the  stake 
they  have  in  preserving  and  strengthen- 
ing democratic  institutions  and  democra- 
tic methods.  They  should  be  given 
greater  confidence  in  their  use  of  demo- 
cratic conference  table  techniques. 

I  am  sure  that  you  will  agree  with  me 
that  if  anything  is  done  which  will  have 
the  effect  of  destroying  or  impairing  this 
greater  spirit  of  cooperation,  it  will  only 
retard  our  defense  effort.  Additional 
legislation,  therefore,  is  not  called  for. 
I  know  that  if  management  and  labor 
will  be  permitted  to  improve  and  perfect 
their  arrangements  of  voluntary  cooper- 
ation, the  interests  of  national  defense 
will  in  that  manner  be  best  served. 

The  self-discipline  of  a  free  and  inde- 
pendent people  will  always  enable  them 
to  out-think,  out-produce,  and  out-live 
any  system  of  totahtarian  slavery. 

TABLE  B.-MAN-DAYS  OF  IDLENESS  DURING 
STRIKES  IN  11  INDUSTRIES  CLOSELY  RE- 
LATED TO  NATIONAL  DEFENSE,  COMPARED 
WITH  MAN-DAYS  WORKED,  1940 ' 


Number 

of 

man- 

industry  ---7'    ^ZIZ'    ™f '^ 

man 
day 
idle 


Aircraft 

Aluminum _ 

A  utomobi  los 

Blast  furnaces,  steel 
works,  and  rolling 
mills.. 

Electrical  machinery... 

Enpine  manufactming.. 

Explosives 

Foundries  and  machine 
shops 

Machine  tools 

Sawmills,  logging 
camps,  and  millwork_ 

Shipbuilding 


Man- 

days 

Minimum 

idle  as  a 

number  of 

percent- 

man-days 

age  of 

worlied- 

man- 

days 

worked 

Fment 

21.  624, 000 

0.17 

6,  792,  000 

.45 

107,  424,  000 

.10 

116,088,000 

.12 

57,  624,  000 

.68 

12.528,000 

.06 

1,824,000 

.16 

96,  624,  000 

.27 

),  584,  000 

.05 

2110,352,000 

.39 

22,  488,  000 

.21 

694 

222 

1,031 


849 

146 

1,685 

601 

375 
1,822 

254 
466 


TABLE  A 

-STRIKES  IN  THE  UNITED  STATES, 

1914  TO  1940 

Number  of— 

Index  (1927-29=100) 

Year 

Strikes 

Workers 
involved 

Man-days 
idle 

Strikes 

Workers 
involved 

Man -days 
idle 

1914 

1,204 

1,593 

3,789 

4,450 

3,353 

3,630 

3,411 

2,385 

1,112 

1,653 

1,249 

1,301 

1,035 

707 

604 

921 

637 

810 

841 

1,695 

1,856 

2.014 

2.172 

4,740 

2,772 

2,613 

2.460 

(') 
(') 

1,  599.  917 

1,  227.  254 

1,  239,  989 

4, 160.  348 

1.  403.  0.54 

1,  099,  247 

1,612,562 

756.  584 

654,  eA\ 

428,416 

329,  692 

329,  939 

.314,  210 

288,  572 

182.  975 

341,817 

324,  210 

1, 168.  272 

1, 466,  695 

1,117,213 

788.  648 

1, 860,  621 

688,  376 

1, 170,  962 

577,  000 

(0 
(■) 
(■) 
(') 
(') 

1^ 
(1) 
(1) 

[il 
(I) 
0) 
26,  218,  628 

12,  631.  863 

5,  351,  540 
3,  316.  808 

6.  893.  244 
10,  .502,  033 

16,  872.  128 
19,  591.  949 
15,  466,  337 

13.  901.  956 
28,  424,  857 

9. 148,  273 

17,  812.  219 
6,  600, 000 

162 
214 
509 
598 
451 
488 
458 
321 
149 
209 
168 
176 
139 
95 
81 
•124 
86 
100 
113 
228 
250 
271 
292 
637 
373 
351 
(') 

514 
395 
399 
1,337 
470 
353 
519 
243 
210 
138 
106 
106 
101 
93 
69 

no 

1C4 
376 
472 
359 
254 
698 
221 
377 
(') 

(') 
0) 

(') 

1915 

1916 

1917 

1918 

1919. 

1920         

• 

1921.. 

« 

1922 

(') 

1923 

1924 

1925 

0) 
(0 

1926 

1927 

1928 

86 

1929 

36 

1930 

1931      

47 

1932 

71 

1933 

1934 

1935          

105 

1936 

94 

1937 

1938      

1939                    

121 

1940 

0) 

J  No  information  available. 

Source:  U.  S.  Bureau  of  Labor  Statistics. 


'  Days  work  estimated  as  average  employment  times 
240  days  per  year. 

3  With  allowance  for  independent  logging  camps  which 
are  included  in  the  strike  data  but  are  excluded  from  the 
regularly  published  employment  figures. 

Source:  U.  S.  Bureau  of  Labor  Statistics. 


Iowa  legislation  establishes 
State  deleisse  ageEcy  aed 
legislative  committee  on  defense 

By  unanimous  vote  of  both  houses  on 
February  5,  the  Iowa  Legislature  passed 
a  bill  creating  two  defense  bodies — the 
Iowa  Industrial  and  Defense  Commission 
and  the  Legislative  Committee  on  Na- 
tional Defense  Coordination. 

Appropriations  for  the  work  of  these 
two  bodies  amount  to  $10,000  for  the 
period  ending  June  30,  1941,  and  $20,000 
a  year  for  the  following  2  years. 

Organization  of  Commission 

The  Industrial  and  Defense  Commis- 
sion is  to  be  appointed  by  the  Governor, 
who  is  to  designate  the  chairman.  Max- 
imum number  of  members  of  the  com- 
mission is  15.  They  are  to  receive  trav- 
eling expenses. 

Provision  is  made  for  employment  of 
an  executive  secretary,  and  clerical  and 
ofiBce  assistance.  Salaries  of  staff  mem- 
bers are  to  be  fixed  by  the  commission, 
subject  to  approval  by  the  legislative 
committee  on  defense. 

The  Legislative  Committee  on  National 
Defense  Coordination  consists  of  the 
chairmen  of  the  national  defense  com- 
mittees of  the  State  senate  and  the  house 
of  representatives,  plus  one  other  mem- 
ber of  each  of  these  committees  desig- 
nated by  the  presiding  ofBcer  of  each 
house. 

The  Legislative  Committee  is  to  select 
Its  chairman  and  secretary.  Funds  are 
available  for  staff  assistance. 


For  work  when  the  legislature  is  not 
in  session,  members  of  the  Legislative 
Committee  are  to  receive  $10  per  day,  but 
not  to  exceed  $420  per  year,  plus  travel- 
ing expenses. 

Section  5  of  the  bill  requires  the  Legis- 
lative Committee  on  Defense  to  advise 
from  time  to  time  with  the  State  Indus- 
trial and  Defense  Commission.  It  also 
gives  the  com.mittee  control  of  and  super- 
vision over  funds,  including  expenditures 
of  the  Defense  Commission. 

♦    ♦    ♦ 

Former  Indiana  Governor 
appointed  as  special  adviser  on 
agricultural  and  labor  matters 

Sidney  Hillman,  Associate  Director 
General  of  the  OfBce  of  Production 
Management,  announced  February  21 
the  appointment  of  former  Gov.  M.  Clif- 
ford Townsend  as  a  special  adviser  on 
agricultural  and  labor  matters.  He  will 
join  Mr.  Hillman's  staff  on  March  1. 

Mr.  Townsend,  who  was  Governor  of 
Indiana  from  1937  to  January  1941,  is 
widely  recognized  as  an  authority  on 
these  problems.  WhUe  Lieutenant  Gov- 
ernor and  State  Commissioner  of  Agii- 
culture,  posts  which  he  held  simultane- 
ously during  the  4  years  preceding  his 
election  as  Governor,  he  set  up  the 
Indiana  State  Milk  Control  Board, 
which  has  become  a  model  for  other 
milk  control  administrations  throughout 
the  country. 


•    DEFENSE    • 


February  25,  1941 


DEFENSE  HOUSING  . . . 

Award  of  contracts  for  the  construction 
of  1,925  dwelling  units  under  the  defense 
housing  program  during  week  ending 

February  15 


STATUS  OF  PUBLIC  DEFENSE  HOUSING  CON- 
STRUCTION, FEBRUARY  15,  1941 


Contracts  for  construction  of  an  addi- 
tional 1,925  dwelling  units  under  the  de- 
fense housing  program  were  awarded 
during  the  week  ending  February  15,  it 
was  announced  by  C.  F.  Palmer,  Coordi- 
nator. 

Besides  the  units  for  which  contracts 
were  let,  the  Coordinator  reported  that 
new  allocations  for  200  dwelling  units 
were  announced,  and  249  were  made 
available  for  occupancy  during  the 
period. 

Of  the  total  number  of  dwelling  units 
for  which  allocations  have  now  been 
made,  Mr.  Palmer  said  45,035  will  be  for 
the  use  of  families  of  civilian  workers, 
and  23,597  for  the  families  of  enlisted 
personnel.  2,150  of  the  dwelling  units 
will  be  for  unmarried  civilian  workers 
and  295  for  unmarried  enlisted  personnel. 

A  summation  of  the  work  of  each 
agency  in  the  defense  housing  program 
as  of  last  week  showed: 

Federal  Works  Agency 

Federal  Works  Administrator  John  M. 
Carmody  announced  the  establishment 
of  defense  housing  management  policies 
on  taxes,  tenant  selection,  and  rentals. 
In  accordance  with  the  rulings,  FWA  will 
pay  annual  sums  in  lieu  taxes;  eligibility 
of  tenants  will  be  dependent  upon  their 
being  engaged  or  about  to  be  engaged  in 
industries  essential  to  the  national  de- 
fense, and  rentals  in  houses  occupied  by 
industrial  workers  will  be  directly  related 
to  incomes  of  the  occupants. 

As  of  February  15,  the  FWA  Adminis- 
trator reported  that  20,000  dwelling  units 
were  under  contract  at  a  total  estimated 
construction  cost  of  $63,152,892. 

United  States  Housing  Authority 

The  USHA  announced  that  construc- 
tion was  commenced  on  a  1,000-unit 
project  in  Hartford,  Conn.,  which  will 
be  the  largest  of  its  kind  in  New  England. 
The  new  dwelling  units  will  be  for  work- 
ers in  Hartford  defense  industries  made 


up  principally  of  aircraft  and  related 
production. 

Out  of  a  total  of  50  projects  assigned 
to  the  United  States  Housing  Authority 
for  construction,  it  was  reported  that  23 
were  under  construction  or  completed, 
with  1,424  units  available  for  occupancy; 
11  were  scheduled  for  ground  breaking  In 
March  or  April  with  sites  being  acquired 
or  plans  drawn  for  the  remainder. 

Farm  Security  Administration 

Farm  Security  Administration  an- 
nounced it  is  pushing  plans  for  the  con- 
struction of  1,000  dwelling  units  at 
Greenbelt,  Md.,  to  house  defense  workers 
coming  into  the  Washington  vicinity. 

Defense  Homes  Corporation 

Defense  Homes  Corporation  announced 
it  had  acquired  an  option  on  a  site  at 
Nashville,  Tenn.,  where  200  homes  will  be 
constructed  for  defense  workers  in  the 
Vultee  Aircraft  plant.  Housing  is  to  be 
of  a  permanent  type,  it  was  announced, 
and  will  cost  between  $3,500  and  $4,000 
per  unit,  including  land  and  utilities. 
The  project  will  be  financed  with  a  mort- 
gage insured  by  the  FHA  and  equity  cap- 
ital supplied  by  the  Defense  Homes 
Corporation. 

Federal  Housing  Administration 

The  FHA  announced  that  since  July  1, 
1S40,  private  builders  had  started  con- 
struction under  FHA  inspection  on 
105,920  new  small  homes,  an  increase  of 
31.07  percent  over  the  number  started  in 
the  same  period  a  year  earlier.  It  was 
reported  that  about  85  percent  of  the  new 
housing  has  occurred  in  important  de- 
fense industrial  areas.  In  some  of  these 
areas  increases  ranged  up  to  200  percent 
as  compared  with  a  year  ago. 

These  wide  increases  took  place  in  such 
area5  as  Hartford,  Cincinnati,  Richmond, 
including  the  Hampton  Roads  area, 
Pittsburgh,  Philadelphia,  Buffalo,  Chi- 
cago, Indianapolis,  Detroit,  Cleveland,  St. 
Louis,  Birmingham,  Minneapolis,  Mil- 
waukee, Denver,  San  Francisco,  and 
Seattle. 


Funds 
allocated 

Con- 
tracts 
awarded 

Com- 
pleted 

Number    of    States    and 
Territories                

44 
125 
226 

68,632 

36, 362 

8,683 
23,597 

37 
80 
124 

36,936 

15, 192 

5,013 
10,  731 

10 

Number  of  localities.. 

Number  of  projects 

Number  of  family  dwell- 

13 
14 

1,932 

Civilian  industrial 

636 

Other  civilians: 
Employees   of   Army 
and  Navy 

724 

Married  enlisted  person- 
nel 

676 

PRIVATE  CONSTRUCTION  UNDER  FHA  MORT- 
GAGE INSURANCE 


Previous 
week 


New  homes  started- 

New  home  mortgages  selected  for 
appraisal 


2,755 
3,835 


Hearings  before  the  Banking 
and  Currency  Committee  of  the 
House  on  an  amendment 
liberalizing  National  Housing 
Act  provisions 

Hearings  were  opened  before  the  House 
Banking  and  Currency  Committee  last 
week  on  an  amendment  liberalizing  pro- 
visions of  the  National  Housing  Act. 

C.  F.  Palmer,  Defense  Housing  Coor- 
dinator; Jesse  Jones,  Federal  Loan  Ad- 
ministrator; Stewart  McDonald,  Deputy 
Loan  Administrator;  and  Abner  H.  Fer- 
guson, Federal  Housing  Administrator, 
testified  in  favor  of  the  measure. 

The  new  amendment  to  the  National 
Housing  Act  would  set  up  a  separate  De- 
fense Housing  Insurance  Fund  of  $10,- 
000,000  to  be  used  to  underwrite  $100,- 
000,000  in  mortgages  on  1-  to  4-famiIy 
dwelling  units  in  defense  areas. 

Under  the  proposed  legislation,  loans  to 
builders  would  be  insured  up  to  90  per- 
cent of  the  Federal  Housing  Administra- 
tor's appraised  value  of  the  property 
where  such  advances  of  credit  did  not 
exceed  $4,000  on  a  single-family  resi- 
dence; $6,000  on  a  2-family  residence; 
$8,000  on  a  3-family  dwelling;  and  $10,- 
500  on  a  4-family  apartment  building. 

In  explaining  his  reasons  to  the  com- 
mittee fpr  requesting  the  amendment, 
Mr.  Palmer  declared  that  the  magnitude 
of  the  Defense  Housing  Program  is  such 
as  to  require  the  utmost  speed  in  the  pro- 
duction of  dwelling  accommodations  at 
low  cost. 
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Certificates  of  Necessity  for  plant 
expansion  granted  to  89  corporations 
from  February  1  through  February  15 


Speed-up  in  granting  applications  for 
Certificates  of  Necessity  for  plant  ex- 
pansion under  the  national  defense  pro- 
gram was  shown  in  a  report  issued  Feb- 
ruary 20  by  the  National  Defense  Ad- 
visory Commission.  From  February  1 
through  February  15,  the  Commission 
issued  93  such  certificates  to  89  corpora- 
tions as  compared  with  51  corporations 
which  received  certificates  in  the  last 
half  of  January,  and  67  in  the  first  half. 

The  approximate  cost  of  facilities  cov- 
ered by  the  certificates  was  $63,977,000 
as  compared  with  $71,864,000  during  the 
last  half  of  January,  and  $120,188,000  in 
the  first  half  of  the  month.  The  aver- 
age per  certificate  during  the  first  half 
of  FebiTiary  was  $687,925  as  compared 
With  an  average  of  $1,409,098  in  the  sec- 
ond half  of  January,  and  $1,793,851  in 
the  first  half. 

Certificates  of  Necessity  are  issued  to 
enable  manufacturers  to  avail  them- 
selves of  the  60-month  income  tax  amor- 
tization of  plant  cost  provided  for  under 
section  124  of  the  Internal  Revenue 
Code.  Estimates  are  subject  to  audit 
by  the  Commissioner  of  Internal 
Revenue. 

Two  of  the  largest  plant  expansions 

Tlie  largest  item  on  the  list  is  $13,- 
752,000  for  plant  expansion  of  the  Gen- 
eral Electric  Co.,  Schenectady,  N.  Y., 
for  the  manufacture  of  turbosuper- 
chargers  for  aircraft  engines,  turbines, 
and  controls. 

The  second  largest  item  on  the  current 
list  is  a  certificate  covering  $10,827,000 
for  plant  expansion  by  the  Electro  Metal- 
lurgical Co.  of  New  York  City  for  the 
manufacture  of  chromium,  silicon,  man- 
ganese alloys,  and  alloying  metals. 

The  manufacturers  who  received  cer- 
tificates from  February  1  through  Febru- 
ary 15,  the  purpose  for  which  the  new 
facilities  will  be  used,  and  the  approxi- 
mate cost  of  such  facilities  are  listed 
below: 

Abrasive  Machine  Tool  Co.,  East  Prov- 
idence, R.  I.;  surface  grinders;  $101,000. 

The  Acme  Machine  Tool  Co.,  Cincin- 
nati, Ohio;  machine  tools;  $83,000. 

Allegheny  Ludlum  Steel  Corporation, 
Pittsburgh,  Pa.;  strip  steel,  carbon,  sili- 
con and  alloy;  $1,045,000. 


The  American  Pulley  Co.,  Philadelphia, 
Pa.;  windshield  stampings  for  Navy 
projectiles;  $28,000. 

Americari  Tube  Bending  Co.,  Inc.,  New 
Haven,  Conn.;  aircraft  engine  parts; 
$81,000. 

Arter  Grinding  Machine  Co.,  Worces- 
ter, Mass.;  rotary  surface  grinders;  $27,- 
000. 

Bath  Iron  Works  Corporation,  Bath, 
Maine;  destroyers;  $760,000. 

John  Bath  &  Co.,  Worcester,  Mass.; 
taps  and  thread  gages;  $88,000. 

Bauer  Bros.  Co.,  Springfield,  Ohio; 
machining  of  shells;  $549,000. 

The  Bodine  Corporation,  Bridgeport, 
Conn.;  automatic  machinery;  $47,000. 

Borg-Warner  Corporation,  Auburn, 
Ind.;  gears  for  macliine  tools;  $37,000. 

Boyar-Schultz  Corporation,  Chicago, 
111.;  aeroplane  parts  and  dies  and  gages 
for  machine  guns;  $102,000. 

Bridgeport  Brass  Co.,  Bridgeport, 
Conn.;  Cartridge  cases;  $48,000. 

Buhr  Machine  Tool  Co.,  Ann  Arbor, 
Mich.;  spindle  drill  and  tapping  equip- 
ment; $61,000. 

Carolina  Aluminum  Co.,  Badin,  N.  C; 
pig  aluminum  and  carbon  electrodes; 
$1,381,000. 

Chain  Belt  Co.,  Milwaukee,  Wis.; 
howitzers  and  parts;  $60,000. 

T.  M.  Chapman's  Sons  Co.,  Old  Town, 
Maine;  aeroplane  engine  parts;  $17,000. 

Chase  Brass  &  Copper  Co.,  Waterbury, 
Conn.;  cartridge  cases;  $60,000. 

The  Cincinnati  Shaper  Co.,  Cincinnati, 
Ohio;  shapers,  presses  and  brakes;  $263,- 
000. 

Clearing  Machine  Corporation,  Chi- 
cago, 111.;  mechanical  and  hydraulic 
presses;   $166,000. 

The  Cleveland  Welding  Co.,  Cleveland, 
Ohio;  casing  bursters  for  shells;  $42,000. 

Colonial  Broach  Co.,  Detroit,  Mich.; 
broaching  machines  and  fixtures;  $170,- 
000. 

Consolidated  Machine  Tool  Corpora- 
tion, Rochester,  N.  Y.;  machines  and 
presses;  $352,000. 

Detroit  Tap  &  Tool  Co..  Hamtramck, 
Mich.;  thread  grinding  and  tapping  ma- 
chines; $63,000. 

Dow  Chemical  Co.,  Midland,  Mich.; 
magnesium  metal  castings;  $1,105,000. 

The  Electric  Controller  &  Mfg.  Co., 
Cleveland,  Ohio;  electrical  controllers 
and  magnets;  $29,000. 


Electro  Metallurigical  Co.,  New  York, 
N.  Y.;  chromium,  silicon,  manganese  al- 
loys and  alloying  metals;  $10,827,000. 

Enterprise  Galvanizing  Co.,  Philadel- 
phia, Pa.;  pickling  and  painting  of  hull 
for  naval  vessels;  $30,000. 

Ex-Cell-O  Corporation,  Detroit,  Mich.; 
aircraft  engine  parts;  $1,670,000. 

The  Factory  Power  Co.,  Cincinnati, 
Ohio;  power,  light,  heat,  air,  and  water; 
$412,000. 

Fairbanks,  Morse  &  Co.,  Chicago,  III.; 
opposed  piston  Diesel  engines  and  parts; 
$1,404,000. 

Federal-Mogul  Corporation,  Detroit, 
Mich.;  bronze  bushings;  $65,000. 

A.  Finkl  &  Sons  Co.,  Chicago,  111.; 
breech  rings  and  housing  for  antiair- 
craft guns;  $168,000. 

Food  Machinery  Corporation,  Inc., 
San  Jose,  Calif.;  amphibian  tractors; 
$320,000. 

Foster  Machine  Co.,  Elkhart,  Ind.; 
automatic  chucking  machines  and  tur- 
ret lathes;  $58,000. 

Franklin  Machine  &  Foundry  Co., 
Providence,  R.  I.;  small  arms  ammuni- 
tions and  equipment;  $274,000. 

The  Gear  Grinding  Machine  Co.,  Ham- 
•  tramck,  Mich.;  gear  grinding  machines; 
$150,000. 

General  Electric  Co.,  Schenectady,  N. 
Y.;  turbosuperchargers  for  aircraft  en- 
gines, turbines,  and  controls;  $13,752,000. 

General  Motors  Corporation,  Detroit, 
Mich.;  fuses  and  shells;  $176,000. 

Gisholt  Machine  Co.,  Madison,  Wis.; 
turret  lathes;  $1,172,000. 

Goodyear  Aircraft  Corporation,  Akron, 
Ohio;  aeroplane  wheels  and  brakes; 
$420,000. 

Goodyear  Tire  &  Rubber  Co.,  Akron, 
Ohio;  airship  rubberized  fabric;  $15,000. 

George  Gorton  Machine  Co.,  Racine, 
Wis.;  milling,  die-cutting,  and  profiling 
machines;  $80,000. 

Harris-Seybold-Potter  Co.,  Cleveland, 
Ohio;  shell  lathes;  $86,000. 

Hercules  Powder  Co.,  Wilmington, 
Del.;  smokeless  powder  and  nitrocellu- 
lose; $1,121,000. 

R.  Hoe  &  Co.,  New  York,  N.  Y,;  recoil 
mechanisms  and  equilibrators;  $83,000. 

Hydraulic  Press  Manufacturing  Co., 
Mount  Gilead,  Ohio;  hydraulic  presses 
and  pumps;  $608,000. 

Illinois  Gear  &  Machine  Co.,  Chicago, 
III.;  gears;  $42,000. 

Illinois  Tool  Works,  Chicago,  111.; 
metal  cutting  tools;  $360,000. 

Industrial  Broumhoist  Corporation, 
Elyria,  Ohio;  machine  tool  castings; 
$296,000. 

The  Johnston  &  Jennings  Co.,  Cleve- 
land, Ohio;  smooth  force  and  semifin- 
ished machine  parts;   $26,000. 
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Link  Aviation  Devices,  Inc.,  Bingham- 
ton,  N.  Y.;  aircraft  engines  and  parts; 
$320,000. 

The  Lufkin  Rule  Co.,  Saginaw,  Mich.; 
measuring  tapes  and  rules  and  precision 
tools;  $93,000. 

The  Marquette  Metal  Products  Co., 
Cleveland,  Ohio ;  aeroplane  precision  ma- 
chine parts;  $223,000. 

McQuay-Norris  Manufacturing  Co., 
St.  Louis,  Mo.;  bullet  cores;  $57,000. 

Miehle  Printing  Press  &  Mfg.  Co.,  Chi- 
cago, 111.;  machine  tools,  gun  sights,  and 
mounts;  $422,000. 

Mosler  Safe  Co.,  Hamilton,  Ohio;  ma- 
chine tool  parts;  $22,000. 

The  National  Automatic  Tool  Co., 
Richmond,  Ind.;  machine  tools;  $57,000. 

National  Broach  &  Machine  Co.,  De- 
troit, Mich.;  machine  tools;  $147,000. 

National  Carbon  Co.,  Inc.,  New  York, 
N.  Y.;  carbon  and  graphite  electrodes; 
$3,228,000. 

Henry  B.  Nevins,  Inc.,  New  York,  N.  Y.; 
mine  sweepers;  $98,000. 

New  Process  Gear  Corporation,  Syra- 
cuse, N.  Y.;  aircraft  propeller  parts; 
$347,000. 

Carl  L.  Norden,  Inc.,  New  York,  N.  Y.;. 
avigation  instruments;  $56,000. 

Packard  Motor  Car  Co.,  Detroit,  Mich.; 
marine  engines;  $643,000. 

Peco  Manufacturing  Corporation,  Phil- 
adelphia, Pa.;  bomb  metal  parts; 
$107,000. 

George  P.  Pilling  &  Sons'  Co.,  Phila- 
delphia, Pa.;  surgical  instruments  and 
suppUes;  $23,000. 

Potash  Company  of  America,  Carlsbad, 
N.  Mex.;  muriate  of  potash,  chlorate  and 
hydropide  potassium;  $427,000. 

Reading  Co.,  Philadelphia,  Pa.;  trans- 
portation; $7,000. 

Republic  Aviation  Corporation,  Farm- 
ingdale,  N.  Y.;  aeroplanes;  $5,126,000. 

Scottdale  Mills,  Scottdale,  Ga.;  khaki 
and  cotton  tent  duck;  $26,000. 

The  Sheffield  Gage  Corporation,  Day- 
ton, Ohio;  gages;  $910,000. 

J.  Sklar  Manufacturing  Co.,  Inc.,  Long 
Island  City,  N.  Y.;  surgical  instruments; 
$88,000. 

Smalley-General  Co.,  Bay  City,  Mich.; 
thread  milling  machines;  $20,000. 

The  Snow  &  Petrelli  Mfg.  Co.,  New 
Haven,  Conn.;  gears  and  clutches  for 
boats;  $79,000. 

Superior  Tube  Co.,  Philadelphia,  Pa.; 
metal  tubing;  $347,000. 

Taft  Pierce  Mfg.  Co.,  Woonsocket,  R.  I.; 
gages  for  aircraft  and  small  arms  pro- 
duction; $400,000. 

Taylor-Wharton  Iron  &  Steel  Co., 
Easton,  Pa.;  machining  of  shells;  $552,- 
000. 


The  Textile-Finishing  Machinery  Co., 
Providence,  R.  I.;  machine  tool  parts; 
$147,000. 

Thompson  Products,  Inc.,  Cleveland, 
Ohio;  aircraft  engine  parts;  $86,000. 

Todd-California  Shipbuilding  Corpora- 
tion, Oakland,  Calif.;  magnesium  prod- 
ucts; $5,000,000. 

Todd  Galveston  Drydocks,  Inc.,  Gal- 
veston, Tex.;  reconditioning  and  repair- 
ing of  vessels;  $2,254,000. 

Union  Twist  Drill  Co.,  Athol,  Mass.; 
machine  tools;  $221,000. 

United  Aircraft  Corporation,  East 
Hartford,  Conn.;  aeroplanes  and  parts; 
$1,633,000. 

United  Drill  and  Tool  Corporation,  Chi- 
cago, 111.;  machine  tools;  $607,000. 

The  Vilter  Manufacturing  Co.,  Milwau- 
kee, Wis.;  howitzers;  $188,000. 

O.  S.  Walker  Co.,  Worcester,  Mass.; 
magnetic  chucks  and  grinding  machines; 
$16,000. 

Weston  Electrical  Instrument  Corpora- 
tion, Newark,  N.  J.;  electrical  measuring 
instruments;  $160,000. 

Worthington  Pump  &  Machinery  Cor- 
poration, Harrison,  N.  J.;  aircraft  pro- 
peller cams;  $269,000. 

Wyckoff  Drawn  Steel  Co.,  Pittsburgh, 
Pa.;  carbon,  alloy,  and  steel;  $191,000. 

•    •    • 

Defense  photos  available 
for  publication 

The  Picture  OflBce  of  the  Information 
Division  of  the  NDAC-OPM  functions  as 
a  clearing  house  for  photographs  on 
every  phase  of  our  defense  effort.  Pic- 
tures are  available  covering  the  manu- 
facture of  arms,  munitions,  and  equip- 
ment, tanks,  uniforms,  construction  of 
cantonments,  defense  housing,  types  of 
workers,  training  courses,  small  indus- 
tries, shipbuilding,  and  a  number  of  other 
subjects.  The  flies  are  constantly  being 
expanded. 

Prints  of  photographs  made  by  NDAC- 
OPM  are  distributed  directly  by  the  Pic- 
ture Office.  In  other  cases,  requests  for 
pictures  will  be  checked  against  the  sam- 
ples in  the  file  and  routed  to  an  agency 
which  has  available  for  distribution  pic- 
tures of  the  type  requested.  Photographs 
are  supplied  for  publication  only. 

Requests  should  be  directed  to  Robert 
Collyer,  Special  Assistant  to  the  Director 
of  Information,  OPM,  Room  3523,  Social 
Security  Board  Bldg.,  Washington,  D.  C. 

In  all  cases,  it  is  asked  that  a  copy  of 
any  publication  using  a  NDAC-OPM 
photograph  be  sent  to  the  Picture  Office 
when  prints  supplied  by  the  office  are  re- 
turned. 


Simplification  of  forms  for 
Certificates  of  Necessity 
expected  to  expedite  handling 

Speedier  handling  of  requests  for  Cer- 
tificates of  Necessity  for  plant  expansion 
is  expected  as  a  result  of  simplification  in 
application  forms,  the  National  Defense 
Advisory  Commission  announced  Febru- 
ary 19. 

Revision  of  the  forms  was  made  neces- 
sary by  adoption  of  Public  Act  No.  3,  Sev- 
enty-seventh Congress,  amending  section 
124  of  the  Internal  Revenue  Code,  which 
made  It  possible  to  file  applications  for 
the  Certificates  within  60  days  after  ac- 
quisition or  beginning  construction  on  a 
new  plant.  Formerly  it  was  necessary  to 
obtain  a  certificate  before  construction 
could  be  begun  or  new  facilities  acquired 
or  constructed. 

Simplification  of  tables  to  be  filled  in 
by  the  applicant,  and  clarification  of 
some  of  the  questions  asked,  are  expected 
to  enable  the  Commission  to  act  with 
greater  speed  upon  new  applications  for 
certificates.  Applicants  are  urged  to  give 
complete  information  in  order  to  facili- 
tate a  decision  by  the  Commission. 

The  new  forms  of  application  for  a 
Government  Pi'otection  Certificate  and 
for  the  Non-Reimbursement  Certificate 
also  have  been  altered  to  conform  with 
changes  in  the  law.  In  each  instance, 
application  must  now  be  filed  before  the 
expiration  of  60  days  after  making  of  a 
contract  with  the  United  States.  Before 
the  new  act  these  certificates,  to  be  effec- 
tive, had  to  be  issued  within  90  days 
after  making  of  a  contract. 

The  new  forms  supersede  instructions 
issued  on  November  1,  1940.  Copies  may 
be  obtained  at  the  office  of  the  Assistant 
Secretary  of  War  or  the  office  of  the 
Judge  Advocate  General  of  the  Navy, 
Certification  Unit. 

•    •    • 

Retired  enlisted  men  may  be 
called  to  active  duty 

The  War  Department  has  armounced 
that  retired  enlisted  men,  who  have  spe- 
cial qualifications  and  who  are  physically 
qualified  for  duty,  will  be  ordered  to  duty 
when  desired  by  corps  area  or  depart- 
ment commanders.  Enlisted  men  so 
called  to  duty  will  serve  in  corps  area 
service  commands  or  overhead  installa- 
tions, and  will  not  be  assigned  or  trans- 
ferred to  units  of  the  field  forces. 
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Compilation  of  defense  contracts  cleared 
and  awarded,  February  13  through 
February  19 


A  total  of  $85,519,833.68  In  defense 
contracts  was  cleared  and  awarded  dur- 
ing the  period  February  13  to  February 
19,  inclusive.  This  compares  with  a 
total  of  $33,491,192  for  the  previous 
week,  and  $21,204,000  for  the  period 
ended  February  5. 

All  contracts  over  $500,000  are  cleared 
by  the  Division  of  Purchases  of  the  Office 
of  Production  Management. 

During  the  latest  period,  cleared  con- 
tracts awarded  by  the  War  Department 
totaled  $50,303,434;  by  the  Navy  Depart- 
ment, $32,451,400;  and  by  the  Maritime 
Commission,  $2,765,000. 

ORDNANCE 
War  Department 

American  Brass  Co.,  Waterbury,  Conn., 
brass,   $1,050,000. 

Remington  Arms  Co.,  Bridgeport,  Corm., 
small  arms  materiel.  $695,043.25. 

Western  Cartridge  Co.,  East  Alton,  111., 
small  arms  ammunition,  $1,165,263.26. 

Auto  Ordnance  Corporation,  Bridgeport, 
Conn.,  small  arms  materiel,  $2,576,123.27. 

Kennedy-Van  Saun  Manufacturing  and 
Engineering  Corporation,  Danville,  Pa., 
$819,072. 

LeTourneau  Company  of  Georgia,  Toccoa, 
Ga.,  artillery  ammunition,  shells,  machin- 
ing, $1,190,000. 

CONSTRUCTION 

A.  W.  Kutsche,  Detroit,  Mich.,  motor  sup- 
ply warehouse  at  Fort  Wayne,  Mich., 
$629,700. 

Three  contractors:  The  Arthur  A.  Johnson 
Corporation,  Long  Island  City,  N.  Y.,  Necare 
Co..  Inc.,  Brooklyn,  N.  Y.,  and  Vermllya- 
Brown  Co.,  Inc.,  New  York  City,  for  construc- 
tion of  a  defense  base  at  Bermuda,  initial 
contract  $2,456,000  (ultimate  total  estimated 
at  $19,000,000). 

Pour  contractors:  Al  Johnson  Construc- 
tion Co.,  Minneapolis,  Minn.,  Nick  P. 
Helmers,  Inc.,  New  York  City;  McWilllams 
Dredging  Co.,  Chicago,  111.,  and  A.  Guthrie  & 
Co.,  Inc.,  St.  Paul,  Minn.,  for  construction  of 
defense  base  at  Newfoundland,  initial  con- 
tract $3,360,000  (ultimate  total  estimated  at 
$23,400,000). 

Minder  Construction  Corporation,  Chicago, 
111.,  for  construction  of  defense  base  at 
St.  Lucia,  British  West  Indies;  initial  con- 
tract $900,000  (ultimate  total  estimated  at 
$3,000,000). 

Elmhurst  Contracting  Co.,  Inc.,  Long 
Island,  N.  Y.,  for  construction  of  defense 
base  at  British  Guiana,  South  America; 
initial  contract  $900,000  (ultimate  total  esti- 
mated  at   $3,000,000). 

Two  contractors:  George  P.  DriscoU  Co., 
Brooklyn,  N.  Y.,  and  Walsh  Construction 
Co.,  Davenport,  Iowa;  for  construction  of  a 
defense  base  at  Trinidad,  British  West  In- 
dies: initial  contract  $5,190,000  (ultimate 
total  estimated  at  $51,000,000). 

S.  J.  Groves  &  Sons  Co.,  Inc.,  Minneapolis. 
Minn.,  for  construction  of  air  base  at  An- 
tigua, British  West  Indies;  initial  con- 
tract $900,000  (ultimate  total  estimated  at 
$2,880,000). 

J.  A.  Terteling  &  Sons,  Boise,  Idaho:  for 
construction  of  Ordnance  Depot  at  Hermis- 
ton,  Oregon,  $7,547,661. 


EQUIPMENT  AND  SUPPLIES 
Wak  Department 

Autocar  Co.,  Ardmore.  Pa.,  tractor-trucks 
and  chassis,  $1,248,963.56. 

General  Electric  Co.,  Schenectady,  N.  Y., 
superchargers,  $18,040,429.78. 

Western  Electric  Co.,  Inc.,  New  York,  N.  Y., 
microphones,  $824,967.76. 

U.  S.  Rubber  Co..  New  York,  N.  Y.,  cable 
assemblies  with  reels,  $810,209.80. 

Navy 

Donald  Roebling,  Clearwater,  Fla.,  tractors, 
amphibian,   $3,240,000. 

Jack  Heintz.  Inc..  Cleveland,  Ohio,  starters, 
hand,  electric,  $944,400. 

AIRPORTS 

Navy 

Three  contractors:  James  Stewart  &  Co., 
Inc..  and  H.  J.  Deutschbein  Company,  and  the 
Peter  F.  Connolly  Co.,  New  York.  N.  Y..  avia- 
tion facilities  at  the  Naval  Air  Stations,  Trini- 
dad and  British  Guiana,  $11,487,000. 

Two  contractors:  Geo.  A.  Fuller  Co.  and 
Merritt-Chapman  and  Scott  Corporation, 
New  York,  N.  Y.,  aviation  facilities  at  Naval 
air  station,  Argentia,  Newfoundland,  $9,425,- 
000. 

SHIP   CONSTRUCTION 

Navy 

General  Motors  Corporation,  Cleveland 
Diesel  Engine  Division,  Cleveland,  Ohio,  con- 
struction of  propelling  machinery  and  Diesel- 
engine  driven  generators  for  a  submarine 
tender,  $1,475,000. 

General  Motors  Corporation,  Cleveland  Die- 
sel Engine  Division,  Cleveland,  Ohio,  con- 
struction of  propelling  machinery  for  14 
submarine  chasers  of  the  PC476^88  class, 
$5,880,000. 

Maritime  Commission 

Federal  Shipbuilding  and  Drydock  Co., 
Kearny,  N.  J.,  construction  of  eight  C-2  type, 
steam  propelled  cargo  ships,  $2,765,000. 

•     *     • 

CONTRACT  FOR  BAG-LOADING 
PLANT 


The  War  Department  announced  Feb- 
ruary 20  the  award  of  a  contract  total- 
ing $14,394,001  to  the  Brecon  Loading 
Co.,  Wilmington,  Del.,  a  wholly  owned 
subsidiary  of  the  Coca  Cola  Co.,  Atlanta, 
Ga.,  on  a  cost-plus-fixed-fee  basis,  for 
management  services,  training  person- 
nel, and  operation  of  an  artillery  ammu- 
nition bag-loading  plant,  on  a  site  of 
approximately  20,000  acres,  located  at 
Childersburg,  Ala.,  to  be  operated  in 
conjunction  with  the  smokeless  powder 
plant. 

Of  this  total  award,  $1,091,000  repre- 
sents the  cost  of  equipment,  leaving 
$13,303,001  for  the  operation  of  the 
plant.  The  contract  was  cleared  by  the 
OfBce  of  Production  Management. 


Broadening  field  of  purchase  of 
domestic  meat  supplies  for  the 
armed  forces;  procurement  of 
some  South  American  canned 
beef  necessary 

A  material  broadening  in  the  field  of 
purchasing  domestic  meat  supplies  for 
the  armed  forces  was  announced  Feb- 
ruary 22  by  Donald  M.  Nelson,  Director, 
Division  of  Purchases,  Office  of  Produc- 
tion Management,  following  a  confer- 
ence with  representatives  of  the  Ameri- 
can National  Livestock  Association. 

This  program  provides  broad  support 
for  the  entire  domestic  meat  market, 
Mr.  Nelson  said,  through  the  new  devel- 
opment of  an  all-round  emergency  ra- 
tion, with  its  proportionate  share  of 
meat  products,  which  opens  an  entire 
new  field  in  the  preparation  of  canned 
meat  supplies  for  the  armed  forces. 

South  American  purchases 

It  was  recognized,  Mr.  Nelson  said,  by 
the  representatives  of  the  livestock  pro- 
ducers that  due  to  this  development, 
which  requires  all  of  the  domestic 
canned  meat  facilities,  that  some  pur- 
chase of  South  American  canned  beef 
Is  necessary  to  provide  immediately 
canned  meat  requirements  for  use  by 
the  armed  forces  in  the  field. 

Purchases  will  be  made  in  such  a  way 
as  to  minimize  any  disturbance  in  the 
domestic  market. 

The  Army,  Mr.  Nelson  explained,  is 
also  increasing  substantially  its  use  of 
boneless  meat  products  as  a  space-sav- 
ing device  through  packaging  in  frozen 
form.  This,  he  said,  makes  it  more 
adaptable  to  rapid  handling  in  a  fast- 
moving,  mechanized  Army. 

Importance  of  meat 

It  is  interesting  to  note,  he  said,  that 
the  producers  were  impressed  by  the 
fact  that  the  Army  is  stressing  the  in- 
creasing importance  of  meat  in  a  well- 
balanced  ration,  as  indicated  in  the  cur- 
rent requirements,  which,  on  a  basis  of 
per  man  per  day  exceed  by  more  than 
60  percent  per  capita  consumption  of 
meat  in  the  United  States  during  1940. 

The  program,  Mr.  Nelson  said,  was 
developed  through  cooperation  of  the 
Army  and  Navy.  The  Division  of  Pur- 
chases has  had  the  benefit  of  the  ad- 
vice and  suggestions  of  the  livestock 
producers. 
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CONSUMER  DIVISION  . . . 

Increased  consumer  purchasing  power  can 
make  up  for  loss  of  agriculture's  export 
markets — address  by  Commissioner  Elliott 


Domestic  markets  for  agricultm'al 
commodities,  expanding  as  a  result  of 
Increased  consumer  purchasing  power 
arising  out  of  the  defense  program,  can 
make  up  for  a  substantial  part  of  lost 
export  markets,  Miss  Harriet  Elliott, 
Consumer  Commissioner  of  the  National 
Defense  Advisory  Commission,  told  the 
National  Farm  Institute  at  Its  annual 
meeting,  held  in  Des  Moines,  Iowa,  on 
February  21. 

Miss  Elliott  spoke  on  "The  Effects  of 
National  Defense  on  the  Consumer,"  and 
reported  that  an  encouraging  new  con- 
sumer demand  is  making  itself  felt  In 
agricultural  as  well  as  industrial  markets. 

She  pointed  out  that  food  expenditures 
are  the  largest  single  item  in  the  average 
family  budget,  and  said  increasing  em- 
ployment and  buying  power  of  industrial 
workers  will  result  in  increased  farm 
income  as  well. 

"Recently,  I  urged  businessmen  to 
stand  firm  against  the  great  temptation 
to  advance  prices  'just  a  little',"  Miss 
Elliott  said. 

"Every  increase  in  the  price  of  con- 
sumer goods  means  an  increase  in  the 
cost  of  living.  I  make  the  same  recom- 
mendation to  agriculture.  Let  profits 
come  from  large  volume  rather  than 
through  high  prices." 

Demand  for  meat 

Citing  recent  recommendations  of  the 
United  States  Department  of  Agriculture, 
Miss  Elliott  said,  "Rapidly  increasing 
consumer  demand  is  of  particular  impor- 
tance to  the  producers  of  hogs  and  beef. 
Farmers  will  profit  more,  if,  in  the  months 
ahead,  they  will  send  more  cattle  to  mar- 
ket and  increase  hog  production  for 
1941." 

"Maintaining  the  standard  of  living, 
eliminating  malnutrition,  feeding  low- 
Income  families  and  undernourished 
children  have  a  defense  significance 
which  I  do  not  need  to  spell  out.  We 
need  the  farmer's  help  and  support  in 
protecting  the  buying  power  of  the  con- 
sumer's dollar.  Unjustified  increases  In 
the  price  of  foods  are  as  dangerous  as 


unwarranted  rises  in  the  price  of  other 
commodities." 

"Citizens  who  are  engaged  in  agricul- 
ture need  to  look  into  the  problems  of 
staking  out  a  larger  claim  in  the  na- 
tional well-being  for  the  underprivileged 
outside,  as  well  as  inside  the  agricultural 
economy.  Managers  and  workers  in  in- 
dustry, on  the  other  hand,  have  a  re- 
sponsibility to  those  engaged  in  agricul- 
tural as  well  as  industrial  occupations." 

Industry  in  rural  areas 

Miss  EUiott  said  that  new  industrial 
plants  necessary  for  defense  production, 
which  are  being  built  in  rural  areas,  will 
bring  benefits  to  communities  with  low- 
income  farm  families  and  to  farm  con- 
sumers. She  reported  that  defense  ofB- 
cials  are  considering  the  utilization  of 
surplus  farm  manpower  in  planning  the 
location  of  industrial  plants. 

Agriculture  is  playing  a  major  role  in 
building  the  Nation's  human  defenses. 
Miss  Elliott  said,  through  the  use  of  sur- 
plus farm  products  to  raise  nutrition 
levels  under  the  food  stamp  plan  and 
the  school-lunch  program.  She  also  de- 
scribed the  efforts  to  protect  civilian 
needs  and  to  balance  military  and  civil- 
ian requirements  in  the  defense  program. 

*    •    • 

Herbert  Emmerich,  Secretary, 
Office  of  Production 
Management 

The  OfBce  of  Production  Manage- 
ment announced  February  17  appoint- 
ment of  Herbert  Emmerich  as  secretary. 

Mr.  Emmerich  has  had  extensive  ex- 
perience in  Government  since  1933,  and 
has  also  served  during  the  last  3  years 
as  associate  director  of  the  Public  Ad- 
ministration Clearing  House  in  Chicago. 
Born  in  New  York  City  in  1897,  he  was 
graduated  from  the  Wharton  School  of 
Finance  and  Commerce  in  1918.  His 
services  with  the  United  States  Govern- 
ment Included  work  in  the  Farm  Credit 
Administration  where  he  served  as  dep- 
uty governor. 


Unwarranted  rumors  of  increase 
in  sugar  prices ;  existing  stock 
is  now  larger  than  usual 

Rumors  of  sugar  shortage,  sugar 
rationing,  and  price  increases  have  no 
basis  of  fact  and  are  entirely  unwar- 
ranted. Miss  Harriet  Elliott,  Consumer 
Commissioner  of  the  National  Defense 
Advisory  Commission,  declared  this 
week. 

"Existing  stocks  of  sugar  readily  avail- 
able to  consumers  in  the  United  States 
are  now  considerably  larger  than  usual," 
Miss  Elliott  pointed  out.  "If  necessary, 
sugar  production  can  be  expanded  ma- 
terially in  domestic  areas  as  well  as  in 
nearby  foreign  areas.  Cuba  has  large 
surplus  stocks  of  sugar  currently  because 
of  the  drastic  curtailment  of  European 
markets." 

Miss  Elliott  pointed  out  that  the  power 
of  the  President  to  suspend  quota  re- 
strictions on  sugar  and  certain  powers 
of  the  Secretary  of  Agriculture  under 
existing  legislation  can  make  these  large 
supplies  of  sugar  available  to  consimiers 
when  necessary. 

Action  on  quotas 

In  September  1939,  when  the  European 
war  started  a  rush  in  sugar  buying  which 
developed  into  price  increases  and  local 
sugar  shortages,  the  President  sus- 
pended the  quota  provisions  of  the  Sugar 
Act  of  1937.  Following  this  action,  the 
price  of  raw  sugar  declined  and  sugar 
hoarding  ceased. 

In  reestablishing  the  quota  system  on 
sugar  in  December  1939,  the  President 
said:  "It  should  be  noted  that  under  this 
law  the  quotas  may  again  be  suspended 
if  such  action  becomes  necessary  to  pro- 
tect the  consumers." 

The  power  to  remove  marketing  re- 
strictions, which  would  permit  the  more 
accessible  producing  areas  to  market 
sugar  in  the  United  States  and  release 
reserve  sugars  already  stored  here,  cou- 
pled with  powers  to  make  shipping  avail- 
able where  needed,  should  make  it  pos- 
sible for  American  consumers  to  obtain 
adequate  supplies  of  sugar  at  all  times 
and  at  retail  prices  around  existing 
levels. 
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Program  to  protect  consumers 
from  hidden  price  rises  due 
to  the  use  of  short  weights 

A  program  to  protect  consumers  from 
hidden  price  increases  resulting  from  the 
use  of  short  weights  and  measures  was 
outhned  in  a  bulletin  issued  this  week 
by  Miss  Harriet  Elliott,  Consumer  Com- 
missioner of  the  National  Defense  Ad- 
visory Commission. 

The  bulletin,  entitled  "Check  Your 
Weights  and  Measures,"  is  being  distrib- 
uted to  State  and  local  defense  councils 
and  to  civic  and  consumer  organizations 
to  help  them  maintain  Uving  standards 
by  protecting  consumer  purchasing. 

Local  responsibility 

"The  major  responsibility  for  seeing 
that  hidden  price  rises  do  not  occur 
through  unobserved  reduction  in  quan- 
tity, rests  upon  States  and  municipali- 
ties," Miss  Elliott  said.  "It  is  important 
that  consumers  understand  the  problem 
of  insuring  full  and  accurate  weight  and 
measure,  and  take  the  necessary  steps 
to  provide  effective  machinery  for  pro- 
tection in  their  localities. 

"This  protection  is  of  value  to  the 
honest  merchant  as  well  as  to  the  con- 
sumer." 

The  bulletin  describes  what  is  being 
done  currently  in  States  and  cities  to  en- 
force weight-and-measure  standards  and 
to  test  measuring  devices. 

Program  outlined 

Pointing  out  that  millions  of  dollars 
are  saved  each  year  for  consumers  by 
these  activities,  the  bulletin  outlines  a 
program  for  individual  consumers  and 
organizations  to  supplement  and 
strengthen  existing  agencies  and  meth- 
ods of  enforcement  where  necessary. 

A  summary  of  a  model  State  law  on 
weights  and  measures,  prepared  by  the 
National  Conference  on  Weights  and 
Measures,  is  included  in  the  bulletin. 

"Check  Your  Weights  and  Measures" 
is  available  on  request  from  the  Con- 
sumer Division  of  the  National  Defense 
Advisory  Commission. 

•    •    • 

MR.  HARRIMAN  TO  LONDON 

President  Roosevelt  has  designated 
W.  A.  Harriman,  OPM  Materials  Branch 
Director,  special  Defense  "Expediter"  in 
London  to  keep  the  United  States  ap- 
prised of  defense  needs  and  Great 
Britain  apprised  of  production  in  this 
country. 


Survey  by  engineering  consultants 
of  the  need  for  community  facilities 


A  group  of  engineering  consultants 
especially  experienced  in  municipal 
management  is  assisting  the  Division  of 
State  and  Local  Cooperation  in  appraisal 
of  necessary  corrimunity  facilities  in  "de- 
fense areas,"  Prank  Bane,  Director  of 
the  Division,  announces.  These  con- 
sultants have  been  sent  to  various  parts 
of  the  country  where  a  lack  of  defense- 
connected  community  facilities  might 
impede  national  defense. 

Such  facilities  include,  for  example, 
water  supply,  sewage  disposal,  city 
streets,  schools,  recreation  centers,  and 
others. 

This  intensive  survey,  which  Is  ex- 
pected to  be  completed  within  30  days,  is 
being  made  by  the  Division  of  State  and 
Local  Cooperation  in  connection  with 
operations  of  the  OfBce  of  Production 
Management  and  the  Advisory  Com- 
mission to  the  Council  of  National  De- 
fense. It  was  launched  at  a  conference 
called  by  the  Division  in  Washington 
February  21. 

Purposes  of  the  survey 

Purposes  of  the  survey  include  deter- 
mination of  the  need  for  defense-con- 
nected community  facilities  the  absence 
or  lack  of  which  will  impede,  or  is 
impeding  national  defense;  what  re- 
sources the  locality  or  State  has  to  meet 
these  needs;  what,  if  any,  amount  of 
Federal  funds  appears  necessary;  and 
the  degree  of  urgency  of  the  need  for 
various  facilities. 

The  plan  of  the  survey  provides  for 
consultation  with  State  and  local  ofiQ- 
cials,  executive  officers  of  the  State  and 
any  local  defense  councils,  and  others 
concerned  with  problems  involved. 

"States  and  localities  generally  are 
cooperating  with  the  Division  in  its 
efforts  to  see  that  no  lack  of  necessary 
community  facilities  impedes  or  retards 
the  general  defense  effort,"  states  Mr. 
Bane.  "Within  the  near  future,  the 
Division  of  State  and  Local  Cooperation 
will  have  in  hand  facts  and  figures  with 
respect  to  some  60  or  70  such  areas." 

Two  types 

So-called  "defense  areas"  can  be  di- 
vided into  two  general  categories,  those 
In  which  there  are  defense  industries, 
and  those  adjacent  to  military  concen- 
trations. 


In  general,  the  city  managers  have 
been  made  available  to  the  Division  by 
municipalities  throughout  the  country 
which  have,  without  exception,  cooper- 
ated wholeheartedly  and  effectively  in 
the  national  defense  program.  The 
cities  in  question  are  lending  their  city 
managers  to  undertake  this  survey  of 
community  facilities  in  defense  areas. 

Procedures  and  assignments  of  specific 
areas  to  be  surveyed  were  determined  at 
a  conference  of  the  engineers  held 
under  the  direction  of  the  Division  in 
Washington  on  February  21. 

Agencies  represented 

At  this  conference  were  representa- 
tives of  Federal  agencies  concerned  with 
various  aspects  of  community  problems, 
including  representatives  of  the  United 
States  Office  of  Education,  the  United 
States  Public  Health  Service,  United 
States  Public  Roads  Administration,  the 
Federal  Works  Agency,  the  Defense  Co- 
ordinator for  Health,  Welfare,  Recrea- 
tion, and  related  defense  activities,  and 
other  interested  agencies. 

Following  is  a  list  of  the  city  managers 
serving  with  the  Division  as  engineering 
consultants,  together  with  the  States  in 
which  specific  areas  are  to  be  surveyed: 

Alabama  and  Mississippi — Mr.  R.  W.'B. 
Hart  of  Lynchburg.  Va.;  Georgia  and  Flor- 
ida— Mr.  Roy  Braden  of  Greenbelt,  Md.;  Ten- 
nessee and  Arkansas — Mr.  R.  M.  Cooksey  of 
Thomasville.  N.  C;  Virginia.  North  Carolina, 
and  South  Carolina — Mr.  I.  C.  Brower  of  Fort 
Lauderdale,  Fla.:  Louisiana  and  Missouri — Mr. 
Carl  Smeddburg  of  Greensboro.  N.  C;  Okla-  ' 
homa.  Iowa,  and  Minnesota — Mr.  Bryan  Miller 
of  Wichita  Falls,  Tex.;  Texas— Mr.  H.  I.  Stltes 
of  Burbank,  Calif.;  California — Mr.  John 
Ames,  of  Ames.  Iowa;  Oregon  and  Washing- 
ton— Mr.  Don  McMillan  of  Ventura,  Calif.; 
Wisconsin  and  Indiana — Mr.  Edward  S.  Clark 
of  Kalamazoo,  Mich.;  Illinois — Mr.  D.  E.  A. 
Cameron  of  Toledo,  Ohio;  Michigan — Mr. 
James  E.  Barlow  of  Portland,  Maine;  Rhode 
Island— Mr.  C.  A.  Harrell  of  Schenectady, 
N.  Y. 

•     •     • 

4,741,971  ALIENS 

Attorney  General  Jackson  announced 
4,741,971  ahens  in  continental  United 
States  and  100,511  aliens  in  the  Terri- 
tories were  registered  from  July  15, 
1940,  to  January  15,  1941,  exclusive  of 
48,620  alien  seamen  and  23,038  foreign 
consular  officials  and  employees. 

Approximately  37  percent  of  the  Na- 
tion's alien  population,  the  report  stated, 
is  concentrated  in  two  States — 25.7  per- 
cent in  New  York  and  11.1  percent  in 
California. 
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PRODUCTION . . . 

Newly  appointed  production  board  will 
undertake  industrial  planning  for 
defense  and  civilian  requirements  for 
the  emergency,  and  for  post-emergency 
readjustments 


Appointment  of  a  Production  Planning 
Board  was  announced  February  20  by 
John  D.  Biggers,  Director  of  Production, 
with  the  approval  of  the  Director  General 
and  the  Associate  Director  General  of  the 
Office  of  Production  Management. 

This  Board,  which  held  its  first  meet- 
ing in  Washington  February  21,  will  ad- 
vise both  as  to  industrial  planning  dur- 
ing the  emergency  and  as  to  post-emer- 
gency readjustments.  As  bases  for  such 
recommendations  it  will  study  produc- 
tion experience  during  the  World  War, 
the  Industrial  Mobilization  Plan  of  the 
War  and  Navy  Departments,  and  the 
procedure  followed  during  the  past  8 
months  by  the  Advisory  Commission  to 
the  Council  of  National  Defense  and  the 
War  and  Navy  Departments.  The  Board 
will  make  recommendations  both  for  de- 
fense and  civilian  requirements. 

Representatives  of  the  Army  and  Navy, 
Industry,  labor,  and  scientific  research 
wiU  have  places  on  the  Board,  which  also 
will  have  the  benefit  of  the  most  authori- 
tative current  information  on  the  defense 
requirements  of  Great  Britain.  Mem- 
bers of  the  Board  have  had  broad  experi- 
ence in  their  respective  fields,  particular- 
larly  as  they  apply  to  the  problems  of 
industrial  mobilization. 

"This  Board  has  been  established  in 
recognition  of  the  Importance  of  both 
short-  and  long-term  planning  of  the  de- 
fense effort  and  its  effects  on  the  national 
economy  as  a  whole,"  Mr.  Biggers  de- 
clared. 

Members  of  the  Board  are: 

Samuel  Richard  Puller,  chairman.  Mr. 
Fuller  Is  president  of  the  North  American 
Rayon  Corporation,  whose  manufacturing 
plant  Is  in  Tennessee,  and  also  president  of 
the  American  Bemberg  Corporation.  Mr. 
Fuller's  earlier  years  were  spent  in  the  steel 
and  malleable  iron  casting  industry.  He 
had  charge  of  steel  and  machine  tool  pro- 
curement for  the  Navy  Department  during 
the  World  War  and  won  high  commendation 
from  Bernard  Baruch,  chairman  of  the  War 
Industries  Board,  and  others  for  his  services. 

Harry  E.  Hopkins,  former  Secretary  of 
Commerce,  former  WPA  Administrator,  and 
recent  special  representative  of  the  President 
In  England. 


Admiral  William  Harrison  Standley,  U.  S. 
N.  (retired) .  Admiral  Standley  was  Chief  of 
Naval  Operations  from  1933  to  1937,  and 
during  that  period  frequently  served  as  Act- 
ing Secretary  of  the  Navy  during  the  Illness 
of  the  late  Secretary  Claude  Swanson.  He 
was  a  member  of  the  delegation  of  the 
United  States  to  the  London  Naval  Con- 
ference of  1935,  and  signed  the  London 
Naval  Treaty  on  behalf  of  the  United  States. 
He  is  a  recipient  of  the  Spanish  Campaign 
Medal,  the  China  Relief  Expedition  Medal, 
the  Philippine  Campaign  Medal,  the  Mexi- 
can Campaign  Medal,  and  the  Victory  Medal. 

Ma].  Gen.  James  Henry  Burns,  U.  S.  A. 
Gen.  Burns,  a  graduate  of  West  Point  In 
1908,  has  served  in  this  country.  Mexico, 
France,  and  the  Philippine  Islands.  His 
tours  of  duty  Include  assignments  In  the 
office  of  the  Chief  Ordnance  Officer,  the 
office  of  the  Assistant  Secretary  of  War, 
Commander  of  the  Raritan  Ordnance  Depot, 
the  office  of  the  Chief  of  Staff  and.  In  1936, 
Executive  Officer,  office  of  the  Assistant  Sec- 
retary of  War.  He  was  promoted  to  the 
rank  of  Major  General  on  October  1,  1940. 
He  was  awarded  the  Distinguished  Service 
Medal  for  his  accomplishments  during  the 
World  War.  when  he  served  in  France  in  the 
office  of  the  Chief  Ordnance  Offlicer. 

George  W.  Meany,  secretary-treasurer, 
American  Federation  of  Labor,  and  former 
president  of  the  New  York  State  Federation 
of  Labor.  He  is  a  member  of  the  United 
Association  of  Plumbers  and  Steamfltters. 

James  B.  Carey,  secretary  of  the  Congress 
of  Industrial  Organizations,  and  general  pres- 
ident of  the  United  Electrical,  Radio  and 
Machine  Workers  of  America.  Mr.  Carey  is 
also  chairman  of  the  Committee  on  Unem- 
ployment, CIO,  and  a  member  of  the  Board 
of  Directors  of  the  National  Consumer's 
League.  He  has  served  on  Labor  Department 
committees  and  was  a  United  States  labor 
delegate  to  the  Havana  Conference  in  1939. 

John  L.  Pratt,  of  Fredericksburg,  Va.:  Mr. 
Pratt  retired  5  years  ago  from  his  position  as 
executive  vice  president  of  General  Motors 
Corporation  in  charge  of  all  parts  and  acces- 
sory divisions.  He  has  had  broad  experience 
In  the  chemical  and  mechanical  industries, 
and  has  made  a  study  of  Industrial  mobiliza- 
tion as  a  member  of  the  War  Resources  Board, 
appointed  to  study  the  Indtjstrlal  Mobiliza- 
tion Plan  after  the  outbreak  of  the  European 
War  In  the  fall  of  1939. 

William  E.  Levis,  of  Toledo,  Ohio:  Mr.  Levis 
is  chairman  of  the  Board  of  the  Owens-Illi- 
nois Glass  Company.  In  addition  to  broad 
manufacturing  experience  in  the  glass  con- 
tainer, metal,  paper,  and  plastic  fields.  Mr. 
Levis  has  a  distinguished  record  of  active  for- 
eign service  in  the  Infantry  during  the  World 
War,  and  a  knowledge  of  the  War  Depart- 
ment's Industrial  Mobilization  Plan  gained 
through  active  participation  in  the  problems 
of  the  Production  Planning  Division  of  the 
Surgeon  General's  Office.  He  has  been  a 
member  of  the  Officer's  Reserve  Corps  since 
the  close  of  the  World  War. 


Robert  E.  Doherty,  president  of  the  Carne- 
gie Institute  of  Technology:  Dr.  Doherty 
holds  degrees  from  the  University  of  Illinois, 
Vale  University,  Tufts  College,  and  the  Uni- 
versity of  Pittsburgh.  He  was  dean  of  the 
School  of  Engineering  at  Yale  from  1933  to 
1936,  and  has  been  president  of  the  Carnegie 
Institute  of  Technology  since  1936.  After 
varied  experience  in  test,  designing,  and  con- 
struction engineering,  Dr.  Doherty  was  assist- 
ant to  Dr.  C.  P.  Steinmetz  from  1918  to  1923. 
He  is  a  member  of  the  Pittsburgh  Housing 
Authority,  the  American  Institute  of  Elec- 
trical Engineers  and  the  Society  for  the  Pro- 
motion of  Engineering.  He  Is  co-author  of 
Mathematics  of  Modem  Engineering. 

•     •     • 

At  present  consumption  rate 
tin  supplies  sufficient  for 
at  least  15  months 

A  warning  against  continuance  of  the 
present  unstable  condition  in  the  tin 
market  was  issued  February  20  by  W.  A. 
Harriman,  chief  of  the  materials  branch, 
Division  of  Production,  OfBce  of  Pro- 
duction Management.  This  condition 
might  have  unfortunate  repercussions  on 
the  defense  program  and  the  national 
economy  as  a  whole,  he  said. 

Mr.  Harriman  pointed  out  that,  as  an 
apparent  result  of  the  unsettled  situa- 
tion In  the  Far  East,  heavy  buying  on 
the  New  York  market  has  advanced  the 
price  of  tin  for  early  delivery  from 
around  50  cents  a  pound  to  54  cents  a 
pound  within  the  past  week. 

He  declared  that  actual  supplies  of  tin 
already  stored  in  this  country  and  al- 
ready afloat  beyond  any  danger  zone  are 
suflBcient  to  meet  requirements  at  the 
present  rate  of  consumption  for  at  least 
15  months  without  resorting  to  conserva- 
tion or  substitution. 

"Under  these  circumstances,"  Mr. 
Harriman  stated,  "buying  practices 
which  Increase  the  price  of  tin  are  not 
only  prejudicial  to  the  interest  of  gen- 
eral price  stability  but  are  extremely 
short-sighted. 

"Everyone  should  realize  that  in  the 
event  our  supplies  of  tin  from  the  Far 
East  should  be  interrupted,  immediate 
steps  would  be  taken  to  conserve  our  sup- 
plies, and  all  stocks,  whether  in  Govern- 
ment or  private  hands,  would  become 
subject  to  allocation  on  the  basis  of  the 
requirements  of  the  national  defense. 
It  therefore  should  be  apparent  that  the 
bidding  up  of  prices  will  neither  increase 
the  total  supply  of  tin  in  the  country 
nor  the  amount  available  to  particular 
consumers,  no  matter  what  they  may 
have  paid  for  it." 
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Aircraft,  Ordnance,  and  Tools  Sections, 
Division  of  Production,  get  additional  key 
personnel 


Further  organization  and  key  per- 
sonnel of  the  Division  of  Production,  Of- 
fice of  Production  Management,  were 
made  public  February  17  by  John  D. 
Blggers,  Director  of  the  Division. 

The  Division  of  Pi-oduction,  operating 
under  the  Director  General  and  Asso- 
ciate Director  General  of  the  OfBce  of 
Production  Management,  has  three 
branches — Materials;  Aircraft,  Ord- 
nance, and  Tools;  and  Ships,  Construc- 
tion, and  Supplies. 

Mr.  Diggers  announced  appointment  of 
key  personnel  of  the  Aircraft,  Ord- 
nance, and  Tools  Branch.  Subsequent 
announcements  will  be  made  covering 
the  other  two  branches. 

As  previously  announced,  Chief  of  the 
Aircraft,  Ordnance,  and  Tools  Branch  is 
E.  P.  Johnson,  who  served  as  director  of 
the  light  ordnance  section  of  the  Produc- 
tion Division,  National  Defense  Advisory 
Commission.  Before  retirement  from 
private  business,  Mr.  Johnson  held  an 
executive  position  with  General  Motors 
Corporation. 

Under  Mr.  Johnson's  branch  are  three 
sections — Aircraft,  Ordnance,  and  Tools. 

Aircraft  Section 

Chief  of  the  Aircraft  Section  is  Merrill 
C.  Meigs,  publisher  and  advertising  exec- 
utive, who  was  formerly  director  of  the 
Aeronautical  Section,  Production  Divi- 
sion, National  Defense  Advisory  Commis- 
sion. Mr.  Meigs  was  advertising  direc- 
tor of  the  Chicago  American,  and  in 
1926  became  publisher  of  the  Chicago 
Herald-Examiner,  now  the  Herald-Amer- 
ican. He  is  now  on  leave  from  that  po- 
sition. 

T.  P.  Wright,  former  vice  jflresident  and 
chief  of  research  engineering  of  the  Cur- 
tiss-Wright  Airplane  Corporation,  will  be 
assistant  to  Mr.  Meigs. 

Under  the  Aircraft  Section  are  three 
units:  Engineering,  production  planning, 
and  manufacturing. 

Engineering  unit. — The  chief  Is  Maj. 
E.  M.  Powers,  who  has  been  assigned  to 
work  with  the  Office  of  Production  Man- 
agement by  the  Air  Corps  of  the  United 
States  Army.  Major  Powers  has  been  In 
Army  service  since  1918,  and  was  gradu- 


ated from  the  Air  Corps  Aeronautical 
Engineering  School  in  1931. 

Production  planning  unit. — The  chief 
is  Dr.  A.  E.  Lombard. 

Manujacturing  unit. — The  chief  is 
A.  J.  Brandt,  who  has  had  wide  experi- 
ence in  the  explosives,  chemical,  and  au- 
tomobile industries.  Mr.  Brandt  resigned 
his  business  connections  as  president  of 
A.  J.  Brandt,  Inc.,  consulting  engineers, 
and  president  cf  the  National  Tool  Co. 
to  join  the  staff  of  the  Aircraft  Division. 

Ordnance  Section 

Chief  of  the  Ordnance  Section  is  A.  R. 
Glancy,  who  was  graduated  from  Lehigh 
University  as  a  mechanical  engineer.  Mr. 
Glancy  was  associated  with  E.  I.  duPont 
de  Nemours  during  the  World  War,  and 
later  joined  General  Motors  Corporation 
of  which  he  became  vice  president.  He 
also  served  as  president  of  the  Pontiac 
Motor  Co.,  holding  both  positions  until 
1931.  Since  1931  he  has  headed  A.  R. 
Glancy,  Inc.,  Detroit,  Mich. 

There  are  four  units  under  the  Ord- 
nance Section:  Artillery,  flre  control,  and 
optical;  explosives,  artillery,  ammunition, 
bombs;  small  arms  and  their  ammuni- 
tion; and  tanks  and  combat  vehicles. 

Artillery,  fire  control,  and  optical 
unit. — The  chief  is  L.  E.  Osborne,  who  is 
on  leave  of  absence  from  his  position  with 
the  Westinghouse  Electric  &  Manufactur- 
ing Co. 

Explosives,  artillery,  ammunition, 
bombs  unit. — The  chief  is  Louis  de  B.  Mc- 
Crady,  who  was  graduated  as  an  engineer 
from  Clemson  College  in  1909.  Mr.  Mc- 
Crady  was  associated  with  E.  I.  du  Pont 
de  Nemours  and  was  sent  to  Canada  to 
renovate  various  commercial  explosives 
plants  and  the  plant  of  the  Dominion 
Cartridge  Co.  in  1911.  He  held  the  posi- 
tion of  chief  engineer  of  Canadian 
Industries,  Ltd.,  at  the  time  of  his  retire- 
ment in  1939. 

Small  arms  and  their  ammunition 
unit. — The  chief  is  E.  S.  Chapman.  Mr. 
Chapman  formerly  held  an  executive 
position  with  the  Gisholt  Machine  Co.  at 
Madison,  Wis.,  and  in  1928  joined  the 
Chrysler  Corporation,  later  becoming  vice 
president  of  the  Plymouth  Division.  He 
is  now  on  leave  of  absence  from  Chrysler 
Corporation. 

Tanks  and  combat  vehicle  unit. — ^The 
chief  is  W.  W.  Knight,  Jr.    Mr.  Knight 


Is  a  graduate  of  Yale  University  and  Har- 
vard Business  School.  His  past  business 
connections  was  with  the  Michigan  Alkali 
Co.  where  he  held  the  position  of  assist- 
ant general  manager  in  charge  of  engi- 
neering, research,  personnel,  and  ac- 
counting. Mr.  Knight  was  one  of  the  first 
men  to  become  affiliated  with  the  De- 
fense Commission  in  his  capacity  as  as- 
sistant director  of  the  tank  truck,  and 
tractor  section,  and  administrative  as- 
sistant to  Mr.  Biggers. 

Tools  Section 

Chief  of  the  Tools  Section  is  Mason 
Britton,  who  was  in  charge  of  the  ma- 
chine tool  section  of  the  National  De- 
fense Advisory  Commission  from  its 
inception.  Mr.  Britton  is  vice  chairman 
of  the  McGraw  Hill  Publishing  Co.,  from 
which  position  he  has  taken  a  leave  of 
absence  to  work  with  the  defense 
program. 

Mr.  Britton  will  have  two  assistant 
chiefs:  Howard  Dunbar  and  Alvin  B. 
Einig. 

Mr.  Dunbar,  who  will  have  the  title 
of  technical  chief,  is  vice  president  and 
general  manager  of  the  machine  divi- 
sion of  the  Norton  Co.,  with  which  he 
has  been  associated  for  27  years.  He 
is  a  past  president  of  the  National  Tool 
Builders'  Association  and  of  the  Ameri- 
can Society  of  Mechanical  Engineers, 
Worcester  division.  He  is  on  leave  of 
absence  from  his  company  at  the  pres- 
ent time. 

Mr.  Einig  is  general  manager  of  the 
Motch-Merryweather  Machinery  Cor- 
poration. During  the  World  War  he  was 
assistant  chief  of  the  machine  tool  sec- 
tion of  the  War  Industries  Board. 

Under  the  Tools  Section  will  be  eight 
units:  Machine  tools;  foundry  equip- 
ment; gauges;  heat  treating  equipment; 
cranes;  mill  equipment  and  supplies; 
machine  tool  electrical  equipment;  and 
forge  equipment  and  presses.  The  first 
six  units  have  been  established,  and 
the  other  two  will  be  set  up  at  an  ap- 
propriate time. 

Machine  tools  unit. — The  chief  is  Ma- 
son Britton. 

Mill  equipment  and  supplies  unit. — 
The  chief  is  H.  H.  Kuhn,  president  of 
the  Hardware  &  Supply  Co. 

Heat  treating  unit. — The  chief  is 
Bradley  Stoughten,  dean  of  the  Depart- 
ment of  Metallurgical  Engineering  of 
Lehigh  University. 

Crane  unit. — The  chief  is  Sidney 
Buckley,  president  of  the  Sheppard  Niles 
Crane  Co. 

Persormel  of  the  additional  units  will 
be  announced  later. 
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AGRICULTURE . . . 

Discussion  of  the  livestock  situation  of 
the  United  States — by  J.  B.  Hutson,  Deputy 
Commissioner  of  the  Agriculture  Division 


DifBcult  problems  facing  livestock  pro- 
ducers, due  to  their  inability  to  maintain 
an  adequate  labor  force  in  the  face  of 
expanding  industrial  activity  in  the  de- 
fense program,  were  discussed  by  J.  B. 
Hutson,  deputy  commissioner  of  the 
Agricultural  Division,  at  the  sixteenth 
annual  meeting  of  the  Producers  Coop- 
erative Commission  Association  at  Cin- 
cinnati, Ohio,  February  20.  However, 
Mr.  Hutson  said  that  livestock  producers 
are  much  more  favorably  situated  than 
many  farmers  in  the  export  crop  areas. 

"In  the  past,  livestock  prices  have  not 
been  such  as  to  enable  livestock  opera- 
tors to  pay  labor  rates  equal  to  those  paid 
Industrial  workers,"  Mr.  Hutson  said. 
"Consequently,  you  may  be  forced  to  call 
upon  labor  that  may  not  understand 
livestock  farming  and  perhaps  many  of 
you  will  have  to  give  more  attention  to 
labor-saving  devices." 

Mr.  Hutson  pointed  out  that  the  de- 
fense program  had  stimulated  industry 
to  the  highest  level  on  record  and  that 
although  agriculture  as  a  whole  would 
not  share  proportionately  in  the  increase, 
livestock  producers  would. 

Past  experience 

"In  the  past,  consumer  expenditures 
for  meat  and  meat  products  have  shown 
a  tendency  to  increase  in  direct  propor- 
tion to  changes  in  the  income  of  workers 
in  the  industrial  areas,"  he  said.  "During 
the  5-year  period  1935-39,  the  nonagri- 
cultural  income  averaged  about  60  billion 
dollars  annually.  In  1940,  it  was  6T  bil- 
lion dollars,  and  with  increased  expendi- 
tures for  defense  purposes  the  nonagri- 
cultural  income  in  1941  probably  will  ex- 
ceed 75  billion  dollars. 

"If  this  increase  in  nonagricultural  in- 
come takes  place  this  year,  an  increase  in 
consumer  expenditures  for  meat  and 
meat  products  of  fully  12  percent  above 
1940,  and  fully  25  percent  above  the  an- 
nual average  expenditure  of  the  1935-39 
period,  would  be  in  line  with  past 
experiences." 

He  added  that  according  to  present 
indications  the  combined  production  of 


beef,  veal,  lamb,  and  mutton  in  1941  will 
be  about  4  to  5  percent  above  that  of  the 
1935-39  period,  and  pork  production  in 
1941  will  be  about  15  or  20  percent  above 
that  of  the  five-year  period. 

"This  would  suggest  that  roughly  be- 
tween one-third  and  one-half  of  the  in- 
crease in  demand  in  1941  will  be  taken 
care  of  by  larger  marketings  and  the 
remainder  will  be  reflected  in  prices 
higher  than  those  prevailing  during  the 
1935-39  period,"  Mr.  Hutson  said.  "In 
recent  weeks  hog  prices  have  been  about 
one  dollar  per  100  pounds  below  the 
average  of  the  1935-39  period,  and  the 
beef -cattle  prices  from  one  to  two  dollars 
above  prices  during  the  5-year  period." 

In  view  of  the  extremely  low  hog  prices 
of  last  year,  Mr.  Hutson  warned  pro- 
ducers of  the  dangers  in  excessive  stimu- 
lation of  production  that  might  result 
in  bringing  in  producers  in  areas  not 
adapted  to  commercial  production,  until 
supplies  would  be  excessive  in  later  years 
when  demand  conditions  may  be  less 
favorable.  He  advocated  meeting  the 
larger  demand  in  1941  with  larger  mar- 
ketings in  order  to  avoid  if  possible  ex- 
cessive production  and  low  prices  in 
later  years. 

Mr.  Hutson  pointed  out  that  the  loss 
of  export  markets  was  the  problem  of 
all  the  Nation's  producers  since  those 
farmers  who  normally  produce  for  a 
large  export  market  will  be  forced  into 
competition  with  producers  who  now 
serve  the  domestic  market  exclusively, 
unless  there  is  substantial  industrial  de- 
velopment in  the  export  areas  or  the  ex- 
port markets  are  regained. 

Methods  of  aid 

He  recommended  immediate  action  to 
aid  those  farmers  in  the  export  area,  first, 
by  helping  them  turn  to  other  undertak- 
ings through  the  location  of  some  of  the 
defense  industries  in  these  areeis,  and 
secondly,  by  helping  the  people  in  these 
areas  to  have  a  better  diet. 

As  aids  in  solving  the  dietary  problems 
and  helping  move  agi'icultural  services, 
Mr.  Hutson  mentioned  the  Food  Stamp 
Plan  and  other  devices  to  increase  the 
food  consumption  of  low-income  and  re- 
lief gi-oups. 


Inventory  of  the  food  resources 
of  the  United  States;  experts 
from  10  Government  agencies 

An  inventory  of  United  States  food  re- 
sources is  being  made  by  the  Food  Sup- 
ply Section  of  the  Agricultural  Division, 
National  Defense  Advisory  Commission, 
in  cooperation  with  other  governmental 
agencies,  Chester  C.  Davis,  Commissioner 
in  charge  of  the  Agricultural  Division, 
announces. 

More  than  100  Government  experts  are 
serving  on  the  planning  and  procedure 
committee  and  on  the  14  subcommittees 
working  under  the  direction  of  George 
Livingston,  chief  of  the  Food  Supply 
Section.  These  members  represent  10 
Government  Departments  and  Govern- 
ment agencies. 

Balance  sheet 

A  "balance  sheet"  of  complete  infor- 
mation on  each  food,  and  facilities  for 
its  processing,  warehousing,  and  distri- 
bution, will  be  set  up  from  information 
submitted  by  the  subcommittees.  Staff 
specialists  will  keep  these  balance  sheets 
current  for  use  in  defense  planning. 

Food  requirements  for  the  armed 
forces,  the  civilian  population,  exports, 
supplies  for  England,  and  for  European 
relief  will  be  given  detailed  study  in  the 
sui'vey  of  the  over-all  food  situation  in 
its  relation  to  national  defense. 

Preliminary  reports 

First  steps  in  this  study  have  been 
completed  with  the  preliminary  reports 
of  the  committees  on  hand. 

In  order  to  simplify  and  expedite  the 
gathering  of  all  pertinent  data  relating 
to  the  Nation's  food  supply,  George  Liv- 
ingston, chairman  of  the  planning  and 
procedure  committee,  has  set  up  14  sub- 
committees dealing  with  every  phase  of 
the  food  situation.  These  committees, 
and  their  chairmen,  are: 

Grains,  cereals,  and  forage,  Joseph  A.  Becker, 
Agricultural  Marketing  Service;  livestock  and 
meats,  C.  L.  Harlan,  Agricultui-al  Marketing 
Service;  dairy,  Edmond  E.  Vial,  Bureau  of 
Agricultural  Economics;  poultry,  W.  D.  Ter- 
mohlen,  Surplus  Marketing  Administration; 
fis}i,  R.  H.  Fiedler,  Fish  &  Wildlife  Service, 
Department  of  the  Interior;  jats  and  oils, 
Charles  E.  Lund,  Bureau  of  Foreign  and  Do- 
mestic Commerce;  fruit,  vegetables,  and  nuts, 
Reginald  Royston,  Agricultural  Marketing 
Service;  canned,  dehydrated,  and  frozen  foods, 
C.  E.  Birgfeld,  Bureau  of  Foreign  and  Domes- 
tic Commerce;  sugar,  molasses,  siriips,  and 
honey,  Warren  C.  Funk.  Tariff  Commission; 
tropical  food  products,  Mary  L.  Bynum,  Bu- 
reau of  Foreign  and  Domestic  Commerce; 
seeds,  George  C.  Edler,  Agricultural  Market- 
ing Service;  toboeco,  Charles  E.  Gage,  Agri- 
cultural Marketing  Service;  food  require- 
ments, O.  C.  Stine,  Bureau  of  Agricultxiral 
Economics;  food  distribution,  Frederick  V. 
Waugh,  Bureau  of  Agricultural  Economics. 
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Authorization  for  exportation 
to  Great  Britain  and  Northern 
Ireland  of  certain  articles 
without  the  requirement  of  an 
individual  license 

Under  the  provisions  of  Presidential 
Proclamation  2143,  approved  July  2, 
1940,  the  Secretary  of  State  is  authorized 
to  issue  or  deny  export  licenses,  covering 
articles  or  materials,  subject  to  export 
control,  in  accordance  with  specific 
directives  communicated  to  him  by  the 
Administrator  of  Export  Control. 

In  accordance  with  directives  issued 
by  Brig.  Gen.  Russell  L.  Maxwell,  Admin- 
istrator of  export  control,  the  Depart- 
ment of  State,  on  March  3,  notified  all 
Collectors  of  Customs  that  general 
licenses,  in  accordance  with  the  provi- 
sions of  Executive  Order  8640,  have  been 
issued,  permitting  the  exportation  to 
Great  Britain  and  Northern  Ireland  of 
a  number  of  the  articles  and  materials 
subject  to  the  requirement  of  a  license. 

Collectors  of  Customs,  under  these  in- 
structions, are  authorized  to  permit  any 
exporter,  without  the  requirement  of  an 
individual  license,  to  export  to  Great 
Britain  and  Northern  Ireland  any  of  the 
licensable  articles  and  materials  on  the 
following  list: 

License  No. — 

GAA  2  for  aluminum. 
GAB  2  for  antimony. 
GAC  2  for  asbestos. 
GAD  2  for  chromium. 
GAE  2  for  cotton  linters. 
GAF  2  for  flax. 
GAH  2  for  hides. 
GAJ  2  for  manganese. 
GAK  2  for  magnesium. 
GAL  2  for  manlla  fiber. 
GAO  2  for  molybdenum. 
GAP  2  for  optical  glass. 
GAR  2  for  quartz  crystals. 
GAU  2  for  silk. 
GAW  2  for  toluol. 
GAY  2  for  vanadium. 
GAZ  2  for  wool. 
GBA  2  for  ammonia. 
GBB  2  for  chlorine. 
GBC  2  for  dimethylaniline. 
GBD  2  for  diphenylamlne. 
GEE  2  for  nitric  acid. 
GBF  2  for  nitrates. 
GBG  2  for  nitrocellulose. 

(Continued  on  page  11) 
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Letter  from  Mr.  Knudsen  to  holders  of 
defense  contracts  urging  recruiting 
of  workers  through  State  employment 
offices  of  the  United  States  Employ- 
ment Service 


The  following  letter  was  sent  February 
27  to  all  holders  of  defense  contracts: 

Some  months  ago  the  National  De- 
fense Advisory  Commission  called  the 
attention  of  employers  having  defense 
contracts  to  the  desirability  of  recruit- 
ing their  workers  through  local  State- 
operated  employment  offices  of  the 
United  States  Employment  Service.  Re- 
cent developments  in  the  labor  market 
and  the  increasing  emergency  growing 
out  of  the  defense  program  now  make 
it  more  necessary  than  ever  that  em- 
ployers having  defense  orders  utilize  the 
public  employment  service. 

Some  employers  have  observed  the 
Commission's  recommendations;  others, 
instead  of  fully  utilizing  the  local  labor 
supply  through  the  mediiun  of  their  local 
public  employment  office,  have  engaged 
in  labor  scouting  and  Nation-wide  ad- 
vertising, and  have  needlessly  duplicated 
existing  recruitment  and  placement  fa- 
cilities. These  practices  result  in  un- 
necessary migration  of  labor,  high  rates 
of  labor  turn-over,  disturbances  of  estab- 
lished labor  standards  in  local  areas,  and 
other  wasteful  and  inefficient  practices 
which  the  Nation  cannot  afford  when 
every  effort  must  be  bent  toward  fuU 
and  efficient  utilization  of  all  of  our 
resources. 

All  employers  are  urged  to  use  public- 
employment  offices  for  the  recruitment 
of  workers.  No  employer  should  attempt 
by  any  methods  to  recniit  labor  from 
outside  his  local  area  or  engage  in  any 
advertising,  local  or  otherwise,  without 
first  consulting  with  the  local  public 
employment  office  as  to  the  necessity  of 
such  action  and  as  to  the  methods  to  be 
employed. 


The  public  employment  service  con- 
sists of  a  Nation-wide  network  of  1,500 
local  offices  established  for  the  purpose 
of  assuring  full  utilization  of  the  local 
labor  supply.  The  service  maintains  a 
Nation-wide  clearance  system  through 
which  needed  labor  may  be  obtained  af- 
ter the  exhaustion  of  the  local  supply. 
Its  representative  is  available  at  all  times 
to  assist  an  employer  with  his  particular 
labor-procurement  problems.  It  coop- 
erates closely  with  labor  organizations 
whenever  employers  have  agreements  or 
understandings  with  such  organizations. 

The  Office  of  Production  Management 
expects  you  to  make  the  maximum  prac- 
ticable use  of  the  public  employment 
service,  to  inform  the  local  office  of  that 
service  in  advance  of  your  labor  require- 
ments, and  to  refrain  from  engaging  in 
recruitment  efforts  outside  of  your  local- 
ity. May  we  count  on  your  voluntary 
cooperation  and  the  observance  of  these 
recruitment  practices  designed  to  further 
our  national-defense  effort. 
Sincerely, 

William  S.  Knudsen. 
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Nelson  Rockefeller,  Coordinator  of 
Commercial  and  Cultural  Relations  Be- 
tween the  American  Republics. 

FEBRUARY  QUOTA  FOR  NURSES 
FILLED 

The  War  Department  announced  Feb- 
ruary 24  that  the  February  quota  of  325 
nurses  needed  to  staff  hospitals  at  Army 
training  centers  at  Fort  Devens,  Mass., 
Indiantown  Gap,  Pa.,  and  Camp  Forrest, 
Tenn.,  has  been  reached. 


Urgent  appeal  for  the  immediate  sale  of 
idle  machine  tools  to  manufacturers 
working  on  defense  contracts;  unprecedented 
demand  in  the  armament  program 


An  urgent  appeal  for  the  immediate 
sale  of  idle  machine  tools  to  manufactur- 
ers working  on  defense  contracts  was 
issued  March  1  by  Mason  Britton,  chief 
of  the  machine  tool  section,  OfBce  of 
Production  Management. 

The  unprecedented  demand  for  ma- 
chine tools  in  the  armament  program 
makes  it  essential  that  during  the  criti- 
cal period  ahead  every  available  piece  of 
machinery  be  placed  at  the  immediate 
disposal  of  defense  production,  Mr.  Brit- 
ton stated. 

Large  numbers  idle 

It  is  well  known,  he  declared,  that 
there  are  large  numbers  of  idle  machine 
tools  in  the  factories  and  shops  of  the 
Nation.  In  other  cases,  duplicate  ma- 
chines are  employed  part  time  where  one 
machine  could  do  the  work  now  being 
done  by  two,  and  the  second  one  sold  for 
use  in  important  defense  work. 

"Owners  of  such  equipment,"  Mr.  Brit- 
ton stated,  "will  perform  a  patriotic  serv- 
ice to  the  defense  program  and  the 
entire  country  if  they  will  offer  for  im- 
mediate sale  all  machine  tools  that  are 
not  engaged  in  current  production." 

Direct  or  through  dealers 

Such  sales  can  be  made  either  direct  to 
defense  contractors  or  through  second- 
hand machine  tool  dealers  who  are  in  a 
position  to  recondition  them  and  contact 
manufacturers  in  need  of  such  equip- 
ment. 

In  this  connection,  it  is  pointed  out 
that  since  the  Price  Stabilization  Division 
of  the  National  Defense  Advisory  Com- 
mission has  established  maximum  prices 
for  second-hand  machine  tools,  such 
equipment  can  no  longer  bring  exorbitant 
prices. 

At  the  same  time,  with  the  large  de- 
mand for  machine  tools  that  now  exists, 
reasonable  prices  can  be  obtained. 

Demand  for  heavier  types 

The  most  urgent  demand  is  for  boring 
mills,  planers,  radial  drills,  lathes,  and 
milling  machines,  especially  machine 
tools  of  the  heavier  type.  Such  equip- 
ment is  known  to  be  idle  or  semi-idle  in 
the  automotive,  railroad,  canning,  min- 


ing, textile,  paper,  printing  equipment, 
and  other  industries. 

"Despite  the  remarkable  record  of  the 
machine  tool  industry  in  expanding  out- 
put of  new  equipment  from  a  value  of 
$200,000,000  in  1939  to  an  estimated 
$750,000,000  in  1941,  the  need  for  more 
machine  tools  is  extremely  urgent,"  Mr. 
Britton  declared. 

"In  view  of  the  necessity  of  immedi- 
ately expanding  the  production  of  arma- 
ments," he  stated,  "this  appeal  is  being 
made  to  the  patriotism  of  every  owner  of 
a  single  idle  machine  tool." 

*    •    * 

Warning  from  Mr.  Henderson 
that  first  "ceiling  price"  for 
machine  tools  went  into  effect 
March  1 

At  the  same  time,  buyers  and  sellers 
of  second-hand  machine  tools  were 
warned  by  Leon  Henderson,  Commis- 
sioner of  the  Price  Stabilization  Division, 
National  Defense  Advisory  Commission, 
that  the  first  "ceiling  price"  established 
by  the  Government  during  the  present 
emergency  went  into  effect  March  1. 

This  schedule,  issued  February  17,  sets 
maximum  prices  at  which  various  classi- 
fications of  machine  tools  may  be  sold. 

"From  now  on,"  Mr.  Henderson  said, 
"businessmen  will  be  able  to  buy  these 
machine  tools  at  reasonable  prices 
whether  they  buy  through  dealers  or 
direct." 

The  price  limitations  apply  to  both 
dealers  and  manufacturers  who  wish  to 
dispose  of  surplus  machine  tools.  An 
owner  who  tries  to  dispose  of  machine 
tools  at  a  price  above  the  maximum  will 
be  in  violation  of  the  order  whether  he 
sells  to  a  dealer  or  direct  to  a  user. 

Copies  of  the  price  schedule  have  been 
sent  to  more  than  550  dealers  in  second- 
hand machine  tools,  and  reports  are  now 
coming  in  from  these  dealers  listing  their 
stocks  on  hand  and  the  prices  at  which 
they  are  being  offered. 

Reports  on  tools  sold  during  March 
must  be  submitted  to  the  Division  by  the 
dealers  on  or  before  AprU  10. 
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PRIORITIES  ... 

Aluminum  and  machine  tools  brought 
under  formal  priorities;  those  used  in 
filling  British  orders  given  same  status; 
other  materials,  metals,  and  commodities 
now  under  various  types  of  priorities 


Aluminum  producers  and  machine  tool 
builders  on  February  24  were  put  imder 
a  mandatory  priority  status,  E.  R.  Stet- 
tJnius,  Jr.,  Director  of  Priorities,  an- 
nounced. He  said  the  steps  taken,  made 
necessary  by  the  national  defense  pro- 
gram, represent  the  first  industry-wide, 
mandatory  priority  action  by  the  Priori- 
ties Division. 

British  requirements  have  equal  status 

Supplementing  this  action,  the  Priori- 
ties Division  on  February  28  issued  in- 
structions that  orders  for  aluminum  and 
machine  tools  to  be  used  directly  or  in- 
directly in  filling  British  defense  require- 
ments should  be  given  equal  standing 
with  orders  for  the  Army  and  Navy. 

Various  types  of  priority  action 

A  classified  list  of  important  raw  ma- 
terials, metals,  and  other  commodities  on 
which  priority  action  has  been  taken  by 
the  Division  also  was  issued.  Mr.  Stet- 
tinius  pointed  out  that  the  imposition  of 
formal  priorities  is  only  one  of  several 
steps  which  can  be  taken,  and  said  that 
his  division,  in  actual  practice,  has  em- 
ployed a  number  of  other  techniques  to 
meet  specific  problems.  Actions  taken 
so  far  by  the  Priorities  Division  fall  into 
three  broad  classes: 

I.  Formal  priorities. — Cases  in  which 
priority  ratings  have  been  formally  ap- 
plied by  the  Division. 

II.  AUocations. — Cases  in  which  the 
principle  has  been  employed  oh  a  broad 
scale,  action  being  taken  in  the  form  of 
specific  allocations,  with  or  without  ac- 
tual issuance  of  ratings. 

m.  Cooperation. — Cases  in  which  the 
general  principle  of  the  system  has  been 
applied  informally  and  on  a  voluntary 
basis. 

The  list  given  out  by  Mr.  Stettinius 
follows: 

Formal  priorities 

1.  Machine  tool  builders. — Because  of 
the  vital  necessity  for  rapid  expansion  of 


the  machine-tool-making  industry,  many 
machine-tool  builders  have  been  given  a 
blanket  priority  privilege  for  the  acqui- 
sition of  machinery  and  other  equipment. 
Manufacturers  of  gages  also  were  given 
a  blanket  rating  for  the  acquisition  of 
equipment.  This  blanket  status  expires 
March  31,  1941,  though  it  can  be  ex- 
tended if  necessary. 

2.  Machine  tools. — The  makers  of  ma- 
chine tools  were  requested  on  January 
31  not  to  fill  orders  for  customers  without 
priority  ratings  after  the  end  of  this 
month.  This  action  has  now  been  made 
mandatory.  Requests  for  ratings  from 
a  number  of  schools  and  other  educa- 
tional institutions  engaged  in  training 
workers  have  not  been  granted,  on  the 
ground  that  the  equipment  is  more  es- 
sential in  defense  plants.  Efforts  are 
being  made  to  handle  this  phase  of  the 
problem  by  aiding  such  institutions  to 
locate  and  acquire  second-hand  tools 
adequate  for  training  purposes. 

3.  Aluminum. — Aluminum  producers 
have  been  ordered  to  serve  defense  needs 
ahead  of  civilian  needs,  except  as  other- 
wise directed  on  specific  allocation,  based 
on  submission  of  order  books  to  the  Pri- 
orities Division  once  each  month,  as  de- 
scribed below  under  the  heading  of 
Allocations. 

This  action  was  made  necessary  by 
adverse  changes,  such  as  the  indication 
that  large  quantities  of  scrap  aluminum 
were  being  withheld  from  the  market; 
the  step-up  in  the  British  military  pro- 
gram which  caused  a  complete  shut-off 
■  in  January  of  the  3,000,000  pounds  of 
aluminum  ingot  per  month  which  we 
were  getting  from  Canada;  the  increased 
demand  of  aluminum  fabricators;  the 
tendency  of  industrial  users  to  pile  up 
inventories;  and  the  Increased  demand 
on  aluminum  supplies  by  civilian  con- 
sumers. 

4.  Foreign  orders. — ^A  number  of  orders 
placed  in  this  country  by  foreign  govern- 


ments, largely  in  the  machinery  and 
equipment  field,  have  been  granted  prior- 
ity ratings,  and  certificates  have  been 
Issued. 

5.  Vital  defense  plants. — In  cases  where 
the  quick  expansion  of  plant  facilities 
has  been  considered  vital  because  these 
plants  were  producing  defense  material, 
companies  have  been  granted  priority 
certificates  for  various  kinds  of  equip- 
ment needed  in  their  expansion. 

So  far,  including  both  foreign  orders 
and  domestic  contracts,  the  Priorities 
Division  has  issued  more  than  1,500 
priority  certificates  in  addition  to  the 
blanket  ratings  mentioned  above.  The 
Army  and«  Navy  Munitions  Board,  of 
course,  has  issued  many  thousands  of 
ratings  for  "critical  list"  contracts. 

Allocations 

1.  Aluminum.  —  Certain  aluminum 
forgings  and  fabricated  parts  are  on  the 
critical  list,  and  therefore  subject  to 
automatic  rating  by  the  Army  and  Navy. 
In  addition,  aluminum  generally  has  now 
been  subjected  to  mandatory  priority 
action  to  make  sure  that  defense  needs 
get  first  call.  Aluminum  producers  have 
been  ordered  to  submit  all  order  books 
once  each  month,  for  allocation  of  avail- 
able alimiinum  in  the  interests  of  de- 
fense, an  action  which,  in  the  light  of 
the  present  shortage,  will  mean  some  . 
diminution  in  the  supply  available  for 
ordinary  civilian  purposes.  Additional 
action  has  been  initiated  to  see  that  all 
necessary  scrap  flows  promptly  to  de- 
fense channels. 

2.  Magnesium. — This  metal,  like  alu- 
minum an  important  defense  commodity, 
has  been  given  complete  preferential 
status  for  defense  needs.  In  mid-Feb- 
ruary producers  were  instructed  to  fill 
only  defense  orders  for  the  following  90 
days. 

3.  Neoprene. — The  Priorities  Division 
has  supervised  the  allocation  of  this  syn- 
thetic rubber,  highly  useful  in  defense 
production,  to  see  that  it  is  properly  dis- 
tributed to  defense  purposes. 

4.  Commercial  aircraft. — While  it  is 
obvious  that  the  military  aircraft  pro- 
gram is  of  paramount  importance,  it  is 
the  policy  of  the  Priorities  Division  to. 
see  that  the  reasonable  needs  of  the  civil 
aviation  industry  are  met,  and  to  aid  the 
air  lines  in  maintaining  their  high  safety 
standards  and  their  standards  of  main- 
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tenance.  This  whole  question  Is  now 
being  considered  jointly  by  representa- 
tives of  the  Priorities  Division  and  rep- 
resentatives of  the  Army  and  the  Navy. 

Cooperation 

1.  Zinc. — The  tight  situation  in  the 
production  and  the  industrial  utilization 
of  zinc  has  led  to  general  but  informal 
action  by  the  Priorities  Division.  Zinc 
producers,  after  conferences  with  ofiacials 
of  the  Priorities  Division,  have  taken  ef- 
fective steps  to  facilitate  the  flow  of  zinc 
into  military  brass,  and  nondefense  con- 
sumers have  been  urged  to  cooperate 
voluntarily  and  to  effect  substitutions 
and  economies.  So  far,  no  formal 
priority  action  has  been  taken,  though 
the  quest-ion  is  still  under  consideration. 

2.  Potassium  perchlorate. — This  chemi- 
cal enters  into  both  military  ahd  civilian 
channels.  It  is  used  for  military  flares, 
for  public  safety  flares,  and  for  the  pro- 
duction of  flreworks.  Because  of  the 
shutting  off  of  European  shipments, 
there  v/ill  not  be  enough  to  go  around  to 
all  consumers.  The  producers  have 
agi'eed  to  supply  all  military  needs  first, 
to  take  care  of  manufacturers  making 
safety  flares,  and  to  make  necessary  cuts 
in  the  quantities  flowing  to  nondefense 
purposes. 

3.  Structural  steel  shapes. — Efforts  to 
expedite  the  flow  of  structural  steel 
shapes  into  defense  construction  were  in- 
augurated when  consumers  began  to  ex- 
perience difficulties  in  obtaining  these 
necessary  constiTiction  supplies  on  short 
'delivery.  As  a  result  of  a  conference 
between  representatives  of  the  Priorities 
Division  and  the  steel  companies,  pro- 
ducers have  undertaken  to  fill  defense 
orders  as  promptly  as  possible. 

4.  Stainless  steel. — This  product,  into 
which  nickel  enters  as  an  important  part, 
is  widely  used  for  both  defense  and  civil- 
ian purposes.  Slow  deliveries  have  de- 
veloped, and  the  Priorities  Division  is 
taking  preliminary  steps  to  try  to  ease 
this  situation.  No  formal  priority  action 
has  been  taken.  The  leading  producers 
of  stainless  and  other  nickel  steels,  at  the 
request  of  the  Priorities  Division,  have 
agreed  to  give  first  call  to  defense  needs 
and  to  give  technical  advice  to  their  cli- 
ents which  may  help  to  reduce  the 
amount  of  nickel  required  under  present 
specifications. 

Other  metals,  probably  due  for  some 
degree  of  priority  action,  but  not  yet  for- 
mally acted  upon,  are  nickel  Itself  and 
tungsten. 

The  list  given  out  by  Mr.  Stettinius 
does  not  cover  "automatic"  assignment  of 


preference  ratings  by  the  Army  and  Navy 
Munitions  Board  and  ofiScers  and  inspec- 
tors of  these  two  services.  The  latter, 
for  administrative  efficiency,  are  author- 
ized to  grant  certain  "automatic"  pref- 
erence ratings  for  items  on  the  "critical 
list." 

This  list,  jointly  maintained  by  the 
armed  services  and  the  Priorities  Divi- 
sion, sets  forth  specifically  those  items  on 
which  such  "automatic"  ratings  may  be 
granted.  The  list  is  chiefly  made  up  of 
completed  military  items  and  does  not 
include  raw  materials  and  many  other 
commodities  ordinarily  used  in  civilian 
channels. 

All  other  priority  questions  are  admin- 
istered directly  by  the  Priorities  Division 
of  the  OiLiice  of  Production  Management, 
in  which  the  President  has  reposed  his 
statutory  authority  for  the  priorities 
system. 

Priorities  action  flexible 

Mr.  Stettinius  said  that  the  list  given 
out  February  24  represents  merely  the 
present  approach  being  followed  in  the 
speciflc  cases  mentioned.  The  action  in 
any  case  can  be  quickly  modified,  relaxed 
or  strengthened,  and  it  is  apparent  that 
a  number  of  changes  may  have  to  be 
made. 

In  addition  to  the  steps  mentioned, 
various  other  approaches  are  being  used 
in  some  cases  and  considered  for  others, 
such  as  blanket  low  ratings  to  put  appro- 
priate defense  activities  bodily  ahead  of 
conflicting  civilian  activities,  Mr.  Stettin- 
ius said.  These  may  come  more  into 
use,  if  and  when  this  seems  wise.  The 
priorities  system  is  not  a  rigid  one,  he 
pointed  out,  and  can  be  adapted  to  meet 
situations  as  they  present  themselves, 
and  the  approach  can  and  will  be 
changed  as  the  problems  change. 

"It  is  very  important,"  said  Mr.  Stet- 
tinius, "that  the  system  should  work 
efficiently  to  implement  the  acquisition 
of  material  by  the  armed  forces,  always 
keeping  in  mind  the  continuing  needs 
of  the  regular  civilian  economy.  We  can 
adopt  any  technique  which  seems  to  meet 
these  tests.  We  are  trying  to  make  the 
treatment  fit  the  situation  and  not  trying 
tc  fit  the  situation  to  a  preconceived 
treatment." 

Mr.  Stettinius  added  that,  while  every 
priority  action  taken  is  almost  certain 
to  cause  difficulty  for  someone,  at  least 
temporarily,  all  efforts  are  being  made, 
with  the  aid  of  labor  advisers  and  other 
consultants,  to  avoid  unnecessarily 
throwing  men  out  of  work  or  injuring 
established  Industrial  activities. 


Investigation  of  the  difficult 
situation  in  tungsten  by  the 
minerals  and  metals  group; 
tool  steel  manufacturers  urged 
to  give  consideration  to  the  use 
of  substitutes 

An  investigation  of  the  difficult  situa- 
tion in  tungsten,  an  important  defense 
metal  because  of  its  broad  uses  in  the 
manufacture  of  high-speed  cutting  tools 
and  military  products,  has  been  inaugu- 
rated by  the  minerals  and  metals  group 
of  the  priorities  Division,  Office  of  Pro- 
duction Management. 

E.  R.  Stettinius,  Jr.,  Director  of  Priori- 
ties, announced  that  the  problems  involv- 
ing tungsten  supplies  were  discussed  at  a 
meeting  in  New  York  attended  by  rep- 
resentatives of  the  tool  steel  industry  and 
by  Dr.  Samuel  S.  Stratton,  general  assist- 
ant director  of  the  minerals  and  metals 
group,  and  by  Walter  Tower,  producers' 
representative  on  the  steel  priorities 
committee. 

Substitutes 

The  tool  steel  manufacturers  were 
urged  to  give  every  consideration  to  use 
of  substitutes  for  tungsten  wherever  pos- 
sible and  to  suggest  the  desirability  of 
such  substitutes  to  their  customers. 

This  would  include  the  use  of  molybde- 
num tool  steels  or  other  alloy  combina- 
tions which  have  been  proved  to  be 
acceptable  substitutes  in  many  processes. 

Emphasis  was  given  to  the  necessity  for 
filling  defense  orders  for  tungsten  tool 
steel  ahead  of  nondefense  requirements. 
The  producers  agreed  to  make  every  ef- 
fort to  do  so.  A  close  check  is  to  be 
kept  on  the  tungsten  situation,  however, 
so  that  additional  steps  can  be  taken 
when  and  if  necessary. 

Strategic  meta! 

Tungsten  is  listed  as  a  "strategic 
metal" — that  is,  one  which  is  not  pro- 
duced in  sufficient  quantities  in  this 
country  to  serve  all  defense  purjwses. 
Large  supplies  have  come  in  the  past  from 
China,  recently  over  the  Burma  Road, 
but  these  shipments  are  now  somewhat 
uncertain  and  any  developments  which 
cut  them  off  entirely  would  present 
serious  problems. 

In  addition  to  its  uses  In  the  manufac- 
ture of  cutting  tools,  tungsten  is  used  in 
the  production  of  small  armor-piercing 
projectiles  and  armor  plate.  It  is  also 
used  in  the  manufacture  of  valves  for 
internal  combustion  engines,  for  electric- 
light  filaments,  and  for  a  number  of  other 
civilian  purposes. 
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PURCHASES . . . 

Compilation  of  defense  contracts  cleared 
and  awarded,  February  20  through 
February  26 


Defense  contracts  totaling  $54,887,403 
were  awarded  by  the  Army  and  Navy  and 
cleared  by  the  Division  of  Purchases, 
OfBce  of  Production  Management,  dur- 
ing the  period  February  20  to  February 
26,  inclusive. 

This  compares  with  $143,028,815  for 
the  previous  week,  and  $33,491,192  for 
the  period  ended  February  12.  Con- 
tracts amounting  to  $500,000  or  more 
are  cleared  by  the  Division  of  Purchases 
of  the  Office  of  Production  Management. 

Cleared  contracts  awarded  by  the  War 
Department  during  the  latest  period 
totaled  $30,644,001,  and  by  the  Navy 
Department,  $24,243,402. 

EQtnPMENT  AND  SUPPLIES 

Navy 

The  International  Nickel  Co.,  Inc.,  New 
York,  N.  Y.,  nickel,  copper  alloy,  $1,473,090.10. 

Edward  G.  Budd  Mfg.  Co.,  Philadelphia, 
Pa.,  pipes,  smoke  and  upstakes,  lower  and 
upper,    $567,862. 

Breeze  Corporation,  Inc.,  Newark,  N.  J., 
starters,  aircraft,  $540,260. 

CONSTRUCTION 

J.  F.  Fitzgerald  Construction  Co.,  Boston, 
Mass.,  construction  of  pier  at  Navy  Yard, 
estimated  cost,  $725,000. 

Two  contractors:  F.  H.  McGraw  &  Co., 
Hartford,  Conn.,  and  Purdy  and  Henderson 
Co.,  Inc.,  New  York,  N.  Y.,  construction  of 
aviation  facilities  at  Naval  Air  Station,  Ber- 
muda, estimated  cost,  $9,150,000. 

Chambersburg  Engineering  Co.,  Chambers- 
burg,  Pa.,  expansion  of  ship-bulldlng  facili- 
ties, $661,000. 

Worthlngton  Pump  and  Machinery  Corpo- 
ration, Harrison,  N.  J.,  expansion  of  ship- 
building faculties,  $600,000. 

Lake  Washington  Shipyards,  Houghton, 
Wash.,  expansion  of  shipbuilding  facilities, 
$700,000. 

American  Tool  Works  Co.,  Cincinnati, 
Ohio,  expansion  of  shipbuilding  facilities, 
$740,571.71. 

Monarch  Machine  Tool  Co.,  Sidney, '  Ohio, 
expansion  of  shipbuilding  facilities,  $500,000. 

Birdsboro  Steel  Foundry  Machine  Co., 
Birdsboro,  Pa.,  expansion  of  shipbuilding 
facilities,  $600,000. 

Camden  Forge  Co.,  Camden.  N.  J.,  expansion 
of  shipbuilding  facilities,  $3,125,619  (original 
contract  foa-  $2,873,695  previously  announced, 
supplemental,  $251,924). 

George  A.  Fuller  Co.  &  Associates,  dredging, 
bulkhead,  tender  pier,  temporary  facilities, 
etc.,  at  Naval  Air  Station,  Argentla,  New- 
foundland, $4,860,000. 


CONSTRUCTION 


War 


American  Brass  Company,  Waterbury, 
Conn.,  construction  of  plant,  machinery  and 
equipment  at  Kenosha,  Wis.,  for  the  man- 
ufacture of  ammunition  brass  and  ammuni- 
tion cups,  $4,750,000. 

Bridgeport  Brass  Co.,  Bridgeport,  Conn., 
construction  of  plant,  machinery  and  equip- 
ment at  or  near  Indianapolis,  Ind.,  for  man- 
ufacture  of   cartridge  cases,  $11,500,000. 

Brecon  Loading  Company,  Wilmington, 
Del.,  management  services,  training  person- 
nel, and  operation  of  an  artillery  ammuni- 
tion bag-loading  plant,  $14,394,001. 

The  following  contracts  were  announced 
on  February  15  by  the  OflBce  of  Production 
Management,  but  not  included  in  a  previous 
compilation : 

CONSTRUCTION 

War 

Three  contractors:  Peter  Kiewlt  Sons  Co., 
Omaha,  Nebr.;  George  W.  Condon  Co.,  Omaha, 
Nebr.;  and  Woods  Bros.  Construction  Co., 
Lincoln,  Nebr.,  for  construction  of  com- 
pletely Integrated  aircraft  manufacturing 
and  assembly  plant  and  air  field  at  Fort 
Crook,  Omaha,  $8,078,000. 

Four  contractors:  William  A.  Smith  Con- 
struction Co.,  Inc.,  Houston,  Tex.;  Sharp  and 
Fellows  Contracting  Co.,  Los  Angeles,  Calif.; 
Armstrong  &  Armstrong,  Roswell,  N.  Mex.; 
and  L.  R.  Allison  Co.,  Albuquerque,  N.  Mex., 
for  construction  of  an  ordnance  depot  at  Fort 
Wingate,  N.  Mex.,  $8,378,000. 

Two  contractors:  Dunn  Construction  Co., 
Inc.,  Birmingham,  Ala.;  John  S.  Hodgson  & 
Co.,  Montgomery,  Ala.,  for  construction  of  an 
ordnance  depot  at  Anniston,  Ala.,  $8,491,592. 

Broderlck  &  Gordon,  Denver,  Colo.,  for  con- 
struction of  a  small-arms  ammunition  plant 
at  Denver,  Colo.,  to  be  operated  by  Reming- 
ton Arms  Co.,  Inc.,  $13,206,390. 

SHIP  CONSTRUCTION 

Federal  Shipbuilding  and  Drydock  Co., 
Kearny,  N.  J.,  construction  ot  C-2  type,  steam- 
propelled  cargo  ships,  $19,355,000. 

•     *     • 

New  food  consultant  for 
Division  of  Purchases 

Appointment  of  Gerrit  Vander  Koon- 
ing, of  Grand  Rapids,  Mich.,  as  con- 
sultant on  food  procurement  and  dis- 
tribution problems  was  announced 
February  24  by  Donald  M.  Nelson, 
Director  of  the  Division  of  Purchases. 


Lumber  manufacturers  will  co- 
operate in  building  stock  pile 

An  important  step  to  stabilize  lumber 
prices  at  a  fair  level  through  acquisi- 
tion by  the  Army  of  an  extensive  lumber 
stock  pile  was  announced  March  1  by 
Donald  M.  Nelson,  director,  Division  of 
Purchases,  Office  of  Production  Manage- 
ment. 

His  announcement  followed  meetings 
of  southern  and  west  coast  lumber  manu- 
facturers with  the  Construction  Division 
of  the  Quartermaster  Corps.  The  plan 
is  endorsed  by  the  Division  of  Purshases 
and  the  Price  Stabilization  Division  of 
the  National  Defense  Advisory  Commis- 
sion, whose  representatives  attended  the 
meetings. 

Manufacturers  cooperate 

The  stock  pile  will  be  built  up  with  the 
cooperation  of  lumber  manufacturers, 
who  have  agreed  to  make  and  carry  the 
necessary  stock  until  the  Army  calls  for 
it.  Prices  were  established  by  competi- 
tive bidding,  and  the  lumber  will  be 
invoiced  and  paid  for  at  the  time  of 
shipment. 

The  Army  will  continue  to  buy  lumber 
in  the  usual  way  for  current  needs,  both 
under  the  existing  construction  program 
and  under  any  new  ones  which  may  be 
started.  The  stock  pile  will  be  drawn 
on  whenever  there  are  unexpected  de- 
mands for  immediate  deliveries;  thus  the 
Army  will  not  have  to  come  into  the 
market  suddenly  with  large  rush  orders, 
and  will  not  have  to  face  a  possible 
shortage. 

•    •    • 

Appointment  of  Douglas  C. 
MacKeachie  as  Deputy  Director 
of  the  Division  of  Purchases 

Appointment  of  Douglas  C.  Mac- 
Keachie as  deputy  director  of  the  Divi- 
sion of  Purchases  was  announced  Feb- 
ruary 24  by  Donald  M.  Nelson,  Director 
of  the  Division. 

Mr.  MacKeachie,  who  has  been  serving 
as  assistant  director  and  chief  of  the 
subsistence  section  of  the  Division,  has 
been  advising  the  Quartermaster  Gen- 
eral's Office  on  the  procui'ement  of  food- 
stuffs, and  has  been  devising  plans  for 
the  greatly  expanded  buying  program 
which  the  increase  in  Army  strength 
makes  necessary.    Before  coming  to  the 

He  succeeds  Deputy  Director  Albert  J. 
Browning,  who  is  returning  to  his  posi- 
tion as  president  of  United  Wall  Paper 
Factories  of  Chicago. 
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Announcement  of  the  appointment  of 
seven  district  coordinators  of  the 
Defense  Contract  Service 


Appointment  of  seven  district  coordi- 
nators of  the  Defense  Contract  Service 
was  announced  February  28,  by  Robert 
L.  Mehornay,  Director  of  the  Service. 

These  are  the  first  appointments  of 
field  personnel  under  the  recently  or- 
ganized unit  of  the  Division  of  Produc- 
tion, Office  of  Production  Management. 

The  facilities  of  the  Federal  Reserve 
System,  Including  part  of  its  personnel, 
who  have  been  serving  as  field  agents  for 
the  OfBce  of  Small  Business  Activities, 
will  continue  to  be  utilized  in  expanding 
the  field  offices  of  the  Defense  Contract 
Service  which  has  taken  over  the  func- 
tions of  the  Office  of  Small  Business 
Activities. 

Staffs  planned 

The  coordinators  will  have  adequate 
staffs,  consisting  of  district  managers 
and  technical,  engineering,  and  financial 
experts,  who  will  provide  decentralized 
assistance  to  prime  and  subcontractors 
and  potential  contractors. 

In  announcing  these  appointments 
Mr.  Mehornay  said: 

"The  Defense  Contract  Service  will 
provide  every  defense  contractor  and  po- 
tential contractor  vrtth  a  source  of  in- 
formation and  assistance  reasonably 
cl6se  to  his  own  plant. 

"It  is  our  hope  that  this  service  will 
greatly  stimulate  the  subcontracting  of 
defense  orders,  thus  contributing  to  our 
expressed  aim  of  utilizing  every  available 
manufacturing  facility,  spreading  the 
defense  load  geographically,  and  mini- 
mizing housing  and  other  social  prob- 
lems that  would  arise  from  excessive 
centralization   of   defense   work. 

"Naturally,  the  field  offices  of  the  De- 
fense Contract  Service  will  work  in  close 
cooperation  with  Regular  Army  and  Navy 
field  representatives  and  local  offices  of 
other  branches  of  the  defense  program." 

Appointments  announced  are — 

Frank  H.  Neely,  chairman  ot  the  board  ot 
directors  of  the  Federal  Reserve  Bank.  At- 
lanta, Ga.i  and  executive  vice  president  and 
secretary  of  Rich's  Department  Store,  Atlanta. 


Mr.  Neely  will  be  coordinator  for  the  Atlanta 
area. 

Raymond  C.  Force,  chairman  of  the  board 
of  directors  of  the  Federal  Reserve  Bank, 
San  Francisco,  Calif.;  and  chairman  of  the 
executive  committee  of  the  Caterpillar  Trac- 
tor Co.,  San  Leandro,  Calif.  Mr.  Force  will 
be  coordinator  for  the  San  Francisco  area. 

Albert  M.  Creighton,  chairman  of  the  In- 
dustrial advisory  committee  of  the  Federal 
Reserve  Bank,  Boston,  Mass.;  and  director 
of  the  Boston,  Woven  Hose  &  Rubber  Co., 
Boston.  Mr.  Creighton  will  be  coordinator 
for  the  Boston  area. 

George  C.  Bralnard,  chairman  of  the  board 
of  directors  of  the  Federal  Reserve  Bank, 
Cleveland.  Ohio;  and  president  of  the  Gen- 
eral Fireprooflng  Co.,  Youngstown,  Ohio.  Mr. 
Bralnard  will  be  coordinator  for  the  Cleve- 
land area. 

R.  B.  Shepard,  deputy  chairman  of  the  Fed- 
eral Reserve  Bank,  of  Minneapolis.  Minn.; 
and  president  of  Finch,  Van  Slyck,  &  Mc- 
Conville,  St.  Paul.  Minn.  Mr.  Shepard  will 
be   coordinator   for   the   Minneapolis   area. 

Clarence  W.  Avery,  director  of  the  Detroit 
branch  of  the  Federal  Reserve  Bank  of  Chi- 
cago; and  president  and  chairman  of  the 
Board  of  the  Murray  Corporation  of  Amer- 
ica, Detroit,  Mich.  Mr.  Avery  will  be  co- 
ordinator for  the  Detroit  area. 

Tliomas  S.  Gates,  president  of  the  Univer- 
sity of  Pennsylvania.  Dr.  Gates  will  be  coor- 
dinator for  the  Philadelphia  area. 


•     •     * 

Nickel  held  by  industrial 
consumers  will  be  surveyed 

A  comprehensive  survey  of  the  amount 
of  nickel  held  by  industrial  consumers 
is  being  undertaken  by  the  Bureau  of 
Mines  at  the  request  of  the  Office  of 
Production  Management,  W.  A.  Harri- 
man.  Chief  of  the  Materials  Branch, 
Office  of  Production  Management,  an- 
nounced February  25. 

This  survey  is  being  made  as  a  result 
of  frequent  reports  that  a  tight  situation 
exists  in  the  supply  of  nickel.  Informal 
investigations  have  led  to  the  belief  that 
some  consumers  are  seeking  to  acquire 
unnecessarily  large  Inventories. 

Nickel  consumption 

Mr.  Harriman  pointed  out  that  ap- 
proximately 85  percent  of  all  nickel 
produced  in  the  world  is  obtained  from 
Canada,    and    previous    estimates    have 


indicated  that  sufficient  supplies  would 
be  available  for  all  defense  and  civilian 
requirements.  Nickel  consumption  dur- 
ing the  last  quarter  of  1940  averaged 
14,000,000  pounds  per  month  but  im- 
ports for  the  year  were  at  the  rate  of 
10,000,000  pounds  per  month.  At  the 
present  time  imports  are  at  the  rate  of 
14,500,000  pounds  per  month. 

It  is  expected  that  the  survey  now 
being  instituted  will  provide  a  statistical 
basis  for  whatever  action  may  be  deemed 
appropriate. 


•    •    • 

Estimate  that  steel  production 
facilities  will  be  adequate  for 
the  fiscal  year  beginning  July 
1 ;  investigation  of  the  price 
of  producing  copper 

President  Roosevelt  last  week  made 
public  estimates  by  the  Office  of  Produc- 
tion Management  showing  that  steel  pro- 
duction facilities  for  the  fiscal  year  be- 
ginning July  1  will  be  adequate  to  meet 
all  demands  of  civilian  and  defense  con- 
sumers in  this  country  and  of  embattled 
democracies  abroad. 

Steel  production  capacity,  estimated 
at  an  annual  rate  of  87,500,000  tons  on 
January  1,  precludes  any  necessity  at 
present  of  imposing  a  priority  system  on 
the  industry,  the  President  said. 

The  United  States  Tariff  Commission, 
acting  on  request  of  the  NDAC  Price 
Stabilization  Division,  ordered  an  in- 
vestigation into  the  cost  of  producing 
copper. 

Loan  Administrator  Jones  announced 
the  Metals  Reserve  Corporation  has 
bought  an  additional  35,500  tons  of  cop- 
per ore  from  South  America,  85  percent 
of  which  will  come  from  Chile,  to  bring 
the  total  of  copper  commitments  to 
235,000  tons. 

Mr.  Jones  announced  also  the  Corpo- 
ration has  contracted  witli  the  Manga- 
nese Cooperative  Producers  Association 
Co.,  of  Helena,  Ark.,  to  provide  the  Gov- 
ernment with  100,000  tons  of  grade  A 
manganese  during  the  next  3  years. 
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HOUSING... 

Announcement  of  allocations  for  defense 
housing  approved  by  the  President 


C.  F.  Palmer,  Defense  Housing  Co- 
ordinator, has  made  public  the  follow- 
ing allocations  for  defense  housing,  ap- 
proved by  the  President: 

February  26,  1941. 
The  President, 

The  White  HoVLse. 
Mr.  President:  Pursuant  to  Executive 
Order  No.  8632,  dated  January  11,  1941, 
and  the  "Regulations  Governing  Defense 
Housing  Coordination,"  dated  the  same 
day,  there  is  submitted  herewith  a  Lo- 
cality Program  Report  for  each  of  the 
places  listed  below,  which  outlines  the 
housing  situation  in  its  relation  to  the 
national  defense  program.  These  Lo- 
cality Program  Reports  which  I  recom- 
mend for  your  approval  have  been  de- 
veloped in  cooperation  with  departments 
and  agencies  concerned,  and  include  such 
of  their  recommendations  as  are  deemed 
feasible.  To  the  extent  indicated  in 
these  reports,  an  acute  shortage  of  de- 
fense housing  exists,  which  requires  ac- 
tion under  Public  781,  Seventy-sixth 
Congress  (sec.  A),  Public  781,  Seventy- 
sixth  Congress  and  Public  849,  Seventy- 
sixth  Congress  (sec.  B),  or  solely  undei- 
public  849,  Seventy-sixth  Congress 
(sec.  C). 


SECTION 

A 

Approximate  number  of  family 

dwelling  units 

Present 

program 

Previ- 

for 

ously 

Herewith 

Place 

defense 

recom- 

recom- 

housing 

mended 

mended 

(including 

(or 

under 

f 

needs 

Federal 

Public 

already 

con- 

No. 781 

being 

struction 

met) 

Key  West,  Fla 

120 

50 

20 

construction  wiU  be  met  through  privately 
financed  construction. 

SECTION  B 


Approximate  number  of  family 
dwelling  units 

Place 

Present 
program 

for 

defense 

housing 

(including 

needs 

already 

being 

met) 

Previ- 
ously 
recom- 
mended 

for 
Federal 

con- 
struction 

Herewith 
recom- 
mended 
under 
Public 
No.  781 

and 
public 
No.  849 

Riverside,  Calif...... 

275 
75 

150 

1,044 

100 

500 
265 
150 
139 

250 

250 

485 

13,362 

150 

125 
75 

San   Miguel,   Calif, 
(including   Paso 
Robles,  Calif.) 

150 

Jacksonville,  Fla 

Valparaiso,  Fla 

Charlestown,     Ind. 
(including   Louis- 
ville, Ky.) 

664 

30 
100 

400 

100 

255 

150 

Shreveport,  La 

Waynesville,     Mo. 
(including    Rolla, 
Mo.)                   

139 

250 

Great  Bend,  N.  Y 

150 

Harrisburg,  Pa 

Island  Oahu,  T.  H.. 

35 

1  2,  300 

512 

'  1,400  units  for  single  men  also  programmed  and  pre- 
viously approved  for  Federal  construction. 

The  Locality  Piogram  Report  for 
Jacksonville,  Fla.,  anticipates  that  the 
remainder  of  the  need  not  programmed 
for  Federal  construction  will  be  met 
through  privately  financed  construction. 

SECTION  C 


The  Locality  Program  Report  for  Key 
West  anticipates  that  the  remainder  of 
the  need  not  programmed  for  Federal 


Approximate  number  of  family 
dwelling  units 

Place 

Present 
program 

for 

defense 

housing 

(including 

needs 

already 

being 

met) 

Previ- 
ously 
recom- 
mended 

for 
Federal 

con- 
struction 

Herewith 
recom- 
mended 
under 
Public 
No.  849 

Alameda,  Calif 

Miami,  Fla           

1,200 
600 
850 

400 

250 

485 

1  3,  362 

450 

600 
200 

200 
200 

Muskegon,  Mich — 
Wilmington,  N.  C. 

(including    Holly 

Ridge,  N.  C.) 

300 

375 

Sidney,  N.  Y 

Harrisburg,  Pa 

Island  Oahu,  T.  H.. 

Radford,    Va.    (in- 
cluding    Pulaski, 
Va.) 

200 

450 

'2,300 
300 

550 
150 

'  1,400  units  for  single  men  also  programmed  and  pre- 
viously approved  for  Federal  construction. 


Where  the  total  programs  for  the 
above  localities  exceed  the  total  of  Fed- 
eral construction  recommended,  the 
Locality  Program  Report  for  that  place 
anticipates  that  the  remainder  of  the 
need  wiU  be  met  through  privately 
financed  construction,  or  modernization 
of  existing  vacant  units.  With  respect 
to  those  portions  of  each  program  for 
which  action  under  Public,  No.  849,  Sev- 
enty-sixth Congress,  is  indicated,  it  is 
respectfully  recommended  that  you  find 
an  acute  shortage  of  housing  to  exist 
within  the  meaning  of  that  act. 

The  reasons  upon  which  the  recom- 
m.ended  Government  housing  programs 
are  based  vary  to  some  extent  "in  each 
case.  They  are  stated  in  detail  in  each 
Locality  Program  Report  and  can  gen- 
erally be  summarized  as  follows:  National 
Defense  activities  in  the  locality  have 
caused  a  sudden  and  immediate  need 
for  the  number  of  dwelling  units  indi- 
cated for  occupancy  by  persons  of  lim- 
ited incomes  engaged  in  national  de- 
fense activities.  Such  need  cannot  be 
provided  for  by  private  capital  either 
because  the  extent  thereof  is  beyond 
the  capacity  of  normal  building  in  the 
area,  or  the  continuance  of  need  is  so 
uncertain  or  the  rentals  so  limited  that 
private  capital  cannot  afford  to  take  the 
risks  involved. 

In  addition,  the  following  pxi,„ 

quiring  none  of  the  above  mentioned 
actions  are  submitted  for  your  approval: 
Fort  Ord,  Calif.,  Tampa,  Fla,,  Joliet,  111., 
Fayetteville,  N.  C,  and  Orange,  Tex. 

Upon  your  approval  of  the  programs 
recommended  in  these  Locality  Program 
Reports,  and  your  approval  of  the  en- 
closed allocation  request,  and  upon  your 
findings  as  above  recommended,  each 
Federal  agency  will  be  advised  of  its  part 
in  each  proposed  program 

Respectfully, 

C.  P.  Palmer, 
CooTiinator. 

■k    -k    * 

INDUSTRIAL  ACTIVITY 

The  Board  of  Governors  of  the  Fed- 
eral Reserve  System  reports  that  in- 
dustrial production  in  January  was  139 
percent  of  the  1935-39  average  because 
of  increased  activity  in  industries  mak- 
ing aircraft,  machineiy,  ships,  and  other 
defense  products. 


•    DEFENSE    • 
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STATE  AND  LOCAL  COOPERATION  . . . 

Provision  by   two  legislatures  r^       p  r  11  . 

,     .        ,  ,  .  Conference  of  mayors  pledges  support 

for  State   defense   agencies —  i    i    r  ec 

Nebraska  Advisory  Committee,  of  national  defense  effort;  urges 

and  New  York's  State  and  local  great  national  System  of  waterways 

defense  councils  and  Connected  roads 


By  action  of  the  Legislatures  of  Ne- 
braska and  New  York,  legal  provision 
has  been  made  for  State  defense  bodies 
to  cooperate  with  defense  agencies  of 
the  Federal  and  other  State  Govern- 
ments and  to  coordinate  State  and  local 
defense  activities.  In  Iowa,  similar  leg- 
islation was  signed  by  Gov.  George  A. 
Wilson  on  February  8  (Hou.se  bill  No. 
192;  see  Defense,  PebruarSf  25). 

The  measure  permitting  creation  of 
the  Nebraska  advisory  defense  committee 
was  approved  by  Gov.  Dwight  Griswold 
on  February  15  (bill  No.  232,  1941  reg- 
ular session).  On  February  19,  Gov. 
Herbert  H.  Lehman  of  New  York  signed 
the  bill  that  sets  up  the  State  council  of 
defense  and  authorizes  city  and  county 
defense  councils  (ch.  22,  Laws  of  1941). 
Both  State  acts  became  effective  im- 
mediately. 

Broad  fields  of  operation 

Although  the  Nebraska  and  the  New 
York  defense  agencies  differ  in  a  num- 
ber of  respects,  both  have  authority  to 
supervise  surveys  of  matters  relating  to 
defense  including,  but  not  limited  to  in- 
dustrial materials  and  facilities;  produc- 
tion and  manufacturing  facihties;  trans- 
portation facilities;  agriculture,  food 
supply  and  land  use;  labor  supply 
and  training,  labor  relations  and  human 
resources,  professions,  trades  and  skills; 
housing;  consumers  and  consumer  pro- 
tection; hospitals,  health  and  sanitation 
facilities;  educational  facilities;  recrea- 
tional areas  and  facilities;  welfare;  and 
finance. 

In  addition,  the  New  York  council  is 
specifically  charged  with  similar  activ- 
ities with  respect  to  mobilization  and 
coordination  of  the  police  and  fire- 
fighting  forces  of  the  State  for  protec- 
tion of  the  people  against  fire,  flood, 
famine,  violence,  riot,  insurrection,  dis- 
aster, sabotage,  and  subversive  activities; 
protection  of  civil  liberties,  and  main- 
tenance of  law  and  order. 

The  New  York  defense  council  also  has 
specific  power  to  analyze  State  laws  in 


Resolutions  relating  to  national  de- 
fense and  friendly  cooperation  between 
cities  of  the  United  States  and  Canada 
were  adopted  by  the  regional  meeting  of 
the  United  States  Conference  of  Mayors 
in  St.  Louis  on  February  21.  This  action 
was  taken  by  some  400  municipal  ofBcials, 
of  whom  approximately  225  were  mayors 
of  cities  in  the  area  between  the  Alle- 
ghanies  and  the  Rocky  Mountains. 

The  regional  conference  was  welcomed 
by  Mayor  B.  F.  Dickman  of  St.  Louis. 
President  of  the  United  States  Confer- 
ence of  Mayors  is  Mayor  F.  H.  LaGuardia 
of  New  York. 

Former  Mayor  Daniel  W.  Hoan  of  Mil- 
waukee, representing  the  Division  of 
State  and  Local  Cooperation  of  the  Na- 
tional Defense  Commission,  spoke  on 
cities  and  the  defense  program. 

Pledge  of  cooperation 

Pointing  out  that  the  "full  power  and 
might  of  the  Nation  cannot  be  attained 
without  the  prompt,  stanch,  unhesitat- 


ing, unreserved,  and  unlimited  support  of 
the  cities,"  the  conference  unanimously 
pledged  "the  loyal  allegiance  and  devoted 
cooperation  of  the  citizens  of  all  our  com- 
munities to  the  Government  of  the 
United  States  in  the  great  undertaking 
of  preparation  for  national  defense." 

Tlie  conference  offered  the  services  of 
its  organization  to  promote  defense  pro- 
duction through  the  policy  of  farming 
out  of  subcontracts  by  prime  contractors. 
This  procedure,  it  was  stated,  v/ill  not 
only  increase  output  but  will  also  improve 
the  morale  of  the  country's  small  busi- 
ness and  labor  forces  by  facilitating  their 
participation  in  the  national  defense  pro- 
gram. The  conference  also  emphasized 
its  interest  in  a  program  of  civil  defense 
for  cities. 

Waterways  transportation  system  urged 

A  great  national  system  of  v/aterways 
and  connected  roads  "sufBcient  to  meet 
any  reasonable  demand  either  from  a 
military  or  civil  crisis,"  was  urged  to 
supplement  rail  transportation. 


the  light  of  its  plans  and  program  and 
recommend  such  legislation  as  may  be 
necessary  to  carry  them  out.  Nebraska's 
advisory  committee  may  recommend  leg- 
islation in  its  reports  to  the  Governor. 

Both  the  Nebraska  committee  and  the 
New  York  council  are  authorized  to  ob- 
tain the  cooperation  and  assistance  of 
State  and  local  governmental  agencies. 
Both  must  utilize  insofar  as  possible  the 
services  and  facilities  of  existing  public 
agencies,  although  each  is  authorized  to 
employ  staff  assistance. 

Difference  in  status 

Major  differences  between  the  Nebraska 
and  New  York  acts  relate  to  organization 
and  status  of  the  State  defense  agencies. 
Nebraska's  advisory  defense  committee  is 
to  be  appointed  by  proclamation  of  the 
Governor  in  time  of  emergency  or  public 
need  to  serve  at  the  Governor's  pleasure. 
In  a  similar  manner,  the  Governor  may 
dissolve  or  suspend  the  committee  and 


reestablish  it  thereafter.  The  Governor 
is  chairma.T  of  the  committee  and  is  re- 
quired to  designate  one  of  the  members 
as  vice-chairman.  Appointments  are  to 
be  made  without  regard  to  political  afBli- 
ation,  but  with  reference  to  special  knov^l- 
edge  of  subjects  in  the  fields  of  committee 
work. 

In  New  York,  the  defense  council  as 
established  by  law  consists  of  the  Gov- 
ernor (chairman) ,  Lieutenant  Governor, 
temporary  president  of  the  senate, 
speaker  of  the  assembly,  minority  leader 
of  each  house,  and  such  other  members 
as  the  Governor  may  appoint  by  and 
with  the  advice  and  consent  of  the  sen- 
ate. Gubernatorial  appointees  hold  ofSce 
during  the  pleasure  of  the  Governor.  The 
Governor  has  power  to  designate  a  coun- 
cil member  to  serve  as  vice  chairman. 

In  both  States,  the  members  serve 
without  compensation,  although  they 
may  be  reimbursed  for  traveling  and 
other  necessary  expenses. 
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Additional  thousands  of  workers  hired; 
lack  of  space,  equipment,  raw  materials, 
and  skilled  workers  delays  employment 
expansion  in  many  cases;  vocational  and 
in-service  training  increases — according 
to  Social  Security  Board  summary  for 
February 


As  a  result  of  the  defense  program, 
large-scale  employment  increases  have 
been  maintained  and  additional  thou- 
sands of  workers  have  been  hired  in  most 
States,  even  though  the  actual  rate  of 
increase  in  employment  in  manufactur- 
ing industries  may  have  slackened  some- 
what, the  bureau  of  employment  secu- 
rity, Social  Security  Board,  has  reported. 

Construction  employment  has  been 
maintained  at  a  high  rate  in  most  areas 
despite  adverse  weather,  and  has  been 
little  marked  by  the  usual  seasonal  de- 
clines. Lack  of  materials  and  skilled 
building  craftsmen,  however,  has  slowed 
down  some  projects  already  under  con- 
struction, and  has  retarded  initiation  of 
others. 

Employment  increases  retarded  in 
many  plants 

Hiring  in  many  manufacturing  estab- 
lishments has  been  deferred  because  of 
lack  of  space  and  equipment  for  more 
workers,  despite  maximum  utilization  of 
facilities  through  overtime  and  extra 
shifts.  Shortages  of  key  skilled  workers 
have  prevented  employment  increases  in 
many  plants,  and  in  others  expansion 
of  production  and  pay  rolls  has  been  de- 
layed by  scarcities  of  raw  materials. 

Construction  jobs  plentiful 

On  completion  of  large  construction 
jobs  now  under  way — factories.  Army 
camps,  housing  projects,  supply  bases, 
dams,  etc. — thousands  of  construction 
workers  will  be  laid  off;  but  a  large  vol- 
ume of  additional  construction  is  already 
scheduled  for  some  months  to  come,  so 
that  many  workers  released  from  com- 
pleted jobs  may  find  work  with  little 
difBculty. 

Although  local  stringencies  in  a  few 
skilled  crafts  have  delayed  some  projects, 
the  supply  of  construction  workers  still 


appears  to  be  adequate.  Effective  use  of 
clearance  machinery  by  public  employ- 
ment offices  has  been  of  considerable  help 
in  transferring  construction  workers  to 
localities  where  local  shortages  have 
developed. 

Labor  shortage  in  manufacturing 
industries 

In  manufacturing  industries,  on  the 
other  hand,  shortages  have  become  more 
pronounced,  particularly  in  aircraft  and 
shipbuilding.  Stringencies  of  skilled 
metal  tradesmen  are  also  common.  Lim- 
ited supplies  of  semiskilled  workers  are 
reported  in  a  few  localities,  small  reserves 
in  others.  In  practically  no  area  have 
unskilled  workers  been  hard  to  obtain, 
although  low  wages  and  poor  working 
standards  have  resulted  in  a  withdrawal 
of  workers  in  some  areas. 

Heavy  labor  demand  expected 

The  trend  toward  stringency  appears 
likely  to  be  aggravated  during  the  next  3 
months,  when  a  heavy  demand  for  work- 
ers in  the  defense  industries  is  in  pros- 
pect. A  large  proportion  will  have  to  be 
skilled  or  semiskilled.  The  relatively 
small  number  of  lay-offs  expected  to  oc- 
cur will  make  available  only  a  negligible 
supply  of  skilled  workers;  most  of  those 
needed  will  have  to  be  obtained  from 
some  other  source. 

Training  courses  improved 

Employment  offices  report  steady  in- 
creases in  the  number  of  private  and 
public  vocational  training  courses  being 
offered,  and  in  the  number  of  persons 
enrolled.  More  and  more  employers 
have  instituted  in-service  training  and 
are  assisting  in  the  training  of  young 
persons  even  before  they  are  employed 
by  the  respective  companies.  Earlier 
criticisms  of  the  training  programs  have 
resulted  in  better  selection  of  courses, 


based  on  analysis  of  employers'  needs 
as  indicated  by  Employment  Service 
findings;  but  training  is  still  hampered 
by  lack  of  facilities,  instructors,  and,  in 
some  cases,  even  trainees.  It  is  clear 
from  the  latest  reports  of  the  State  em- 
ployment offices  that  the  present  rate  of 
turn-over  in  training  courses  is  far  less 
than  enough  to  fill  current  needs  for 
skilled  labor.  Even  in  the  case  of  semi- 
skilled workers,  there  is  a  possibility  that 
stringencies  will  become  serious  in  the 
near  future  unless  the  output  of  train- 
ing courses  is  stepped  up  considerably. 

Employment  requirements  lowered 

In  some  of  the  occupations  in  v/hich 
employers  have  indicated  that  shortages 
exist,  there  are  reported  to  be  good 
workers  available  who,  because  of  either 
race  or  nationality,  are  not  being  hired. 
Employers  have  dropped  age  limits,  lov;- 
ered  physical  requirements,  accepted 
workers  of  lower  skill  and  less  experi- 
ence, employed  women  in  Jobs  hitherto 
held  only  by  men,  but  they  are  almost 
consistently  turning  down  qualified  non- 
citizen  skilled  workers,  even  in  industries 
where  citizenship  is  unessential. 

Competition  for  workers  has  resulted 
in  numerous  wage  increases,  especially 
in  low-wage  industries. 

•    •    • 

Army  purchases  of  certain 
foods  will  be  centralized  at 
New  York,  Chicago,  and 
San  Francisco 

By  centralizing  the  purchase  of  cer- 
tain canned  and  nonperishable  foods  for 
use  by  the  rapidly  expanding  Army,  a 
considerable  saving  will  be  effected,  and 
much  confusion  avoided,  the  War  De- 
partment announced  February  22. 

Under  the  new  plan,  all  purchases  of 
the  specified  products  will  be  centralized 
at  one  of  the  three  Quartermaster  depots 
at  New  York,  Chicago,  or  San  Francisco. 
The  purcha.sing  will  be  done  as  follows: 

New  York — all  tea,  coffee,  sugar,  ex- 
tracts, spices,  jams,  pickles,  syrups,  bak- 
ing powder,  and  certain  other  items. 

Chicago — all  canned  vegetables,  red 
sour  cherries,  flour  and  flour  products, 
rice,  beans,  dried  peas,  canned  meats, 
evaporated  and  dried  milk,  and  a  number 
of  other  items. 

San  Fi'ancisco — all  canned  fruit  (ex- 
cept those  mentioned  above) ,  dried  fruits, 
and  canned  fish. 
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LABOR  DIVISION  . . . 

Release  of  the  new  pamphlet  entitled 
"Labor  Speeds  Defense",  setting  forth  the 
progress  of  the  Labor  Division 


The  Labor  Division  of  the  National  De- 
fense Advisory  Commission  has  just  re- 
leased a  nev7  pamphlet  entitled  Labor 
Speeds  Defense,  setting  forth  the  Divi- 
sion's progress  in  designing  and  putting 
into  effect  its  various  programs  since  the 
beginning  of  the  defense  effort. 

Among  the  first  responsibilities  that 
faced  Sidney  Hillman,  Defense  Commis- 
sioner in  charge  of  the  Labor  Division, 
when  he  took  ofBce  last  June  v?as  that 
of  insuring  an  adequate  supply  of  labor 
for  defense  industries,  and  to  avoid  work 
stoppages  insofar  as  possible. 

Labor  Policy  Committee 

In  this  latter  respect,  the  support  of 
organized  labor  was  immediately  enlisted 
with  the  appointment  of  a  Labor  Policy 
Advisory  Committee  composed  of  16  rep- 
resentatives from  the  AFL,  the  CIO,  and 
the  Railroad  Brotherhoods.  In  a  state- 
ment pledging  labor's  full  support  to  the 
national  defense  program,  this  commit- 
tee declared  in" part: 

"Labor  recognizes  fully  that  if  the 
democratic  way  of  life  is  to  be  preserved, 
and  enlarged,  our  country  must  prepare 
Itself  for  total  defense — morally  and 
materially." 

This  statement  has  been  translated 
Into  action. 

For  instance,  in  industries  making  the 
engines  and  machine  tools  so  vital  to 
our  national  security,  strikes  in  1940  were 
responsible  for  only  1  day  of  idleness  for 
every  6  years  of  work. 

The  pamphlet  contains  two  tables  of 
strike  statistics  prepared  by  the  Bureau 
of  Labor  Statistics.  One  shows  the  trend 
of  strikes  from  1914  through  1940.  The 
other  compares  the  niunber  of  man-days 
worked  with  the  number  of  man-days 
idle  due  to  strikes  in  1940  for  11  indus- 
tries vital  to  national  defense.  The  aver- 
age strike  loss  In  these  Industries  was 
one-quarter  of  1  percent  of  the  total 
time  worked. 

Employing  the  unemployed 

One  of  the  first  and  biggest  problems 
confronting  the  Labor  Division  was  so 
do  all  In  its  power  to  employ  the 
unemployed. 


After  the  registration  by  the  United 
States  Employment  Service  and  organ- 
ized labor  of  some  5,000,000  men  and 
women  throughout  the  Nation,  industry 
absorbed  over  2,000,000  in  6  months,  a 
monthly  average  of  337,000. 

Awake  to  the  possibility  of  a  shortage 
of  skilled  labor  as  a  result  of  this  step-up 
in  employment,  the  Labor  Division 
helped  to  foster  vocational  guidance 
courses  in  the  Nation's  schools  to  refresh 
the  skills  of  persons  who  long  since  had 
been  forced  to  follow  other  lines  of  en- 
deavor. This  was  done  in  cooperation 
with  existing  governmental  agencies 
such  as  the  Works  Progress  Administra- 
tion, the  United  States  OfBce  of  Educa- 
tion, and  others. 

This  service  has  proved  invaluable  to 
defense  industries  which  are  constantly 
drawing  on  these  schools  for  labor  that 
has  received  rudimentary  instruction  in 
shop  practice. 

Another  program  instituted  by  the 
Labor  Division  to  assure  an  adequate  sup- 
ply of  skilled  labor  was  that  of  Train- 
ing within  Industry — a  system  of  train- 
ing employed  workers  on  the  Job  to  make 
the  fullest  use  of  their  highest  skill. 

Training  at  Allison 

In  many  instances  this  has  simplified  the 
problems  facing  defense  industries  in 
hiring  a  tremendous  additional  force. 
For  example,  the  Allison  Division  of  Gen- 
eral Motors,  flooded  with  orders  for  its 
liquid-cooled  motors,  used  this  type  of 
upgrading  plan  for  training  new  work- 
ers. Within  a  comparatively  short  time, 
the  company  was  able  to  enlarge  its 
working  force  from  1,200  to  7,500  with- 
out serious  difficulty,  despite  the  fact 
that  nearly  one-tliird  of  the  new  em- 
ployees were  completely  green.  Officials 
of  the  company  declare  that  some  of 
those  who  had  handled  nothing  more 
complicated  than  a  wheelbarrow  before 
going  to  work  at  the  plant,  have  been 
moved  up,  rung  by  rung  on  the  ladder 
of  skills  until  they  axe  now  performing 
highly  technical  operations  on  the  final 
assembly  line. 

To  quicken  defense  production,  to 
bring  economic  aid  to  the  "ghost  towns" 
of  America,  and  to  ease  the  difficulties  of 


readjustment  when  the  emergency  is 
over,  the  Labor  Division  has  also  spon- 
sored a  system  of  "farming  out"  defense 
orders  among  the  thousands  of  smaller 
shops  throughout  the  Nation.  Quick  re- 
connaissance surveys  uncovered  the  fact 
that  a  high  percentage  of  the  Nation's 
productive  capacity  was  lying  dormant  in 
smaller  cities  and  towns  throughout  the 
country.  They  also  showed  that  declin- 
ing industries  and  technological  improve- 
ments had  reduced  to  idleness  not  only 
tools  and  machines,  but  also  a  vast  reser- 
voir of  skilled  hands  ready  and  willing 
to  use  them. 

"Test  checks"  by  trained  engineers  on 
the  staff  of  the  Labor  Division  resulted, 
to  cite  a  single  instance,  in  the  mailing 
out  of  a  list  of  partly  idle  plants  in  15 
cities  in  the  Ohio  River  region  to  500 
firms  holding  Government  contracts.  In 
all  cases  skilled  workers  were  available. 

Local  stimulation 

A  program  of  stimulating  local  com- 
munities to  assess  their  idle  resources  in 
men  and  machines  was  also  launched. 
Community  groups  of  this  character  are 
urged  to  organize,  and  are  advised  to 
"pool"  their  facilities  and  to  solicit  or- 
ders— as  subcontractors — from  the  large 
firms  having  defense  awards.  Already 
several  such  pools  are  in  operation.  Each 
pool,  functioning  on  a  nonprofit  basis, 
acts  as  sole  agent  for  the  community's 
equipment  and  manpower,  dividing  up 
the  work  among  the  various  local  units 
in  accord  with  their  respective  ability  to 
produce. 

To  facilitate  the  most  efficient  produc- 
tion of  ships  for  our  Navy,  Commissioner 
Hillman  appointed  the  Shipbuilding 
Stabilization  Committee,  composed  of 
representatives  of  organized  labor,  ship- 
building employees,  the  Navy,  and  the 
Maritime  Commission. 

•    •    * 

60-mile-!ong  caravan  to  move 
the  Forty-fifth  Division 

The  War  Department  used  a  caravan 
of  Army  trucks  60  miles  long  to  trans- 
port the  major  part  of  the  Forty-fifth 
Division  from  Fort  Sill,  Okla.,  to  their 
new  station  at  Camp  Barkeley,  near 
Abilene,  Tex.,  February  28,  1941.  The 
223-mile  move  to  the  new  camp  was 
made  in  1  day,  by  the  more  than  10,500 
men  in  the  first  major  move.  More  than 
1,400  vehicles  of  all  sizes  were  employed. 
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Settlement  of  the  strike  at  the 
Lackawanna,  N.  Y.,  plant  of 
the  Bethlehem  Steel  Co. 

At  8:30  p.  m.  February  27,  less  than 
24  hours  after  a  strike  had  been  called 
at  the  Lackawanna,  N.  Y.,  plant  of  the 
Bethlehem  Steel  Co.,  William  S.  Knud-~ 
sen.  Director  General,  and  Sidney  Hill- 
man,  Associate  Director  General,  of  the 
Office  of  Production  Management,  an- 
nounced at  a  special  night  press  con- 
ference that  they  had  submitted  a  pro- 
posal to  representatives  of  both  the  union 
and  management  for  settlement  of  the 
controversy. 

Both  sides  accepted  the  proposal,  and, 
at  3  p.  m.  the  following  day  the  strike, 
which  had  been  called  by  the  Steel 
Workers  Organizing  Committee,  CIO 
was  ended  and  the  first  of  the  plant's 
14,000  workers  filed  back  through  the 
factory  gates. 

Participants 

The  proposal  submitted  by  Mr.  Hill- 
man  and  Mr.  Knudsen  followed  a  day  of 
conferences  with  representatives  of  the 
union  and  the  company.  Participating 
In  these  conferences,  in  addition  to  the 
two  OPM  officials,  and  company  and 
union  spokesmen,  were  Cyrus  Ching,  in- 
dustrial and  public  relations  director  of 
the  United  States  Rubber  Co.,  and  E.  D. 
Branscme,  president  of  the  Vanadium 
Corporation  of  America,  both  of  whom 
are  industrial  advisers  on  Mr.  Hillman's 
staff;  John  Owens  and  Thomas  Burns, 
CIO  labor  relations  consultants,  also  of 
his  staff.  Mr.  Ching  and  Mr.  Burns  had 
returned  that  morning  from  a  24-hour 
on-the-spot  survey  of  the  controversy. 

Text  of  telegram 

The  proposal  was  sent  by  telegram  to 
Philip  Murray,  president  of  the  CIO  and 
chairman  of  the  Steel  Workers  Organiz- 
ing Committee,  Van  A.  Bittner,  regional 
director  of  SWOC,  and  to  the  Bethle- 
hem Co.  Following  is  the  text  of  the 
telegram: 

OFFICE  OF  PRODUCTION  MAN- 
AGEMENT, IN  THE  INTEREST  OP 
THE  NATIONAL  DEFENSE  PROGRAM, 
IS  PROPOSING  THAT  ALL  EMPLOY- 
EES OF  THE  LACKAWANNA  PLANT 
OF  THE  BETHLEHEM  STEEL  CO.  BE 
FULLY  REINSTATED  AS  SOON  AS  RE- 
SUMPTION OF  OPERATIONS  WILL 
PERMIT  [  STOP  ] .  ALSO  THAT  A  CON- 
FERENCE WILL  BE  IMMEDIATELY 
HELD  BETWEEN  THE  LACKAWANNA 
PLANT    MANAGEMENT    AND    OFFI- 


CIALS OF  THE  SWOC  WITH  A  VIEW 
TO  ADJUSTMENT  OP  MISUNDER- 
STANDINGS AND  GRIEVANCES 
THERE  [STOP].  THE  OPM  WILL  EX- 
PLORE WITH  THE  NATIONAL  LABOR 
RELATIONS  BOARD  THE  POSSIBIL- 
ITY OF  HOLDING  AN  ELECTION  TO 
DETERMINE  THE  BARGAINING 
AGENCY  AT  THE  LACKAWANNA 
PLANT  [STOP]. 

*    •    • 

Export  Control 

(Continued  from  page  1) 

License  No. — 

GBH  2  for  soda  lime. 

GBI  2  for  sodium  acetate. 

GBJ  2  for  strontium. 

GBK  2  for  sulphuric  acid. 

GBL  2  for  bromine. 

GBM  2  for  ethylene. 

GBN  2  for  ethylene  dibromlde. 

GEO  2  for  methylamlne. 

GBQ  2  for  beryllium. 

GBR  2  for  graphite  electrodes, 

GBW  2  for  copper  and  products. 

GBY  2  for  nickel  and  products. 

GBT  2  for  cobalt. 

GCA  2  for  aircraft  parts. 

GCB  2  for  armor  plate. 

GCC  2  for  shatter-proof  glass. 

GCD  2  for  plastics,  optically  clear. 

GCF  2  for  fire-control  Instruments, 

GEA  2  for  petroleum — crude  oil. 

GEB  2  for  gasoline. 

GEC  2  for  tetraethyl  lead. 

GED  2  for  lubricating  oil. 

GEE  2  for  naphtha. 

GPA  2  lor  iron  and  steel  scrap. 

GGA  2  for  iron  ore. 

GGB  2  for  pig  iron. 

GCC  2  for  ferromanganese,  spiegeleisen, 
ferrosilicon,  lerrochrom'e.  fer- 
rocolumbium,  ferrocarbon- 
titanium.  ferrotitanium,  fer- 
rophosphorus,  ferromolybde- 
num,  ferrotuugsten,  ferro- 
vanadium. 

GHA  2  for  ingots. 

GHB  2  for  billets. 

GHC  2  tor  blooms. 

GHD  2  for  slabs.  ' 

GHE  2  for  sheet  bars. 

GHM  2  for  wire  rods. 

GHP  2  for  drums  and  containers. 

GHT  2  for  tanks. 

GMA  2  for  structural  shapes. 

GMB  2  for  steel  piling. 

GMC  2  for  plates. 

GMD  2  for  skelps. 

GME  2  for  rails. 

GMP  2  for  splice  bars  and  tie  plates. 

GMG  2  for  bars. 

GMH  2  for  hoops  and  baling  bauds. 

GMJ  2  for  pipe  and  tubes. 

GMK  2  for  drawn  wire. 

GML  2  for  nails  and  staples. 

GiMM  2  for  barbed  wire. 

GMN  2  for  woven  wire  fence. 

GMG  2  for  bale  ties. 

GMP  2  for  fence  posts. 

GMR  2  for  black  plate. 

GMS  2  for  tine  plate. 

GMT  2  for  iron  and  steel  sheets  (in- 
cluding stainless  steel  sheets) . 

GMU  2  for  strip. 

GMV  2  for  wheels. 

GMW  2  for  axles. 

GMX  2  for  track  spikes. 

GMY  2  for  castings. 

GMZ  2  for  forgings. 
(Licenses  Nos.  GHA  2  to  GMZ  2  relate  ex- 
clusively to  iron  and  steel  products.) 


License  No.  GDG  2  for  the  export  of  the  fol- 
lowing specifically  enumerated  machine  tools 
and  allied  products: 

Pipe  threading  machines. 

Metal  cutting  band  saws. 

Power  driven  hack  saws. 

Keyseating  machines. 

Disc  grinding  machines. 

Car  wheel  and  locomotive  wheel  presses. 

Bvirring  machines — gear. 

Chamfering  machines — gear. 

Burnishing  machines.— gear. 

Planers — crank. 

Bench  power  presses. 

Saw  sharpening  machines. 

Filing  machines. 

Pipe  bending  machines. 

Thread  chaser  grinders. 

Burnishing  machines. 

Riveting  machines. 

Grinding  machines — portable  with  flex- 
ible shaft. 

Centering  machines. 

Arbor  presses  (hand,  air,  and  hydraulic). 

Nibbling  machines. 

Grinders — lathe  tool. 

Gear  lapping  machines. 

Gear  shaving  machines. 

Polishing  machines. 

Heat  treating  furnaces. 

Foundry  machines. 

Cold  saws  up  to  a  capacity  of  10-incU 
round  stock. 

Twist  and  other  drills. 

Reamers. 

Milling  cutters. 

Hobs. 

Taps. 

Dies. 

Die  heads. 

Shear  knives. 

Abrasives  and  abrasive  products  con- 
taining emery,  corundum,  or  garnet,  as 
well  as  abrasive  paper  and  cloth. 

Plastic  moulding  machines  and  presses. 

Measuring  machines. 

Gauges. 

Testing  machines. 

Balancing  machines. 

Hydraulic  pumps. 

Tools  incorporating  industrial  diamonds. 

•     *     • 

New  company  enters  field  to 
produce  aluminum  at  Bonne- 
ville and  Grand  Coulee  dams 

Bonneville  and  Grand  Coulee  dams 
will  step  up  production  of  aluminum  by 
delivery  of  Columbia  River  power  to  a 
new  plant  to  be  constructed  by  the  Rey- 
nolds Metals  Co.  in  the  Pacific  Northwest, 
Secretary  of  the  Interior  Harold  L.  Ickes 
announced  February  25. 

A  20-year  contract  to  supply  40,000 
kilowatts  of  hydroelectric  power  has  been 
signed  by  R.  S.  Reynolds,  president  of 
the  company,  and  Bonneville  Power 
Administrator  Paul  J.  Raver,  Secretary 
Ickes  said. 

The  Reynolds  Metals  Co.,  which  is 
entering  a  field  long  dominated  by  the 
Aluminum  Co.  of  America,  will  begin 
construction  of  the  aluminum  plant  im- 
mediately. The  plant  will  have  an  initial 
capacity  of  40,000,000  pounds  of  alumi- 
num a  year.  Signing  of  the  contract 
raises  the  amount  of  aluminum  produced 
by  Bonneville  and  Grand  Coulee  to  190,- 
000,000  pounds  a  year. 
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AGRICULTURE . . . 

Industry  urged  to  produce  to  capacity — 
peacetime  pursuits  will  absorb  expanded 
defense  production  facilities;  increase 
in  farm  production  may  be  necessary, 
Dr.  Galbraith  tells  National  Farm 
Institute 


Warning  that  the  easy  part  of  the  na- 
tional defense  program  Is  drawing  to  a 
close,  Dr.  J.  K.  Galbraith,  economic  ad- 
viser to  Commissioner  Davis,  February 
21,  called  on  the  Nation  to  get  spiritually 
prepared  for  the  sacrifices  this  national 
effort  will  require.  He  spoke  before  the 
National  Farm  Institute  at  Des  Moines, 
Iowa. 

"National  defense  is  either  a  deadly 
serious  business  or  one  that  we  can  af- 
ford to  forget,"  Dr.  Galbraith  said. 
"Either  the  United  States  is  in  danger 
or  it  is  secure.  If  we  are  in  danger — 
and  it  is  the  judgment  of  the  people  that 
we  are — then  it  is  possible  that  one  day 
in  the  future  we  may  look  back  on  these 
discussions  of  the  effect  of  defense  on 
the  welfare  and  fortunes  of  various 
groups  with  a  great  deal  of  regret.  Per- 
haps we  may  feel  as  the  British  doubtless 
feel  now  about  their  war  preparation 
during  the  Chamberlain  period — a  pe- 
riod when  their  most  modern  steel  mill 
was  partly  closed  down  because  it 
endangered  the  steel  market. 

"If  we  are  actually  threatened  one  day 
we  will  not  be  happy  over  discussions 
we  may  have  had  about  plants  and  fac- 
tories that  we  did  not  build  because  we 
were  not  sure  that  we  would  need  them, 
and  could  not  be  sure  what  would  happen 
to  them  afterward.  If  some  supplies 
run  short  or  are  unobtainable,  we  may 
begin  to  wonder  if  the  margin  of  safety 
was  calcinated  with  the  worst  in  mind." 

With  the  exception  of  the  men  who 
leave  jobs  to  go  into  the  Army,  and  the 
cotton,  wheat,  and  tobacco  growers  and 
others  who  have  lost  their  export  mar- 
kets, few  real  sacrifices  have  been  made. 
Dr.  Galbraith  pointed  out. 

Defense  implements  can  be  turned  to 
peaceful  pursuits 

Urging  that  the  industries,  of  the  coun- 
try produce  to  full  capacity,  Dr.  Gal- 


braith said:  "There  Is  no  good  reason 
why  we  must  worry  about  these  new 
mills  and  factories  falling  idle  some  day 
in  the  future.  If  we  know  how  to  use 
them  to  produce  the  implements  of  war, 
we  can  learn  how  to  keep  them  going 
in  the  production  of  the  good  things  of 
peace.  If  the  common  man  can  buy  beef 
and  pork  chops  because  he  has  a  de- 
fense job,  surely  he  can  be  given  a  job 
which  will  enable  him  to  keep  on  buying 
when  the  world  again  becomes  secure." 
Dr.  Galbraith  asked  industry  to  sacri- 
fice some  of  its  desire  for  security  against 
future  competition  and  overproduction, 
in  order  to  fiU  the  needs  of  the  years 
immediately  ahead.  He  urged  trade- 
unions  to  face  the  possibility  of  an  ex- 
cessive number  of  skilled  workers  some- 
time in  the  future,  a  condition  which 
may  result  from  present  expansion. 

Must  watch  food  stocks 

Dr.  Galbraith  said  that  farmers  in 
some  areas  may  need  to  increase  the  pro- 
duction of  meats,  dairy  products,  and 
other  commodities.  With  passage  of  the 
lend-lease  bill  promising  to  remove  the 
dollar  barrier  to  the  purchase  of  farm 
commodities,  the  time  has  come  when 
our  food  stocks  must  be  watched  with 
care,  he  warned. 

Up  to  the  present  time,  the  agricul- 
tural program  has  been  a  rather  un- 
dramatic  part  of  the  defense  effort,  Dr. 
Galbraith  said.  However,  during  World 
War  I  there  was  an  expansive  food  ad- 
ministration which-  urged  farmers  to 
produce  more  and  consumers  to  consume 
less,  he  pointed  out.  In  Germany  and 
England  the  subject  of  food  supplies 
constitutes  almost  as  important  a  part 
of  the  news  as  do  military  subjects. 

Dealing  with  the  paradox  of  want  amid 
plenty.  Dr.  Galbraith  said  that  a  child 
who  must  go  without  breakfast  is  having 


a  bad  education  in  patriotism  no  matter 
what  he  learns  in  school.  He  reminded 
the  farmers  that  it  Is  good  business  to 
bring  together  the  surpluses  on  one  hand 
and  hungry  people  on  the  other,  and 
Charged  them  with  continuing  responsi- 
bility In  this  direction  during  this  period 
of  expanding  employment  and  business 
activity. 

Utilize  rural  labor  reserve  of  South 
and  West 

Advocating  enlargement  of  the  train- 
ing program  In  rural  areas  and  the 
bringing  of  industry  to  areas  where  there 
is  a  surplus  of  rural  labor,  Dr.  Galbraith 
said: 

"Tlirough  the  South  some  hundreds  of 
thousands  of  farm  people  are  now  either 
unemployed,  partially  unemployed,  or 
they  are  producing  cotton  and  tobacco 
for  an  export  market  which  has  been  sus- 
pended. A  similar  situation  holds  in 
many  areas  to  the  west  of  the  Mississippi. 
Many  of  us  have  hoped  that  we  would 
have  a  substantial  number  of  the  new 
defense  industries  established  in  those 
areas.  It  is  something  that  has  been 
very  close  to  the  heart  of  Commissioner 
Davis.  There  have  been  difficulties  and 
some  very  serious  ones,  in  carrying  out 
this  program.  But  some  progress  has 
been  made.  As  labor  shortages  appear 
in  the  industrial  areas  more  and  more 
attention  will  be  given  to  the  rural  labor 
reserve  of  the  South  and  West."  , 

•    *    • 

Army  strength  will  pass  the 
million  mark  during  March 

Secretary  of  War  Stimson  has  an- 
nounced that  between  130,000  and  150,- 
000  selectees  will  be  called  for  service 
during  March,  putting  the  Army's 
strength  beyond  the"~million-man  mark. 
Mr.  Stimson  estimated  the  Army's  pres- 
ent strength  at  951,000  officers  and  men, 
a  peacetime  record. 

Approximately  105,000  of  the  selectees 
called  during  March  will  be  assigned  to 
replacement  centers.  All  but  one  of  the 
21  new  centers  are  expected  to  be  ready 
to  train  selectees  by  April  1,  Mr.  Stim- 
son said.  The  balance  of  the  men  will 
go  directly  into  existing  Army  and  Na- 
tional Guard  units. 
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Advisory  staff  for  study  of  agricultural- 
chemical  requirements  of  defense  program 


Commissioner  Chester  C.  Davis  of  the 
Agricultural  Division  has  made  arrange- 
ments with  Secretary  of  Agriculture 
Claude  R.  Wickard,  whereby  an  advisory 
staff  has  been  made  available  to  Mr.  P.  H. 
Groggins,  chief  of  the  Agricultural  Chem- 
icals Section. 

Among  the  important  objectives  -of 
this  section  is  the  study  of  chemical  re- 
quirements of  the  defense  program  inso- 
far as  they  relate  to  (1)  chemicals  used 
in  agriculture,  such  as  chemical  nitro- 
gen, phosphates,  potash  and  insecticides, 
and  fungicides;  (2)  chemical  and  tech- 
nological uses  of  products  derived  from 
agriculture,  such  as  oils  and  fats,  cellu- 
lose, insecticides,  manufactured  dairy 
products,  plastics,  etc. 

These  studies  will  be  compiled  into 
various  reports. 

Personnel  of  the  advisory  staff  for 
agriculture  include  the  following  men, 
all  of  whom  are  members  of  the  staff  of 


the  Bureau  of  Plant  Industry  under  Dr. 
E.  C.  Auchter: 

Dr.  R.  O.  E.  Davis,  adviser  on  chemi- 
cal nitrogen  problems.  Dr.  Davis  is  act- 
ing chief,  divisidfi  of  fertilizer  research, 
and  in  charge  of  nitrogen  investigations. 

Dr.  William  H.  Ross,  adviser  on 
mixed  fertilizers.  Dr.  Ross  is- in  charge 
of  mixed  fertilizer  investigations,  division 
of  fertilizer  research. 

Mr.  Kenneth  D.  Jacob,  adviser  on 
phosphate  problems.  Mr.  Jacob  is  in 
charge  of  phosphate  investigations,  divi- 
sion of  fertilizer  research. 

Dr.  Kenneth  G.  Clark,  adviser  on  pot- 
ash problems.  Dr.  Clark  is  in  charge  of 
potash  investigations,  division  of  fer- 
tilizer research. 

Mr.  Arnon  L.  Mehi'ing,  who  is  tempo- 
rarily attached  to  the  staff  of  the  Agri- 
cultural Chemicals  Section,  is  respon- 
sible for  the  collection,  tabulation,  and 
interpretation  of  statistics  with  respect 
to  chemicals  needed  both  for  fertilizers 
and  munitions. 


Appointments  to  legal  staff, 
Office  of  Production  Manage- 
ment 

John  Lord  O'Brian,  general  counsel, 
OlEce  of  Production  Management,  on 
March  3  announced  the  following  ap- 
pointments and  designations  to  the  legal 
staff  of  the  OflBce  of  Production  Man- 
agement: 

Milton  Katz,  assistant  general  counsel,  to 
act  as  adviser  for  Donald  M.  Nelson  and  his 
associates  In  the  Purchasing  Division.  Mr. 
Katz  has  been  protessor  of  law.  Harvard  Law 
School.  He  will  have  as  his  assistants  Alex- 
ander B.  Hawes  and  Fairfax  Leary,  Jr. 

Geoffrey  S.  Smith,  assistant  general  counsel, 
to  act  as  adviser  tor  E.  R.  Stettlnius,  Jr.,  and 
his  associates  in  the  Priorities  Division.  Mr. 
Smith  has  been  with  the  firm  of  Dochert. 
Smith  &  Clark,  Philadelphia.  Pa.  He  will 
have  as  his  assistants  E.  Riggs  McConnell  and 
Bernard  D.  Meltzer. 

Frederick  M.  Eaton,  assistant  general 
counsel,  to  act  as  adviser  for  John  D.  Blggers 
and  his  associates  in  the  Production  Division. 
Mr.  Eaton  has  been  with  the  Arm  of  Wright, 
Gordon,  Zachry  &  Parlin,  New  York  City. 
He  will  have  as  his  assistants  Thomas  J. 
Lynch.  Wm.  Jay  Hoff,  and  Samuel  E.  Neel. 

Herbert  S.  Marks,  assistant  general  counsel, 
with  special  assignment  to  legal  research  and 
matters  of  legislation.  Mr.  Marks  has  been 
attorney  for  trustees,  Associated  Gas  &  Elec- 
tric Corporation.  New  York  City. 

In  announcing  the  appointments  to  his 
staff  Mr.  O'Brian  pointed  out  that  all  mem- 
bers of  the  existing  legal  staff  have  been 
retained. 


Public  lands  serving  defense 
purposes  in  areas  from  Alaska 
to  Florida,  Secretary  Ickes  says 

More  than  8,100,000  acres  of  public 
domain  land,  scattered  from  Alaska  to 
Florida,  have  been  withdrawn  for  emer- 
gency military  and  naval  purposes.  Sec- 
retary of  the  Interior  Harold  L.  Ickes 
announced  February  27. 

These  lands,  totaling  a  half-million 
acres  more  than  the  combined  areas  of 
Massachusetts,  Delaware,  Rhode  Island 
and  the  District  of  Columbia,  are  being 
used  for  rifle  ranges,  small-arms  target 
ranges,  and  combat  training  areas  for 
national  guardsmen  and  regulars,  tank 
combat  training  areas,  antiaircraft  fir- 
ing ranges,  aerial  bombing  rangeS,  and 
artillery  practice  grounds. 

Pointing  out  that  the  task  of  turning 
these  lands  over  to  the  Army  and  Navy 
has  been  a  continuing  one  for  more  than 
2  years.  Secretary  Ickes  said:  "The  fact 
that  we  had  this  land  in  such  shape  that 
we  could  put  it  to  this  use  is  another  proof 
of  the  advantages  of  an  established  con- 
servation policy." 


Plans  to  make  available  the 
Bureau  of  Agricultural  Chem- 
istry and  Engineering  in  a 
consultative  capacity 

Plans  have  been  completed  under 
which  the  entire  scientific  and  techno- 
logical personnel  of  the  Bureau  of  Agri- 
cultural Chemistry  and  Engineering  of 
the  United  States  Department  of  Agri- 
culture will  be  available  to  the  Agricul- 
tural Division  of  the  National  Defense 
Commission  in  a  consultative  capacity  to 
deal  with  the  chemical  and  technological 
uses  of  farm  products  in  the  defense 
program,  it  was  announced  following  a 
recent  conference  between  Commissioner 
Chester  C.  Davis  and  Dr.  Henry  G. 
Knight,  Chief  of  the  Bureau  of  Agricul- 
tural Chemistry  and  Engineering. 

Under  direction  of  Dr.  Knight,  several 
hundred  outstanding  scientists,  both  in 
Washington  and  the  four  regional  re- 
search laboratories,  will  be  utilized  to  aid 
Commissioner  Davis  in  meeting  the 
scientific  and  technological  problems  in 
the  field  of  food  packaging,  food  de- 
hydration, food  deterioration  in  storage, 
plastics,  cellulose  chemistry,  cotton  uses, 
and  other  agricultural  defense  problems. 

Equipped  to  serve 

The  Bureau  of  Agricultural  Chemistry 
and  Engineering  is  uniquely  equipped  to 
render  this  service.  Men  in  charge  of 
the  research  divisions  recently  have  been 
recruited  from  industry,  the  universities, 
and  other  governmental  agencies  repre- 
senting a  broad  background  of  expe- 
rience. In  Washington,  the  Bureau  car- 
ries out  investigations  on  proteins, 
carbohydrates,  foods,  leather,  and  tan- 
ning materials. 

At  the  four  regional  research  labora- 
tories located  near  Philadelphia,  Pa.; 
at  New  Orleans,  La.;  Peoria,  111.;  and 
at  Albany,  near  San  Pi'ancisco,  Calif.; 
work  is  carried  out  on  the  use  and  chem- 
ical conversion  of  important  argricul- 
tural  crops. 

No  dislocation 

Among  advantages  of  this  arrange- 
ment are  that  it  creates  no  dislocation  in 
existing  research  centers  with  resultant 
stoppage  of  work  and  depletion  of  or- 
ganization. This  procedure  of  integrat- 
ing defense  activities  should  result  in  a 
maximum  of  efficiency  and  constructive 
action  while  avoiding  delays  in  organi- 
zation and  the  question  of  priorities. 

The  program  is  already  under  way 
with  the  Bureau  working  on  a  number 
of  defense  problems. 
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CONSUMER  DIVISION  . . . 

Warning  that  investigation  should  precede 
consumer  action  against  price  rises,  and 
that  action  should  not  be  hysterical  nor 
based  on  mere  rumor 


Consumers  should  investigate  price 
rises  attributed  to  the  defense  program 
to  determine  whether  the  increases  are 
warranted,  Ben  Lewis,  chief  economist 
of  the  Consumer  Division  of  the  National 
Defense  Advisory  Commission,  told  a 
meeting  of  the  Voteless  District  of  Colum- 
bia League  of  Women  Voters. 

He  warned  that  consumer  action  in 
such  situations  must  not  be  hysterical 
nor  based  on  rumor  if  sound  results  were 
to  emerge. 

"To  achieve  any  measure  of  success  in 
the  aim  we  have  set  of  protecting  civilian 
welfare,  we  feel  that  coojgeration  of  con- 
sumers is  very  important.  This  involves 
two  propositions,"  Mr.  Lewis  said.  "First, 
that  consumers  be  fully  aware  of  the 
situation  and  its  implications;  second, 
that  consumer  action  in  the  market  place 
be  both  intelligent  and  calm. 

"We  are  making  an  effort  to  facilitate 
consumer  awareness  by  releases  to  news- 
papers and  by  a  bulletin  service  issued 
directly  to  those  interested." 

Produce  more  goods 

"So  far  the  effect  of  the  defense  pro- 
gram on  price  has  been  small,  as  meas- 
ured by  a  cost-of-living  index.  We  do 
have  gradually  increasing  demand  as 
unemployed  people  receive  employment. 
This  forms  one  side  of  the  picture." 

"The  supply  side  is  more  complicated. 
The  range  of  possibility  of  shortages 
varies  from  that  for  certain  metals  such 
as  aluminum,  where  priorities  have  now 
been  imposed  with  a  consequent  limita- 
tion of  supply  to  consumers,  to  that 
prevailing  in  the  food  market,  where 
supplies  generally  are  very  adequate." 

Production  and  supply 

"The  basic  problems  today  are  pro- 
duction and  supply.  The  solution  lies 
with  the  spirit  and  energy  and  intelli- 
gence   of    the    people    of    the    country. 


Prices  will  go  up  if  supply  does  not  match 
demand  for  goods,  but  we  have  a  tre- 
mendous capacity  for  more  goods  If  we 
are  willing  to  produce  or  secure  them. 

"If  we  do  not  meet  this  challenge,  it 
is  upon  consumers  that  the  burden  will 
fall.  Consumers  must  insist  on  the 
elimination  of  all  barriers  to  the  fullest 
and  best  utilization  of  every  ounce  of 
resources  and  energy  on  which  we  can 
lay  our  hands." 

•    *    * 

Egg  prices  continuing  seasonal 
decline;  "best  buy"  compared 
to  other  protein  products 

Egg  prices  are  continuing  their  sea- 
sonal decline  which  generally  occurs  be- 
tween November  and  the  beginning  of 
April,  the  Consumer  Division  reports. 

Although  retail  egg  prices  so  far  are 
averaging  higher  this  year  than  last,  they 
are  still  a  "best  buy"  compared  to  other 
protein  foods. 

Department  of  Agriculture  estimates 
reveal  that  total  egg  production  in 
January  1941  set  an  all-time  record  for 
that  month;  commercial  cold  storage 
holdings  of  eggs  on  February  1,  were, 
however,  10  percent  lower  than  a  year 
ago. 

Eggs  are  on  the  Federal  surplus  com- 
modity list  and  may  be  bought  by 
families  on  relief  with  the  free  blue 
stamps  through  ordinary  commercial 
channels,  under  the  food  stamp  plan. 
During  December,  families  receiving  or 
eligible  to  receive  public  assistance  se- 
cured with  blue  stamps  3,000,000  dozen 
eggs. 

A  booklet  of  suggestions  on  ways  of 
preparing  eggs  has  been  prepared  by  the 
Bureau  of  Home  Economics  of  the  De- 
partment of  Agriculture.  It  is  Leaflet 
No.  39,  "Eggs  at  Any  Meal,"  and  may  be 
obtained  from  the  Superintendent  of 
Documents,  Washington,  D.  C,  for  5 
cents. 


Plentiful  household  substitutes 
for  aluminum  —  enamelware, 
glass,  cast  iron,  and  earthen- 
>vare 

Substitutes  for  aluminum  household 
products  are  plentiful  and  consumers 
should  direct  their  buying  to  such  sub- 
stitutes until  aluminum  production  be- 
comes adequate  for  both  military  and 
civilian  needs,  Miss  Harriet  Elliott,  Con- 
sumer Commissioner  of  the  National  De- 
fense Advisory  Commission,  said  this 
week. 

Miss  Elliott's  advice  to  consumers  fol- 
lowed the  action  of  the  OfiBce  of  Pro- 
duction Management  in  invoking  priori- 
ties in  the  aluminum  industry. 

"Intelligent  action" 

"The  imposition  of  priorities  on  alumi- 
num is  a  measure  to  facilitate  defense 
production.  Consumers  can  help  con- 
serve the  Nation's  existing  supply  of 
aluminum  through  the  use  of  other 
readily  available  materials  and  thus  avoid 
harmful  price  increases  in  existing  stocks 
of  household  aluminum  goods,"  Miss 
Elliott  declared. 

"Calm  and  intelligent  consumer  action 
at  this  time  will  benefit  both  the  defense 
program  and  take  care  of  civilian  needs." 

Satisfactory  substitutes 

The  Consumer  Division  and  the  Bureau 
of  Home  Economics  of  the  Department  of 
Agriculture  report  that  there  are  highly 
satisfactory  cooking  utensils  made  out  of 
materials  not  affected  by  the  defense 
program. 

Such  substitutes  include  enamelware, 
flame-proof  and  heat-proof  glass,  cast 
iron,  and  earthenware.  Since  aluminum 
ware  is  most  desirable  for  cooking  directly 
over  heat,  consumers  having  a  supply  of 
such  utensils  are  urged  to  refrain  from 
buying  more  than  their  essential  needs. 
By  this  cooperation,  other  consumers 
would  not  be  deprived  of  a  necessary 
minimum  supply.  Miss  Elliott  said. 

Miss  Elliott  pointed  out  that  manufac- 
turers can  help  meet  essential  consumer 
needs  of  aluminum  by  restricting  its  use 
in  unimportant  items  such  as  ornamental 
products. 
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Labeling  projects  conducted  to 
assist  consumer  buying;  pro- 
mote informative  grade  labeling 
br  canned  goods 

Labeling  projects  currently  being  con- 
ducted by  the  National  Consumer-Re- 
tailer Council  will  materially  assist  con- 
sumer buying,  according  to  the  Consumer 
Division. 

The  Council,  which  consists  of  con- 
sumer and  retailer  organizations,  has 
authorized  a  project  to  promote  inform- 
ative grade  labels  for  canned  goods.  The 
plan  is  being  sponsored  by  consumer 
organizations  on  the  Council  and  by 
the  National  Association  of  Food  Chains, 
also  a  member  of  the  Council. 

Canned  foods 

The  project  provides  that  the  partici- 
pating chain  food  companies  use  labels 
approved  by  the  National  Consumer- 
Retailer  Council  on  their  own  brands  of 
canned  corn,  tomatoes,  peas,  and  peaches 
of  "A"  and  "B"  grades,  for  a  1-year  test 
period. 

The  consumer  organizations  have 
agreed  to  inform  their  local  units  of  the 
project  and  provide  plans  for  consumer 
study  of  informative  labeling  and  for 
cooperation  with  local  retailers  in  pro- 
moting the  use  of  the  labels  in  retail 
stores.  They  will  also  try  to  determine 
whether  these  recommended  labels  en- 
able customers  to  buy  more  intelligently, 
give  them  more  protection  in  buying,  and 
are  preferred  by  them. 

Blankets 

The  Council  has  recently  approved 
labels  to  be  used  on  Chatham  blankets, 
currently  being  introduced  in  spring 
showings.  The  labels  will  bear  the  leg- 
end: "This  is  the  type  of  information 
recommended  by  the  National  Consumer- 
Retailer  Council,  Inc." 

Each  label  carries  information  regard- 
ing the  fiber  content  of  the  blanket,  size, 
total  weight,  weight  per  square  yard, 
durability,  warmth,  color  fastness,  shrink- 
age,  and  instructions   for   proper  care. 

Information  of  this  type,  the  Council 
points  out,  enables  the  consumer  to  com- 
pare blankets  of  different  quality  and 
different  price  and  to  "select  the  one  best 
suited  to  her  pocketbook  and  the  specific 
use  she  wants  to  make  of  the  blanket." 


Air  tour  of  American  Republics 
will  be  undertaken  by  Inter- 
American  Escadrille 

A  group  of  private  citizens  interested 
in  the  development  of  aviation  in  the 
Western  Hemisphere  will  leave  Wash- 
ington March  5  for  a  3  months'  air  tour 
of  all  the  American  Republics,  Nelson  A. 
Rockefeller,  Coordinator  of  Commercial 
and  Cultural  Relations  between  the 
American  Republics,  announced  March  1. 

The  air  tour  will  be  undertaken  by 
the  Inter-American  Escadrille,  a  private 
nonprofit  organization.  The  Coordina- 
tor's office  has  cooperated  with  the  Esca- 
drille in  arrangements  for  the  flight. 

Survey  of  aviation  development 

The  group  will  contact  leaders  of  civil 
aviation  in  each  of  the  American  Re- 
publics to  obtain  their  views  concerning 
the  future  development  of  aviation  in 
their  respective  nations.  As  a  back- 
ground for  this  survey,  the  Coordinator's  j 
office,  in  cooperation  with  other  inter- 
ested agencies  of  the  Government,  has 
studied  most  of  the  available  data  on  the 
development  and  present  status  of  civil 
aviation  in  this  hemisphere. 

Flight  members 

The  flight  will  be  led  by  Maj.  Gen. 
Frank  R.  McCoy,  United  States  Army, 
retired,  president  of  the  Foreign  Policy 
Association  and  director  of  the  Council 
on  Foreign  Relations.  General  McCoy 
has  had  long  experience  in  inter-Amer- 
ican relations  and  served  as  chief  of 
several  conciliatory  missions  concerned 
with  hemisphere  political  and  economic 
affairs. 

Walter  Bruce  Howe,  who  has  also  rep- 
resented the  United  States  on  several 
missions  to  the  other  American  Repub- 
lics, will  accompany  General  McCoy  as 
personal  assistant  and  counsel. 

Alfredo  de  los  Rios,  well-known  flier 
and  Chilean-born  newspaperman,  will 
serve  as  copilot  and  will  present  the  pro- 
gram and  aims  of  the  Inter-American 
Escadrille. 

J.  M.  Farris,  on  leave  of  absence  from 
Eastern  Airlines  through  the  courtesy  of 
Capt.  E.  V.  Rickenbacker,  will  serve  as 
chief  pilot,  and  Luis  O.  Medina,  a  native 
of  Bogota,  Columbia,  will  serve  as 
mechanic. 

Itinerary 

The  mission  will  cover  approximately 
28,000  miles  on  the  tour,  going  first  to 
Cuba  and  thereafter,  in  the  following  or- 


der, to  Haiti,  the  Dominican  Republic, 
Venezuela,  Brazil,  Paraguay,  Uruguay, 
Argentina,  Chile,  Bolivia,  Peru,  Ecuador, 
Colombia,  Panama,  Costa  Rica,  Nica- 
ragua, Honduras,  El  Salvador,  Guatemala, 
and  Mexico. 

The  mission  will  fly  in  a  Grumman 
twin-engined  amphibian. 

Escadrille  directors 

The  Inter- American  Escadrille,  founded 
in  1935  by  Mr.  de  los  Rios,  has  among  its 
directors  Dr.  James  Rowland  Angell, 
president  emeritus  of  Yale  University; 
Dr.  Carlos  Davila,  Chilean  diplomat, 
statesman,  and  newspaper  publisher; 
Allen  W.  Dulles,  prominent  international 
lawyer,  and  James  P.  Warburg,  economist 
and  former  Treasury  official. 

"Wings"  for  the  Americas 

The  Inter-American  Escadrille  proposes 
to  facilitate  such  cooperation  through 
the  establishment  of  chapters  or  "Wings" 
in  each  of  the  American  Republics.  A 
detailed  plan  of  organization  has  been 
prepared  This  will  be  presented  to  the 
'  Civil  Aviation  leaders  in  each  country 
as  a  guide  for  such  action  as  they  may 
care  to  take.  Each  "Wing"  will  be  com- 
pletely self-govSrning  and  merely  affili- 
ated with  the  international  organization, 
the  headquarters  of  which  will  be  deter- 
mined each  year  at  a  convention  of  repre- 
sentatives of  the  national  Wings. 

•    •    • 

Tennis,  golf,  and  deep-sea 
fishing  among  features  to  be 
provided  in  recreation  areas 
for  Army 

Sites  have  been  selected  and  v/ork  will 
start  immediately  on  seven  recreation 
areas  in  the  Gulf  coast  region,  which  will 
be  available  for  soldiers  on  leave  from 
nearby  camps,  the  War  Department  an- 
nounced February   27. 

Facilities  will  be  available  initially  for 
500  men  in  each  camp,  but  they  probably 
will  be  enlarged  later  to  accommodate 
from  2,500  to  7,500  men.  Bathing 
beaches  were  regarded  as  essential  in  the 
selection  of  each  area,  while  other  recre- 
ational facilities  such  as  golf  courses, 
tennis  courts,  dancing  facilities,  open-air 
movies,  and  deep-sea  fishing  will  be  pro- 
vided in  most  cases. 

Schedules  of  religious  services  for  all 
denominations  will  be  provided  in  each 
area. 

CCC  companies  will  do  the  landscaping 
and  other  routine  work  in  connection 
with  establishment  of  the  camps. 
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TRANSPORTATION... 

Railroad  purchases  of  cars  and  locomotives 
increasing;  freight  carloadings  at  present 
show  signs  of  more  than  seasonal  gains  over 
last  year;  plans  for  additional  grain 
storage  facilities 


The  railroads  had  on  order  as  of  Feb- 
ruary 1,  1941,  a  total  of  41,600  new 
freight  cars.  This  is  the  largest  num- 
ber of  new  cars  on  order  for  any  corre- 
sponding date  since  1926,  and  indicates 
the  activity  of  the  railroads  in  building 
up  their  plant  to  take  care  of  defense 
trafBc  demands,  Ralph  Budd,  Transpor- 
tation Commissioner,  has  reported. 

During  1940,  the  raihoads  placed  in 
service  65,545  new  freight  cars,  126  new 
steam  locomotives,  and  293  Diesel  and 
electric  locomotives.  In  addition  to  the 
new  cars  on  order  as  of  February  1,  1941, 
there  were  120  steam  locomotives  and 
118  electric  and  Diesel  locomotives. 

A  substantial  increase  in  the  number 
of  serviceable  cars  available  for  han- 
dling of  the  country's  traffic  is  resulting 
from  the  program  of  the  railroads,  which 
involves  purchase  of  new  equipment  and, 
in  addition,  repair  of  cars  and  locomo- 
tives which  have  been  held  in  bad  order 
in  recent  years  because  they  were  not 
needed  to  handle  existing  traffic.  The 
number  of  cars  awaiting  repairs  as  of 
February  1  was  107,596,  or  6.7  per  cent, 
this  figure  being  reduced  from  224,603 
cars  on  September  1,  1939. 

Up  to  February  1,  there  had  been  a 
net  increase  of  109,375  in  the  number 
of  serviceable  freight  cars  in  the  country 
since  September  1,  1939.  On  the  basis 
of  normal  turn-around  of  freight 
equipment,  these  cars  are  capable  of 
handling  in  excess  of  55,000  carloads  per 
week. 

Upward  trend  in  freight  carloadings 

FYeight  carloadings  at  present  show 
signs  of  more  than  seasonal  gains  over 
last  year.  The  loadings  in  January  were 
7.1  per  cent  over  1940.  Last  year  traffic 
in  February,  March,  and  April  was  below 
the  level  of  January.  This  year  the  pat- 
tern seems  more  likely  to  follow  the 
spring  loading  of  1937,  which  was  con- 


sistently upward.  For  the  first  two 
weeks  of  February,  the  increase  over  1940 
was  8.6  and  13.2  per  cent,  respectively. 

Heavier  demands  at  present  are  for 
transportation  of  iron  and  steel  products, 
lumber  and  forest  products,  and  new 
automobiles  and  trucks,  the  latter  of 
which  are  handled  in  freight  cars 
equipped  with  auto  loading  devices. 

Despite  this  higher  level  of  loadings, 
substantial  freight  car  surpluses  con- 
tinue to  be  reported.  As  of  February  1, 
the  average  daily  freight  car  surplus  re- 
ported by  the  railroads  was  109,507,  of 
which  42,549  were  box  cars  and  42,014 
were  open-top  cars. 

Railroads  responding  to  heavy 
automobile  movements 

The  present  automobile  and  truck 
traffic,  which  is  moving  in  the  largest 
volume  in  several  years,  has  made  a 
heavy  demand  on  the  specially  equipped 
cars  provided  for  such  traffic,  particu- 
larly the  longer  (50  ft.)  automobile  cars 
equipped  with  loading  devices,  of  which 
the  supply  is  limited,  and  which  are  be- 
ing used  for  heavy  shipments  of  Govern- 
ment trucks.  All  railroads  are  following 
the  matter  actively  in  the  interest  of 
providing  the  most  prompt  and  efficient 
handling  of  these  cars,  both  in  the  loaded 
movement  and  the  empty  return  to  auto- 
mobile-producing centers. 

Plans  for  grain  and  iron  ore  movement 

Major  commodity  movements  which 
are  currently  receiving  consideration  by 
the  Transportation  Division  are  the  grain 
movement  and  the  lake  and  rail  iron  ore 
movement.  Present  indications  are  that 
a  heavy  production  of  both  winter  and 
spring  wheat  will  be  experienced  this 
year.  The  present  winter  wheat  crop 
forecast  for  1941  indicates  the  largest 
crop  in  recent  years,  and  with  an  abnor- 
mal carry-over  because  of  the  loss  of  ex- 


port movement,  there  is  a  problem  of 
storage.  Until  that  problem  is  solved, 
transportation  requirements  are  difficult 
to  anticipate. 

Because  of  the  bumper  crop  and  the 
large  carry-over  from  earlier  crops,  plans 
are  now  under  way,  in  cooperation  with 
interested  agencies  in  the  Department  of 
Agriculture  and  the  Agricultural  Division 
of  the  Defense  Commission,  for  a  com- 
plete survey  and  for  action  which  will 
provide  additional  grain  storage  facilities 
where  needed. 

The  heavy  ore  movement  which  it  is 
desired  to  handle  on  the  Great  Lakes 
during  the  1941  navigation  season  will  be 
greatly  helped  if  early  navigation  in  these 
waters  is  possible. 

Arrangements  are  being  made  for  an 
extra  ice  breaker  to  operate  at  the  Soo 
Canal,  and  all  indications  as  to  mildness 
of  temperature  lead  to  the  hope  that  it 
may  be  possible  to  start  lake  navigation 
April  15  or  earlier. 

Study   of  the   58-year   period   dating       '' 
from  1883  shows  that  the  average  open- 
ing date  of  lake  navigation  has  been  April 
21,  ranging  from  the  earliest  date  of  April 
6,  1902,  to  the  latest  date,  May  14,  1885. 

•    *    • 

Creation  by  the  United  States 
Maritime  Commission  of  a 
Division  of  Emergency  Shipping 

The  United  States  Maritime  Commis- 
sion announced  February  28  creation  of 
a  Division  of  Emergency  Shipping. 

This  Division  will  handle  all  emer- 
gency transportation  problems,  will 
maintain  liaison  with  the  Navy  Depart- 
ment, War  Department,  Reconstruction 
Finance  Corporation,  Office  of  Produc- 
tion Management,  State  Department, 
and  all  other  Government  departments 
and  agencies  with  respect  to  ocean  trans- 
portation, and  will  have  supervision  over 
sales,  charters,  transfers,  reallocations, 
reassignments,  and  requisitions  of  all 
vessel  tonnage  in  connection  with  emer- 
gency transportation. 

The  primary  duty  of  the  new  Division 
of  Emergency  Sliipping  will  be  to  make 
the  most  efficient  possible  use  of  avail- 
able American  flag  tonnage. 
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Mr.  Henderson's  warning  that 
a  schedule  of  maximum  prices 
lor  scrap  iron  and  steel  will  be 
established  soon 

A  warning  that  a  schedule  of  maximum 
prices  for  scrap  iron  and  steel  presently 
will  be  established  at  a  rate  below  prices 
current  in  the  scrap  metal  market  was 
issued  March  7  by  Leon  Henderson,  com- 
missioner of  price  stabilization,  National 
Defense  Advisory  Commission. 

In  response  to  inquiries  from  the  Pa- 
cific coast  and  other  regions,  the  follow- 
ing statement  was  issued  by  Mr.  Hen- 
derson: 

"A  set  of  geographical  and  grade  dif- 
ferentials has  been  submitted  to  all  in- 
terested divisions  of  the  industry,  in- 
cluding foundries,  scrap  dealers,  and  steel 
manufacturers,  for  criticism  and  discus- 
sion. 

"After  the  Division  has  given  due  con- 
sideration to  all  of  these  criticisms  and 
suggestions,  there  is  no  doubt  that  a 
schedule  of  maximum  prices  on  grades 
at  various  points  in  the  United  States, 
including  the  Pacific  coast,  will  be  estab- 
lished. All  of  these  prices  will  be  below 
$20  a  ton,  Pittsburgh." 
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Magnesium,  nickel,  and  Neoprene  placed 
under  priority  control 


Following  imposition  of  formal  priori- 
ties on  aluminum'  and  machine  tools 
February  28,  all  producers  of  magnesium 
were  put  under  a  mandatory  priority 
status  by  the  Division  of  Priorities,  Of- 
fice of  Production  Management  March  3, 
and  all  supplies  of  nickel  and  Neoprene 
on  March  7. 

E.  R.  Stettinius,  Jr.,  director  of  priori- 
ties, said  that  the  action  taken  in  both 
nickel  and  Neoprene  was  made  neces- 
sary by  defense  needs. 

The  control  imposed  on  nickel  will 
make  it  possible  for  the  Division  and 
the  industry  to  facilitate  the  prompt 
flow  of  the  metal  into  defense  industries 
working  on  both  British  and  Canadian 
orders  and  orders  for  the  Army  and 
Navy. 

Equal  treatment 

Mr.  Stettinius  said  that,  as  in  the  case 
of  machine  tools  and  aluminum,  British 
and  Canadian  and  United  States  defense 
orders  will  be  given  equal  treatment. 

All  defense  orders  for  nickel,  includ- 
ing orders  for  the  British  and  Canada, 
are  to  bear  a  rating  of  A-2,  except  for 
those  orders  which  may  be  given  a  higher 
rating  by  the  Division.  Thus  all  defense 
needs  will  be  placed  ahead  of  civilian 
and  nondefense  needs.  The  ratings 
higher  than  A-2  will  be  made  available 
for  British  and  Canadian  orders,  as  well 
as  for  Army  and  Navy  orders,  when 
necessary. 

The  nickel  figures  show  that  in  the 
month  of  March  the  United  States  will 
get  approximately  14,500,000  pounds  of 
nickel  from  Empire  sources,  represent- 
ing about  70  percent  of  the  total  British 
Empire  production.  It  is  estimated  that 
15  percent  of  the  1941  supply  sent  to 
the  United  States  will  go  into  nickel 
steels  or  other  material  for  Britain  and 
Canada. 


The  following  letter  was  sent  to  the 
International  Nickel  Co.,  and  a  similar 
order  to  Brandeis-Goldschmldt  Co.  A 
letter  to  the  E.  L.  du  Pont  de  Nemours 
Co.,  producers  of  Neoprene,  followed 
the  same  general  form  as  that  issued  for 
nickel. 

The  International  Nickel  Co..  Inc., 
67  Wall  Street,  New  York,  N.  Y. 

Dear  Sirs:  The  supply  of  nickel  which 
has  been  provided  in  the  United  States  since 
October  1940  is  at  a  rate  double  that  for 
the  highest  previous  year.  Available  data 
indicate  that  the  supplies  which  will  flow 
to  this  country'  will  be  enough  to  provide 
for  defense  needs,  with  some  excess  for  civil- 
ian needs.  It  also  appears,  however,  that  the 
total  demand  for  nickel,  including  defense 
and  nondefense  needs,  is  now  greater  than 
the  total  supply. 

■  Although  since  the  inception  of  the  sharply 
increased  demands  for  nickel  in  defense 
channels,  the  International  Nickel  Co.  has 
been  allocating  the  available  supplies  on  a 
voluntary  basis,  giving  preferential  treat- 
ment to  defense  needs  of  the  United  States 
and  the  British  Empire,  and  It  is  desirable 
that  this  general  treatment  for  defense  needs 
be  continued,  the  heavy  demands  make  it 
advisable  that  the  policy  which  you  have 
been  following  should  be  brought  under 
formal  control. 

Accordingly  I  am  attaching  the  following 
order: 

ORDER 


Pursuant  to  the  authority  conferred  on 
the  Office  of  Production  Management  and 
on  the  Director  of  the  Priorities  Division  by 
the  Executive  Order  No.  8269  dated  January 
7,  1941,  and  issued  pursuant  to  the  act  of 
June  28,  1940,  I  hereby  order  in  the  inter- 
ests of  national  defense,  that  any  contracts 
or  orders  for  nickel  and  nickel-containing 
material  placed  with  the  International  Nickel 
Co.,  Inc.,  which  enter,  directly  or  Indirectly, 
■  into  the  manufacture  of  any  material  for  the 
Army  or  the  Navy  (hereinafter  called  "de- 
fense orders")  and  which  do  not  bear  a 
higher  preference  rating  shall  have  a  pref- 
erence rating  of  A-2.  The  purpose  of  this 
rating  is  to  insure  delivery  on  the  required 
delivery  date  (viz,  in  time  to  permit  your  cus- 
tomers to  meet  the  delivery  dates  required 
on  the  corresponding  orders  or  contracts  to 
be  fulfilled  by  them)  Insofar  as  this  can 
be  done  without  prejudice  to  contracts  placed 
with  you  bearing  equal  or  superior  ratings. 
Any  contracts  or  orders  placed  with  suppliers 
of  such  material  which  enter  directly  or  In- 
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*    •    • 

Nelson  Rockefeller,  Coordinator  of 
Commercial  and  Cultural  Relations  Be- 
tween the  American  Republics. 

ARMY  DAY,  APRIL  7 

Since  April  6,  originally  set  as  Army 
Day  by  the  Military  Order  of  the  World 
War,  falls  on  Sunday,  celebrations  this 
year  wUl  be  on  Monday,  April  7,  1941. 
The  Secretary  of  War  has  urged  all  arms 
and  branches  of  the  Army  to  give  cordial 
and  enthusiastic  support  to  the  celebra- 
tion. Cooperation  in  the  form  of  re- 
Views,  open  house  celebrations,  ground 
exhibits,  and  other  features,  has  been 
suggested  to  all  unit  commanders. 


PRICE  STABILIZATION  ... 

Establishment  of  a  top  price  of  1 1  cents 
a  pound  for  mixed  aluminum  scrap  sold 
by  manufacturers  of  airplanes 


Eleven  cents  a  pound  was  established 
as  a  top  price  for  mixed  aluminum  scrap 
sold  by  airplane  manufacturers,  in  tele- 
grams sent  March  3  to  airplane  manu- 
facturers and  scrap  metal  dealers  by 
C.  A.  Bishop,  acting  head  of  the  Price 
Section,  Division  of  Price  Stabilization, 
National  Defense  Advisory  Commission. 

The  price  will  apply  to  unsegregated 
aluminum  clips  (mixed  aluminum  scrap) 
which  are  to  be  released  to  the  dealers 
under  a  recent  order  by  the  Divi- 
sion of  Priorities,  OfBce  of  Production 
Management. 

Price  schedule  soon 

A  price  schedule  for  all  aluminum 
scrap  will  be  issued  by  the  Price  Stabiliza- 
tion Division  soon,  Mr.  Bishop  informed 
the  manufacturers  and  dealers.  Exact 
levels  at  which  "ceiling"  prices  will  be 
fixed  have  not  yet  been  determined,  he 
said,  but  as  long  as  the  price  of  virgin 
aluminum  remains  at  17  cents  a  pound 
the  price  of  aluminum  scrap 'will  prob- 
ably be  less  than  11  cents. 

The  telegram  to  17  airplane  manufac- 
turers reads  as  follows ; 

"You  have  heretofore  been  advised  by 
the  Division  of  Priorities,  OPM,  to  release 
unsegregated  aluminum  clips  from  the 
directions  contained  in  the  Division's  let- 
ter of  February  11.  Until  such  time  as 
a  price  schedule  for  aluminum  scrap  is 
issued  by  this  Division,  we  request  your 
cooperation  in  disposing  of  such  scrap  to 
purchasers  who  have  customarily  been 
buying  from  you,  at  a  price  not  to  exceed 
11  cents  per  pound. 

Price  may  decrease 

"This  price  may  subsequently  be  de- 
creased but  it  will  not  be  increased  so 
long  as  the  price  of  virgin  aluminum  is 
established  at  17  cents  per  pound.  We 
are  also  requesting  the  cooperation  of  all 
dealers  and  advising  them  not  to  bid  in 
excess  of  this  price." 

The  telegram  to  100  scrap-metal  deal- 
ers reads: 

"Aircraft  companies  have  heretofore 
been  authorized  by  the  Division  of  Pri- 


orities, OPM,  to  dispose  of  their  alu- 
minum clips  to  the  secondary  market. 
We  have  this  day  requested  these  com- 
panies to  sell  such  scrap  to  dealers  who 
have  been  customarily  purchasing  from 
them,  at  a  price  not  to  exceed  11  cents 
per  pound.  We  request  you  not  to  bid 
in  excess  of  this  price." 

On  March  5,  the  Division  called  on 
secondary  smelters  to  furnish  full  infor- 
mation about  their  inventories  and  or- 
ders for  remelted  aluminum. 

A  telegram  sent  to  the  secondary 
smelters  by  C.  A.  Bishop,  acting  head  of 
the  Price  Section  of  the  Division,  reads 
as  follows: 

"Please  forward  to  the  Price  Stabiliza- 
tion Division  of  the  Advisory  Commission 
to  the  Council  of  National  Defense  before 
5  p.  m.  Thursday,  March  6,  the  following: 

"1 — Inventory  in  dollars  and  pounds  of 
aluminum  scrap  in  hand  on  January  1, 
1941. 

"2 — Inventory  in  dollars  and  poimds  of 
aluminum  scrap  in  hand  on  March  1, 
1941. 

"3 — Totals  in  dollars  and  pounds  of 
noncancelable  unfilled  purchase  orders 
for  aluminum  scrap  as  of  March  1,  1941. 

"4 — Totals  in  dollars  and  pounds  of 
shipments  of  secondary  aluminum  for 
January  and  February. 

"5 — Totals  in  dollars  and  pounds  of 
firm  orders  for  future  shipments  of  sec- 
ondary aluminum  at  prices  in  excess  of 
17  cents. 

"This  information  will  be  kept  strictly 
confidential.  Ceiling  prices  now  under 
consideration.  Prompt  receipt  of  above 
information  by  this  Division  is  of  utmost 
importance  to  you." 

•    •    • 

YELLOW-FEVER  VACCINATION 

The  War  Department  announced 
March  7  that  regulations  providing  for 
vaccination  against  yellow  fever  of  all 
United  States  military  personnel  now 
stationed  in  the  tropical  regions  of  the 
Western  Hemisphere,  Including  Panama 
and  Puerto  Rico,  have  been  prescribed  by 
the  Surgeon  General  of  the  Army. 
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directly  Into  the  manufacture  of  any  mate- 
rial purcliased  by  Great  Britain  or  Canada 
which  do  not  bear  a  higher  preference  rat- 
ing, are  hereby  assigned  a  preference  rating 
of  A-2.  It  is  the  policy  of  the  Priorities  Divi- 
sion to  issue  any  higher  ratings  equally  to 
British  and  Canadian  and  to  domestic  de- 
fense orders.  If  necessary,  above-mentioned 
delivery  dates  are  to  be  met  at  the  expense  of 
any  other  contracts  placed  with  you  for 
private  account  or  for  export,  bearing  no 
ratings  or  lower  ratings. 

If  any  person  believes  that  cessation  of 
production  of  particular  articles  now  in  the 
process  of  production  caused  or  to  be  caused 
by  compliance  with  this  order  would  result 
In  grave  hardship,  he  shall  refer  such  cases 
to  the  Division  of  Priorities  for  its  determi- 
nation. Where  there  is  doubt  asAo  whether 
a  particular  order  constitutes  a  defense  order, 
the  matter  shall  also  be  referred  to  the  Divi- 
sion of  Priorities  with  all  known  facts,  for  its 
determination.  It  Is  further  ordered  that  the 
sequence  of  fllllng  orders  or  contracts  having 
a  preference  rating  of  A-2  shall  be  based  on 
the  required  delivery  dates  for  such  orders 
and  contracts. 

It  is  necessary  for  the  proper  administration 
of  the  priorities  system  that  you  submit  to 
the  Priorities  Division  once  each  month,  at 
least  1  week  in  advance  of  the  beginning  of 
the  month,  a  list  showing  the  deliveries  of 
such  materials  which  you  propose  to  make 
during  the  following  month.  The  Priorities 
Division  will  take  appropriate  action  with 
respect  to  such  list. 

This  order  shall  supersede  all  previous  or- 
ders, requests,  and  communications  incon- 
sistent herewith  and  shall  be  effective  from 
March  7,  1941,  to  September  30,  1941,  subject 
to  amendment  or  modification  by  the  Direc- 
tor of  Priorities  as  the  Interests  of  national 
defense  require. 

A  letter  sent  out  on  the  subject  of  mag- 
nesium by  Mr.  Stettinius  said  that  -all 
defense  orders  not  already  bearing  a 
higher  rating  should  be  assigned  a 
preference  rating  of  A-2,  in  order  to  in- 
sure delivery  of  materials  on  the  required 
delivery  date. 

Text  of  letter 

Mr.  Stettinius  wrote: 

"As  indicated  in  my  letter  of  February 
13,  1941,  recent  developments  with  re- 
spect to  magnesium  make  it  necessary  in 
the  interests  of  national  defense  require- 
ments for  such  material  to  be  given  pref- 
erence over  civilian  requirements.  Ac- 
cordingly, pursuant  to  the  authority 
conferred  on  the  OfBce  of  Production 
Management,  and  on  the  Director  of  the 
Priorities  Division,  by  Executive  Order 
No.  8269,  dated  January  7,  1941,  and  is- 
sued pursuant  to  the  act  of  June  28, 
1940,  I  hereby  order  that  any  contracts 
or  orders  for  magnesium  placed  with 
suppliers  of  such  material  which  enters 
directly  or  indirectly  into  the  manufac- 
ture of  any  material  for  the  Army  or  the 


Navy  (hereinafter  called  "Defense  Or- 
ders") and  which  do  not  bear  a  higher 
preference  rating  shall  have  a  preference 
rating  of  A-2. 

"The  purpose  of  this  rating  is  to  insure 
delivery  on  the  required  delivery  date 
insofar  as  this  can  be  done  without  prej- 
udice to  contracts  or  orders  placed  with 
you  bearing  equal  or  superior  ratings, 
but  if  necessary,  at  the  expense  of  any 
other  contracts  or  orders  placed  with  you 
for  private  account  or  for  export,  bear- 
ing no  ratings  or  lower  ratings.  Any 
contracts  or  orders  placed  with  suppliers 
of  such  material  which  enter  directly  or 
indirectly  into  the  manufacture  of  any 
material  purchased  by  Great  Britain, 
which  do  not  bear  a  higher  preference 
rating,  are  hereby  assigned  a  preference 
rating  of  A-2. 

Reference  to  Division 

"If  any  person  believes  that  cessation 
of  production  of  particular  articles  now 
in  the  process  of  production,  caused  or  to 
be  caused  by  compliance  with  this  order, 
would  result  in  grave  hardship,  he  shall 
refer  such  cases  to  the  Division  of  Priori- 
ties for  its  determination. 

"Where  there  is  doubt  as  to  whether  a 
particular  order  constitutes  a  Defense 
Order,  the  matter  shall  also  be  referred 
to  the  Division  of  Priorities,  with  all 
known  facts,  for  its  determination.  It  is 
further  ordered  that  the  sequence  of 
filling  Defense  Orders  bearing  an  A-2 
rating,  and  other  orders  or  contracts 
bearing  an  A-2,  shall  be  based  on  the  de- 
livery dates  for  such  orders  and  con- 
tracts." 

Submitting  list 

"It  is  necessary  for  the  proper  admin- 
istration of  the  priorities  system  that 
you  submit  to  the  Priorities  Division 
once  each  month,  at  least  1  week  in  ad- 
vance of  the  beginning  of  the  month,  a 
list  showing  the  orders  or  contracts  for 
such  material  booked  by  you,  deliveries 
under  which  are  proposed  to  be  made 
during  the  following  month.  The  Priori- 
ties Division  will  take  appropriate  action 
with  respect  to  such  list. 

"This  order  shall  supersede  all  previ- 
ous orders,  requests,  and  commimica- 
tions  inconsistent  herewith,  shall  be  ef- 
fective March  1,  1941,  and  shall  be  sub- 
ject to  amendment  and  modification  by 
the  Director  of  Priorities  as  the  Interests 
of  national  defense  require." 


Restrictions  on  sale  of 
refrigerator  ice  trays 
containing  aluminum 

Estimating  that  about  800,000  pounds 
of  aluminum  a  month  can  be  saved  dur- 
ing the  next  several  months  by  the  plan, 
with  other  appreciable  savings  during 
the  rest  of  the  year,  E.  R.  Stettinius,  Jr., 
director  of  priorities  for  the  Office  of 
Production  Management  announced 
March  8  that  the  mechanical  refriger- 
ator industry  has  been  asked  to  reduce 
the  number  of  aluminum  ice  trays  fur- 
nished domestic  users. 

The  main  saving  will  come  during  the 
4  months  immediately  ahead,  the  major 
sales  period  for  mechanical  refrigerators. 

Letter  to  manufacturers 

A  letter  on  the  subject  has  been  sent 
by  Ml'.  Stettinius  to  manufacturers  of 
electric,  gas,  and  other  mechanical  re- 
frigerators for  domestic  use,  and  is  also 
being  referred  to  jobbers  and  dealers. 
The  letter  said: 

To  implement  priority  orders  issued, 
and  to  conserve  aluminum  for  national 
defense  purposes,  the  sale  of  ice  trays 
made  of  or  containing  aluminum  for  use 
in  mechanical  refrigerators  should  be 
restricted  as  follows: 

1.  With  the  sale  of  new  refrigerators,' 
there  may  be   included   aluminum  ice 
trays  as  follows: 

Boxes  less  than  6  cubic  feet  capacity — 
one  tray,  2-pound  capacity. 

Boxes  6  cubic  feet  or  more,  but  less 
than  10  cubic  feet — two  trays,  approxi- 
mately 4  pounds  total  capacity. 

Boxes  10  cubic  feet  or  more — four 
trays,  approximately  8  pounds  total  ca- 
pacity. 

2.  Aluminum  trays  should  not  be  sold 
separately. 

These  restrictions  do  not  apply  to 
trays  which  do  not  contain  aluminum. 

In  sending  out  the  letter,  Mr.  Stettinius 
called  attention  to  the  fact  that  the  Con- 
sumers Division  of  the  National  Defense 
Advisory  Commission,  in  cooperation 
with  the  Bureau  of  Home  Economics  of 
the  Department  of  Agriculture,  is  en- 
gaged in  studies  on  the  development  of 
satisfactory  substitutes  for  aluminum  in 
ice  trays,  including  plastics  and  rubber. 
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Action  for  disposition  of  large 
quantities  of  aluminum  scrap 
held  by  aircraft  manufacturers 

Action  providing  for  the  disposition 
of  large  quantities  of  high-grade  alumi- 
num scrap  held  by  aircraft  manufac- 
turers was  announced  March  6  by  E.  R. 
Stettinius,  Jr.,  director  of  priorities  for 
the  OfBce   of  Production  Management. 

Military  airplane  manufacturers  were 
instructed  last  month  to  hold  their  high- 
grade  scrap  for  later  return  to  the  orig- 
inal source  of  supply. 

In  a  letter  sent  to  these  manufac- 
turers, Mr.  Stettinius  set  forth  a  de- 
tailed formula  under  which  the  return 
is  to  be  made. 

The  letter  said: 

Pursuant  to  communications  from  this 
office  dated  February  11  and  February  28, 
the  following  instructions  are  herewith  Is- 
sued in  regard  to  the  segregation  of  alumi- 
num scrap: 

In  future — 

1.  Unpainted  and  unlacquered  strong  al- 
loy scrap  in  the  form  of  sheet  clippings  and 
mutilated  sheets,  tube  ends,  and  mutilated 
tubing,  and  extrusion  ends  and  mutilated 
extrusions  shall  be  segregated  as  to  alloy 
regardless  of  temper  as  follows: 

Group    (a)    ITS 

Group   (b)    ITS  Alclad 

Group    (c)    24S 

Group    (d)    24S  Alclad 

Group    (e)    52S 

Please  note  that  Alclad  products  are  to  be 

separated   as   individual   alloys. 

2.  The  above  segregation  by  alloy  shall  be 
carefully  and  rigorously  carried  out  so  that 
scrap  from  the  above  aluminum  alloys  is 
clearly  and  unquestionably  identified  with- 
out chemical  analysis. 

3.  From  the  standpoint  of  the  fabricator 
It  is  very  desirable  that  all  scrap  be  received 
for  toll  fabrication  in  briquetted  form. 

4.  Aluminum  scrap  segregated  as  described 
above  shall  be  returned  for  toll  fabrication 
to  your  suppliers  of  the  original  aluminum 
in  approximate  proportion  to  your  purchases 
of  the  original  aluminum  from  them. 

5.  Any  deviation  from  the  above  plan  of 
segregation  shall  be  worked  out  in  detail 
with  the  toll  fabricator. 

Aluminum  scrap  in  ^orms  and  alloys  other 
than  those  named  above  shall  be  disposed 
of  as  heretofore.  Each  sale  shall  be  reported 
promptly  in  terms  of  weight,  selling  price, 
and  buyer  to  Mr.  Frank  B.  Cliffe,  office  4612, 
Office  of  Production  Management,  new  Social 
Security  Building,  Washington,  D.  C. 

•     •     • 

INSTRUCTION  IN  SPANISH 

In  view  of  the  increased  travel  by  Army 
Air  Corps  officers  in  the  Western  Hemi- 
sphere, the  War  Department  has  an- 
nounced that  all  Air  Corps  ofificers, 
Including  those  of  the  Federalized  Na- 
tional Guard,  should  receive  instruction 
in  the  Spanish  language.  Pending  avail- 
ability of  funds,  it  is  desired  that  every 
effort  be  made  to  provide  such  instruc- 
tion by  improvised  methods  if  necessary, 
the  Department  said. 


Air-line  accessory  suppliers 
should  fill  commercial  lines' 
orders  if  it  can  be  done  without 
hampering  defense 

Because  many  recent  questions  have 
indicated  a  misunderstanding  by  sup- 
pliers of  air-line  accessories  and  mainte- 
nance items  as  to  their  rights,  under  the 
defense  program,  to  furnish  these  parts 
to  scheduled  commercial  air  lines,  the 
Priorities  Division  of  the  OfiBce  of  Pro- 
duction Management  March  3  an- 
nounced that  orders  for  such  items 
should  be  filled  promptly  when  this  can 
be  done  without  interfering  with  the 
military  aircraft  program. 

E.  R.  Stettinius,  Jr.,  director  of  priori- 
ties, said  it  is  the  intention  of  the  Divi- 
sion to  see  to  it  that  there  is  a  free 
flow  of  necessary  parts  and  accessories 
to  the  air  lines,  for  maintenance  and 
repair  purposes.  This  is  in  line  with  the 
general  policy  of  the  Division  of  aiding 
the  air  lines  in  meeting  their  reasonable 
needs. 

During  recent  weeks,  Mr.  Stettinius 
said,  inquiries  have  shown  that  the  pro- 
ducers of  aircraft  parts  and  accessories 
were  not  fully  informed  about  their  rights 
in  filling  orders  from  the  civilian  air  lines. 
Mr.  Stettinius  and  Arthur  D.  Whiteside, 
chairman  of  the  commercial  aircraft 
group,  joined  in  a  statement  which  said: 

"It  should  be  made  clear  that  there 
is  nothing  in  the  present  defense  pro- 
gram to  prevent  manufacturers  from 
filling  these  commei'cial  contracts  for 
parts  and  accessories,  used  for  mainte- 
nance and  repair  purposes,  so  long  as 
this  does  not  impede  the  execution  of  the 
military  contracts,  and  these  commercial 
orders  need  not  be  accompanied  by  pref- 
erence ratings." 

•    •    • 

Announcement  of  a  pool  plan  to 
take  care  of  the  urgent  needs 
for  zinc  for  defense  purposes 

The  priorities  division  of  the  OflBce 
of  Production  Management  announced 
March  7  that  a  plan  has  been  worked  out 
with  representatives  of  the  zinc  industry 
to  take  care  of  urgent  requirements  for 
zinc  for  defense  purposes. 

E.  R.  Stettinius,  Jr.,  director  of  pri- 
orities for  the  OfBce  of  Production  Man- 
agement, said  that  under  the  plan  the 


Priorities  Division  will  instruct  each 
zinc  producer  month-by-month  to  set 
aside  a  quantity  of  the  metal  subject  to 
priority  allocation.  The  allocation  will 
be  made  by  the  Division. 

Five  percent  in  April 

The  plan  will  go  into  effect  on  produc- 
tion for  the  month  of  April.  For  that 
month  all  producers  of  slab  zinc  will  set 
aside  5  percent  of  their  total  production. 
This  will  create  a  pool  of  the  metal 
which  can  be  promptly  allocated  by  the 
Priorities  Division  to  ease  shortages  as 
they  may  occur  in  defense  industries. 

OfBcials  of  the  Priorities  Division  be- 
lieve that  the  plan,  which  can  be  modi- 
fied from  month  to  month,  will  make  it 
possible  for  the  zinc  industry  to  meet 
the  present  zinc  requirements  in  defense 
plants. 

Tight  situation 

A  tight  situation  in  the  supply  of  zinc 
developed  some  weeks  ago  when  manu- 
facturers of  military  brass,  into  which 
zinc  enters,  experienced  difBculty  in  ob- 
taining sufiBcient  supplies. 

This  problem  was  met  on  a  temporary 
basis  through  a  rearrangement  of  or- 
ders approved  by  the  Priorities  Division. 

Demands  for  zinc,  from  both  defense 
and  nondefense  industries,  continue  to 
be  urgent,  however,  and  although  pro- 
duction of  the  metal  is  expected  to  in- 
crease during  the  latter  part  of  this  year, 
it  is  apparent  that  the  present  situation 
cannot  be  entirely  met  by  a  rearrange- 
ment of  shipping  schedules. 

Because  of  these  factors,  the  Priorities 
Division  has  decided  that  the  priorities 
system  should  be  applied  to  a  portion  of 
total  zinc  production.  The  5  percent  fig- 
ure Is  considered  adequate  for  present 
needs. 

•    *    • 

Contract  award  for  construction 
of  flying  school  near  Macon,  Ga. 

The  War  Department  announced 
March  4  the  award  of  a  contract,  cleared 
by  the  Office  of  Production  Management, 
on  a  cost-plus-fixed-fee  basis,  to  Mac- 
Dougald  Construction  Co.,  Griffin  Con- 
struction Co.,  Inc.,  and  Nonnemaker- 
Clayton  Construction  Co.,  all  of  Atlanta, 
Ga.,  for  the  construction  of  Flying  School 
No.  1,  near  Macon,  Ga.,  at  an  estimated 
cost  of  $2,094,735. 

A  collateral  contract  has  also  been 
awarded  to  the  J.  B.  McCrary  Engineer- 
ing Corporation,  also  of  Atlanta,  for 
architectural  and  engineering  services  in 
connection  with  this  project. 
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231  Certificates  of  Necessity  for  plant 
expansion  from  February  15  to  February  28 


Applications  for  231  Certificates  of 
Necessity  for  plant  expansion  were  issued 
to  180  corporations  from  February  15  to 
February  28,  bringing  the  total  for  the 
month  to  324  certificates,  issued  to  269 
corporations,  the  National  Defense  Ad- 
visory Commission  announces. 

Approximate  cost  of  facilities  covered 
by  the  certificates  in  the  last  half  of  the 
month  was  $234,271,000,  compared  with 
$63,977,000  for  the  first  half  of  February. 
The  total  for  the  month  was  $298,248,000, 
compared  with  $192,052,000  in  January. 

Certificates  of  necessity  enable  manu- 
facturers to  avail  themselves  of  the  60- 
month  income  tax  amortization  of  plant 
cost  provided  for  under  section  124  of  the 
Internal  Revenue  Code.  Estimates  are 
subject  to  audit  by  the  Commissioner  of 
Internal  Revenue. 

The  list  of  manufacturers  who  received 
certificates  from  February  16  through 
February  28  follows: 

Adel  Precision  Products  Corporation,  Bur- 
bank,  Calif.;  aijplane  accessories  and  parts; 
$289,000.    ' 

Aero  Supply  Manufacturing  Co.,  Inc., 
Corry,  Pa.;  aircraft-screw  macliine  and  pre- 
cision parts;   $82,000. 

The  Aetna-Standard  Engineering  Co., 
Youngstown,  Ohio;  gun  carriages;  $723,000. 

African  Metals  Corporation,  New  York, 
N.  Y.;  cobalt  metal  and  oxide;  $570,000. 

Air  Associates,  Inc.,  Bendix,  N.  J.;  airplane 
accessories;    $322,000. 

The  Alabama  Great  Southern  Railroad  Co., 
Birmingham,  Ala.;  transportation;  $86,000. 

Allegheny  Ludlum  Steel  Corporation,  Pitts- 
burgh, Pa.;  carbon,  alloy,  silicon,  and  steel; 
$1,045,000. 

Alloy  Steel  Products  Co.,  Inc.,  Linden,  N.  J.; 
valves  and  fittings;  $25,000. 

Aluminum  Co.  of  America,  Pittsburgh,  Pa.; 
pig  aluminum,  carbon  electrodes,  and  cast- 
ings; $33,523,000. 

Aluminum  Ore  Co.,  Pittsburgh,  Pa.;  alum- 
ina, fluorspar,  cryolite;  $5,086,00. 

American  Broach  &  Machine  Co.,  Ann  Ar- 
bor, Mich.;  broaching  machine  tools;  $65,000. 

The  American  Crucible  Products  Co.,  Lo- 
rain, Ohio;  bronze  and  babbit  bearings; 
$66,000. 

American  LaPrance  Foamltc  Corporation, 
Elmira,  N.  Y.;  landing  gear  parts  for  air- 
planes;  $40,000. 

American  Locomotive  Co.,  New  York,  N.  Y.; 
gun  carriages;   $961,000. 

American  Magnesium  Corporation,  Cleve- 
land, Ohio;  magnesium  sand  castings,  pow- 
der, die  castings;  $556,000. 

American  Optical  Co.,  Southbrldge,  Mass.; 
aviation  and  protection  goggles;  $455,000. 


American  Smelting  &  Refining  Co.,  New 
York.  N.  Y.;  refined  tin  and  zinc  (spelter) ; 
$308,000. 

American  Transformer  Co.,  Newark,  N.  J.; 
rectifiers;  $144,000. 

American  Zinc  Co.  of  Illinois,  St.  Louis, 
Mo.;  slab  zinc  (spelter);  $1,185,000. 

Arma  Corporation,  Brooklyn,  N.  Y.;  fire  con- 
trol apparatus  and  navigation  equipment; 
$454,000. 

Armstrong  Cork  Co.,  Lancaster,  Pa.;  shells; 
$192,000. 

The  Aro  Equipment  Corporation,  Bryan, 
Ohio;  airplane  parts;  $175,000. 

Aviation  Manufacturing  Corporation,  Wil- 
liamsport.   Pa.;    airplane  engines;    $1,597,000. 

The  Babcock  &  Wilcox  Co.,  N.  Y.,  N.  Y.; 
gun  parts;   $111,000. 

R.  H,  Baker  &  Co.,  Inc.,  Huntington  Park, 
Calif.;   airplane  parts;   $9,000. 

The  Baldwin  Locomotive  Works.  Eddystone, 
Pa.;  guns,  mounts,  and  shells;  $330,000. 

The  Baltimore  &  Ohio  R.  R.  Co.,  Baltimore, 
Md.;  transportation;  $325,000. 

M.  L.  Bayard  &  Co.,  Inc.,  Philadelphia,  Pa.; 
cranes,  winches,  and  elevators;  $42,000. 

Bendix  Aviation  Corporation,  Brooklyn, 
N.  Y.;  electrical  equipment  for  communica- 
tion and  fire  alarm  units;  $264,000. 

Bendix  Aviation,  Ltd.,  Burbank,  Calif.;  air- 
plane parts;  $302,000. 

Boeing  Aircraft  Co.,  Seattle,  Wash.;  aircraft; 
$96,000. 

Borg-Warner  Corporation,  Chicago,  III.; 
cartridge  cases;  $150,000. 

Bradford  Machine  Tool  Co.,  Cincinnati, 
Ohio;  lathes  and  accessories;  $65,000. 

Bridgeport  Brass  Co.,  Bridgeport,  Conn.; 
cartridge  cases;   $149,000. 

Buffalo  Niagara  Electric  Corporation,  Buf- 
falo, N.  Y.;  transmission  of  electrical  power; 
$41,000. 

Callaway  Mills,  LaGrange,  Ga.;  cotton 
khaki  tent  duck;   $2,000. 

Cape  Ann  Tool  Co.,  Pigeon  Cove,  Mass.; 
aircraft  and  vehicles  drop  forgings;  $103,000. 

The  Carpenter  Steel  Co.,  Reading,  Pa.;  steel 
products;  $1,101,000. 

The  Champion  Machine  &  Forging  Co., 
Cleveland,  Ohio;  forgings  for  gun  mounts  and 
airplane  engines;  $103,000. 

Chase  Brass  &  Copper  Co.,  Inc.,  Waterbury, 
Conn.;  cartridge  cases;  $670,000. 

The  Chicago  Gear  Manufacturing  Co.,  Chi- 
cago, 111.;  geared  lathe  heads  for  guns; 
$131,000. 

Tlie  Cincinnati  Ball  Crank  Co.,  Cincinnati, 
Ohio;  bursters;  $56,000. 

Cincinnati,  New  Orleans  &  Texas  Pacific 
Ry.  Co.,  Cincinnati,  Ohio;  transportation; 
$173,000. 

Colorado  Fuel  &  Iron  Corporation,  Denver, 
Colo.;  forgings  for  shells;  $734,000. 

Columbian  Iron  Works,  Chattanooga, 
Tenn.;  machining  of  shells;  $188,000. 

Cone  Automatic  Machine  Co.,  Windsor,  Vt.; 
automatic  screw  machines;  $216,000. 

Consolidated  Machine  Tool  Corporation, 
Rochester,  N.  Y.;  lathe,  boring  mill  and  planer 
machinery;  $461,000. 

Crescent  Tool  Co.,  Jamestown,  N.  Y.; 
wrenches,  pliers,  snips  and  hack-saws; 
$104,000. 

Curtiss-Wright  Corporation,  Buffalo,  N.  Y.; 
pursuit  planes  and  propellers;  $6,095,000. 

C.  R.  Daniels,  Inc.,  New  York  City,  N.  Y.; 
cotton  duck;   $70,000. 


DeLaval  Steam  Turbine  Co.,  Trenton,  N.  J.; 
drawings  and  parts  for  reduction  gears  and 
feed  pumps  for  destroyers;  $396,000. 

The  Dicke  Tool  Co.,  Inc.,  Downers  Grove, 
IIJ.;  reel  units;  $8,000. 

Doehler  Die  Casting  Co.,  New  York,  N.  Y.; 
aeroplane  instruments  and  parts  and  castings; 
$572,000. 

The  Dow  Chemical  Co.,  Midland,  Mich.; 
acrylo  nitide,  magnesium  metal,  thickol  and 
butadine;  $12,249,000. 

E.  I.  duPont  de  Nemours  &  Co.,  Wilming- 
ton, Del.;  centralite,  dinitrololueue,  nitrate 
acid  and  smokeless  powder;  $8,460,000. 

Eastman  Kodak  Co.,  Rochester,  N.  Y.;  tele- 
scopes; $621,000. 

Eaton  Manufacturing  Co.,  Cleveland,  Ohio; 
aircraft  engine  parts  and  propeller  shafts; 
$1,403,000. 

The  Eastern  Machinery  Co.,  Cincinnati, 
Ohio;  rebuilt  machine  tools;   $248,000. 

The  Electric  Auto-Lite  Co.,  Toledo,  Ohio; 
fuses  and  boosters:  $240,000. 

Electro-Motive  Corporation.  La  Grange,  111.; 
Diesel  power  plants;  $1,868,000. 

The  Emerson  Electric  Mfg.  Co.,  St.  Louis, 
Mo.;  boosters;  $123,000. 

Fairchild  Engine  &  Airplane  Corporation, 
New  York,  N.  Y.;  airplane  engines  and  spare 
parts;  $1,464,000. 

Federal-Mogul  Corporation,  Detroit,  Mich.; 
airplane  engine  main  and  rod  bearings; 
$469,000. 

Foote  Bros.  Gear  &  Machine  Corporation, 
Chicago,  111.;  precision  gears  and  parts;  $1,- 
941,000. 

Foote,  Piersou  &  Co.,  Inc.,  Newark,  N.  J.; 
aircraft  radio  accessories;  '$79,000. 

The  Fulton  Sylphon  Co.,  Knoxville,  Tenn.; 
cartridge  cases  and  projectiles;  $49,000. 

The  Gabriel  Co.,  Cleveland,  Ohio;  machin- 
ing of  shells  and  fin  assemblies;  $47,000. 

The  Garrett  Corporation,  Los  Angeles, 
Calif.;  aircraft  parts;  $318,000.      . 

General  Metals  Corporation,  Oakland, 
Calif.;  drop  forgings  for  production  of  air- 
planes and  motors;  $40,000. 

General  Motors  Corporation.  Detroit,  Mich.; 
cartridge  cases  and  truck  parts;  $1,026,000. 

Georgia  Southern  &  Florida  Ry.  Co.,  Macon, 
Ga.;  transportation;  $18,000. 

Glddings  &  Lewis  Machine  Tool  Co.,  Fond 
du  Lac,  Wis.;  boring  and  milling  machines; 
$1,150,000. 

Goodyear  Aircraft  Corporation,  Akron, 
Ohio;  airplane  surface  parts;   $404,000. 

The  Goodyear  Tire  &  Rubber  Co.,  Akron, 
Ohio;  gas  masks  and  synthetic  rubber; 
$260,000. 

Gould  &  Eberhardt,  Newark,  N.  J.;  metal 
shaping  and  bobbing  machines;  $130,000. 

Greenfield  Tap  &  Die  Corporation,  Green- 
field, Mass.;  gages  and  high  speed  taps; 
$357,000. 

Harvill  Aircraft  Die  Casting  Corporation, 
Los  Angeles,  Calif.;  dies  and  die-castmg  parts 
for  airplanes;  $326,000. 

Hayes,  Industries,  Inc.,  Jackson,  Mich.;  air- 
plane wheels  and  brakes;  $144,000. 

Hercules  Powder  Co.,  Wilmington,  Del.; 
smokeless  rifle  powder;  $77,000. 

William  E.  Hooper  &  Sons  Co.,  Philadelphia, 
Pa.;  cotton,  duck,  and  rope  cords;  $80,000. 

The  Hoover  Co.,  North  Canton,  Ohio;  ma- 
chining of  sheU  fuses;  $474,000. 

Illinois  Gear  &  Machine  Co.,  Chicago,  III.; 
bevel  gears,  pinions,  and  hangar  hatches; 
$31,000. 

Independent  Lock  Co.,  Fitchburg,  Mass.; 
fuzes;  $181,000. 

The  Ingalls  Shipbuilding  Corporation,  Bir- 
mingham, Ala.;  shipbuilding;  $1,936,000. 

The  Ingersoll  Milling  Machine  Co.,  Rock- 
ford,  111.;  machine  tools  and  milling,  adjusta- 
ble rail  machines;  $435,000. 
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International  Nickel  Co.,  Inc.,  New  York 
City,  N.  Y.;  gun  parts;  $989,000. 

International  Projector  Corporation,  New 
York,  N.  Y.;  aviation  instruments;  $216,000. 

Walter  Kidde  &  Co.,  Inc..  Bloomfield,  N.  J.; 
airplane  accessories,  $181,000. 

The  Kilgore  Manufacturing  Co.,  Westerville, 
Ohio;  parachute  flares  and  signals;  $60,000. 

The  Lapointe  Machine  Tool  Co.,  Hudson, 
Mass.;  broaching  machines  and  tools;  $14,000. 

Latrobe  Electric  Steel  Co.,  Latrobe,  Ba.; 
high  speed,  magnet  and  chisel  steel; 
$1,605,000. 

The  Lawson  Machine  &  Tool  Co.,  Maiden, 
Mass.;  aircraft  engine  parts;  $60,000. 

Lebanon  Steel  Foundry,  Lebanon,  Pa.;  cast- 
ings for  warships;  $229,000. 

The  LeBlond  Engineering  Co.,  Norwood, 
Ohio;  general  machine  work;  $329,000. 

Leeds  &  Northrup  Co.,  Philadelphia,  Pa.; 
heat  treating  furnaces;  $200,000. 

Lehigh  Valley  Railroad  Co.,  New  York  City, 
N.  Y.;  transportation;  $2,317,000. 

Leich  Electric  Co.,  Genoa,  111.;  field  switch- 
boards; $15,000. 

Le  Tourneau  Co.,  of  Georgia,  Toccoa,  Ga.; 
machining  shells;  $85,000. 

Liberty  Tool  &  Gage  Works,  Inc.,  Providence, 
R.  I.;  tools  and  gages;  $71,000. 

Lincoln  Machine  Co.,  Pawtucket,  R.  I.; 
grinders,  milling  and  rifling  machines; 
$63,000. 

W.  C.  Lipe,  Inc.,  Syracuse.  N.  Y.;  lathes  and 
automotive  clutches;   $55,000. 

Lukenweld,  Inc.,  South  Coatesville,  Pa.; 
steel  weldments  for  guns,  engines,  gears; 
$255,000. 

Machinery  Mfg.  Co.,  Los  Angeles,  Calif.; 
machine  tools;  $35,000. 

The  Mississippi  Central  R.  R.  Co.,  Scranton, 
Pa.;  transportation;  $150,000. 

The  Monarch  Machine  Tool  Co.,  Sidney, 
Ohio;  metal-working  lathes;  $155,000. 

The  Morton  Mfg.  Co.,  Muskegon  Heights, 
Mich.;  milling,  boring,  and  planing  machine; 
$39,000, 

O.  T.  Muehlemeyer  Heat  Treating  Co., 
Rocktord,  111.,  airplane  parts;  $4,000. 

Nantahala  Power  &  Light  Co.,  Franklin, 
N.  C;  electric  power;  $15,073,000. 

National, Carbide  Corporation,  New  York, 
N.  Y.;  calcium  carbide;  $963,000. 

National  Pneumatic  Co.,  Inc.,  New  York 
City,  N.  Y.;  boosters,  guns,  mine  and  bomb 
fuses;  $153,000. 

National  Steel  Corporation,  Pittsburgh,  Pa.; 
pig  iron,  coke,  and  structural  steel  products; 
$10,250,000. 

The  National  Supply  Co.,  Pittsburgh,  Pa.; 
forging  for  shells;  $187,000. 

The  New  Jersey  Zinc  Co.,  New  York,  N.  Y.; 
washed  oxide  of  zinc;  $101,000. 

Newport  News  Shipbuilding  &  Dry  Dock 
Co.,  Newport  News.  Va.;  cruisers  and  air- 
craft carriers;  $1,087,000. 

Niagara  Lockport  &  Ontario  Power  Co., 
Buffalo,  N.  Y.;  transmission  of  electric  power; 
$70,000. 

Niagara  Machine  &  Tool  Works,  Buffalo, 
N.  Y.;  gears  for  presses  and  machine  tools; 
$52,000. 

Nordberg  Manufacturing  Co.,  Milwaukee, 
Wis.;  marine  diesel  engines  and  bronze  cast- 
ings; $316,000. 

North  American  Aviation,  Inc.,  Inglewood, 
Calif.;  airplanes  and  parts;  $703,000. 

The  Ohio  Seamless  Tube  Co.,  Shelby,  Ohio; 
seamless  steel  tubing;  $194,000. 

Omaha  Steel  Works.  Omaha,  Nebr.;  ma= 
chining  of  shells;  $17,000.  ' 

Palo  Alto  Airport,  Inc.,  Palo  Alto,  Calif.; 
primary  training  of  pilots;  $262,000. 

The  Park  Drop  Forge  Co.,  Cleveland,  Ohio; 
dies  and  forgings  for  aircraft  engines; 
$476,000. 

Perkins  Machine  &  Gear  Co.,  West  Spring- 
field, Mass.;  gears,  shafts,  and  adapters  for 
aircraft;  $359,000. 

The  Pipe  Machinery  Co.,  Cleveland,  Ohio; 
pipe  threading  equipment  and  special  tools; 
$126,000. 

Pittsburgh  Metallurgical  Co.,  Inc.,  Niagara 
Falls,  N.  Y.;  ferro-alloys;  $111,000. 


The  Plomb  Tool  Co.,  Los  Angeles,  Calif.; 
machine  hand  tools;  $79,000. 

Precision  Parts  Co.,  Ann  Arbor,  Mich.;  air- 
craft, tank,  and  scout-car  bolts  and  pins; 
$19,000. 

Pressed  Steel  Car  Co.,  Inc.,  Pittsburgh,  Pa.; 
forgings  for  shells;  $39,000. 

Puget  Sound  Sheet  Metal  Works,  Seattle, 
Wash.;  sheet  metal,  structural  steel,  and 
roofing;  $35,000. 

Pump  Engineering  Service  Corporation, 
Cleveland,  Ohio;  pumps,  valves,  and  cylin- 
ders; $708,000. 

Quimby  Pump  Company,  Inc.,  Newark, 
N.  J.;  pumps  for  naval  vessels;  $128,000. 

RCA  Manufacturing  Co.,  Camden,  N.  J.; 
radio  transmitting  and  receiving  apparatus; 
$2,370,000. 

Reid  Brothers  Co.,  Inc.,  Beverly,  Mass.,  sur- 
face grinding  machinery;  $31,000. 

Republic  Mining  &  Manufacturing  Co., 
New  York,  N.  Y.;  bauxite  ore;  $503,000. 

The  Robertshaw  Thermostat  Co.,  Young- 
wood,  Pa.;  boosters;   $127,000. 

Romeo  Pump  Co.,  Elyria,  Ohio;  aircraft 
pumps;    $36,000. 

Ryan  Aeronautical  Co.,  San  Diego,  Calif.; 
primary  training  of  pilots;   $72,000. 

Ryan  School  of  Aeronautics,  San  Diego, 
Cahf.;  primary  training  of  pilots;  $213,000. 

The  St.  Lawrence  River  Power  Co.,  Mas- 
sena.  N.  Y.;  electric  power;  $199,000. 

The  Sawbrook  Steel  Castings  Co.,  Lock- 
land,  Ohio;   steel  castings;  $58,000. 

Schwitzer-Cummins  Co.,  Indianapolis,  Ind.; 
cases,   cartridge;    $295,000. 

Scoville  Mfg.  Co.,  Waterbury,  Conn.;  car- 
tridge  cases;    $2,519,000. 

Sheet  Aluminum  Corporation,  Jackson, 
Mich.;  aluminum  and  aluminum  alloys; 
$85,000. 

The  Sidney  Machine  Tool  Co.,  Sidney, 
Ohio;  lathes,  milling,  and  coils  winding  ma- 
chines; $171,000. 

Simmons  Machine  Tool  Corporation,  Me- 
nands,  N.  Y.;  boring  and  turning  lathes; 
$101,000. 

Snyder  Tool  &  Engineering  Co.,  Detroit, 
Mich.;  milling,  drilling,  and  grinding  ma- 
chinery;  $82,000. 

Southern  Chemical  Cotton  Co.,  Chatta- 
nooga, Tenn.;  bleached  cotton  linters;  $151,- 
000. 

Southern  Railway  Co.,  Richmond,  Va.; 
transportation;   $715,000. 

Spicer  Manufacturing  Corporation,  Toledo, 
Ohio;  truck  parts;  $1,428,000. 

Springfield  Bronze  &  Aluminum  Co., 
Springfield,  Mass.;  magnesium  sand  castings; 
$15,000. 

Square  D.  Corporation,  Detroit,  Mich.,  air- 
craft instruments;   $613,000. 

Stacy  Machine  Works,  Inc.,  Springfield, 
Mass.;  Jigs,  fijttures  for  machine  tool  parts; 
$44,000. 

Standard  Forgings  Corporation,  Chicago, 
111.;  forgings  for  shells;   $115,000. 

The  Steel  Improvement  &  Forge  Co.,  Cleve- 
land, Ohio;  aircraft,  tank,  and  torpedo  forg- 
ings; $447,000. 

Stewart-Warner  Corporation,  Chicago,  111.; 
fuses;  $389,000. 

Stockham  Pipe  Fittings  Co..  Birmingham, 
Ala.;  machining  of  shells;  $81,000. 

Tennessee  Coal,  Iron  &  R.  R.  Co.,  Birming- 
ham, Ala.;  pig-iron,  ingots,  and  steel  prod- 
ucts; $23,500,000. 

Thompson  Products,  Inc.,  Cleveland,  Ohio; 
aircraft  engine  parts;   $642,000. 

The  Timken  Roller  Bearing  Co.,  Canton, 
Ohio;   electric  furnace  steels;  $3,639,000. 

Triton  Chemical  Company,  Inc.,  Wilming- 
ton, Del.;  trinitrotoluene;  $474,000. 

The  Trojan  Powder  Co.,  Allentown,  Pa.;, 
pentaerythrital,  loading  and  assembling  of 
bombs  and  shells;  $397,000. 

The  Tube  Reducing  Corporation,  Stamford, 
Conn.;  seamless  steel  tubing;  $767,000. 

The  United  Aircraft  Corporation,  East  Hart- 
ford, Conn.;  airtraft  propellers  and  parts; 
$31,612,000. 


The  United  States  Aluminum  Co.,  Pitts- 
burgh, Pa.;  aluminum  sand  castings  and  air- 
plane cylinder  heads;  $1,560,000. 

Vega  Airplane  Co.,  Burbank,  Cahf.;  air- 
planes and  parts;  $6,452,000. 

Vinco  Corporation,  Detroit,  Mich.;  machine 
tools;  $145,000. 

The  Virginian  Railway  Co.,  Norfolk,  Va.; 
transportation;  $1,336,000. 

Vultee  Aircraft,  Inc.,  Vultee  Field,  Calif.; 
aircraft;  $4,260,000. 

Wabash  Railway  Co.,  St.  Louis,  Mo.;  trans- 
portation; $49,000. 

Walworth  Co.,  Kewanee,  111.;  machining  of 
shells;  $540,000. 

The  S.  K.  Wellman  Co.,  Cleveland,  Ohio; 
clutch  and  brake  parts  for  airplanes  and 
tanks;  $405,000. 

Western  Maryland  Ry.  Co.,  Baltimore, 
Md.;  transportation;  $2,374,000. 

Wickes  Brothers,  Saginaw,  Mich.;  boring 
mills,  lathes,  and  special  tools;  $345,000. 

Winter  Brothers  Co.,  Wrentham,  Mass.; 
studs,  aircraft  motor  parts;  $30,000. 

Worthington  Pump  &  Machinery  Corpora- 
tion, Harrison,  N.  J.;  durable  machine  tools 
and  gun  mdunts;  $1,535,000. 

Wright  Aeronautical  Corporation,  Paterson, 
N.  J.;  aircraft  motors;  $4,289,000. 

Wright  Machine  Co.,  Worcester,  Mass.; 
boosters;  $63,000. 

Wyckoff  Drawn  Steel  Co.,  Pittsburgh,  Pa.; 
aircraft  parts;  $35,000. 

Wyman-Gordon  Co.,  Worcester,  Mass.;  air- 
craft parts;  $1,846,000. 

Z.  &  M.  Machine  Products,  Inc.,  Cleveland, 
Ohio;  screw  machine  products;  $52,000. 

•     *     • 

Appointment  of  H.  B.  Cunning- 
ham as  assistant  director  of 
Subsistence  and  Supplies 

Appointment  of  Howard  B.  Cunning- 
ham of  New  York  as  assistant  director 
in  charge  of  Subsistence  and  Supplies  was 
announced  March  4  by  Donald  M.  Nel- 
son, director  of  the  Division  of  Purchases, 
OfiBce  of  Production  Management. 

Director  of  purchases  for  the  National 
Biscuit  Co.  for  several  years,  Mr.  Cun- 
ningham will  have  charge  of  the  section 
which  is  advising  the  Army  Quartermas- 
ter General's  Office  on  the  procurement 
of  foodstuffs  for  the  Army.  Before  his 
association  with  the  National  Biscuit  Co.  - 
he  was  for  some  15  years  in  the  milling 
business  in  Minneapolis  and  Kansas  City. 

His  appointment  is  in  line  with  the 
Division's  program  to  bilng  in  qualified 
civilian  experts  on  food  purchase  and  dis- 
tribution to  help  the  Army  men  handle 
all  phases  of  the  food-buying  program. 
To  assist  in  this  task,  the  Division  has 
enlisted  the  services  of  a  large  number 
of  men  from  the  food  industry,  each  of 
whom  is  qualified  to  deal  with  one  par- 
ticular phase  of  the  problem  or  one  spe- 
cific commodity  which  is  to  be  bought. 
These  experts  will  work  under  Mr.  Cun- 
ningham's general  supervision. 

Mr.  Cunningham  succeeds  Mr.  Douglas 
MacKeachie,  new  deputy  director  of  the 
Division  of  Purchases. 
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Compilation  of  defense  contracts  cleared 
and  awarded,  February  27  through  March  5 


Defense  contracts  totaling  $49,533,693 
were  awarded  by  the  Ai'my  and  Navy  and 
cleared  by  the  Division  of  Purchases, 
Office  of  Production  Management,  dur- 
ing the  period  February  27  to  March  5, 
inclusive. 

This  compares  with  $54,887,403  for  the 
previous  week,  and  $143,028,815  for  the 
week  ending  February  19.  Contracts 
amounting  to  $500,000  or  more  are 
cleared  by  the  Division  of  Purchases  of 
the  Office  of  Production  Management. 

Cleared  contracts  awarded  by  the  War 
Department  during  the  latest  period 
totaled  $9,390,543,  and  by  the  Navy  De- 
partment, $40,143,150. 

CONSTRUCTION 

War 

Three  contractors:  MacDougald  Con- 
struction Co.,  Griffin  Construction  Co., 
Inc.,  Nonnemaker-Clayton  Construction 
Co.,  all  of  Atlanta,  Ga.;  construction  of 
Flying  School  No.  1,  near  Macon,  Gte.; 
$2,049,735. 

Navy 

Hawaiian  Dredging  Co.  and  Associ- 
ates; deepening  and  widening  channel 
Into  Wake  Island  at  Naval  Air  Station, 
Wake  Island;  $2,000,000. 

Two  contractors:  George  H.  Flinn 
Corporation,  New  York,  N.  Y.,  and  Great 
Lakes  Dredge  &  Dock  Co.,  Chicago,  111.; 
construction  of  graving  dry  dock  at 
Bayonne,  N.  J.;  $8,600,000. 

Westinghouse  Electric  &  Manufactur- 
ing Co.  of  Pittsburgh;  construction, 
equipping,  and  organizing  for  operation 
of  a  plant  for  the  manufacture  and  as- 
sembly of  ordnance  equipment  near 
Canton.  Ohio;  $16,150,000. 

Arundel  Corporation  &  Consolidated 
Engineering  Co.,  Inc.;  shore  facilities, 
dredging,  pier  at  St.  Lucia,  British  West 
Indies,  and  Antigua,  British  West  Indies; 
$3,810,000. 

Hardaway  Contracting  Co.;  construc- 
tion of  barracks  and  mess  hall,  adminis- 
tration building,  welfare  building,  etc.,  at 
naval  air  station,  Pensacola;  $1,697,000. 

Frederick  Snare  Corporation;  con- 
struction of  temporary  shore  facilities, 
dredging,  pier  at  naval  air  station, 
Jamaica;  $2,300,000. 

General  Motors  Corporation,  Cleve- 
land Diesel  Engine  Division;  construc- 
tion of  propelling  machinery  for  28 
motor  minesweepers;  $3,500,000. 


EQUIPMENT  AND  SUPPLIES 
War 

J.  L.  Stifel  &  Sons,  Inc.,  Wheeling,  W. 
Va.;  cloth,  cotton,  herringbone  twjll — 
3,000,000  yards;  $847,200. 

Reeves  Brothers,  Inc.,  New  York,  N.  Y.; 
cloth,  cotton,  herringbone  twill— 6,000,000 
yards;  $1,775,200. 

J.  P.  Stevens,  Inc.,  New  York,  N.  Y.; 
cloth,  cotton,  herringbone  twill— 2,200,000 
yards;  $653,400. 

Charles  A.  Eaton  Co.,  Brockton,  Mass.; 
shoes,  service— 225,000  pairs;  $730,544.06. 

International  Shoe  Co.,  St.  Louis,  Mo.; 
shoes,  service — 240,000  pairs;  $782,400. 

Brown  Shoe  Co.,  Inc  ,  St.  Louis,  Mo.; 
shoes,  service— 240,000  pairs;  $811,200. 

Navy  , 

Fairchild  Aviation  Corporation  Jamai- 
ca, N.  J.;  cameras,  yokes  and  bracket 
mountings;  $1,082,150. 

Arundel  Corporation  and  Consolidated 
Engineering  Co.,  Inc.;  purchase,  assemble, 
and  fabricate  materials  at  naval  air  sta- 
tion, Newfoundland,  Bermuda,  Bahamas, 
Jamaica,  Antigua,  St.  Lucia,  Trinidad, 
and  British  Guiana;  $1,004,000. 

ORDNANCE 

War 

King  Powder  Co.,  Inc.,  ICings  Mills 
Plant,  Kings  Mills,  Ohio;  charges,  spot- 
ting; $500,000. 

AIRCRAFT 

Douglas  Aircraft  Co.,  Santa  Monica, 
Cahf.;  airplanes,  $1,195,864. 

*    •    • 

Appointment  of  adviser  for 
women's  organizations 
announced  by  Nelson  A. 
Rockefeller 

Nelson  A.  Rockefeller,  coordinator  of 
commercial  and  cultural  relations  be- 
tween the  American  Republics,  an- 
nounced on  March  6  the  appointment  of 
Miss  Mary  N.  Winslow  as  adviser  for 
civic  projects  in  connection  with  the 
activities  of  women's  organizations. 

Miss  Winslow  will  serve  in  the  Division 
of  Public  Education  of  the  Coordinator's 
office  and  will  assist  in  the  planning  and 
operation  of  projects  relating  to  activities 
of  women's  organizations. 


Contracts  announced  for 
ordnance  storage  depot  in 
Ohio  and  troop  housing 
facilities  in  South  Carolina 

The  War  Department  announced 
March  8  supplemental  contracts  with 
the  Hunkin-Conkey  Construction  Co.,  of 
Cleveland,  Ohio,  for  construction,  and 
Jennings  &  Lawrence  Co.,  of  Columbus, 
Ohio,  for  architectural  and  engineering 
services  for  the  Ravenna  Ammunition 
Storage  Depot  at  Ravenna,  Ohio. 

These  contracts  have  been  cleared  by 
the  Office  of  Production  Management 
and  are  for  a  total  estimated  cost  of 
$4,039,675.  This  ordnance  storage  depot 
is  directly  adjacent  to  the  Ravenna 
Ordnance  Plant  (shell  loading)  now  un- 
der construction  by  these  funds.  The 
storage  facilities  will  be  entirely  sepa- 
rate from  the  shell  loading. 

Troop  housing 

Also  announced  by  the  War  Depart- 
ment are  additional  troop  housing  fa- 
cilities at  Fort  Jackson,  S.  C,  under  a 
contract  with  the  J.  A.  Jones  Construc- 
tion Co.,  Charlotte,  N.  C,  in  the  amount 
of  $3,924,607.31.  This  contract  has  also 
been  cleared  by  the  Office  of  Production 
Management. 

•    •    • 

New  chief  of  perishable  foods 
section  will  headquarter  in 
Chicago 

Appointment  of  John  A.  Martin  as 
chief  of  the  perishable  foods  section  of 
the  Subsistence  and  Supply  Branch  was 
announced  March  6  by  Donald  M.  Nel- 
son, director  of  the  division  of  purchases, 
OPM. 

Mr.  Martin  is  transferring  his  office  to 
Chicago,  where  he  will  have  his  head- 
quarters in  the  Chicago  Quartermaster's 
Office. 

In  this  new  post  he  will  serve  as  the 
chief  civilian  adviser  to  the  Army  Quar- 
termaster Corps  in  its  task  of  reorgan- 
izing the  Army's  buying  of  perishable 
foods — fresh  fruits  and  produce,  fresh 
meats,  poultry,  eggs,  and  dairy  products. 
In  his  Chicago  office  he  will  be  assisted 
by  technical  experts  in  all  of  these  lines. 

Mr.  Martin  has  been  serving  as  special 
adviser  on  produce.  Before  coming  to 
the  Division  of  Purchases,  he  was  vice 
pr&ident  and  general  manager  of  Wesco 
Poods  Co.,  Chicago. 
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Citation  of  the  shortages  of  necessary 
community  facilities  in  many  defense 
areas — discussion  by  Mr.  Frank  Bane 


Shortages  of  necessary  community  fa- 
cilities, "which  are  already  handicapping 
the  rearmament  effort  in  many  critical 
defense  areas,"  were  described  by  Fi'ank 
Bane,  Director  of  the  Division  of  State 
and  Local  Cooperation,  before  the  Com- 
mittee on  Public  Buildings  and  Grounds 
of  the  House  of  Representatives  on 
March  4. 

Mr.  Bane  characterized  the  situation 
as  "extremely  serious  and  one  in  which 
the  Federal  Government  has  some  re- 
sponsibility." He  spoke  at  a  hearing  on 
H.  R.  3570,  the  community  facilities  bill, 
which  authorizes  an  appropriation  of 
$150,000,000  to  provide  community  fa- 
cilities where  an  acute  need  or  shortage 
exists  or  impends  which  would  impede 
essential  national  defense  activities. 

Funds  would  be  made  available  upon 
a  finding  by  the  President  that  needed 
facilities  could  not  othervnse  be  pro- 
vided. The  money  would  be  expended 
in  the  form  of  loans  or  grants  or  both 
to  public  agencies  for  the  construction, 
rehabilitation,  and  operation  of  com- 
munity facilities,  or  for  the  direct  con- 
struction, operation,  lease,  or  sale  of 
such  facilities. 

New  needs 

Early  in  the  national  defense  pro- 
gram, Mr.  Bane  pointed  out,  it  was  rec- 
ognized that  some  new  housing  would  be 
needed  for  defense  workers.  Also  in  the 
planning  of  new  industrial  plants  atten- 
tion was  given  to  public  utilities  or  com- 
munity facilities  available  for  plant 
operation. 

However,  no  provision  was  made  or  is 
being  made  for  expansion  of  public  ser- 
vices to  take  care  of  the  new  concentra- 
tions of  working  population  near  military 
camps  and  cantonments,  naval  bases  and 
stations,  and  newly  located  industrial 
plants. 

Already  existing  industrial  areas  are 
increasingly  affected  by  the  vast  amounts 
of  contracts  being  let  for  their  products, 
Mr.  Bane  continued. 

Shortages  of  housing,  insufficient  sani- 
tary and  health  facilities,  overcrowded 


transportation  services,  inadequate  rec- 
reational facilities,  overcrowded  schools 
have  resulted. 

Defense  housing  is  being  supplied 
through  appropriations  to  the  Army  and 
the  Navy  and  through  the  Lanham  Act 
and  is  coordinated  through  the  Office  of 
the  Defense  Housing  Coordinator.  Ac- 
cess roads  are  being  furnished  through 
appropriations  to  the  Public  Roads  Ad- 
ministration. 

No  provision 

But  as  yet  no  provisions  have  been 
made  to  supply  deficiencies  in  schools, 
hospitals,  water,  and  sewer  systems,  sew- 
age disposal  plants,  recreational  facili- 
ties, street-widening,  and  other  com- 
munity facilities — deficiencies  occasioned 
by  defense  activities  in  so-called  defense 
areas. 

There  are  60  or  75  critical  defense  areas 
where  shortages  of  community  facilities 
now  exist,  and  the  number  of  defense 
areas  can  be  expected  to  increase.  These 
concentrations  of  population  are  taking 
place  so  fast  that  it  is  far  beyond  the 
normal  capacity  of  local  communities  to 
increase  their  facilities  rapidly  enough 
to  cope  with  the  situation. 

Federal  agencies  concerned 

At  the  request  of  the  National  Defense 
Advisory  Commission  and  the  OfBce  of 
Production  Management,  the  Division  of 
State  and  Local  Cooi>eration  has  ac- 
cepted responsibility  for  suggesting  and 
executing  plans  to  remedy  the  situation. 
Much  work  has  already  been  done  in  co- 
operation with  the  National  Resources 
Planning  Board,  the  Coordinator  of  De- 
fense Housing,  the  Administrator  of  Fed- 
eral Works,  the  Coordinator  of  Health, 
Welfare,  and  related  activities  affecting 
national  defense  and  with  other  Federal 
agencies. 

The  Public  Health  Service  has  made 
intensive  surveys  of  defense-connected 
hospital,  water  supply  and  sewer  sys- 
tems. The  OfiHce  of  Education  has  as- 
certained what  school  facilities  are 
needed  in  defense  areas.  The  Fablic 
Roads  Administration  knows  the  road 
and  street  requirements. 


Inadequacies  noted 

Field  representatives  of  the  Division  of 
State  and  Local  Cooperation  have  re- 
ported inadequacies  of  water,  gas,  sew- 
ers, schools,  police,  and  fire  protection, 
hospitals,  housing,  access  roads  and 
streets  in  many  communities,  as,  for  ex- 
ample: At  Charlestown,  Ind.,  where  a 
$74,000,000  powder  plant  is  being  built; 
in  San  Diego,  Calif.,  where  naval  expan- 
sion, cantonments  and  aircraft  plants 
have  overtaxed  water  supply  and  sewer 
systems;  in  the  Hampton  Roads  area  of 
Virginia,  headquarters  of  the  fifth  naval 
district  and  principal  base  of  the  Atlan- 
tic Fleet,  where  naval  expenditures  for 
ship  construction  will  total  more  than  a 
half  billion  dollars;  at  Alexandria,  La., 
where  Camp  Beauregard  is  being  con- 
structed; at  Hattiesburg,  Miss.,  and 
Starke,  Fla.,  where  other  cantonments 
are  located;  in  the  Portsmouth,  N.  H., 
Kittery,  Maine  area,  and  at  Bremerton 
and  Seattle,  Wash.,  where  ships  are  un- 
der construction,  and  in  many  other  crit- 
ical defense  areas. 

To  bring  together  and  to  supplement 
existing  studies  of  community  facilities, 
the  Division  of  State  and  Local  Coopera- 
tion is  undertaking,  at  the  request  of 
the  Office  of  Production  Management,  a 
survey  of  the  over-all  need  for  defense- 
connected  community  facilities.  This 
survey,  to  be  completed  within  30  days, 
is  being  made  by  a  group  of  engineering 
consultants  experienced  in  community 
management  (Defense,  February  25). 

This  survey  primarily  concerns  the 
emergency,  and  not  the  normal  require- 
ments of  the  communities. 

Local  funds  inadequate 

All  the  needs  for  additional  facilities 
in  communities  affected  by  the  defense 
program  cannot  be  met  by  local  finan- 
cing, Mr.  Bane  asserted.  In  many  cases, 
fixed  debt  limits  restrict  borrowing  and 
there  is  also  a  natural  reluctance  to 
commit  a  community's  financial  re- 
sources over  a  long  period  for  some  types 
of  emergency  construction. 

In  addition  to  capital  outlays,  operat- 
ing costs  must  be  considered.  It  is  un- 
likely that  the  additional  revenues  of 
many  cities  will  pay  for  the  increased 
local  expenditui'es  attributable  to  de- 
fense activities.  Many  new  industrial 
plants  will  be  tax-free  locally  because 
of  the  Federal  title  and  others  may  be 
underassessed.  In  any  event,  there 
would  be  a  great  lag  between  impact  of 
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the  increased  need  for  public  services 
and  receipts  from  the  assessment  of  real 
property. 

Joint  financial  responsibility 

In  light  of  these  considerations,  Mr. 
Bane  proposed  that  the  Federal  Govern- 
ment share  the  cost  with  the  com- 
munities "in  such  proportion  that  the 
communities  will  be  relieved  of  those 
elements  of  cost  which  might  be  attrib- 
utable to  the  risk  represented  by  an 
indeterminate  defense  period,  and  of 
those  costs  which  are  in  excess  of  those 
increased  revenues." 

"It  is  clearly  the  duty  of  the  Federal 
Government,"  he  said,  "in  cooperation 
with  the  States  and  local  communities, 
to  see  to  it  that  no  defense  activity, 
whether  military,  naval  or  Industrial, 
is  impeded  by  reason  of  shortages  in 
essential  community  facilities.  In  terms 
of  public  morale,  these  things  may  make 
the  difference  between  success  or  failure 
in  our  defense  effort." 

•    •    * 

Majority  of  1941  legislatures 
consider  defense  measures 

Bills  providing  for  a  State  defense 
council.  State  guard,  regulation  of  ex- 
plosives, prevention  of  sabotage,  or  other 
defense  aspects  of  law  enforcement  are 
either  under  consideration  or  already  ap- 
proved by  the  majority  of  State  legisla- 
tures in  session  this  year,  according  to 
the  Division  of  State  and  Local 
Cooperation. 

Six  of  the  1941  legislatures  have  now 
passed  measures  for  State  defense  agen- 
cies and  four  of  these  have  become  law. 
The  Wyoming  act  was  approved  by  Gov. 
Nels  H.  Smith  on  February  18  (S.  76, 
Laws  of  1941).  Laws  have  also  been 
approved  in  Iowa,  Nebraska,  and  New 
York  (Defense,  March  4) .  In  Montana 
and  Delaware,  defense  council  bills  have 
been  passed  and  wait  approval. 

Wyoming  act 

Under  the  Wyoming  act,  which  also 
provides  for  a  State  guard,  the  Governor 
is  directed  to  appoint  a  State  council 
of  defense  to  assist  in  all  matters  per- 
taining to  the  State  guard  and  other 
State  or  national  defense  activities.  The 
council  has  authority,  subject  to  the 
Governor's  approval,  to  organize  subordi- 
nate branches  and  to  establish  rules  and 
regulations  for  their  operation. 

Defense  council  bills  of  one  type  or 
another  have  been  favorably  acted  upon 
by  one  house  of  the  legislature  in  several 
States,  including  Colorado,  Connecticut, 
Indiana,    Pennsylvania,    Rhode    Island, 


No  requirement  for  export  licenses  for 
certain  types  of  drums  and  containers 


Under  the  provision  of  Presidential 
Proclamation  2413,  approved  July  2, 
1940,  the  Secretary  of  State  is  author- 
ized to  issue  or  deny  export  licenses 
covering  articles  or  materials  subject  to 
export  control,  in  accordance  with  spe- 
cific directives  communicated  to  him  by 
the  Administrator  of  Export  Control. 

In  accordance  with  directives  issued 
by  Brig.  Gen.  Russell  L.  Maxwell,  Admin- 
istrator of  Export  Control,  the  Depart- 
ment of  State  March  3  notified  all 
collectors  of  customs,  that,  effective  im- 
mediately and  pending  further  instruc- 
tions, no  export  licenses  will  be  required 
for  the  export  of  the  following  types  of 
drums  and  containers: 

(1)  Metal  containers  of  less  than  five  (5) 
gallons  capacity. 

(2)  Metal  drums  and  containers  with 
capacity  of  five  (5),  or  more  gallons,  but  less 
than  thirty  (30)  gallons,  except  those  con- 
taining or  clearly  intended  to  contain  gaso- 
line, lubricating  oil,  crude  oil.  fuel  oil,  diesel 
oil,    gas    oil    or    petroleum    Jelly    (including 


petrolatum  of  low  grade  to  be  used  as  lubri- 
cant or  to  prevent  rust) . 

(3)  Metal  drums  and  containers  regardless 
of  size  containing  the  following  commodities 
as  described  in  schedule  B,  "Statistical  Classi- 
fication of  Domestic  Commodities  Exported 
from  the  United  States,  efiEective  January  1, 
1939'': 

Group  00. — Dairy  products. 

Group  1, — Vegetables  and  preparations. 
Fruits  and  preparations.  Sugar  and  related 
products.    Beverages. 

Group  2. — Naval  stores,  gums  and  resins, 
except  pine  oil.  Vegetable  dyeing  and  tan- 
ning extracts. 

Group  8. — All  descriptions,  except  petro- 
leum Jelly  (including  petrolatum  of  low  grade 
to  be  used  as  lubricant  or  to  prevent  rust ) . 

Group  9. — Miscellaneous  ofBce  supplies. 

Licenses  are  required  for  the  export  of 
all  metal  drums  and  containers  referred 
to  in  Executive  Order  8669,  issued  Feb- 
ruary 4,  other  than  the  three  classes  spe- 
cifically exempted  above.  It  should  be 
noted  that  all  of  the  drums  and  con- 
tainers subject  to  license  must  contain 
or  be  designed  to  contain  liquids,  and 
that  those  containing  or  designed  to  con- 
tain exclusively  solids  or  gases  do  not 
fall  under  the  licensing  requirement. 


Utah,  Washington,  and  West  Virginia, 
and  such  proposals  are  pending  else- 
where. 

The  legislative  program  of  the  Fed- 
eral-State Conference  on  Law  Enforce- 
ment Problems  of  National  Defense  is 
under  consideration  in  many  States. 
Reports  available  by  March  8  showed 
that  measures  providing  for  a  State 
guard  has  been  introduced  in  30  legis- 
latures; regulation  of  explosives,  25; 
sabotage  prevention,  22 ;  fresh  pursuit  by 
military  forces,  6;  and  protection  of 
public  property,  2  State  legislatures. 

•    •    • 


Dental  defects  major  cause 
for  rejection  of  Selective 
Service  registrants 

Dental  defects  have  been  the  major 
cause  for  rejection  of  Selective  Service 
registrants  at  the  time  of  physical  ex- 
amination, Col.  Leonard  G.  Rowntree, 
chief  of  the  Medical  Division  of  National 
Headquarters,  Selective  Service  System, 
told  the  Committee  on  Preparedness  of 
the  American  Dental  Association  at  a 
meeting  February  15. 


Shoe  repairs  for  the  Army  Dentist  assistants  for  local  boards 


The  Quartermaster  Corps  is  studying 
the  problem  of  shoe  repairs,  and  has  es- 
tablished a  policy  of  maintaining  repair 
units  at  cantonments  where  commercial 
shoe  repair  organizations  cannot  handle 
the  large  volume  of  repair  work  necessary 
to  maintain  proper  footwear  for  the 
Army.  Workmen  employed  at  these 
shops  will  be  civilians  drawn  from  Civil 
Service  rolls. 

The  Quartermaster  Corps,  in  addition. 
Is  experimenting  with  the  use  of  a  mobile 
shoe  repair  unit  at  Camp  Lee,  Va.  This 
unit  will  have  the  same  equipment  as  the 
stationary  shops  and  will  be  capable  of 
repairing  200  pairs  of  shoes  per  day. 


Arrangements  are  being  made  to  have 
a  dentist  assigned  to  assist  the  examining 
physicians  of  every  local  board. 

Records  now  available  show  that  17 
percent  of  the  rejections  by  Selective 
Service  medical  examiners  have  been  for 
dental  defects,  and  that  22  percent  of 
the  men  rejected  at  Army  induction  sta- 
tions have  been  for  the  same  cause. 

Dental  Advisory  Committee 

Colonel  Rowntree  also  announced  that 
a  Dental-  Advisory  Committee  has  been 
set  up  to  cooperate  with  National  Head- 
quarters of  the  Selective  Service  Sys- 
tem. 
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HEALTH  AND  WELFARE  . . . 

Partial  summary  of  facilities  needed 
for  Nation's  health,  welfare,  and 
recreation  program,  as  outlined 
by  Charles  P.  Taft 


Various  defense  needs  such  as  addi- 
tional education  facilities,  adequate  sew- 
age disposal  systems,  milk  pasteurization 
plants,  mosquito  control  in  southern 
areas,  hospitals,  clinics,  and  community 
buildings  for  soldiers  now  in  Army  can- 
tonments and  civilians  at  work  in  new 
Industrial  areas  were  described  to  the 
Committee  on  Public  Buildings  and 
Grounds  of  the  House  of  Representatives, 
March  4,  by  Mr.  Charles  P.  Taft,  Assist- 
ant Coordinator  of  Health  and  Welfare 
and  Related  Defense  Activities. 

Mr.  Taft's  statement  was  made  at  hear- 
ings on  the  community  facilities  bill,  H.  R. 
3570,  v;hich  calls  for  an  appropriation  of 
$150,000,000  to  provide  "community  facil- 
ities in  those  communities  where  there 
exists  or  impends  such  an  acute  shortage 
of  such  facilities  as  to  impede  essential 
national-defense  activities." 

Mr.  Taft  emphasized  that  the  largest 
possible  measure  of  local  and  State  lead- 
ership and  cooperation,  both  in  finances 
and  personnel,  must  be  stimulated  lor 
the  program. 

An  estimate  of  costs  follows: 


called  for  under  S.  Res.  324.  The  study 
as  planned  and  carried  out,  however,  in- 
cluded all  local  areas  affected  by  activi- 
ties of  the  defense  program,  not  only 
those  "at  which  housing  programs  for 
defense  workers  are  being  carried  out  or 
are  contemplated."  It  revealed  .the 
following : 

1.  That  there  is  an  imperative  need 
in  many  localities  for  additional  school 
facilities  to  accommodate  children  of 
personnel  connected  with  projects  essen- 
tial to  the  national  defense  program; 

2.  The  school-plant  facilities  should  be 
programmed  and  built  at  the  time  that 
family  housing  facilities  are  programmed 
and  built; 

3.  That  the  numerous  local  congested 
situations  resulting  from  activities  of  the 
national  defense  program  are  in  many 
instances  very  acute,  that  they  are  cer- 
tain to  affect  the  morale  of  defense 
workers  and  naval  and  military  person- 
nel, and  that  the  immediate  school  prob- 
lems they  create  cannot  be  solved  by 
local  school  administrative  units  or  per- 
haps by  these  units  and  the  State; 


COSTS 


Project 

First  year 

Operation 

Operation 

Construction 

Construction 

Water  supply 

(') 

(■) 

(') 

$280,  000 

1,  600,  000 

2,  800,  000 
2,  200,  OOO 

$15, 000, 000 
12,  000,  000 
22,  OOO,  000 

3,  000,  000 
2,  000,  000 

4,  200,  000 
12,  600, 000 

$973,000  2 

$27,000,000 

24,  000,  000 
,,   53,000,000 

10,  065,  000 
5,  000,  000 
4,  200,  000 

25,  000,  000 

Sewers..  . 

Sewage  treatment  plants.  

$1,528,000 ' 

Milk  pasteurization  plants 

$935,000  2                   "           

Mosquito  control      ' 

$1,500,000  per  year 

Clinics 

Hospitals . ... 

$3,200,000  Der  vear" 

Total 

6,  780,  000 

70,  700, 000 

148,  265, 000 

'  Actual  amount  will  be  influenced  by  income  from  operation  which  cannot  be  predetermined.    Annual  grants 
rom  Federal  Government  for  operation  should  not  exceed  10  million  rtnllars. 


from  Federal  Government  for  operation  should  not  exceed  10  million  dollars. 
'  Revolving  funds. 


School  needs  in  defense  areas 

In  response  to  requests  from  the  Sec- 
retary of  the  Navy  and  the  Secretary  of 
War  to  Administrator  Paul  V.  McNutt,  of 
the  Federal  Security  Agency,  the  United 
States  Office  of  Education  made  the  study 
of  estimates  of  needed  school  facilities  as 


4.  That  in  areas  over  which  Federal 
jurisdiction  is  exclusive,  States  and  local 
governmental  entities  such  as  local 
school  administrative  units  cannot  legally 
provide  such  public  services  as  public 
education; 

5.  That  generally  Federal  military 
reservations  are  not  integral  parts  of 


local  governmental  entities  such  as  local 
school  administrative  units;  and 

6.  That  equity  demands  that  the  Fed- 
eral Government  assume  a  fair  measure 
of  responsibility  for  providing  educa- 
tional facilities  for  these  children. 

A  summary  of  the  estimates  of  needed 
school  facilities  as  submitted  by  State 
departments  of  education  to  the  United 
States  Office  of  Education,  projected  in 
terms  of  public  and  private  family  hous- 
ing facilities  being  provided  and  to  be 
provided,  anticipates  a  displacement  of 
approximately  250,000  children  of  school 
age.  Such  a  displacement  would  ordi- 
narily call  for: 

1.  Necessary  school  buildings  and 
equipment.  The  estimated  cost  for  sites 
is  $2,500,000  and  for  buildings  and  equip- 
ment, $92,000,000. 

2.  Needed  transportation  facilities  to 
transport  these  children  to  and  from  ex- 
isting schools  not  within  walking  dis- 
tance, as  defined  by  State  laws.  The 
estimate  is  $2,200,000. 

3.  The  required  cost  of  operating  and 
maintaining  facilities  referred  to  in  1 
and  2  above,  and  for  the  necessary  costs 
of  instruction,  including  teachers'  sala- 
ries, requires,  in  terms  of  estimates  sub- 
mitted by  the  States,  approximately 
$18,000,000  for  the  school  year  beginning 
September  1941.  Estimates  for  school 
building  needs  were  prepared  by  the 
States  in  terms  of  available  information 
regarding  the  permanence  oi-  temporality 
of  the  family  housing  facilities  being  pro- 
vided  and  to  be  provided. 

Health  facilities  in  defense  areas 

Most  of  the  cantonments  and  many  of 
the  defense  industries  have  been  located 
in  open  country  or  adjacent  to  relatively 
small  cities  or  villages.  Experience  has 
shown  that  such  developments  are  at- 
tended by  increases  in  the  civil  popula- 
tion equivalent  to  one-half  the  military 
strength  and  three  times  the  number  of 
industrial  workers. 

At  least  1,500,000  people  will  migrate 
to  the  smaller  communities  adjacent  to 
military  establishments  and  new  defense 
industries  now  in  process  of  develop- 
ment. 

Among  the  essential  health  facilities 
may  be  mentioned  water  supplies;  sewer- 
age, milk,  pasteurizing  plants,  major 
drainage  for  mosquito  control  especially 
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for  the  prevention  of  malaria,  and  hos- 
pitals. 

The  type  of  population  growth  asso- 
ciated with  defense  activities  is  not  likely 
to  be  of  a  permanent  character;  conse- 
quently the  development  of  facilities  in 
these  communities  is  not  attractive  to 
private  capital. 

Because  the  community  situation  has 
arisen  from  the  current  defense  program 
which  is  of  national  concern,  the  local 
communities  do  not  feel  that  they  should 
assume  the  entire  burden,  which  in  most 
instances  balances  the  benefits  that  are 
derived  from  the  cantonment  or  defense 
industry.  It  is  therefore  incumbent  on 
the  Federal  Government  to  make  the 
initial  capital  outlay  and  to  provide  for 
the  operation  of  needed  facilities  until 
the  communities  can  become  sufBciently 
organized  financially  and  politically  to 
assume  their  normal  responsibilities,  Mr. 
Taft  said. 
•  It  is  proposed  that  the  Federal  Govern- 
ment shall  hold  title  during  the  current 
national  emergency  to  such  facilities  as  it 
may  construct. 

The  community  alone  or  the  com- 
munity with  the  help  of  the  State  will  be 
expected  to  furnish  the  site  or  easement, 
and  to  the  extent  of  its  ability  bear  a  part 
of  the  construction  costs. 

The  facilities  when  completed  will  be 
leased  on  consideration  only  that  such 
facilities  will  be  operated  in  accordance 
with  the  terms  of  the  lease;  except  under 
those  unusual  circumstances  where  the 
Federal  Government  is  to  become  the 
operating  agency. 

Water  supply  and  sewage  facilities. — 
Many  defense  communities  are  without 
public  water  and  sewerage  facilities,  and 
where  existent  seldom  exceed  the  normal 
requirements,  Mr.  Taft  reported. 

It  is  believed  that  any  considerable  in- 
crease in  existing  facilities  or  installa- 
tions of  new  facilities  should,  in  most  in- 
stances, be  financed  and  constructed  by 
the  Federal  Government.  Reimburse- 
ment where  claimed  should  be  derived 
from  operating  revenues.  Grants  as  such 
are  not  recommended,  although  in  many 
cases  the  financial  outlay  by  the  Federal 
Government  will  in  effect  be  a  gi'ant,  since 
the  facilities  may  not  be  necessary  after 
termination  of  the  present  emergency. 

Where  existing  facilities  of  an  estab- 
lished governmental  unit  are  increased 
only  slightly,  this  may  be  done  through 
a  loan  and  the  operation  can  be  under- 
taken by  the  municipality  or  district  own- 
ing such  existing  facilities  without 
further  outlay  or  responsibility  by  the 
Federal  Government. 

New  installations  may  require  opera- 
tion by  the  Federal  Government  until 


the  emergency  has  passed  or  the  com- 
munity has  become  a  legal  entity  and 
can  take  over  the  operation.  Revenues 
from  any  individual  installation  should 
be  available  for  its  maintenance  and  op- 
eration as  is  the  usual  procedure  with 
self-sustaining  facilities. 

It  is  probable  that  where  facilities  are 
greatly  increased  or  newly  installed,  some 
financial  assistance  from  the  Federal 
Government  toward  maintenance  and 
operation  will  be  necessary  for  a  short 
period  of  time. 

Of  the  estimated  increase  of  1,500,000 
in  population  in  the  areas  under  consid- 
eration, 1,125,000  will  require  public 
water  supply  and  sewage  services. 

Milk  pasteurization  plants. — Many  de- 
fense areas  have  been  located  where  fa- 
cilities are  not  available  for  proper  pas- 
teurization of  milk.  In  these  areas  the 
United  States  Public  Health  Service  rec- 
ommends consideration  by  the  Federal 
Government  of  construction  and  equip- 
ment of  milk-pasteurization  plants,  since 
the  uncertainty  as  to  their  future  need 
will  not  warrant  investment  of  private 
capital. 

It  is  estimated  that  if  this  is  done  pro- 
vision will  have  to  be  made  for  pasteuri- 
zation plants  in  25  areas  to  serve  a 
civilian  population  of  481,000  and  a  mih- 
tary  population  of  962,000.  It  is  assumed 
that  milk  from  these  plants  would  be 
purchased  by  the  adjacent  military  au- 
thorities and  estimates  have  been  made 
on  this  basis. 

After  a  period  of  operation,  pasteuriza- 
tion plants  should  be  self-sustaining  and 
if  activities  continue,  self-liquidating. " 

Mosquito  control. — It  will  be  neces- 
sary in  the  vicinity  of  practically  all  de- 
fense areas  located  in  the  South  to 
control  breeding  of  malaria-carrying 
mosquitoes.  Cantonments  particularly 
have  been  located  away  from  thickly  pop- 
ulated areas  or  large  communities  and 
hence  in  areas  where  little  or  no  malaria 
control  has  heretofore  been  exercised. 

For  the  known  areas  it  is  estimated 
that  the  cost  of  ditching  will  amount 
to  $5,000,000.  Maintenance  and  other 
methods  of  control  are  estimated  at 
$1,500,000  per  year.  For  the  first  year 
the  cost  for  ditching  and  control  is  esti- 
mated at  $3,500,000.  The  funds  re- 
quested under  this  act  are  not  intended 
to  supplant  the  Work  Projects  Adminis- 
tration work  in  this  field. 

Hospitals  and  Clinics— From  the 
standpoint  of  medical  care,  especially 
hospitalization,  the  civilian  population  of 
defense  areas  may  be  considered  under 
two  broad  categories:  (1)  The  employed 
or    self-sustaining   group,   who   on   ac- 


count of  improved  economic  conditions 
in  defense  areas  should  constitute  a 
large  part  of  the  total  population,  per- 
haps 75  percent;  (2)  the  dependent  and 
medically  indigent  group  who  cannot 
meet  the  costs  of  major  illness. 

About  one-half  of  this  latter  group 
will  be  local  residents  and  their  care 
should  be  a  local  responsibility.  There 
will  remain  approximately  190,000  per- 
sons who  because  of  residence  laws  are 
excluded  from  such  public  assistance  as 
the  community  affords  and  for  these  the 
Federal  Government  should  make  neces- 
sary provisions. 

Recreation  facilities 

Altogether  there  are  over  100  places, 
surrounded  by  over  200  communities 
where  it  is  believed  some  buildings  will 
be  needed.  Mr.  Taft  referred  especially 
to  the  needs  at  distant  points,  in  Alaska, 
Hawaii,  the  Philippines,  the  Canal  Zone, 
the  new  island  bases,  Puerto  Rico,  and 
Cuba. 

The  best  estimate  is  that  a  maximum 
of  350  buildings  of  some  type  will  be 
needed  which  the  community  will  be 
unable  to  supply. 

The  national  welfare  agencies  oper- 
ating in  the  recreation  field  have  offered 
their  full  facilities  of  personnel  and  ex- 
perience well  beyond  the  services  already 
commenced  at  some  locations,  and  they 
are  ready  to  begin  at  once. 

The  Young  Men's  Christian  Associa- 
tion, the  Young  Women's  Christian  As- 
sociation, the  Salvation  Army,  the  Jew- 
ish Welfare  Board,  the  Travelers  Aid 
Society,  and  the  National  Catholic  Com- 
munity Service  have  together  formed  a 
corporation  known  as  United  Service 
Organizations  for  National  Defense,  Inc., 
to  which  has  been  made  available  infor- 
mation about  the  communities  con- 
cerned. 

With  the  approval  of  the  President, 
the  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Coordinator,  a  tenta- 
tive agreement  has  been  reached  with 
USO  for  the  operation  of  these  com- 
munity buildings,  wherever  local  funds 
and  experienced  personnel  are  not  avail- 
able, effective,  of  course,  only  when  Con- 
gress decides  that  these  funds  should  be 
provided  for  the  buildings. 

The  estimate  of  the  cost  of  community 
facilities  to  be  used  by  the  USO  and  by 
any  other  agencies,  public  or  private, 
under  this  head  is  $15,000,000. 

It  is  hoped  that  in  many  cases  the 
community  buildings,  and  schools  too, 
may  be  designed  to  furnish  space  for 
clinic  facilities.  The  schools  may  fre- 
quently serve  for  recreation  programs. 
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CONSUMER  DIVISION  . . . 


Letter  from  Commissioner  Elliott  to  Senator 
O'Mahoney,  chairman  of  the  Temporary 
National  Economic  Committee,  recommends 
measures  to  deal  with  price  fixing 


Early  enactment  of  measures  to  deal 
■with  price  fixing,  now  under  considera- 
tion by  the  Temporary  National  Eco- 
nomic Committee,  was  ui'ged  March  5  by 
Miss  Harriet  Elliott,  Consumer  Commis- 
sioner of  the  National  Defense  Advisory 
Commission,  in  a  letter  to  Senator  Joseph 
C.  O'Mahoney,  chairman  of  the  TNEC. 

Miss  Elliott  also  expressed  herself  as 
in  accord  with  proposals  which  would 
break  down  certain  types  of  barriers  to 
interstate  commerce  and  others  which 
would  permi^he  Government  to  proceed 
against  conspiracies  to  raise  the  price  of 
goods  purchased  by  governmental 
agencies. 

Related  to  civilian  welfare 

"Because  of  their  direct  relationship  to 
civilian  welfare  under  the  defense  pro- 
gram, I  am  especially  interested  in  these 
measures,"  Miss  Elliott  said.  "Repeal  of 
the  Miller-Tydings  Act,  as  proposed  by 
the  Department  of  Justice,  would  restore 
the  effectiveness  of  the  antitrust  laws  in 
dealing  with  certain  types  of  price-fixing 
activities  which  the  law  now  permits." 

Miss  Elliott  said  that  the  proposed  stat- 
ute enabling  the  Government  to  proceed 
against  conspiracies  to  raise  the  cost  of 
goods  and  services  purchased  by  the  Fed- 
eral Government  is  necessary  in  dealing 
with  emergency  situations  which  are 
likely  to  arise  under  the  defense  program. 

Text  of  letter 

The  complete  text  of  Miss  Elliott's  let- 
ter follows: 

My  Dear  Senator:  I  have  followed 
with  great  interest  the  testimony  and 
proposals  recently  presented  to  your 
committee,  and  on  behalf  of  the  Con- 
sumer Division  of  the  National  Defense 
Advisory  Commission  I  should  like  to  add 
my  support  to  certain  of  the  recommen- 
dations which  were  made.    Because  of 


their  direct  relationship  to  civilian  wel- 
fare under  the  defense  program,  I  am 
especially  interested  in  the  proposal  to 
repeal  the  Miller-Tydings  amendment  to 
the  Sherman  Anti-Trust  Act,  and  in  the 
recommendations  designed  to  break 
down  certain  types  of  barriers  to  inter- 
state commerce  and  conspiracies  to  raise 
the  cost  of  goods  purchased  by  the  Gov- 
ernment. 

Repeal  of  the  Miller-Tydings  Act  as 
proposed  by  the  Department  of  Justice 
would  restore  the  effectiveness  of  the 
antitrust  laws  in  dealing  with  certain 
types  of  price-fixing  activities  which  the 
law  now  permits.  The  memorandum 
prepared  in  the  office  of  the  Assistant 
Attorney  General,  dated  February  10, 
1941,  setting  forth  the  grounds  for  repeal 
of  this  act,  appears  to  me  sound,  and  I 
strongly  urge  that  this  recommendation 
be  followed. 

I  favor  also  the  proposal  of  the  De- 
partment of  Justice  that  Congress  should 
enact  a  statute  authorizing  the  Federal 
Trade  Commission  to  make  findings  of 
fact  as  to  whether  a  designated  local 
ordinance  or  State  statute  interferes 
with  interstate  commerce,  and  providing 
that  such  findings  shall  be  accepted  as 
prima  facie  evidence  in  actions  in  the 
Federal  courts  to  enjoin  the  enforce- 
ment of  any  such  statute  or  ordinance. 

The  proposal  of  the  Department  of 
Commerce  to  establish  a  Joint  Federal- 
State  committee  for  the  purpose  of  con- 
sidering trade  barrier  problems  involving 
Federal-State  relations  would  supple- 
ment the  preceding  recommendation 
and  appears  to  be  meritorious.  There 
are  certain  types  of  State  statutes  which 
have  a  restrictive  effect  upon  interstate 
commerce  and  may  bring  unnecessary 
price  increases  in  this  period  of  emer- 
gency. Their  modification  is  essential 
to  a  fuller  production  and  flow  of  com- 
modities vital  to  civilian  welfare  and 
national  defense. 

It  has  also  been  proposed  before  your 
committee  that  a  statute  be  enacted  en- 


abling the  Government  to  proceed 
against  conspiracies  designed  directly  or 
indirectly  to  raise  the  cost  of  goods  and 
services  purchased  by  the  Federal  Gov- 
ernment, the  effect  of  which  would  be  to 
permit  the  use  of  the  antitrust  laws  in 
cases  of  national  importance  not  involv- 
ing interstate  commerce.  I  believe  such 
a  law  is  necessary  in  dealing  with  emer- 
gency situations  which  are  likely  to  arise 
under  the  defense  program. 

I  urge  that  the  Temporary  National 
Economic  Committee  approve  these  rec- 
ommendations with  a  view  to  their  early 
enactment  by  the  Congress  into  law. 

•    *    • 

Shoe  market  conditions  do  not « 
justify  predictions  of  general 
price  rise — statement  by 
Miss  Harriet  Elliott 

Predictions  of  a  general  increase  in 
shoe  prices  in  the  near  future  are  not 
justified  by  shoe-market  conditions.  Miss 
Harriet  Elliott,  consumer  commissioner 
of  the  National  Defense  Advisory  Com- 
mission, declared  this  week. 

Contracts  for  1,827,000  pairs  of  Army 
service  shoes,  awarded  recently  by  the 
Boston  Quartermaster  Depot,  showed  a 

1  cent  per  pair  decline  from  the  average 
price  paid  in  December  for  about  the 
same  number  of  shoes.  The  December 
price  was  too  high,  according  to  the  Di- 
vision of  Purchases  of  the  Office  of  Pro- 
duction Management,  which  confidently 
expects  that  it  will  be  lowered  substan- 
tially on  future  awards. 

These  facts  indicate.  Miss  Elliott  said, 
that  there  is  no  basis  for  the  claim  of 
some  shoe  dealers  that  a  forthcoming 
general  rise  in  shoe  prices  is  evidenced 
by  the  December  advance  in  Army  shoe 
prices.  "These  statements  by  certain 
shoe  dealers  constitute  unwarranted 
'scare'  advertising,"  Miss  Elliott  said. 

7,000,000  pairs  of  Army  shoes 

The  contracts  just  awarded  complete 
the  Army  shoe  purchases  under  appro- 
priations for  the  current  fiscal  year. 
The  7,000,000  pairs  purchased  under 
these  appropriations  made  up  less  than 

2  percent  of  total  shoe  production  in  1940, 
and  only  about  7  percent  of  the  total 
volume  of  men's  work  and  dress  shoes 
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manufactured  last  year,  according  to  the 
Consumer  Commissioner. 

"Delivery  dates  are  distant  enough  to 
permit  the  Army  shoes  to  be  made  dur- 
ing the  normally  slack  months  which  are 
approaching,"  Miss  Elliott  reported. 
"There  is,  consequently,  no  question  con- 
cerning the  possibility  of  satisfying  civil- 
ian demand." 

High  imports 

With  respect  to  raw  material  supply, 
Miss  Elliott  said  that  unusually  large  im- 
ports of  cattle  hides,  received  during  the 
last  2  months  of  1940,  brought  the  year's 
total  imports  of  this  important  leather 
raw  material  to  the  highest  level  since 
1929. 

Stocks  of  all  cattle  hides  and  cattle- 
hide  leathers  were  larger  at  the  beginning 
of  this  year  than  at  the  beginning  of 
j940. 

Export  control,  already  applicable  to 
cattle  hides,  was  extended  last  month  to 
calf  and  kid  skins.  Sole  and  belting 
leather  go  under  export  control  on 
March  10. 

*    •    • 

Placing  of  educational  orders 
for  a  limited  quantity  of 
low-cost  civilian  gas  masks 

The  War  Department  announced 
March  3  that  the  Chemical  V/arfare 
Service  of  the  Army  has  placed  orders 
with  five  different  commercial  establish- 
ments for  manufacture  of  a  limited 
quantity  of  low-cost  gas  masks  known  as 
"noncombatant  masks." 

This  type  of  mask  was  designed  to 
meet  the  requirements  of  a  military 
commander  in  providing  gas  masks  for 
noncombatants  remaining  in  areas  un- 
der military  jurisdiction  and  control. 
The  noncombatant  gas  mask,  however, 
is  of  a  type  which  the  V7ar  Department 
believes  would  be  suitable  for  general 
civilian  use. 

The  mask  provides  protection  against 
all  known  war  gases  in  the  same  manner 
as  does  the  service  gas  mask  issued  the 
troops,  but  is  not  designed  for  the  long 
life  and  rugged  use  of  the  service  gas 
mask.  The  Educational  Orders  for  non- 
combatant  gas  masks  were  made  for 
the  purpose  of  providing  a  limited  quan- 
tity of  noncombatant  type  masks  and 
also  by  way  of  developing  sources  of  sup- 
ply for  these  masks  should  they  be  re- 
quired In  any  considerable  number.  At 
the  present  time,  no  further  extension 
of  the  manufacturing  facilities  for  these 
masks  is  contemplated. 


Broadcasts  of  market  news  for  consumers 
initiated  in  a  number  of  cities 


Local  market  news  broadcasts  for  con- 
sumers, recommended  by  the  Consumer 
Division  to  help  guide  consumer  buying, 
have  been  imtiated  in  a  number  of  cities, 
reports  Miss  Harriet  Elliott,-  consumer 
commissioner. 

These  broadcasts  tell  household  buyers 
which  food  products  are  plentiful  and 
good  buys,  and  provide  other  information 
of  assistance  to  consumers. 

The  programs  are  prepared  by  market 
and  food  experts  of  governmental  agen- 
cies. They  are  broadcast  from  three  to 
five  times  a  week  for  5 -minute  periods 
over  local  radio  stations.  Since  the  news 
carried  relates  primarily  to  local  mar- 
kets, only  local  coverage  is  sought. 

S-minute  programs 

The  programs  consist  of  a  2-minute 
flash  of  consumer  information  from  a 
national  viewpoint,  and  3  minutes  of 
local  market  news  furnished  by  the  local 
representative  of  the  United  States  De- 
partment of  Agriculture's  Agricultural 
Marketing  Service. 

State  Departments  of  Agriculture,  and 
the  Bureau  of  Home  Economics  and  Con- 
sumers' Counsel  Division  of  the  United 
States  Department  of  Agricultm-e  are 
cooperating  with  the  Consumer  Division 
of  the  Defense  Commission  and  the  Agri- 
cultural Marketing  Service  in  promoting 
this  type  of  service. 

The  local  food  market  news  consists 
largely  of  information  on  the  supply, 
quality,  and  price  trends  of  such  com- 
modities as  fresh  fruits  and  vegetables, 
poultry,  and  dairy  products,  since  these 
show  substantial  variation  from  day  to 
day. 

Price  trends 

Wholesale  and  retail  prices  and  spe- 
cific brands  and  stores  are  not  men- 
tioned, but  price  trends  and  the  compara- 
tive price — "high,"  "low,"  "moderate" — 
are  included. 

Programs  of  this  kind  are  now  being 
carried  as  a  public  service  by  the  follow- 
ing stations:  WIP,  Philadelphia;  WFBR, 
Baltimore;  WSAI,  Cincinnati;  WHK, 
Cleveland;  WHB,  Kansas  City;  KOCY, 
Oklahoma  City;  and  WJJD,  Chicago. 

In  addition,  the  following  stations 
carry  the  programs  on  a  modified  basis: 
WAAB,  Boston,  and  eight  stations  of  the 
Colonial  Network,  through  the  New  Eng- 
land Radio  News  Service;  WBZ,  Boston; 


and  WBZA,  Springfield.  The  Bureau  of 
Consumers'  Service  of  the  New  York  City 
Department  of  Markets  pioneered  in  this 
type  of  program  and  is  rendering  a 
regular  market  news  service. 

Food  trade  cooperation 

In  Chicago,  the  program  has  been 
meeting  with  particularly  enthusiastic 
response.  The  Market  Service  Associa- 
tion, representing  Chicago's  wholesale 
fresh  fruit  and  vegetable  trade,  has  dis- 
tributed 10,000  posters  and  75,000  post- 
cards calling  attention  to  the  broadcast. 

At  the  present  time,  effective  local 
market  news  broadcasts  of  this  kind  are 
for  the  most  part  limited  to  cities  which 
have  Agricultural  Marketing  Service  rep- 
resentatives. Plans  are  now  under  way 
to  include  an  additional  20  cities  during 
the  next  3  months. 

Besides  consumer  market  news  broad- 
casts, consumer  forums  are  being  broad- 
cast in  a  number  of  cities.  These  are  de- 
signed to  discuss  consumer  problems  and 
to  further  consumer  education.  The 
program  of  WJSV  in  Washington,  D.  C, 
is  of  this  type. 

•    •    * 

Initial  tests  scheduled  by 
Bureau  of  Mines  on 
magnesium  metal 

The  Bureau  of  Mines  on  March  5  re- 
ported to  Secretary  of  the  Interior  Harold 
L.  Ickes  that  it  is  ready  to  proceed  with 
initial  tests  of  a  special  process  it  is  de- 
veloping for  the  production  of  magnesium 
metal,  vital  defense  material.  The  tests 
will  take  place  at  a  small  pilot  plant  just 
completed  by  the  Bureau  at  Pullman, 
Wash.,  Dr.  R.  R.  Sayers,  director,  said. 

No  commercial  plant  in  the  United 
States  utilizes  such  a  process,  which  in- 
volves the  direct  production  of  magne- 
sium from  magnesite,  and  only  three 
other  plants  in  the  world  are  reported  to 
employ  a  method  similar  to  that  being 
developed  by  the  Bureau. 

If  the  operations  at  the  Bureau's  small 
pDot  plant,  which  is  designed  to  produce 
from  50  to  100  pounds  of  the  metal  daily 
by  the  electrothermic  method,  are  suc- 
cessful, sufiBcient  data  may  be  made 
available  to  determine  the  feasibility  of 
production  on  a  larger  or  commercial 
scale. 
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HOUSING . . . 


Number  of  dwelling  units  for  which  public 
funds  have  been  allocated  is  now  72,251; 
additional  1,704  units  placed  construction 
contract;  200  available  for  occupancy 


PRIVATE  CONSTRUCTION  UNDER  FHA 
MORTGAGE  INSURANCE 


The  number  of  dwelling  units  for 
■which  public  funds  have  been  allocated 
under  the  coordinated  national  defense 
housing  program  rose  to  72,251  in  the 
vreek  ending  March  1,  it  is  reported  by 
C.  F.  Palmer,  defense  housing  coordi- 
nator. 

*rhe  increase  resulted  from  approval  by 
the  President  of  the  construction  of  3,639 
homes  in  27  areas. 

The  coordinator  reported  that  an  addi- 
tional 1,704  units  had  been  placed  under 
construction  contract  during  the  week, 
and  200  units  were  made  available  for 
occupancy. 

Of  the  total  number  of  units  for 
which  funds  have  now  been  allocated,  he 
said,  46,531  were  for  the  families  of 
civilian  workers  and  25,720  for  the  mar- 
ried enlisted  personnel. 

Summary  of  activities  of  various  gov- 
ernmental agencies  participating  in  the 
defense  housing  program  as  of  last  week 
shows: 

Federal  Works  Agency 

Following  the  President's  approval  of 
the  new  recommendations  by  the  hous- 
ing coordinator.  Federal  Works  Admin- 
istrator John  M.  Carmody  announced 
construction  assignments  for  19  defense 
housing  projects  with  a  total  of  3,434 
units  to  be  built  under  the  Lanham  Act. 

Included  in  the  assignments  was  1 
project  for  the  Farm  Security  Adminis- 
tration, 13  for  the  PubUc  Buildings  Ad- 
ministration, and  5  for  the  United  States 
Housing  Authority.  The  Public  Build- 
ings Administration  was  scheduled  to 
produce  living  accommodations  in  Riv- 
erside, San  Francisco,  San  Miguel-Paso 
Robles,  all  in  California;  Valpariso,  Fla.; 
Louisville,  Ky.;  Alexandria,  Leesville,  and 
Shreveport,  La.;  Muskegon,  Mich.;  Way- 
nesville-Rolla,  Mo.;  Great  Bend  and  Sid- 
ney, N.  Y.;  and  Carlisle,  Pa. 

The  United  States  Housing  Authority 
was  delegated  to  handle  projects  in  Ala- 
meda, Calif.;  Jacksonville  and  Miami, 
Fla.;  Wilmington,  N.  C;  and  Harrisburg, 


Pa.,  and  the  Farm  Security  Administra- 
tion at  Pulaski,  Va. 

The  Federal  Works  Agency  reported 
that  as  of  March  1,  it  had  21,715 
dwelling  units  imder  contract  with  a 
total  estimated  construction  cost  of 
$69,237,964. 

United  States  Housing  Authority 

The  United  States  Housing  Authority 
reported  that  on  March  15,  families  of 
defense  workers  would  move  into  the 
eighth  defense  housing  project  to  be 
opened  by  the  USHA  during  the  present 
emergency. 

The  latest  project  completed  is  Mar- 
shall Courts  at  Newport  News,  Va.;  and 
will  be  for  the  families  of  workers  in  the 
Newport  News  Ship-Building  and  Dry- 
dock  Co.  The  development  will  house 
352  families.  USHA  defense  projects 
have  already  been  opened  at  Montgom- 
ery, Ala.;  Pensacola,  Fla.;  Columbus,  Ga.; 
Corpus  Christi,  Tex.;  East  Moline,  111.; 
Portsmouth,  Va.;  and  Mare  Island,  Calif. 

Federal  Housing  Administration 

FHA  Administrator  Abner  H.  Fergu- 
son reported  that  almost  $100,000,000  of 
small  home  mortgage  insurance  applica- 
tions were  received  during  the  short 
month  of  February.  He  reported  that 
the  available  weekly  figure  covering  new 
homes  started  under  FHA  inspection 
during  February  was  2,413 — compared 
with  2,397  in  January  and  2,035  in  Feb- 
ruary, 1940. 

STATUS     OF     PUBLIC     DEFENSE     HOUSING 
CONSTRUCTION  MARCH  1,  1941 


Tunds 
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Number    of    States    and 

46 
132 
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72,  251 
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26,720 
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86 
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38,  740 

16,  622 
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11 

Number  of  localities 
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units 

16 
16 
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workers    __       .    .,  . 

S65 

Other  civilians; 
Employees    of  Army 
and  Naw 

724 

Married    enlisted    per- 

Snnnpl 

826 

* 

Week 

ended 

March  1, 

1941 

Previous 
week 

2,431 
4,539 

2,287 

New  home  mortgages  selected  for 

4,827 

•  •  • 
Statement  of  racial  policy  in 
the  provision  of  shelter  for 
families  of  defense  workers 

A  statement  of  racial  policy  in  the 
provision  of  shelter  for  the  famUies  of 
workers  in  defense  industries  and  the  en- 
listed personnel  has  been  issued  by  C.  F. 
Palmer,  defense  housing  coordinator. 

In  a  memorandum  which  has  been 
made  public,  Mr.  Palmer  said: 

The  racial  policy  adopted  in  the  de- 
fense housing  program  will  have  an  im- 
portant effect  upon  the  Nation's  total  de- 
fense productivity.  World  War  records 
reveal  the  great  military  and  industrial 
contribution  made  by  the  Negro.  World 
War  experiences  and  the  afBrmed  inten- 
tions of  the  OfSce  of  Production  Man- 
agement Jhdicate  that  Negro  workers 
will  constitute  an  ever  increasing  factor 
in  defense  production.  To  assure  equita- 
ble and  adequate  housing  facilities  to 
eligible  Negro  personnel  and  industrial 
defense  workers,  the  following  policies 
are  hereby  adopted  by  the  Division  of 
Defense  Housing  Coordination : 

1. — To  Include  the  housing  needs  of  the 
Negro  In  the  Defense  Housing  Program  by 
making  equitable  provisions  for  his  housing 
requirements  in  accordance  with  the  pur- 
poses, scope,  and  objectives  of  this  agency. 

2. — It  shall  be. the  responsibility  of  regional 
coordinators  to  ascertain  from  labor  surveys 
and  other  sources,  the  racial  composition  of 
workers  now  engaged,  or  to  be  employed  in 
defense  industries. 

3. — ^In  making  analyses  of  the  housing 
needs  of  a  community  or  locality,  full  con- 
sideration shall  be  given  to  the  adequacy  of 
housing  facilities  available  to  Negro  defense 
workers. 

4. — Subject  to  the  determination  of  the 
needs,  housing  will  be  provided  for  the  fami- 
lies of  Negro  industrial  workers,  families  of 
eligible  military  personnel,  and  those  of 
civilian  workers  in  military  establishments. 

5. — Locality  program  reports  shall  specify 
the  housing  required  for  Negro  occupancy, 
if  there  is  evidence  of  need  in  the  locality 
under  consideration. 

(a)  If,  for  any  reason,  the  extent  of  the 
need  appears  Indefinite,  then  at  least  a  state- 
ment that  a  need  exists  shall  be  made.  This 
statement  may  include  an  estimate  of  the 
need. 
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AGRICULTURE . . . 


Commissioner  Davis  makes  address  as  North 
American  Bomber  Plant  breaks  ground  for 
construction  in  Kansas  City 


A  proper  balance  between  agriculture 
and  Industry  must  be  achieved  if  the 
United  States  is  to  have  a  sound  eco- 
nomic basis,  Chester  C.  Davis,  rgricul- 
tural  commissioner  of  the  National  De- 
fense Advisory  Commission,  said  at  the 
ground-breaking  ceremony  for  the  con- 
struction of  the  North  American  Avi- 
ation Bomber  Plant  at  Kansas  City,  Mo., 
March  8. 

Calling  on  industry  and  agriculture  to 
unite  in  development  of  the  Midwest  em- 
pire, Mr.  Davis  pointed  out  that  diversifi- 
cation of  agriculture  was  not  enough. 

"For  generations  agricultural  leaders 
have  urged  upon  farmers  the  advantages 
of  well-diversified  and  well-balanced  sys- 
tems of  agriculture,"  he  said.  "But  di- 
versification of  agriculture  is  but  one 
step  along  the  way.  The  full  route  is 
diversification  of  the  economy — a  diversi- 
fication which  encompasses  both  agricul- 
ture and  industry.  A  full  balance  is 
only  achieved  when  the  community  has 
alternative  sources  of  both  agricultural 
and  industrial  income." 

Modern  army  dependent  on  modern 
industry 

Mr.  Davis  emphasized  the  fact  that  in 
this  world  only  the  industrial  country 
can  survive  the  path  of  modern  aggres- 
sion.   He  said: 

"The  industry  of  a  country  has  become 
the  clue  of  its  survival  in  the  modern 
anarchy  of  power  politics.  When  once 
we  talked  of  strong  or  weak  armies,  we 
now  talk  of  strong  or  weak  industry. 
The  modern  army  has  become  only  the 
antenna  of  the  shops  and  factories  which 
lie  back  of  it.  A  year  and  a  half  ago  the 
farms  and  fields  of  Poland  fell  within  a 
few  days  before  the  Germany  industrial 
might.  France  fell  before  the  greater  and 
better  organized  industrial  power  of  the 
Reich.  During  recent  months  the  agri- 
cultural countries  of  the  Balkans  have 
been  helpless  pawns  in  German  hands. 
The  Italian  Army,  Navy,  and  air  force 
collapsed  before  the  superior  technical 
equipment  of  the  British — an  equipment 
which  came  from  a  better  organized,  bet- 
ter manned,  and  more  efiBcient  industry." 

Although  many  parts  of  our  industrial 
plant  have  been  operating  in  low  gear  in 


recent  years,  Mr.  Davis  said  that  we  have 
the  basic  industrial  fiber  for  a  strong 
defense. 

"Partly  as  a  result  of  this,  we  have 
not  maintained  the  normal  rate  of  ex- 
pansion in  steel,  power,  railway  equip- 
ment, and  the  like.  The  production  of 
some  of  our  commodities — aluminum 
and  magnesium  for  example — has  been 
too  closely  monopolized  and  production 
selfishly  repressed.  But,  in  terms  of 
our  basic  industrial  equipment  the  peo- 
ple of  the  United  States  are  fortunate. 
Our  industry  was  built  for  peace  rather 
than  for  war  but  fate  has  played  into 
our  hands.  We  can  create  an  Army 
more  rapidly  than  we  could  create  a 
steel  industry  or  a  motor  industry.  This 
gives  us  a  good  head  start." 

Peacetime  industries  converted  to  defense 

But  a  strong  industry  is  only  the  first 
step  in  the  strategy  of  modern  war  and 
modern  defense,  he  warned.  While  steel 
mills,  truck  and  tractor  factories,  and 
a  progressive  chemical  industry  are  im- 
portant, the  countries  of  the  Old  World 
have  always  had  something  more — in 
addition  to  their  basic  industrial  equip- 
ment they  have  a  gi'eat  industry  for 
converting  the  products  of  peacetime 
industry  into  the  actual  munitions  for 
war. 

"We  have  never  had  in  the  United 
States  the  equivalent  of  the  Krupp 
Works  in  Germany — a  vast  concern 
which  in  peace  and  war  devoted  itself 
to  producing  the  engines  of  destruction," 
Mr.  Davis  pointed  out.  "We  have  not 
had  the  equivalent  of  the  Skoda  Works 
in  Czechoslovakia  or  of  Vickers  in  Eng- 
land. 'We  have  had  industry  but  we 
have  not  had  an  armaments  industry. 
It  was  necessary  for  us  in  a  few  short 
months  to  build  ourselves  'Krupp'  and 
'Skoda'. 

"It  is  not  possible  to  overestimate  the 
magnitude  of  this  undertaking.  A  year 
ago  we  did  not  produce  enough  smoke- 
less powder  to  last  a  modern  army  more 
than  a  few  weeks.  You  have  heard  of 
hundreds  and  thousands  of  tons  of  bombs 
being  di'opped  in  the  course  of  a  week. 
We  had  no  industry  for  producing  such 
explosives  In  vast  quantity  in  the  United 


States.  Now  three  TNT  plants  are  un- 
der way.  We  needed  an  industry  to  pro- 
duce tanks,  another  one  to  manufacture 
shell  cases,  and  another  to  manufacture 
small  arms  ammunition.  These  are  also 
under  way.  We  needed,  above  all,  an  in- 
dustry to  produce  military  aircraft.  A 
year  ago  our  airplane  industry  was  on  a 
peacetime  basis.  We  produced  only  a 
few  military  aircraft,  many  of  them  of 
unproven  quality.  American  transport 
planes  were  used  in  commercial  airlines 
all  over  the  world  and  the  transport  is 
easily  converted  to  a  bomber.  But  even 
this  part  of  our  industry  was  a  small- 
scale,  hand-tooled  affair. 

"The  task  of  the  past  year  has  been 
the  creating  of  an  armament  industry. 
Most  of  us  have  experienced  a  twinge  of 
regret  that  this  vast  program  of  indus- 
trial expansion  should  be  for  the  pro- 
duction of  munitions  of  war  rather  than 
the  good  things  of  life.  But  even  from 
such  a  sad  and  critical  period  there  are 
some  peaceful  benefits  which  can  be 
salvaged." 

Some  of  the  defense  industries  will  be 
permanent,  Mr.  Davis  said.  Sites  chosen 
during  the  defense  program  will  mark 
out  the  areas  of  permanent  industrial 
growth.  Some  of  the  industries  will  not 
survive  the  period  of  rearmament  and 
defense  production.  But  even  these  will 
leave  behind  them  skilled  workers, 
trained  management,  power  reserves,  and 
even  vacated  plant  and  equipment  which 
will  be  a  rich  attraction  to  new  peace- 
time industries. 

*■    *    • 

Dried  egg  production  can  be 
increased,  Agricultural  division 
reports 

Advantages  of  increased  shipments  of 
dried  eggs  to  England  or  other  European 
countries  were  emphasized  in  the  repor.t 
of  the  poultry  committee  recently  sub- 
mitted to  the  food  supply  section  of  the 
agricultural  division  of  the  National  De- 
fense Commission. 

W.  D.  Termohlen,  chairman  of  the 
poultry  committee,  pointed  out  that  dried 
eggs  do  not  require  refrigeration  and 
that  a  tremendous  saving  in  shipping 
space  results.  He  said  that  while  a  30- 
dozen  case  of  shell  eggs  packed  for  export 
weighs  about  60  pounds,  the  eggs  alone 
weighing  45  pounds,  the  same  number  of 
(.Continued  on  page  16) 
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TRANSPORTATION . . . 


Estimated  1942  railroad  traffic  will  be 
three-fourths  as  much  as  1929^  and  total 
traffic  largest  ever  handled — Mr.  Budd 
reports 


Indications  of  an  increase  of  9.4  per- 
cent in  total  carloadings  in  1941  as  com- 
pared with  1940,  and  an  increase  of  16.9 
percent  in  1942  as  compared  with  1940, 
have  been  forecast  by  Ralph  Budd, 
transportation  Commissioner  of  the  Na- 
tional Defense  Advisory  Commission. 

The  total  increase  in  carloadings  for 
1941  is  estimated  at  3,426,628,  an  aver- 
age weekly  increase  of  65,900  cars  above 

1940.  Loadings  in  1942  are  estimated 
to  exceed  1940  by  6,140,373  carloads,  an 
average  weekly  increase  of  118,100.  The 
railroad  traffic  in  1942  should  be  about 
three-fourths  as  much  as  it  was  in  1929, 
although  the  total  traffic  of  the  country 
would  probably  be  the  largest  ever  han- 
dled. 

Basic  figures  for  commodities  affect- 
ing 60  percent  of  all  railroad  carloadings 
were  furnished  by  the  Commission's  Bu- 
reau of  Research  and  Statistics.  Their 
estimates  were  translated  into  carload 
equivalents  by  the  Association  of  Ameri- 
can Railroads,  which  also  estimated 
other  commodities  based  on  the  Bu- 
reau's study.  This  overall  estimate 
covers  defense  and  civilian  requirements 
in  United  States  and  British  purchases. 

Estimated  increase  in  loadings  of  specific 
items 

Bituminous  coal  loadings  are  expected 
to  increase  690,931  cars  in  1941  compared 
to  1940,  or  12.4  percent.  In  1942  bitu- 
minous coal  is  expected  to  show  an  in- 
crease of  1,465,422,  or  26.3  percent. 

Iron  ore  loadings  in  1941  may  exceed 
1940  by  535,849,  or  30.1  percent.  In 
1942,  they  are  estimated  at  an  increase 
of  902,577  over  1940,  or  50.7  percent. 

Lumber,  shingles,  and  lath  are  ex- 
pected to  increase  125,142  cars,  or  18.2 
percent  in  1941,  and  198,028  cars,  or  28.8 
percent  in  1942. 

Refined  oils  and  gasoline  are  estimated 
to  increase  88,175  cars,  or  7.2  percent  in 

1941,  and  173,901,  or  14.2  percent  in  1942. 


Iron  and  steel  shipments  of  all  kinds 
are  expected  to  increase  326,440  cars  in 
1941,  or  30  percent  over  1940.  In  1942, 
estimated  increase  over  1940  is  524,589, 
or  approximately  48.5  percent. 

Cement  loadings  for  1941  show  pros- 
pective increase  of  115,501  cars,  or  22.3 
percent;  in  1942,  182,324  cars,  or  35.2 
percent. 

Automobiles,  trucks,  and  parts,  includ- 
ing tires,  show  estimated  increase  in  1941 
of  204,270  cars,  or  31.7  percent.  In  1942, 
the  estimated  increase  is  330,217  cars,  or 
51.2  percent. 

Scrap  iron  and  scrap-steel  loadings  in 
1941  show  estimated  increase  of  79,141 
cars,  or  26.6  percent,  and  in  1942,  128,- 
827  cars,  or  43.3  percent. 

Because  of  inherent  difficulties  in  any 
attempt  at  long-range  forecasting,  these 
estimates  undoubtedly  will  be  revised 
from  time  to  time  to  give  effect  to 
changes  as  they  occur. 

In  commenting  upon  these  estimated 
carloadings,  Mr.  Budd  stated  in  a  recent 
address : 

Those  most  familiar  with  the  capacity  of 
our  transportation  facilities  are  satisfied  that 
the  increased  trafBc,  as  indicated  by  the  fore- 
casts for  1941  and  1942,  can  be  handled 
without  congestion  or  delay.  I  agree  with 
them  for  it  certainly  appeals  to  railway  men 
more  as  a  promise  than  as  a  threat,  to  be 
told  that  they  will  have  to  handle  about 
three-fourths  as  much  traffic  in  1941  as  they 
handled  in  1929.  The  capacity  of  highway 
trucks,  pipe  lines,  and  water  carriers  is 
larger  than  ever  before,  and  increasing.  To- 
gether they  would  carry  perhaps  a  third  of 
the  total  load  including  defense;  that  is, 
about  halt  as  much  as  the  railways  would 
carry. 

It  has  been  suggested  that  because  there 
are  less  cars  and  locomotives  now  than  there 
were  in  1929,  and  because  the  average  age 
of  equipment  is  older,  that  their  carrying 
capacity  must  be  less.  No  mathematical 
formula  exists  which  can  be  used  either  to 
prove  or  disprove  this  conclusion.  The  raO- 
way  rehabilitation  and  betterment  program 
which  has  been  carried  out  since  1923  has 
cost  $9,500,000,000.  New  cars  and  locomo- 
tives have  larger  capacity  than  those  which 
they  replaced — in  the  case  of  locomotives,  as 
much  as  3  to  1. 

Those  who  are  directly  in  charge  of  and  re- 
sponsible for  providing  transportation  feel 
sure  that  the  plants  and  personnel  can  be 
kept  ready  and  able  to  meet  the  future  re- 
quirements as  they  arise.  Obviously,  it  is 
important  to  do  this  without  unduly  in- 
creasing the  plant,  because  the  direct  defense 


efiforts  would  suffer  If  the  output  of  mines, 
mills,  and  factories  were  diverted  from 
munitions  to  transport  unit*  beyond  the 
amount  necessary. 

Successful  handling  of  the  Nation's  traffic 
requires  prompt  release  of  cars  at  destina- 
tion. It  is  elemental  that  cars  cannot  be 
used  for  warehouse  purposes  without  crip- 
pling transportation.  Failure  to  unload 
them  on  arrival  was  the  chief  cause  of  con- 
gestion and  delay  during  the  World  War. 
With  that  experience  as  a  warning  and  guide 
it  seems  reasonable  to  assume  that  the  diffi- 
culties it  led  to  will  be  avoided.  No  other 
single  thing  is  so  important  In  this  connec- 
tion as  to  make  certain  that  cars  are  not 
loaded  until  provision  has  been  made  for 
imloadlng  them  promptly. 


Eggs  .  . . 


•  *  • 


(Continued  from  page  15) 
eggs  in  dried  form  weighs  only  9.8  pounds. 
Allowing  for  packing  of  the  dried  whole 
eggs  in  dried  form  weighs  only  9.8  pounds, 
per  case. 

Although  in  the  past  a  substantial 
quantity  of  dried  eggs  for  domestic  con- 
sumption has  come  from  China,  it  is  esti- 
mated that  domestic  production  could  be 
increased  to  about  12  million  pounds  a 
season.  Domestic  drying  plants  are  ca- 
pable of  taking  care  of  domestic  require- 
ments and  without  great  difficulty  they 
could  be  expanded  to  meet  additional 
demands,  the  report  of  the  poultry  com- 
mittee stated.  Also,  domestic  canned 
chicken,  canned  turkey,  and  canned 
chicken  and  turkey  soup  could  be  made 
available  for  export  if  demanded. 

Britain's  egg  supply  cut 

George  Livington,  chief  of  the  food 
supply  section,  said  that  the  United 
Kingdom  normally  imports  about  75  per- 
cent of  her  shell-egg  requirements  from 
Denmark,  the  Netherlands,  Finland, 
Sweden,  Norway,  Lithuania,  Estonia, 
Poland,  and  Rumania. 

"It  appears  reasonable  to  assume  that 
no  eggs  are  now  being  received  by  Eng- 
land from  these  countries,"  he  said.  "We 
also  understand  that  egg  production  has 
been  cut  materially  since  the  outbreak  of 
the  war  in  1939.  Nutrition  specialists 
recommend  that  one  egg  be  included  in 
the  meals  of  each  person  every  day. 
From  the  best  data  available  it  appears 
probable  that  even  before  the  war  the 
English  people  had  less  than  half  an  egg 
a  day  and  probably  nearer  one-third  of 
an  egg.  They  are  getting  far  less  than 
the  requirements  for  even  a  moderately 
good  diet.  Dietary  conditions  probably 
are  even  worse  in  some  of  the  occupied 
countries  and  Spain." 

U.  S,  laOVERHUENT  PRINTING  OFFICE:  1941 


^s 


ir  OFFICIAL  BULLETIN 

^  of  the  NATIONAL  DEFENSE 
ADVISORY  COMMISSION 
Washington,  D.  C.     Issued  Weekly 

^     MAR.  18,  1941    •    VOL.  2,  NO.  11 


DEFENSE  AGENCY 
REORGANIZATION 

William  H.  McReynolds,  liaison 
officer  for  Emergency  Management 
and  one  of  the  President's  adminis- 
trative assistants,  announced  an 
administrative  reorganization  of 
the  defense  agencies  whereby  the 
following  "are  established  in  or  co- 
ordinated through  the  Office  for 
Emergency  Management": 

The  OPM,  the  Division  of  De- 
fense Housing  Coordination,  Divi- 
sion of  State  and  Local  Coopera- 
tion, Office  for  Coordination  of 
Commercial  and  Cultural  Relations 
Between  the  American  Republics, 
National  Defense  Research  Com- 
mittee, Defense  Communications 
Board  and  the  Labor,  Agriculture, 
Price  Stabilization,  Transportation, 
Information,  and  Consumer  Pro- 
tection Divisions  of  the  National 
Defense  Advisory  Commission. 

To  maintain  a  central  budget- 
ing, accounting,  and  fiscal-control 
system  for  the  OEM  and  handle 
personnel  and  general  office  serv- 
ices, Mr.  McReynolds  established 
a  division  of  central  administra- 
tive services,  under  the  direction 
of  Sidney  Sherwood.  Mr.  McRey- 
nolds said  the  Division  of  Informa- 
tion, under  the  direction  of  Robert 
W.  Horton,  would  provide  "central 
informational  services  to  the  sev- 
eral offices  and  divisions." 
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Vocational  training —stabilization 
of  shipbuilding  industry — emphasized 
by  Mr.  Hiilman  at  press  conference 
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Following  are  remarks  from  the  press 
conference,  March  13,  of  Sidney  Hiilman, 
Associate  Director  General,  Office  of  Pro- 
duction Management: 

The  training  of  workers  for  defense 
jobs  is  now  moving  full  speed  ahead.  In 
this  respect,  we  are  getting  splendid 
cooperation  from  all  Government  agen- 
cies— from  the  United  States  Employ- 
ment Service,  for  example;  from  the 
Federal  Committee  on  Apprenticeship, 
and  from  the  vocational  schools.  In  our 
training-within-industry  program  especi- 
ally, we  are  getting  an  even  greater 
amount  of  cooperation  between  labor  and 
management. 

It  is  rather  remarkable  to  me  that,  al- 
though 9  months  ago  when  I  came  to 
Washington,  there  was  a  general  cry 
about  bottlenecks,  today  I  hear  less — a 
good  deal  less — about  this  problem.  I 
think  it  is  fair  to  say  that,  so  far  as  the 
actual  training  programs  are  concerned, 
we  are,  if  not  a  step  ahead,  at  least  in 
step  with  requirements  as  they  arise  day 
by  day. 

Vocational  training  schools  in  every 
part  of  the  country  are  doing  a  particu- 
larly splendid  job  in  conducting  their 
refresher  courses  in  which  skills  grown 
rusty  are  polished  up,  and  for  which  375,- 
000  people  have  been  enrolled  since  July 
1940.  Moreover,  in  Baltimore,  Md., 
Paterson,  N.  J.,  San  Diego,  Calif.,  and 
Williamsport,  Pa. — which  are  typical  of 
many  other  communities  in  the  coun- 
try— more  than  80  percent  of  those  who 
have  received  refresher  training  courses 
have  been  placed  in  jobs.  That  really 
exceeds  our  highest  expectations. 

At  the  same  time,  as  you  know,  the 
National  Youth  Administration  is  using 
a  great  number  of  its  facilities  for  train- 
ing young  people.  At  the  moment  there 
are  about  125,000  youths  who  get  training 
which  prepares  them  for  work  in  defense 
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industry.  In  addition,  some  65,000  people 
are  enrolled  in  119  engineering  colleges, 
taking  special  engineering  courses  which 
will  fit  them  for  technical,  managerial, 
and  supervisory  positions.  At  the  be- 
ginning of  the  defense  program,  of  course, 
we  were  very  much  worried  that  the  most 
dangerous  kind  of  bottleneck  would  re- 
sult from  a  lack  of  skilled  workers  and 
supervisory  personnel.  We  found  that 
this  latter  problem — namely,  that  of  de- 
veloping adequate  supervisory  person- 
nel— deserved  more  and  more  of  our  at- 
tention. Hence,  with  the  cooperation  of 
Dr.  Studebaker  in  the  Office  of  Education 
and  Mr.  McNutt  of  the  Social  Security 
Board,  we  had  several  conferences  with 
the  heads  of  leading  engineering  institu- 
tions throughout  the  Nation  to  design 
courses  for  people  who  had  had  experi- 
ence in  the  engineering  field  but  who, 
during  the  depression,  had  gone  into 
other  employment.  Now  we  expect  that 
as  a  result  of  this  undertaking  a  great 
deal  of  new  technical  and  engineering 
talent  will  soon  be  made  available  to 
quicken  the  defense  program. 

On-the-job  training 

Of  course,  we  all  realize  that  the  most 
effective  kind  of  training  is  that  done 
right  in  the  plant — right  on  the  job.  We 
therefore  estabLshed  our  training-within- 
industry  program  under  the  direction  of 
Mr.  Charming  R.  Dooley,  whom  we  bor- 
rowed from  Socony-Vacuum,  and  Mr. 
Walter  Dietz,  who  was  loaned  to  us  by 
Western  Electric  Co.  Under  their  super- 
vision, in  22  offices  in  the  chief  industrial 
centers  throughout  the  country,  this  on- 
the-job-training  is  making  remarkable 
progress.  We  have,  as  you  know,  the 
very  best  personnel  authorities — some  350 
of  them  in  fact — who  are  supervising 
(Continued  on  page  3) 
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•    •    • 
Nelson    Rockefeller,    Coordinator    of 
Commercial  and  Cultural  Relations  Be- 
tween the  American  Republics. 

New  general  counsel  for  Mr. 
Rockefeller's  office 

Nelson  A.  Rockefeller,  coordinator  of 
commercial  and  cultural  relations  be- 
tween the  American  Republics,  on  March 
8  announced  the  appointment  of  John 
Edwards  Lockwood  as  general  counsel. 
Mr.  Lockwood  succeeds  Mr.  Carl  B. 
Spaeth,  who  will  assume  the  duties  of 
Assistant  Coordinator. 


EXPORT  CONTROL  . . . 


Aviation  lubricating  oil  and 
motor  fuel  to  British  Empire 
under  unlimited  licenses 

In  accordance  with  directives  issued 
by  Brig.  Gen.  Russel  L.  Maxwell,  admin- 
istrator of  export  control,  the  depart- 
ment of  State  has  notified  all  collectors 
of  customs  that  unlimited  licenses  have 
been  issued  permitting  the  exportation  of 
aviation  motor  fuel  and  aviation  lubri- 
cating oil  to  various  countries  of  the 
British  Empire. 

These  licenses  have  been  issued  to  the 
British  Purchasing  Commission.  An  ex- 
porter wishing  to  ship  either  product 
to  any  destination  on  the  following  list, 
needs  but  to  obtain  the  permission  of 
the  British  Purchasing  Commission  to 
use  the  unlimited  license  number.  This 
number  is  placed  on  the  export  declara- 
tion and  the  shipment  may  be  made 
without  the  necessity  of  obtaining  an  in- 
dividual license. 


Aviation 

motor 

fuel 

Aviation 

lubricating 

oil 

Australia        . 

EB  1661 
1662 
1663 
1664 
1665 
1666 
1667 
1668 
1669 
1670 
1671 
1672 
1673 
1674 
1675 
1676 
1677 
1678 
1679 
1680 

ED  4448 

4449 

Newfoundland          

4450 

4451 

Burma 

4452 

4453 

Palestine    ..      .         __, 

4454 

4455 

Aden        

4456 

4457 

Windward  Islands  -  ... 

4458 

4459 

Barbados- 

4460 

Bermuda 

4461 

4462 

Trinidad 

4463 

Gold  Coast 

4464 

4465 

4466 

Straits  Settlements          

4467 

•   •  • 

Ten  additional  export  products 
under  general  licenses — for 
Canada,  Great  Britain, 
Northern  Ireland 

In  accordance  with  directives  Issued 
by  Brig.  Gen.  Russell  L.  Maxwell,  Ad- 
ministrator of  Export  Control,  the  De- 
partment of  State  on  March  10  notified 
all  collectors  of  customs  that  general  li- 
censes, in  accordance  with  the  provisions 


of  Executive  Order  8640,  have  been  issued 
permitting  the  exportation  to  Canada, 
Great  Britain,  and  Northern  Ireland  of 
ten  additional  articles  and  materials. 

Under  the  provisions  of  Presidential 
Proclamation  2413,  approved  July  2, 1940, 
the  Secretary  of  State  is  authorized  to 
issue  or  deny  export  licenses,  covering 
articles  or  materials  subject  to  export 
control,  in  accordance  with  specific  di- 
rectives communicated  to  him  by  the 
Administrator  of  Export  Control. 

Collectors  of  customs,  under  instruc- 
tions March  10,  are  authorized  to  permit 
any  exporter,  without  the  requirement  of 
an  individual  license,  to  export  to  Can- 
ada, Great  Britain,  and  Northern  Ire- 
land any  of  the  licensable  articles  and 
materials  on  the  following  list: 


Licensable  products 

Canada 

Great  Brit- 
ain and 
Northern 
Ireland 

GBQl 
GBRl 
GCMl 
GCOl 
GCPl 
GCTl 
QCUl 
GCWl 
GCXl 
GEPl 
GCSl 
GCEl 

0BQ2 
GBR2 

Graphite  electrodes 

Cadmium               .    .. 

GCM2 

GC02 

Petroleum  coke 

GCP2 

Jute  ■ 

OCT2 

Lead' 

GCU2 

Borax ' 

GCW2 

Phosphates  ' _ 

GCX2 

Pine  oil        

GEP2 

Glycerin _ 

GCS2 

Cresylie  acid  and  cresols 

GCK2 

I  The  proclamation  covering  these  articles  and  mate- 
rials becomes  effective  March  24,  1941. 

•     •     • 

Defense  radio  broadcasts 

A  series  of  Nation-wide  radio  programs 
entitled  "Jobs  in  Defense,"  produced  in 
cooperation  with  the  OfBce  of  Production 
Management,  will  be  broadcast  over  the 
Coliombia  Broadcasting  System  at  12:45 
to  1  p.  m.  E.  S.  T. 

This  series  is  aimed  at  explaining  the 
importance  of  labor  registration  and  the 
defense  labor  training  program — both 
"on-the-job"  and  in  the  Nation's  voca- 
tional schools. 

The  following  leaders  in  industry  and 
labor,  together  with  OPM  officials,  will 
appear:  March  22 — Mr.  Paul  V.  McNutt, 
Mr.  Arthur  J.  Altmeyer;  March  29 — Mr. 
Ralph  E.  Flanders;  April  26 — ^Mr.  John 
M.  Carmody;  May  17 — Mr. '  Morris  L. 
Cooke,  Dr.  Isador  Lubin. 

The  first  program  of  the  series  was 
broadcast  March  15. 
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LABOR  DIVISION  . . . 

Mr.  Hillman 


(Continued  from  page  1) 

this  training-within-industry  program  In 
the  field.  They  are  assisted  by  panels 
of  labor  advisers  and  industrial  advisers 
who  jointly  develop  the  kind  of  program 
best  adapted  to  the  needs  of  a  particular 
plant.  A  valuable  byproduct,  of  course, 
In  this  training-within-industry  program 
Is  that  labor  and  management  groups  are 
getting  together  in  a  spirit  of  closer 
cooperation. 

Shipbuilding  labor 

Simultaneously,  we  are  making  consid- 
erable progress  in  our  stabilization  work 
for  shipbuilding.  We  have  proposed  sev- 
eral conferences  In  various  zones  for  the 
purpose  of  bringing  stability  to  the  ship- 
building industry — to  establish  eflective 
machinery  for  adjusting  points  at  issue 
between  management  and  labor  so  that, 
in  our  tremendous  shipbuilding  program, 
the  country  can  be  insured  as  much  as 
possible  against  work  stoppages  and  un- 
due migration  of  labor  from  yard  to  yard, 
and  the  like.  We  have  just  announced 
that  within  the  next  2  weeks  conferences 
will  be  held  on  the  Gulf  coast  and  along 
the  Atlantic  seaboard. 

I  think  that  is  about  all,  gentlemen, 
imless  you  have  some  questions  to  ask. 

Q.  In  connection  with  shipbuilding,  Mr. 
Hillman,  have  you  done  anything  about 
mobilizing  shipbuilding  workers  along  the 
Great  Lakes? 

A.  We  are  giving  it  consideration. 

Q.  But  there  are  no  zone  conferences 
scheduled? 

A.  No.  However,  zones  are  not  yet 
frozen.  At  the  present  time  we  are  cen- 
tering our  attention  on  the  Pacific  coast, 
where  a  conference  is  now  going  on. 

Q.  I  understand  that  Bethlehem  Ship- 
building is  refusing  to  take  part  in  the 
west  coast  conference.    Is  that  true? 

A.  No;  my  information  is  that  they 
have  definitely  agreed  to  accept  any  de- 
cision of  that  conference  as  binding 
upon  them. 

Q.  Mr.  Hillman,  it  was  reported  that 
Admiral  Land  and  Navy  Secretary  Knox 
sent  a  telegram  to  the  owners  of  each 
shipyard  in  the  country  ordering  them 
not  to  raise  or  lower  wages  until  these 
conferences  have  been  carried  out. 

A.  I  think  that  has  been  misunder- 
stood. There  was  no  Intention  of  freez- 
ing anything.  There  was  nothing  in 
that  letter,  as  far  as  I  know,  that  could 


be  interpreted  as  freezing  wages  at  all. 
We  told  them  that  we  wanted,  as  much 
as  possible,  to  hold  things  where  they 
were  while  the  stabilization  negotiations 
are  going  on. 

Q.  What  were  they  supposed  to  keep 
in  the  situation? 

A.  Well,  we  are  discussing  some  of 
these  fundamental  things.  We  were 
anxious  that  unions  and  employers  not 
make  agreements  that  might  interfere 
one  way  or  the  other  with  the  Shipbuild- 
ing Stabilization  Committee's  progress. 
It  was  not  intended  as  a  prohibition. 
Some  changes  that  were  necessary  have 
been  made.  The  guide  was  to  use  com- 
mon sense.  We  are  all  engaged  in  an 
effort  to  stabilize  conditions  for  the  in- 
dustry as  a  whole.  Those  matters  that 
are  not  compeUing  should  be  left  aside 
until  we  get  over  the  first  hurdles. 

Q.  Was  the  idea  to  keep  the  temporary 
status  quo  until  they  ironed  out  the  whole 
situation? 

A.  I  wouldn't  say  the  status  quo.  In 
some  instances,  some  shipbuilding  com- 
panies had  been  carr3rLng  on  negotiations 
and  we  told  them  to  go  ahead  and  com- 
plete their  negotiations.  There  was  no 
intention  of  stopping  them. 

Q.  Is  there  a  general  wage  demand? 
Is  there  a  demand  for  a  general  wage 
increase  on  the  west  coast?  Is  that  an 
issue  involved  in  the  situation? 

A.  I  couldn't  report  details  to  you  at 
this  time.  All  I  had  was  about  an  hour's 
discussion  on  broad  questions  of  policy 
with  the  Committee,  but  I  have  my  per- 
sonal representative,  Dr.  Lubin,  there  to 
report  to  me  if  something  of  importance 
arises  that  needs  my  attention. 

Strike  situation  not  serious 

Q.  How  is  the  strike  situation  now,  Mr. 
Hillman? 

A.  Well,  from  the  front-page  stand- 
point, I  think  it  is  very  serious.  I  think, 
generally,  we  here  still  believe  that  the 
situation  is  in  very  good  control.  While 
we  have  more  stoppages  than  I  personally 
would  like  to  see  at  this  time,  it  Is  fair 
to  say  that  the  defense  program  has  not 
been  seriously  Interfered  with. 

Q.  Do  you  feel  any  need,  Mr.  Hillman, 
for  a  compulsory  waiting  period  before 
striking? 

A.  I  have  stated  my  position  before  the 
House  Judiciary  Conmiittee.  I  have  no 
reason  to  go  back  on  that  statement. 


Allis-Chalmers  strike 

Q.  Mr.  Hillman,  when  the  negotiators 
for  AUis  Chalmers  left  here  Saturday, 
you  said  you  couldn't  promise  any  early 
return  to  work  and  later  left  it  up  in 
the  air  as  to  what  would  happen  next. 
Since  then,  there  have  been  various 
stories  printed  that  the  Allis  Chalmers 
plant  may  be  taken  over  by  the  Govern- 
ment. Is  there  anything  you  can  talk 
about  along  that  line? 

A.  I  prefer  not  to  go  into  details  about 
the  Allis-Chalmers  situation  until  the 
matter  is  closed  up.  Dr.  Steelman  is 
there  today,  as  I  understand  it  from  the 
papers,  so  I  am  not  disclosing  any 
secrets — otherwise  I'd  tell  you  off  the 
record.  I  think  it  is  a  rather  interesting 
story  and  it  may  help  us  in  future  situa- 
tions with  some  of  the  angles  involved. 
As  far  as  OPM  activities — it  is  all  a  mat- 
ter of  public  record — I  have  given  my  tes- 
timony before  the  Sumners  committee. 
It  is  unfortunate  that  the  people  are  not 
back  to  work  yet  but  I  am  not  here  plac- 
ing the  responsibility  on  anybody.  The 
record  is  that  the  workers  have  voted  to 
go  to  work,  I  think,  last  Monday,  a  week 
ago.  I  have  asked  the  representatives 
of  the  International  Union  of  the  UAW 
of  the  CIO  to  go  out  in  person  and  submit 
our  proposals  to  the  workers  on  strike. 
Their  ofiicial  representative  of  the  CIO 
went  out  there  to  show  that  they  carry 
through  their  obligation  given  here  in 
good  faith,  not  merely  to  submit  the  pro- 
posals, but  to  recommend  and  urge  adop- 
tion. My  information  is  that  in  spite 
of  the  opposition  of  some  local  people  at 
that  meeting  it  was  overwhelmingly 
adopted. 

Q.  Do  you  know  if  Mr.  Babb  of  Allis- 
■  Chalmers  is  the  same  Mr.  Babb  who  is  a 
contributor  to  the  America  First  Com- 
mittee?   Mr.  Max  Babb,  isn't  it? 

A.  I  couldn't  say  whether  it  is  the  same 
name  or  not. 


*    •    • 


Register  at  once- 
urges  workers 


-Mr.  Hillman 


Sidney  Hillman,  associate  director  gen- 
eral, OPM,  on  March  15  issued  a  state- 
ment to  American  workers  asking  that 
they  cooperate  in  a  special  Nation-wide 
registration  of  all  workers  available  for 
defense  Jobs.    His  statement  follows: 

"In  the  next  few  months  hundreds  of 
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thousands  more  of  you  will  be  needed  to 
speed  the  national  defense  program  in 
shops,  factories,  shipyards — to  build  new 
plants  for  industry,  shelter  for  civilian 
defense  workers,  camps  for  soldiers. 

"To  meet  these  new  defense  demands, 
the  OfSce  of  Production  Management  has 
asked  the  United  States  Employment 
Service  to  conduct  a  special  Nation-wide 
registration  of  all  workers  available  for 
defense  jobs.  This  registration  will  be- 
gin on  March  15  at  all  local  offices  of 
every  State  Employment  Service  in  the 
country. 

"The  Office  of  Production  Management 
has  also  asked  all  defense  employers  to 
cooperate  with  this  national  effort  by 
using  the  1,500  local  public  employment 
Offices  in  hiring  new  employees. 

"If  you  are  out  of  work  and  looking 
for  a  job,  register  at  once  at  the  nearest 
local  employment  office. 

"If  you  have  a  skill  useful  for  defense 
work  but  which  you. are  not  using  in 
your  present  job,  register  at  once  at  the 
nearest  local  employment  office.  Typical 
of  the  many  different  skills  now  urgently 
required  by  defense  industry  are  the 
following: 

Aircraft  manufacturing — including  air- 
plane sheet  metal  workers,  airplane 
■woodworkers  and  inspectors,  and  aero- 
nautical engineers; 

Shipbuilding — including  ship  carpen- 
ters, loftsmen,  boatbuilders,  shipfitters, 
caulkers,  and  marine  machinists; 

Machine  shops  and  machinery  manu- 
facturing— including  machinists,  tool 
makers,  lathe  operators,  boring  mill 
operators,  tool  and  die  designers. 

"The  Employment  Service  does  not  en- 
courage or  desire  registration  of  workers 
Who  are  already  employed  in  any  of  the 
above  industries.  This  registration  is 
voluntary.  It  is  the  democratic  way. 
Its  success  depends  upon  you.  I  am  con- 
fident that  each  one  of  you  will  consider 
It  his  personal  and  patriotic  duty  to 
see  to  it  that  this  registration  does 
succeed." 

•    •    • 

Appointment  of  Holland  D. 
Severy  to  Labor  Division 

Sidney  Hillman,  Associate  Director 
General  of  the  Office  of  Production  Man- 
agement, on  March  15  announced  the 
appointment  of  Rolland  D.  Severy,  for- 
merly of  the  Civil  Service  Assembly,  as 
his  administrative  assistant  in  charge 
of  personnel,  budget  and  office  services 
lor  the  Labor  Division. 


National  campaign  to  prevent  labor 
shortages  in  defense  industries 


The  United  States  Employment  Service 
of  the  Social  Security  Board  and  its 
affiliated  State  employment  services  are 
making  intensive  efforts  this  month  to 
obtain  the  registration  of  all  workers 
who  may  be  available  for  work  or  train- 
ing in  occupations  needed  in  rapidly  ex- 
panding defense  industries. 

The  drive,  which  will  be  carried  on  by 
the  1,500  local  State  employment  offices 
scattered  throughout  the  country,  is  di- 
rected at  people  in  these  two  categories: 
(1)  Those  who  are  unemployed,  but  ca- 
pable of  holding  jobs;  (2)  those  who  have 
skUls  in  the  following  kinds  of  work 
needed  for  defense,  but  who  are  now  em- 
ployed on  jobs  where  those  skills  are  not 
being  used — 

Aircraft  manufacturing,  including  air- 
plane sheet  metal  workers,  airplane  wood- 
workers, and  inspectors. 

Aeronautical  engineering. 

Shipbuilding,  including  ship  carpen- 
ters, loftsmen,  boatbuilders,  ship-fltters, 
caulkers,  and  marine  machinists. 

Machine  shops  and  machinery  manu- 
facturing, including  machinists,  tool 
makers,  lathe  operators,  die  makers,  and 
tool  designers. 

Factors  affecting  labor  supply 

According  to  the  United  States  Em- 
ployment Service,  there  are  already  in- 
dications of  impending  labor  shortages 
in  these  occupations.  Other  factors 
making  the  registration  campaign  neces- 
sary include  the  growing  necessity  for 
recruiting  trainees  who  would  normally 
provide  a  future  supply  of  skilled  labor. 
In  addition,  some  communities  which 
were  previously  nonindustrial,  have  re- 
ceived defense  contracts  and  in  some 
instances  it  will  be  necessary  to  recruit 
workers  for  these  areas.  Fear  has  also 
been  expressed  that  farm  workers  will 
be  drawn  into  the  cities  in  such  numbers 
that  some  local  shortages  may  occur 
when  peak  agricultural  seasons  are 
reached.  Finally,  it  is  estimated  that 
approximately  600,000  men  will  leave  ci- 
vilian life  for  service  under  the  Selective 
Service  Act  before  the  first  of  July.  Their 
places  in  industry  must  be  filled  to  pre- 
vent delays  in  defense  production. 

Cooperation  of  State  and  local 
leaders  needed 

It  is  hoped  that  the  national  registra- 
tion of  workers  will  be  completed  by  April 


15.  Immediately  following  the  registra- 
tion, the  Social  Security  Board's  Bureau 
of  Employment  Security  will  make  an 
exhaustive  analysis  of  the  results. 

In  this  campaign  to  prevent  labor 
shortages,  to  prevent  needless  migration 
of  workers  from  one  place  to  another, 
and  to  make  sure  that  jobs  will  be  filled 
quickly  as  they  open  up,  the  United 
States  Employment  Service  urges  the 
active  cooperation  of  Governors,  heads 
of  State  Defense  Councils,  mayors,  and 
other  State  and  local  leaders. 

•    •    * 


FOR  DEFENSE  EMPLOYERS 

The  Office  of  Production  Manage- 
ment March  12  issued  a  leaflet  out- 
lining for  defense  employers  the 
services  available  through  the 
United  States  Employment  Service, 
the  "Training  Within  Industry" 
Section  of  the  Labor  Division,  Na- 
tional Defense  Advisory  Commis- 
sion, the  United  States  Office  of 
Education,  and  the  Federal  Com- 
mittee on  Apprenticeship. 

The  publication  is  entitled,  De- 
fense Employers — How  You  Can 
Get  Workers  For  Your  Plants. 


•    •    • 

Appointment  of  special 
assistant  on  labor  problems 

Sidney  Hillman,  Associate  Director- 
General,  Office  of  Production  Manage- 
ment, on  March  12  anounced  the  ap- 
pointment of  Eli  Oliver,  formerly  exec- 
utive director  of  the  American  Labor 
Party  in  New  York  State,  as  a  special  as- 
sistant on  labor  problems.  Mr.  Oliver, 
who  was  executive  vice  president  of  La- 
bor's Non-Partisan  League  from  1937  un- 
til June  1940,  will  assist  Mr.  Hillman's 
staff  of  labor  relations  consultants. 

In  addition  to  his  experience  in  labor 
relations,  Mr.  Oliver  has  served  as  an 
economist  and  as  an  industrial  engineer. 
A  graduate  of  the  University  of  Minne- 
sota, he  taught  Industrial  relations  and 
management  at  the  Whaiton  School  of 
Commerce  and  Finance  at  the  University 
of  Pennsylvania. 

He  has  also  worked  for  the  Federal 
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Government  in  many  capacities,  serving 
as  a  member  of  the  staff  of  tlie  Federal 
Trade  Commission  investigating  the  dairy 
industry  in  the  West  Central  States,  and 
as  the  representative  of  the  textile  worlc- 
ers  union  on  the  Textile  Work  Assign- 
ment Board. 

For  2  years,  Mr.  Oliver  represented 
several  of  the  railroad  unions  in  national 
wage  cases  before  the  Railway  Labor 
Board.  He  held  the  post  of  research 
director  of  the  Brotherhood  of  Railway 
Clerks  for  the  8  years  preceding  his  con- 
nection with  Labor's  Non-Partisan 
League. 

*    •    • 

Additional  20,000,000  pounds 
of  aluminum  will  raise 
Bonneville-Grand  Coulee 
output  to  210,000,000 
pounds  annually 

Secretary  of  the  Interior  Harold  L. 
Ickes  announced  March  10  the  signing  of 
a  second  contract  with  the  Reynolds  Met- 
als Co.  for  delivery  of  an  additional 
block  of  20,000  kilowatts  of  Bonneville- 
Grand  Coulee  power  to  that  concern. 

The  new  contract,  which  is  for  a  20- 
year  period,  is  in  addition  to  one  signed 
with  the  Reynolds  Metals  Co.  on  Feb- 
ruary 24,  under  which  the  Bonneville 
Power  Administration  agreed  to  deliver 
40,000  kilowatts  of  power  for  aluminum 
manufacture. 

The  Reynolds  Co.  will  use  the  addi- 
tional block  of  20,000  kilowatts  to  increase 
the  production  of  pig  aluminum  in  their 
projected  plant  from  the  originally  an- 
nounced 40,000,000  pounds  annually  to 
60,000,000  pounds  annually. 

Federal  power  pays  Nation  dividends 

The  50  percent  expansion  of  the  ca- 
pacity of  the  Reynolds  Metals  Co.  plant 
Increases  the  amount  of  critically  needed 
aluminum  to  be  produced  with  Columbia 
River  power  from  the  Bonneville-Grand 
Coulee  system  to  210,000,000  pounds  an- 
nually. Of  this  amount,  150,000,000 
pounds  wiU  be  produced  by  the  Aluminum 
Co.  of  America,  which  has  erected  a  large 
plant  at  Vancouver,  Wash.,  using  Bonne- 
ville-Grand Coulee  power. 

In  announcing  the  new  contract.  Sec- 
retary Ickes  said:  "At  a  time  when  alumi- 
num production  is  one  of  the  great  press- 
ing problems  standing  between  us  and 
defense,  the  Columbia  River  projects 
provide  the  Nation's  only  large  source  of 
Immediate  power  available  for  produc- 
tion of  this  metal. 


Zone  conferences  called  to  formulate 
employment  standards  for  shipbuilding 
industry 


In  an  effort  to  set  employment  stand- 
ards for  production  workers  in  the  ship- 
building Industry,  the  OEBce  of  Produc- 
tion Management  is  calling  a  series  of 
zone  conferences,  Sidney  Hillman,  Asso- 
ciate Director  General,  announced  March 
12. 

A  Pacific  Coast  conference  is  now  in 
session  in  San  Francisco.  Another  for 
the  Gulf  area  will  convene  in  New  Or- 
leans on  March  24.  Unlike  the  confer- 
ences in  the  other  zones,  the  one  in  New 
Orleans  will  consider  standards  not  only 
in  the  shipbuilding  but  also  in  the  ship- 
repair  industry.  A  third  conference  for 
the  entire  Atlantic  seaboard  is  scheduled 
to  open  on  March  31  in  Atlantic  City. 

Attending  these  meetings  will  be  repre- 
sentatives of  all  shipbuilding  employers 
in  each  area,  of  the  Industrial  Union  of 
Marine  and  Shipbuilding  Workers  of 
America  (CIO) ,  the  member  unions  of  the 
Metal  Trades  Department  (AFL) ,  the 
Navy  Department,  the  Maritime  Commis- 
sion, and  the  OflBce  of  Production  Man- 
agement. 

"Using  the  democratic  procedure  of 
making  mutually  satisfactory  decisions 
around  the  conference  table,  this  series  of 
meetings  should  result  in  stability  of  both 
employment  and  production,"  Mr.  Hill- 
man  said. 

The  decision  to  hold  conferences  In 
the  Gulf  and  the  Atlantic  seaboard  areas 
came  as  a  result  of  a  recommendation  by 
the  shipbuilding  stabilization  committee 
at  its  meeting  March  3.  This  committee, 
under  chairmanship  of  Morris  L.  Cooke  of 
Mr.  Hillman's  staff,  is  composed  of  repre- 
sentatives of  employers  in  the  industry, 
the  CIO  and  AFL  unions  in  this  field,  the 
Navy,  and  the  Maritime  Commission. 

Conference  objectives 

The  zone  conferences  will  attempt  to 
set  standards  under  the  following  cate- 
gories: Basic  rates  for  standard  skilled 
mechanics;  overtime  provisions;  shift 
premiums;  no-strike  and  no-lockout 
clauses;  no  limitation  on  production  pro- 
visions; grievance  and  axbitratlon 
machinery. 

The  zone  standards  arrived  at  by  these 
conferences  wiU  be  announced  by  the 
OfBce  of  Production  Management  as  cov- 
ering all  shipbuilding  yards  In  the  areas 


involved.  All  employees  and  unions 
within  any  particular  region  will  then 
undertake  to  make  these  zone  standards 
a  part  of  their  collective  bargaining 
agreements. 

The  Gulf  zone  includes  not  only  all 
shipyards  bordering  on  the  Gulf  of  Mex- 
ico but  also  those  on  the  east  coast  of 
Florida.  The  Atlantic  zone  covers  yards 
as  far  south  as,  and  including,  Charles- 
ton, S.  C. 

Conferees 

The  conference  in  San  Francisco  first 
convened  on  February  3,  recessed  after 
a  week  to  allow  the  conferees  to  discuss 
various  questions  with  the  shipbuilding 
stabilization  committee  in  Washington, 
and  reconvened  March  10  in  San  Fran- 
cisco. In  attendance,  in  addition  to  rep- 
resentatives of  the  shipbuilders  and  their 
employees  from  all  parts  of  the  west  coast, 
are  the  following  Government  observers: 
Capt.  C.  W.  Fisher,  representing  the 
Navy;  Daniel  S.  Ring,  representing  the 
Maritime  Commission;  Isador  Lubin  rep- 
resenting OPM,  and  T.  L.  Norton,  execu- 
tive secretary  of  the  shipbuilding  sta- 
bilization committee. 

Shipbuilding  stabilization  committee 

The  shipbuilding  stabilization  commit- 
tee is  composed  of  the  following  mem- 
bers: Morris  L.  Cooke,  chairman;  Harvey 
Brown,  president  of  the  International 
Association  of  Machinists;  John  P.  Frey, 
president,  metal  trades  department 
(AFL) ;  John  Green,  president.  Indus- 
trial Union  of  Marine  &  Shipbuilding 
Workers  of  America  (CIO) ;  Gregory 
Harrison,  representing  Pacific  coast  ship- 
yards; Admiral  Emory  S.  Land,  chair- 
man. United  States  Maritime  Commis- 
sion; F.  A.  Lidell,  representing  Gulf  coast 
shipyards;  Joseph  W.  Powell,  special  as- 
sistant to  the  Secretary  of  the  Navy, 
representing  the  United  States  Navy; 
Prof.  H.  L.  Seward,  representing  North 
Atlantic  and  South  Atlantic  coast  ship- 
yards; H.  Gerrish  Smith,  representing 
Great  Lakes  shipyards;  Philip  H.  Van 
Gelder,  secretary.  Industrial  Union  of 
Marine  &  Shipbuilding  Workers  of 
America,  and  T.  L.  Norton,  executive 
secretary  of  the  committee. 
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Contracts  for  additional  1,110  dwelling 
units  awarded  during  week  ending  March  8 


STATUS   OF  PUBLIC  DEFENSE  HOUSING 
CONSTRUCTION  MARCH  8,  1941 


Contracts  were  let  for  an  additional 
1,110  dwelling  units  under  the  coordi- 
nated national  defense  housing  program 
during  the  week  ended  March  8,  it  was 
reported  by  C.  F.  Palmer,  Coordinator  of 
Defense  Housing. 

As  of  March  8,  according  to  the  Co- 
ordinator, total  contracts  had  been,  let 
for  the  construction  with  public  funds 
of  39,850  dwelling  units  in  88  localities 
of  37  States  and  Territories. 

Mr.  Palmer  also  announced  that  dur- 
ing the  week  an  additional  237  units 
had  been  made  available  for  occupancy, 
bringing  the  total  number  of  homes  in 
which  the  families  of  defense  workers  or 
the  enlisted  personnel  are  now  living,  to 
2,752  in  16  localities  of  11  different  States 
and  territories. 

Of  the  number  of  dwelling  units  under 
contract,  Mr.  Palmer  continued,  22,120 
are  for  civilian  workers  and  1T,730  for 
the  married  enlisted  personnel.  1,689 
of  the  completed  dwellings  are  occupied 
by  civilian,  and  1,063  by  Army  and  Navy 
personnel. 

A  summary  of  activities  of  various 
governmental  agencies  participating  in 
the  defense  housing  program  as  of  last 
week  shows: 

Local  housing  authorities  change  status 

Federal  Works  Agency.  —  Federal 
Works  Administrator  John  M.  Carmody, 
announced  that  enlarged  responsibili- 
ties and  greater  freedom  for  direct  ac- 
tion in  the  defense  housing  program  had 
been  given  to  25  local  housing  authori- 
ties by  making  them  direct  agents  of  the 
Federal  Works  Administrator.  Mr.  Car- 
mody said  this  move  was  in  line  with  the 
effort  of  the  FWA  to  make  use  of  many 
types  of  arrangements  to  speed  the  con- 
struction of  defense  housing. 

The  25  local  housing  authorities  af- 
fected by  the  order  are: 

Alabama  —  Birmingham,  Gadsden; 
California  —  Alameda;  Connecticut  — 
Bridgeport,  New  Britain;  Florida — Jack- 
sonville, Miami,  Pensacola;  Illinois — 
Madison  County  (East  Alton) ;  Mary- 
land— Baltimore;  Massachusetts — Bos- 
ton; Neiu  Jersey — Newark;  New  York — 


Buffalo,  Lackawanna,  New  York  City; 
North  Carolina — ^Wilmington;  Ohio — 
Warren  (Ravenna) ;  Pennsylvania  — 
Bethlehem,  Beaver  County,  Erie,  Harris- 
burg,  Philadelphia;  Rhode  Island — New- 
port; South  Carolina — Charleston;  Ten- 
nessee —  Nashville;  Texas  —  Corpus 
Christ!,  Orange;  Washington — Bremer- 
ton. 

As  of  March  8,  the  FWA  had  a  total 
of  23,847  dwelling  units  under  construc- 
tion at  a  total  estimated  construction 
cost  of  $75,448,063. 

New  housing  for  Hawaii 

Public  Buildings  Administration. — 
Public  Buildings  Administration  an- 
nounced the  award  of  contracts  for  575 
family  housing  units  in  4  defense  proj- 
ects at  a  total  estimated  cost  of  $1,974,- 
000.  Included  in  the  awards  were  342 
units  at  Schofield  Barracks  costing  $1,- 
180,000,  105  units  at  Honolulu  costing 
$350,000,  43  units  at  Fort  Kamehameha 
costing  $161,000,  and  85  family  dwelling 
units  near  the  Holabird  Quartermaster 
Depot  at  Baltimore,  Maryland,  at  a  cost 
of  $283,000. 

Private  home  construction 

Federal  Housing  Administration. — 
Federal  Housing  Administrator  Abner  H. 
Ferguson  reported  that  applications  dur- 
ing the  week  ended  March  8  for  PHA 
mortgage  insurance  covering  new  homes 
to  be  built  under  its  inspection  were  the 
second  highest  on  record.  There  were 
6,680  mortgages  selected  for  appraisal 
during  the  week  in  an  amount  of  $30,- 
560,500.  5,287  of  the  applications  were 
for  the  insurance  of  new  home  mort- 
gages. Mr.  Ferguson  pointed  out  that 
FHA  mortgages  selected  for  appraisal  on 
new  homes  are  considered  an  accurate 
barometer  of  the  trend  of  private  small 
home  construction  for  the  country  as  a 
whole. 

1941  home  financing  increases 

Federal  Home  Loan  Bank  Board. — 
Federal  Home  Loan  Bank  Board  reported 
that  January  home  financing  exceeded 
the  same  month  of  1940  by  17  percent  in 
nonfarm  areas. 


Funds 
allocated 

Con- 
tracts 
awarded 

Com- 
pleted 

Number  of  States  and  Ter- 

46 
133 
250 

72,  301 

36,  792 

9,739 
26,  770 

37 
88 
140 

39,850 

15,  922 

6,198 
17,  730 

11 

Number  of  localities 

Number  of  projects 

Number  of  family  dwelling 

16 
17 

2,752 

Civilian    industrial 
workers 

965 

Other   civilians:  Em- 
ployees of  Army  and 

724 

Married  enlisted  per- 

1,063 

PRIVATE  CONSTRUCTION  UNDER  FHA 
MORTGAGE  INSURANCE 


New  homes  started. __ 

New  home  mortgages  selected  for 
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ended 
Mar.  8 


5,287 
2,341 


Previous 
week 


4,539 
2,031 


•     •     • 


The  office  of  Mr.  Charles  F. 
Palmer,  Coordinator  of  National 
Defense  Housing,  is,  by  Executive 
order,  within  the  Office  for  Emer- 
gency Management,  Executive 
Offices  of  the  President. 


*    •    • 

American  planes  have  fire 
power  and  armor  protection 
equal  to  European  craft 

Taking  issue  with  a  statement  attrib- 
uted in  the  press  recently  to  A.  T.  Colwell, 
president  of  the  Society  of  Automotive 
Engineers,  to  the  effect  that  no  fighting 
planes  are  planned  in  the  United  States 
which  can  compete  with  English  or  Ger- 
man models  for  fire  power  or  armor  pro- 
tection, Merrill  C.  Meigs,  chief  of  the  air- 
craft branch,  Production  Division,  OPM, 
said  on  March  16: 

"Planes  now  coming  off  American  pro- 
duction lines  are  the  equal  of  any  Euro- 
pean-made craft  in  fire  power  and  armor 
protection    *     *     *." 
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Recommendation  of  a  temporary  shelter 
program  embodying  5,551  units,  comprising 
15  projects  in  10  localities 


A  temporary  shelter  program  embody- 
ing 5,551  dwelling  units,  comprising  15 
projects  in  10  localities  of  the  country  has 
been  recommended  to  the  President  by 
C.  P.  Palmer,  Defense  Housing  Coordi- 
nator. 

The  first  areas  in  which  critical  hous- 
ing shortages  require  the  establishment 
of  emergency  temporary  shelter  luitil 
more  adequate  accommodations  can  be 
provided  under  the  coordinated  defense 
housing  program  were  listed  by  Mr. 
Palmer  as  follows: 

New  London,  Conn. 
Erie,  Pa. 
Sidney,  N.  Y. 
Baltimore,  Md. 
Orange,  Tex. 
Nashville,  Tenn. 
San  Diego,  Calif. 
Bremerton,  Wash. 
Portsmouth,  Va. 
Wilmington,  N.  C. 

The  mediums  of  temporary  shelter  to 
be  provided,  according  to  Mr.  Palmer, 
will  include  family  trailers,  dormitories 
for  single  men,  and  a  ship.  The  pro- 
gram will  be  financed  with  a  $5,000,000 
fund  allocated  to  President  Roosevelt 
lor  temporary  shelter  purposes. 

Only  for  short  time 

Mr.  Palmer  said  such  temporajry  emer- 
gency shelter  will  be  used  in  certain  vital 
areas  where  regular  defense  housing 
cannot  be  provided  in  time  to  meet  a 
critical  need. 

He  emphasized  the  fact  that  such  ac- 
commodations would  be  used  only  for  a 
period  of  a  few  months  by  any  one  indi- 
vidual or  family.  Such  families  would 
later  move  into  regular  and  permanent 
defense  housing  units.  Trailers  or  other 
forms  of  emergency  housing  would  then 
be  moved  and  used  by  other  families  in 
new  locations. 

Mr.  Palmer  announced  that  dormi- 
tories and  ships  for  use  by  single  men 
during  the  period  of  the  defense  pro- 
gram would  be  so  designed  and  arranged 
as  to  constitute  satisfactory  accommo- 
dations from  the  standpoint  of  sanita- 
tion and  public  welfare  for  the  period  of 
their  use.  The  standards  for  interior 
space  and  sanitation  for  all  emergency 
housing,  he  added,  would  have  to  meet 
the  minimums  prescribed  by  the  Division 
of  Defense  Housing  Coordination. 


FSA  management 

The  Coordinator  revealed  that  the 
mobile  units,  and  most  of  the  dormi- 
tories for  single  people  would  be  man- 
aged by  the  Farm  Security  Administra- 
tion, while  boats  would  be  purchased  and 
refitted,  in  all  probability,  by  the  Mari- 
time Commission. 

He  pointed  out  that  the  Farm  Secu- 
rity Administration  had  had  wide  ex- 
perience in  the  control  of  shelter  for 
migratory  workers  and  that  the  tempo- 
rary defense  housing  shelter  would  be_ 
conducted  along  the  same  lines. 

Regional  coordinators  of  the  Division 
of  Defense  Housing  Coordination,  ac- 
cording to  Mr.  Palmer,  would  check  from 
time  to  time  to  ascertain  the  need  for 
continuing  the  temporary  shelter  pro- 
grams in  any  location  and  would  m.ake 
a  report  at  such  time  as  units  could  be 
removed  in  whole  or  in  part.  This  in- 
formation would  then  be  released  to  the 
agency  handling  that  particular  locality 
with  instructions  as  to  disposition  of 
the  units. 

Mr.  Palmer  said  that  in  areas  where 
the  temporary  shelter  is  programmed, 
there  are  already  a  large  number  of  per- 
manent dwelling  units  for  which  funds 
have  been  allocated  or  on  which  con- 
struction has  already  started. 

In  New  London,  Conn.,  he  said  400 
permanent  units  are  to  be  built  with 
public  funds;  In  Erie,  Pa.,  500;  in  San 
Diego,  Calif.,  4,200;  in  Sidney,  N.  Y., 
200;  Baltimore,  Md.,  2,000;  Nashville, 
Tenn.,  300;  Orange,  Tex.,  850;  and 
Bremerton,  Wash.,  1,400.  In  the  Hamp- 
ton Roads  area,  Va.,  he  said  more  than 
6,000  units  are  nearing  completion. 

*    •    • 

New  agricultural  consultant 
for  priorities  division 

Mr.  Clifford  V.  Gregory,  In  charge  of 
priorities  for  the  agricultural  division 
and  associate  publisher  of  Wallace's 
Farmer,  has  been  appointed  to  serve  In 
a  consultative  capacity  on  all  priorities 
relating  to  agriculture.  It  has  been  an- 
nounced by  E.  R.  Stettinius,  Jr.,  director 
of  priorities  for  OPM. 


Wide  variety  of  meat  products 
will  be  served  to  men  in  Army 

A  wider  range  of  meat  products,  par- 
ticularly fresh  meats,  will  be  bought  by 
the  Army  as  a  result  of  agreements 
reached  in  a  recent  conference  of  leaders 
In  the  livestock  industry  with  officials  of 
the  Army  Quartermaster  Corps  and  the 
Division  of  Purchases,  Office  of  Produc- 
tion Management. 

Tills  conference,  held  in  the  office  of 
Donald  M.  Nelson,  Director  of  the  Divi- 
sion of  Purchases,  brought  about  exten- 
sion of  weight  ranges  and  a  liberalization 
of  the  grades  of  meat  which  can  be 
bought  for  the  Army  ration. 

Meat  consumption  high 

In  this  connection,  it  is  pointed  out 
that  the  American  soldier  is  getting  in 
his  regular  ration  substantially  more 
fresh  meat  than  the  per  capita  average 
of  consumption  by  the  entire  country. 

As  a  general  rule,  the  soldier  gets  meat 
or  frotein  foods  at  18  of  his  21  weekly 
meals. 

His  breakfast,  for  example,  includes 
bacon  or  eggs,  or  the  two  together,  or 
meat  in  some  other  form — ground  beef, 
for  Instance,  creamed  and  served  on 
toast. 

Five  days  in  every  week  find  meat — 
roast,  steak,  chops,  etc. — on  the  noonday 
menu.  On  an  average,  each  man  is 
allowed  one-half  poimd  of  meat  at  this 
meal,  the  exact  allowance  varying  with 
different  kinds  of  meat.  If  steak  Is 
served,  for  instance,  the  allowance  is  50 
to  55  pounds  for  100  men.  Ground  steak 
for  meat  loaf  is  figured  at  35  poimds  for 
100  men,  chuck  meat  for  pot  roast  at  65 
pounds  for  100  men,  and  so  on.  On  Fri- 
day noon,  fresh  fish  is  served. 

Pork  and  beans 

Every  Saturday  noon,  by  Army  tradi- 
tion of  long  standing,  the  soldier  gets 
baked  beans  in  place  of  his  meat  ration — 
the  beans  being  flavored  with  salt  pork 
or  bacon. 

The  soldier  usually  gets  two  meatless 
suppers  per  week,  the  meat  ration  being 
replaced  at  those  two  meals  by  some 
such  dish  as  spaghetti  and  cheese. 

The  soldier  gets  a  carefully  balanced 
meal,  and  fruits,  vegetables,  and  starches 
are  served,  of  course,  in  proper  propor- 
tion to  balance  the  meat  which  is  con- 
sumed. 
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Plant  expansion  contracts  during  February 
total  $125,483,649,  according  to  0PM 


Contract  awards  by  the  Army,  Navy, 
and  Maritime  Commission  for  plant  ex- 
pansion, construction,  and  equipment 
during  February  totaled  $125,483,649,  the 
Office  of  Production  Management  has  an- 
nounced. This  brings  the  corrected  fig- 
ure for  such  announced  awards  since 
June  1,  1940,  under  the  national  defense 
program  to  a  total  of  $1,171,906,181. 

This  compilation  covers  plants  in 
Which  the  Government  has  participated 
in  the  financing,  or  which  are  to  be  amor- 
tized by  Government  payments  over  a  5- 
year  period  under  cost-plus-lixed-fee 
contracts. 

The  list  of  February  expansion  con- 
tracts follows : 

Alabama 

<» 

Brecon  Loading  Co.,  Wilmington,  Del.,  sub- 
sidiary of  Coco-Cola  Co.,  of  Atlanta,  Ga.; 
equipment  for  artillery  ammunition  bag-load- 
ing plant  at  Childersburg,  Ala.;  $1,091,000 
(War). 

Reynolds  Alloys  Co.,  Sheffield,  Ala.,  subsid- 
iary of  Reynolds  Metals  Co.,  Louisville,  Ky.; 
construction  of  building  and  equipment  for 
manufacture  of  aluminum  sheet  and  struc- 
tural aluminum  shapes;  $9,801,211  (War). 

California 

Moore  Drydock  Co.,  Oakland,  Calif.;  for  ex- 
pansion of  shipbuilding  facilities;  $4,000,000 
(Navy). 

Colorado 

Broderick  and  Gordon,  Denver,  Colo.;  for 
construction  of  small  arms  ammunition  plant 
at  Denver,  Colo.,  to  be  operated  by  Reming- 
ton Arms  Co.,  Inc.;  $13,206,390   (War). 

Illinois 

W.  F.  &  John  Barnes  Co.,  Rockford,  111.; 
construction  of  plant  and  equipment  for  the 
manufacture  of  machine  tools;  $500,000 
(War) . 

Gunite  Foundries  Corporation,  Rockford, 
111.;  construction  of  plant  and  equipment  for 
manufacture  of  machine  tool  castings;  $200,- 
000  (War). 

Indiana 

Curtiss  Propeller  Div.;  Curtiss-Wright  Cor- 
poration, Indianapolis,  Ind.;  additional  ma- 
chinery and  equipment  for  manufacture  of 
airplane  propellers;  $7,099,650  (War). 

Bridgeport  Brass  Co.,  Bridgeport,  Conn.; 
construction  of  plant,  machinery,  and  equip- 
ment at  or  near  Indianapolis,  Ind.,  for  manu- 
facture of  cartridge  cases;  $11,500,000  (War). 

Kentucky 

Reynolds  Metal  Co.,  Louisville,  Ky.;  addi- 
tional plant  facilities  and  equipment  for  the 
manufacture  of  aircraft  and  ether  military 
supplies;  $2,504,611   (War). 

Atmospheric    Nitrogen    Corporation,    New 


York,  N.  Y.,  Affiliate  of  Allied  Chemical  and 
Dye  Co.  of  New  York;  construction  and  equip- 
ment for  anhydrous  ammonia  plant  at  West 
Henderson,  Ky.;  $13,600,000  (War). 

Maryland 

Bethlehem-Fairfleld  Shipyard,  Inc.,  Balti- 
more, Md.;  for  construction  of  13  ways  and 
other  shipbuilding  facilities  for  construction 
of  part  of  the  200  merchant  ships  under  the 
emergency  shipbuilding  program.  (Five  other 
contracts  have  been  let  for  32  ways  and  other 
facilities  to  cost  $20,695,500) ;  $7,838,000  (Mar- 
itime Commission) . 

Michigan 

Murray  Corporation  of  America,  Detroit, 
Mich.;  machinery  and  equipment  for  manu- 
facture of  airplane  wing  assemblies  for  Doug- 
las Aircraft,  Inc.;   $1,952,474   (War). 

N.  A.  Woodworth  Co.,  Ferndale,  Mich.;  land, 
buildings,  machinery,  and  equipment  for 
manufacture  of  engine  parts  for  Wright  Aero- 
nautical Corporation;   $738,944   (War). 

Graham-Paige  Motors  Corporation,  Dear- 
born, Mich.;  machinery  and  equipment  for 
manufacture  of  connecting  rods  for  Wright 
Aeronautical   Corporation;    $1,803,280    (War). 

Hudson  Motor  Car  Co.,  Detroit,  Mich.;  ma- 
chinery and  equipment  for  manufacture  of 
engine  parts  for  Wright  Aeronautical  Cor- 
poration: $939,313   (War). 

Briggs  Manufacturing  Co.,  Detroit,  Mich.; 
for  Increased  machinery  and  equipment  In 
present  buildings;  for  the  manufacture  of 
outer-wing  assemblies  for  the  Douglas  Air- 
craft Corporation;  $288,100  (War). 

Aeronautical  Products  Corporation,  De- 
troit, Mich.;  for  construction  of  plant  addi- 
tion, machinery  and  equipment  for 
manufacture  of  precision  aircraft  parts  for 
landing  gears,  engines,  and  carburetors; 
$495,880    (War). 

Vickers,  Inc.,  Detroit,  Mich.,  subsidiary  of 
Sperry  Gyroscope  Co.,  Brooklyn,  N.  Y.;  con- 
struction of  a  building,  and  equipment  for 
manufacture  of  hydraulic  controls,  and  other 
products  for  the  aircraft  industry;  $895,000 
(War) . 

Missouri 

McDonnell  Aircraft  Corporation,  St.  Louis, 
Mo.;  construction  of  a  building  and  equip- 
ment for  manufacture  of  tail  surfaces  and 
other  airplane  parts;  $496,717  (War). 

Nebraska 

Three  contractors:  Peter  Kiewit  Sons  Co., 
Omaha,  Nebr.,  George  W.  Condon  Co.,  Omaha, 
Nebr.,  Woods  Bros.  Construction  Co.,  Lin- 
coln, Nebr.;  for  construction  of  completely 
integrated  aircraft  manufacturing  and  as- 
sembly plant  and  air  field  at  Fort  Crook, 
Omaha,  Nebr.  (initial  contract — $8,078,000; 
total  estimated  cost — $10,300,00);  $8,078,000 
(War) . 

New  Jersey 

Curtiss  Propeller  Dlv.,  Curtiss-Wright  Cor- 
poration, Caldwell,  N.  J.;  additional  machin- 
ery and  equipment  for  manufacture  of 
airplane  propellers;  $1,769,600  (War). 

Qulmby  Pump  Co.,  Inc.,  Newark,  N.  J.;  lor 
expansion    of    facilities   for   production    of 


Items  for  use  in  shipbuilding;  $134,000  (War) . 
Items  for  use  in  shipbuilding;  $134,000 
(Navy). 

De  Laval  Steam  Turbine  Co.  Trenton, 
N.  J.;  for  expansion  of  facilities  for  produc- 
tion of  items  for  use  in  shipbuilding;  $350,000 
(Navy) . 

Worthington  Pump  and  Machinery  Cor- 
poration, Harrison,  N.  J.  Plant;  for  expansion 
of  facilities  for  production  of  items  for  use 
In  shipbuilding;  $600,000  (Navy). 

New  York 

Sperry-Gyroscope  Co.,  Brooklyn,  N.  T.;  ma- 
chinery and  equipment  for  the  manufacture 
of  technical  instruments;  $3,025,000   (War). 

Henry  B.  Nevlns,  City  Island,  N.  Y.;  for  ex- 
pansion of  shipbuilding  facilities;  $100,000 
(Navy). 

Worthington  Pump  and  Machinery  Corpo- 
ration, Buffalo,  N.  Y.  plant;  for  expansion  of 
facilities  for  production  of  items  for  use  In 
shipbuilding;   $325,000   (Navy) . 

Worthington  Pump  and  Machinery  Corpo- 
ration, Wellsville,  N.  Y.,  plant;  for  expan- 
sion of  facilities  for  production  of  items  for 
use  in  shipbuilding;   $100,000   (Navy). 

Consolidated  Machine  and  Tool  Corpora- 
tion, Rochester,  N.  Y.;  for  expansion  of  facili- 
ties for  production  of  items  for  use  In  ship- 
building;  $490,000   (Navy). 

Sterling  Engine  Co.,  Buffalo,  N.  Y.;  for 
expansion  of  facilities  for  production  of  Items 
for  use  In  shipbuilding;   $450,000   (Navy) . 

Kollmorgan  Optical  Co.,  Brooklyn,  N.  Y.; 
for  expansion  of  facilities  for  production  of 
items  for  use  in  shipbuilding;  $307,000 
(Navy). 

Ohio 

Thompson  Aircraft  Products  Co.,  subsidi- 
ary of  Thompson  Products,  Inc.,  Cleveland, 
Ohio;  land,  buildings,  machinery,  and  equip- 
ment for  a  plant  for  the  manufacture  of  air- 
craft parts,  and  aircraft  engine  parts;  $11,- 
198,472   (War). 

The  Eaton  Mfg.  Co.,  Cleveland,  Ohio;  ma- 
chinery and  equipment  for  the  manufacture 
of  propeller  parts  for  the  Wright  Aeronau- 
tical Corporation;   $854,335   (War) . 

Atlas  Powder  Co.,  Wilmington,  Del.;  for  in- 
creased facilities  at  shell  loading  plant  at 
Ravenna,  Ohio;  $1,934,000   (War). 

American  Tool  Works  Co.,  Cincinnati,  Ohio; 
for  expansion  of  facilities  for  production  of 
items  for  use  '  in  shipbuilding;  $740,572 
(Navy). 

Monarch  Machine  Tool  Co.,  Sidney,  Ohio; 
for  expansion  of  facilities  for  production  of 
items  for  use  In  shipbuilding;  $500,000 
(Navy). 

Pennsylvania 

Curtiss  Propeller  Div.,  Curtiss-Wright  Cor- 
poration, Beaver,  Pa.;  for  the  construction  of 
building,  including  machinery  and  equip- 
ment, at  Beaver,  Pa.,  for  the  manufacture  of 
airplane  propellers;  $5,221,100  (War) . 

Chambersburg  Engineering  Co.,  Chambers- 
burg,  Pa.;  for  expansion  of  facilities  for  pro- 
duction of  Items  for  use  in  shipbuilding; 
$661,000  (Navy). 

Blrdsboro  Steel  Foundry  Machine  Co., 
Blrdsboro,  Pa.;  for  expansion  of  facilities  for 
production  of  Items  for  use  in  shipbuilding; 
$600,000  (Navy). 

Brewster  Aeronautical  Corporation,  Johns- 
vlUe,  Pa.;  for  construction,  machinery,  and 
equipment  of  a  plant  at  or  near  Johnsvllle, 
Pa.  (maximum  amount);  $2,000,000  (Navy). 
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Washington 

Lake  Washington  Shipyards,  Houghton, 
Wash.;  for  expansion  of  shipbuilding  facili- 
ties; $700,000  (Navy). 

West  Virginia 

General  Machinery  Ordnance  Corporation; 
for  rehabilitation  and  equipment  of  parts  of 
United  States  Naval  Ordnance  plant,  So. 
Charleston,  W.  Va.,  for  machining  ordnance 
equipmen^( maximum  amount);  $1,645,000 
(Navy).     ■■Jj^ 

'-ij^||WlSCONSIN 

American  Bras^Co.,  Waterbury,  Conn.;  con- 
struction of  plant,  machinery,  and  equipment 
at  Kenosha,  Wis.,  for  manufacture  of  ammu- 
nition brass  and  ammunition  cups;  $4,750,000 
(War) . 

•  •     • 

Businessmen  will  have  advance 
information  on  minimum-wage 
determinations 

A  businessman  preparing  to  bid  on  a 
Government  contract  will  now  know  in 
advance  whether  there  may  be  a  change 
In  the  legal  minimum  wage  of  his  indus- 
try by  Government  action,  and  will  know 
just  when  the  change,  if  made,  will  go 
into  effect,  it  was  announced  March  11 
by  Donald  M.  Nelson,  Director,  Division 
of  Purchases,  Office  of  Production  Man- 
agement. 

This  was  worked  out  at  a  conference  of 
officials  of  the  Wage  and  Hour  Division 
and  the  Division  of  Public  Contracts,  De- 
partment of  Labor,  with  officers  of'  the 
Quartermaster  Corps  and  the  Division  of 
Purchases. 

The  machinery  for  setting  industry 
minimum-wage  rates  under  the  Fair  La- 
bor Standards  Act,  and  for  finding  pre- 
vailing minimums  under  the  Walsh- 
Healey  Act,  will  remain  unchanged. 

In  the  future,  however,  dates  on  which 
wage  determinations  will  go  into  effect 
will  be  set  after  consultation  on  the  part 
of  Labor  Department  officials  with  offi- 
cials of  the  Division  of  Purchases. 

•  •    • 

Appointment  of  purchases 
adviser  for  bakery  products 

Appointment  of  Tom  Smith  of  Chi- 
cago, secretary  of  the  American  Bakers 
Association,  as  special  adviser  on  the 
procurement  of  bakery  products  was  an- 
nounced March  13  by  Donald  M.  Nelson, 
Director,  Division  of  Purchases,  Office  of 
Production  Management. 

Under  Howard  B.  Cunningham,  head 
of  the  Division's  Subsistence  Branch,  Mr. 
Smith  will  advise  and  assist  the  Quarter- 
master Corps  in  working  out  methods  to 
supply  the  new  Army  with  bread  and 
bakery  products. 


Compilation  of  defense  con- 
tracts cleared  and  awarded, 
March  6  through  March  12 

Defense  contracts  totaling  $106,224,332 
were  awarded  by  the  Army  and  Navy  and 
cleared  by  the  Division  of  Purchases, 
Office  of  Production  Management,  dur- 
ing the  period  March  6  to  March  12, 
inclusive. 

This  compares  with  $49,533,693  for 
the  previous  week  and  $54,887,403  for  the 
week  ended  February  26.  Contracts 
amounting  to  $500,000  or  more  are 
cleared  by  the  Division  of  Puchases  of 
the  Office  of  Pi-oduction  Management. 

Cleared  contracts  awarded  by  the  War 
Department  during  the  latest  period 
totaled  $94,230,652,  and  by  the  Navy  De- 
partment, $1,993,680.. 

Ordnance 
War  Department 

Allfs-Chalmers  Mfg.  Co.,  La  Porte,  Ind.;  ar- 
tillery materiel;  $5,120,229. 

International  Harvester  Co.,  Chicago,  111.; 
adapters  and  parts;   $932,400. 

Worthington  Pump  &  Machinery  Corpora- 
tion, Holyoke,  Mass.;  artillery  materiel; 
$4,718,400. 

York  Safe  &  Lock  Co.,  York,  Pa.;  artillery 
materiel;   $2,969,476.35. 

Hobart  Bros.  Co.,  Troy,  N.  Y.;  generating 
units;  $2,491,320. 

Atlas  Powder  Co.,  Chattanooga  Plant,  Ool- 
tewah,  Tenn.;    spotting  charges;   $823,362.50. 

Bossert  Co.,  Utica,  N.  Y.;  cartridge  cases; 
$1,290,000. 

Norris  Stamping  &  Mfg.  Co.,  Los  Angeles, 
Calif.;  cartridge  cases;  $690,000. 

Rheem  Mfg.  Co.,  Chicago,  111.;  bodies,  bomb 
practice;  $3,051,657. 

Bohn  Aluminum  &  Brass  Corporation,  De- 
troit, Mich.;  artillery  ammunition  compo- 
nents; $566,950. 

Construction 
War  Department 

T.  W.  Cunningham,  Inc.,  Winchester,  Mass.; 
housing  and  facilities  at  air  base  at  Bangor, 
Maine;   $1,011,709. 

J.  A.  Jones  Construction  Co.,  Charlotte, 
N.  C;  troop  housing  facilities  at  Fort  Jack- 
son, S.  C;  $3,924,607.31. 

Hunkin-Conkey  Construction  Co.,  Cleve- 
land, Ohio,  for  construction;  and  Jennings  & 
Lawrence  Co.,  of  Columbus,  Ohio;  for  archi- 
tectural and  engineering  services  for  Ravenna 
Ammunition  Storage  Depot,  at  Ravenna, 
Ohio;  $4,039,675. 

Two  contractors:  Sullivan,  Long  &  Hag- 
erty,  Bessemer,  Ala.,  and  Algernon  Blair, 
Montgomery,  Ala.;  for  construction  of  bag- 
loading  plant  at  Chlldersburg,  Ala.,  and  Wied- 
man.&  Singleton,  of  Atlanta,  Ga.,  architec- 
tural and  engineering  services;  $9,436,616. 

Two  contractors:  Manhattan  Construction 
Co.,  of  Muskogee,  and  Long  Construction  Co., 
at  Tulsa,  Okla.;  for  construction  of  heavy 
bomber  assembly  plant  at  Tulsa,  for  which 
Consolidated  Aircraft  Corporation,  of  San 
Diego,  Calif.,  will  furnish  consultant  services, 
and  Austin  Co.,  of  Cleveland,  Ohio,  architec- 
tural and  eneineering  services;  $10,476,400. 

Austin  Co.  of  Cleveland,  Ohio;  for  con- 
struction of  heavy  bomber  assembly  plant  at 
Fort  Worth,  Tex.;  for  which  Consolidated  Air- 
craft Corporation  of  San  Diego,  Calif.,  will 
furnish  consultant  services;  $10,611,400. 


Three  contractors:  G.  L.  Tarleton  and  Mc- 
Donald Construction  Co.,  of  St.  Louis,  Mo., 
and  S.  Patti  Construction  Co.,  Kansas  City, 
Mo.;  for  construction  of  medium  bomber  as- 
sembly plant  at  Kansas  City,  Kans.;  the 
North  American  Aviation,  Inc.,  of  Inglewood, 
Calif.,  will  furnish  consultant,  architectural, 
and  engineering  services,  and  operate  the 
plant;   $3,706,454. 

W.  F.  &  John  Barnes  Co.,  Rockford.  111.; 
construction  of  a  plant  and  equipment  for 
the  manufacture  of  machine  tools;  $500,000. 

Gillmore-Carmichael-Olson  Co.,  of  Cleve- 
land, Ohio;  architectural  and  engineering 
services  and  construction  of  Government- 
owned  gas  mask  charcoal  plant  at  Fostoria, 
Ohio,  to  be  operated  by  National  Carbon  Co., 
Fostoria;  $957,000. 

Atmospheric  Nitrogen  Co.,  New  York,  N.  Y.; 
operation,  design,  engineering,  construction 
equipping,  and  the  equipment  itself;  $15,- 
484,195. 

Reynolds  Alloys  Co.,  SheflBeld,  Ala.;  con- 
struction of  building  and  equipment  for 
manufacture  of  aluminum  sheet  and  struc- 
ttiral  aluminum  shapes;   $9,801,211. 

Navy 

Brewster  Aeronatical  Corporation,  Johns- 
ville,  Pa.;  construction  of  plant  at  or  near 
Johnsville,  Pa.;  $2,000,000. 

Moore  Drydock  Co.,  Oakland,  Calif.;  expan- 
sion of  shipbuilding  facilities;  $4,000,000. 

Radich  &  Brown,  Burbank,  Calif.;  roads 
and  services  at  Naval  Supply  Depot,  Oakland, 
Calif.;  $796,000. 

EQUIPMENT  AND  SUPPLIES 
War  Department 

Harley-Davidson,  Milwaukee,  Wis.;  motor- 
cycles; $870,360. 

Indian  Motorcycle,  Springfield,  Mass.; 
motorcycles;  $857,000. 

Navy 

Pennsylvania  Forge  Corporation,  Philadel- 
phia, Pa.;  acquisition  and  installation  in  con- 
tractor's plant  at  Tacony  of  additional  equip- 
ment and  facilities  to  enable  the  contractor 
to  produce  heavy  and  other  forgings; 
$2,500,000. 

Reid  Avery  Co.,  Dundalk,  Baltimore,  Md.; 
electrodes,  welding;  $618,110. 

Westinghouse  Electric  &  Manufacturing  Co., 
Washington,  D.  C;  blowers,  main  forced 
draft;  $2,079,570. 

•     •     • 

NEW  BAG-LOADING  PLANT 

The  War  Department  announced 
March  10  the  award  of  a  contract  to  Sul- 
livan, Long  &  Hagerty,  Bessemer,  Ala., 
and  Algernon  Blair,  Montgomery,  Ala., 
for  the  construction  of  a  bag-loading 
plant  at  Chlldersburg,  Ala.,  to  be  desig- 
nated the  "Coosa  River  Ordnance  Plant." 

Wiedman  &  Singleton  of  Atlanta  have 
been  awarded  the  contract  for  architec- 
tural and  engineering  services  in  connec- 
tion with  the  construction  of  this  plant, 
which  it  is  estimated  will  cost  $9,436,- 
816. 

As  announced  by  the  War  Department 
on  February  20,  1941,  this  plant,  upoa 
completion,  will  be  operated  by  the  Bre- 
con Loading  Co.,  a  subsidiary  of  the  Coca 
Cola  Co.,  which  also  will  furnish  man- 
agement and  consultant  services  during 
construction. 
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STATE  AND  LOCAL  COOPERATION  . . . 


Delaware  defense  council  act  signed; 
powers  and  duties  outlined 


The  Delaware  Council  of  Defense  Act, 
which  provides  for  a  State  council,  and 
authorizes  local  and  district  councils  if 
such  are  deemed  expedient  by  the  State 
body,  was  signed  by  Gov.  Walter  W. 
Bacon  on  February  26,  Senate  bill  No. 
12,  1941,  regular  session.  A  defense 
council  serving  in  an  advisory  capacity 
to  the  Governor  has  been  functioning 
in  the  State  since  last  October. 

Other  States  in  which  provision  has 
been  made  for  defense  councUs  by 
action  of  the  1941  legislatures  are  Iowa, 
Nebraska,  New  York,  and  Wyoming 
Defense,  March  11) . 

Under  the  Delaware  act,  the  State 
council  consists  of  the  Governor  (ex 
ofacio  chairman)  and  6  or  more  persons, 
but  not  exceeding  15,  appointed  by  the 
Governor  and  serving  at  his  pleasure. 
The  Governor  Is  required  to  designate 
one  of  the  council  members  to  serve  as 
vice  chairman.  Members  are  to  be  se- 
lected "without  reference  to  political 
afailation  and  with  reference  to  their 
special  knowledge  of  industry,  agricul- 
ture, consumer  protection,  labor,  educa- 
tion, health,  welfare,  or  other  subjects 
related  to  national  or  State  defense." 

Powers  and  duties 

Like  other  State  defense  councils  estab- 
lished by  law,  the  Delaware  body  has 
power  to  supervise  studies  and  investiga- 
tions in  these  various  fields  and  others 
relating  to  national  defense,  including 
civil  liberties  and  the  protection  thereof, 
maintenance  of  law  and  order,  and 
measures  to  guard  against  sabotage  and 
subversive  activities.  The  council  is  spe- 
cifically given  authority  also  with  respect 
to  civil  defense,  including  police  mobiliza- 
tion, coordination  of  fire  protection,  and 
disaster  relief. 

The  Delaware  act  authorizes  coopera- 
tion with  defense  agencies  of  the  Federal 
Government  and  of  other  States,  and 
with  local  defense  councils.  The  State 
council  must  utilize  so  far  as  possible  the 
facilities  and  services  of  established 
State  and  local  agencies. 

Investigatory  powers  of  the  council  in- 
clude authority  to  make  full  investigation 
as  to  all  questions  relating  to  the  powers 
or  duties  of  the  council.    The  council  can 


subpoena  witnesses,  require  their  attend- 
ance and  testimony,  and  compel  the  pro- 
ducing of  account  books,  files,  and  all 
documents  relative  to  any  investigation 
or  matter  which  it  has  under  considera- 
tion. Refusal  to  obey  or  comply  with  an 
order  of  the  State  council  is  declared  a 
misdemeanor. 

Local  and  district  councils 

If  deemed  expedient,  the  State  council 
may  authorize  political  subdivisions  to 
establish  a  local  defense  council  by  proc- 
lamation of  the  executive  officer  or  gov- 
erning body  thereof.  Local  councils 
would  have  powers  within  their  jurisdic- 
tions similar  to  those  of  the  State  C9uncil. 
It  is  specifically  provided  in  the  law  that 
local  councils  shall  terminate  or  cease 
activity  whenever  the  State  council  is 
dissolved  or  suspended. 

District  defense  councils  can  be  set  up 
by  the  State  council,  in  cooperation  with 
local  councils,  for  critical  areas  of 
especial  Importance  to  defense  activities. 
District  councils  would  act  as  coordi- 
nating agencies. 

Under  the  Delaware  act,  annual  appro- 
priations are  authorized  for  work  of  the 
council. 

•    •    • 

Defense  council  membership 
for  Mississippi  and  Nebraska 

Mr.  Lee  Robinson,  chairman  of  the 
Mississippi  State  Council  of  Defense, 
and  mayor  of  Centreville,  has  reported 
to  the  Division  of  State  and  Local  Coop- 
eration the  full  membership  of  the  State 
defense  council. 

The  council  consists  of  49  members. 
An  executive  committee  has  been  named. 
The  legal  adviser  and  the  public  relations 
director  of  the  State  selective  service 
system  have  been  designated  to  serve  in 
their  respective  capacities  for  the  newly 
appointed  council. 

Mr.  Mundel  Bush,  director  of  the  Mis- 
sissippi Board  of  Development,  has  been 
designated  coordinator  of  the  council  and 
Mr.  Heber  Ladner  has  been  named  asso- 
ciate coordinator. 


Nebraska 

Governor  Dwight  Griswold,  ex-ofBcio 
chairman  of  the  Nebraska  Advisory  De- 
fense Committee,  reports  that  the  organi- 
zation meeting  of  the  committee  was  held 
on  February  24.  The  act  authorizing  the 
committee  was  signed  by  the  Governor 
on  February  15  (Defense,  March  11). 

The  committee  has  23  members  and  is 
organized  along  functional  lines.  Mr. 
Wade  R.  Martin,  State  director  of  bank- 
ing, has  been  named  executive  vice-chair- 
man, and  Mr.  R.  F.  WeUer,  assistant  di- 
rector of  the  State  Motor  Vehicle  Divi- 
sion, has  been  named  executive  secretary. 

A  local  defense  council  has  been  ap- 
pointed by  Mayor  Dan  Butler  of  Omaha. 

*    •    • 

''United  States  giving  attention 
to  domestic  production  of 
drugs  and  chemicals," 
Mr.  McNutt  says 

Through  the  cooperative  efforts  of  the 
Government  and  the  drug  and  chemical 
Industry,  the  United  States  now  has  in 
storage  a  3 -year  supply  of  opium  and  a 
supply  of  quinine  which  under  normal 
circumstances  would  last  3  years,  or,  if 
an  epidemic  should  strike,  2  years.  Fed- 
eral Security  Administrator  Paul  V.  Mc- 
Nutt stated  March  13.  Mr.  McNutt  ad- 
dressed the  Drug,  Chemical,  and  Allied 
Trades  Section,  New  York  Board  of 
Trade. 

Not  only  for  the  benefit  of  the  conti- 
nental United  States  but  to  aid  South 
American  neighbors  in  their  public 
health  work,  attention  should  be  given 
to  the  domestic  production  of  drug  sup- 
plies, Mr  McNutt  said.  Progress  is  being 
made  toward  the  production  in  South 
America  of  cinchona  bark,  from  which 
quinine  is  made.  In  addition.  Govern- 
ment and  private  specialists  are  working 
on  the  development  of  synthetic  drugs  to 
replace  quinine  and  morphine.  The 
refugee  colony  in  the  Dominican  Repub- 
lic is  cultivating  the  castor  bean,  from 
which  castor  oil  is  made. 

Mr.  McNutt  suggested  that  thought  be 
given  to  such  products  as  the  mahuang 
plant,  which  comes  from  the  Orient,  and 
to  digitalis,  which  product  can  be  grown 
in  several  sections  of  the  United  States. 
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Contract  awards,  plant  expansions, 
employment  gains — discussed  by  Mr. 
Knudsen 


William  S.  Knudsen,  Director  General 
of  the  Office  of  Production  Management, 
on  March  13  reviewed  certain  aspects  of 
the  defense  program  at  an  informal  staff 
meeting  of  the  Production  Division. 

Mr.  Knudsen  told  members  of  the  Di- 
vision that  the  total  value  of  major  de- 
fense contracts  awarded  by  the  War  and 
Navy  Departments  from  June  1,  1940, 
through  January  31,  1941,  was  $12,575,- 
869,000. 

Since  that  time,  the  United  States  and 
British  Governments,  either  directly  or 
through  tax-depreciation  provisions,  have 
been  instrumental  in  plant  expansions 
involving  784  plants  having  an  estimated 
total  cost  of  $2,138,000,000.  Of  these,  the 
United  States  Government,  through  the 
War  and  Navy  Departments,  the  Recon- 
struction Finance  Corporation,  and  the 
Defense  Plant  Corporation,  have  awarded 
contracts  or  issued  letters  of  intent  for 
the  construction  or  expansion  of  302 
plants  at  an  estimated  cost  of  $1,574,- 
000,000  up  to  March  1, 1941.  The  British 
Government  has  financed  expansion  of 
61  plants  in  the  amount  of  $171,000,000. 
Certificates  of  Necessity,  which  entitle 
owners  of  plant  facilities  to  an  accel- 
erated rate  of  depreciation  for  tax  pur- 
poses on  plants  required  for  the  national 
defense  program,  have  been  approved  for 
the  expansion  of  421  plants  at  an  esti- 
mated cost  of  $393,000,000.  The  latter 
plants  are  privately  financed. 

Types  of  production  variable 

Speaking  of  the  prospects  for  early 
production  of  defense  equipment,  Mr. 
Knudsen  declared  that  "things  will  begin 
to  roll"  within  the  next  3  or  4  months. 
He  pointed  out,  however,  that  progress 
in  the  production  of  different  types  of 
equipment  varies  according  to  decisions 
reached  by  the  military  authorities  as  to 
the  type  of  equipment  on  which  greatest 
effort  should  be  concentrated.  The  rela- 
tive importance  of  various  items  of  de- 
fense equipment,  Mr.  Knudsen  stated,  is 
determined  by  the  War  and  Navy  De- 
partments, and  their  decisions  effectu- 
ated by  the  use  of  priorities. 

A  priority  rating  given  to  a  certain 
item,  Mr.  Knudsen  explained,  is  carried 
through  to  the  various  pieces  of  equip- 
ment. For  instance,  delivery  of  guns  and 
instruments  for  airplanes  must  be  made 
in  time  to  meet  production  schedules  for 


the  completed  planes.  Also,  in  the  case 
of  ships,  the  production  of  propulsion 
machinery  and  auxiliaries  must  be  timed 
with  the  construction  of  the  completed 
vessel.  "The  problem  for  the  Office  of 
Production  Management,"  Mr.  Knudsen 
stated,  "is  to  be  able  to  allocate  equip- 
ment for  all  kinds  of  material  so  as  to 
cause  the  least  possible  delay  to  the 
entire  program." 

Revision  of  production  schedules  may 
take  place  from  time  to  time  according 
to  decisions  of  the  War  and  Navy  De- 
partments as  to  the  type  of  military  ma- 
chine best  fitted  to  current  defense  re- 
quirements, Mr.  Knudsen  stated.  "It 
is  our  job,"  he  said,  "to  get  everything 
the  Army  and  Navy  wants  when  they 
want  it  and  if  that  cannot  be  done  to 
get  them  what  they  want  in  the  order 
of  its  importance." 

Employment  gains 

Turning  to  the  question  of  employ- 
ment gains  as  a  result  of  the  national 
defense  program,  Mr.  Knudsen  pointed 
out  that  between  May  1940 — immediately 
prior  to  the  formation  of  the  National 
Defense  Advisory  Commission — and  Jan- 
uary 1941,  there  has  been  an  increase  of 
1,445,000  persons  working  in  nonagri- 
cultural  industries.  The  increase  from 
January  1940  to  January  1941,  was 
1,868,000  employees.  In  manufacturing 
industries  alone  there  has  been  an  in- 
crease of  968,000  persons  from  May  to 
January.  Most  of  this  increase  has  been 
in  the  durable  goods  industries  in  which 
employment  has  increased  by  721,000 
persons,  or  19  percent. 

•    •    • 

Appointments  in  steel  unit, 
production  division 

The  following  four  additions  to  the 
staff  of  the  steel  unit  in  the  Production 
Division  of  the  Office  of  Production  Man- 
agement were  announced  March  17: 

George  F.  Hooker,  of  Bethlehem,  Pa., 
who  will  deal  with  heavy  forgings  and 
castings,  has  been  manager  of  heavy 
forgings  and  castings  sales  for  the  Beth- 
lehem Steel  Co. 

Arthur  A.  Wagner,  of  Pittsburgh,  who 
will  deal  with  structui-al  material,  plates, 
and  special  steels,  has  been  in  charge  of 


sales  of  plates  and  structural  material 
for. the  Jones  &  Laughlin  Steel  Corpora- 
tion. 

Arthur  J.  O'Leary,  of  Coatesville,  Pa., 
who  will  assist  in  expediting  urgently 
needed  steel  deliveries,  has  been  assistant 
to  the  manager  of  steel-plate  sales  for 
the  Lukens  Steel  Co. 

James  G.  West,  of  Pittsburgh,  formerly 
in  charge  of  blast  furnaces  for  the  Jones 
&  Laughlin  Steel  Corporation.  Mr.  West 
will  visit  closed  blast  furnaces  in  various 
parts  of  the  country  to  determine  whether 
they  might  be  rehabilitated  to  increase 
pig-iron  production.  A  number  of  old 
and  obsolete  furnaces  are  now  closed 
down. 

Mr.  Hocker,  Mr.  Wagner,  and  Mr. 
O'Leary  have  arranged  with  their  re- 
spective companies  for  leaves  of  absence 
to  assist  the  Pi'oduction  Division. 

•    •    * 

Program  to 

stimulate  trade 

among  American  Republics 

moves  forward 

Nelson  A.  Rockefeller,  Coordinator  of 
Commercial  and  Cultmal  Relations  be- 
tween the  American  Republics,  an- 
nounced on  March  13  the  membership' 
of  the  Paraguayan  National  Council,  the 
fourth  of  21  councils  being  established  by 
the  Inter-American  Development  Com- 
mission in  its  program  for  the  stimula- 
tion of  trade  among  the  American  Re- 
publics. Mr.  Rockefeller  is  chairman  of 
the  Development  Commission. 

The  Paraguayan  Council  is  headed  by 
Oscar  Perez  Uribe,  president  of  the 
Centro  de  Importadores,  and  a  Para- 
guayan businessman.  The  other  mem- 
bers include: 

Ladislao  Z.  Vaccaro,  vice  chairman. 
Senor  Vaccaro  is  president  of  the  Union 
Industrial  Paraguaya  and  a  member  of 
the  board  of  the  Banco  Agricola. 

Emigdio  Arza,  president  of  the  Associa- 
cion  Rural  Paraguaya. 

Manuel  Ferreira,  a  Paraguayan  mer- 
chant. 

Francisco  Perrario,  of  the  exporting 
firm  of  Ferrario  &  Co. 

Julio  J.  Bajac,  secretary  of  the  Council. 
He  is  director  of  Comercio  Internacional 
del  Ministerio  de  Relaciones  Exteriores. 

Similar  councils  composed  of  outstand- 
ing business,  professional,  and  technical 
men  have  been  formed  in  Brazil,  Argen- 
tina, and  Uruguay. 
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PRICE  STABILIZATION  . . . 

Steps  to  improve  conditions  in  primary 
and  secondary  zinc  markets,  announced 
by  Commissioner  Henderson 


Two  important  steps  to  improve  price 
and  supply  conditions  in  primary  and 
secondary  zinc  markets  weer  announced 
Marcli  H  by  Commissioner  Iicon  Hender- 
son of  the  Price  Stabilization  Division. 

They  were : 

1.  Announcement  that,  at  Mr.  Hender- 
son's request,  each  company  producing 
and  selling  primary  slab  zinc  has  pledged 
that  during  the  emergency  it  will  sell 
only  direct  to  consumers  or  processors. 
This  means  that  no  new  sales  will  be 
made  on  the  Commodities  Exchange  and 
that  no  more  primary  zinc  will  be  avail- 
able for  speculation. 

2.  A  committee  representing  the  vari- 
ous branches  of  the  secondary  zinc  mar- 
kets met  with  the  Division  on  Tuesday, 
March  11,  to  advise  on  formulation  of  a 
concrete  plan  to  bring  prices  of  secondary 
zinc  materials  and  products  into  line  with 
the  prices  of  the  primary  metal  based  on 
7.25  cents  per  pound  for  Prime  Western 
zinc  at  East  St.  Louis. 

Secondary  brass  and  copper 

At  the  same  time,  Mr.  Henderson  said 
that  he  is  issuing  warnings  to  the  second- 
ary brass  and  copper  markets,  which  have 
recently  shown  signs  of  following  the 
same  course  leading  to  unjustified  price 
increases  that  demoralized  the  secondary 
aluminum  and  zinc  markets.  He  exr 
pressed  the  hope  that  secondary  brass 
and  copper  dealers  and  processors  "will 
learn  from  the  unhappy  examples  of  zinc 
and  aluminum  and  consequently  will 
maintain  order  and  stability."     . 

Primary  zinc  sales  restricted  during 
emergency 

In  the  last  few  months,  Mr.  Henderson 
pointed  out,  producers  of  primary  zinc 
have  in  large  measure  sold  their  product 
at  a  stable  price  under  demand  condi- 
tions which  would  have  permitted  a  rising 
price.  The  price  of  7.25  cents  per  pound, 
which  has  prevailed  since  last  September, 
has  been  adequate  to  insure  capacity  out- 
put of  primary  smelters. 


"This  price,"  said  Mr.  Henderson,  "ap- 
pears to  be  adequate  for  the  foreseeable 
future. 

"However,  small  amounts  of  zinc  have 
been  offered  at  premiums  by  metal  brok- 
ers and  others,  and  the  effects  of  the 
speculative  resale  prices  and  of  the  high 
Exchange  prices  on  the  scrap  and  sec- 
ondary markets  have  been  unfortunate. 
Although  reports  from  the  Exchange  to 
the  Defense  Commission  indicate  that 
producers  have  not  sold  metal  on  the  Ex- 
change in  the  past  6  weeks,  there  has 
been  a  widespread  belief  that  they  were 
doing  so.  Because  of  this,  and  because 
some  metal  was  being  sold  at  speculative 
prices  by  middlemen,  each  company  pro- 
ducing and  selling  primary  metal  has 
been  requested  by  me  to  pledge  that 
henceforth  during  the  emergency  it  will 
sell  only  to  processors  and  will  not  sell 
on  the  Commodities  Exchange. 

"Exceptions  have  been  made  in  the  case 
of  sales  on  the  Exchange  incident  to  clos- 
ing out  a  net  long  position,  sales  to  Gov- 
ernments, sales  to  dealers  for  lawful 
export,  and  sales  through  an  agent  re- 
ceiving a  commission.  Sales  to  regular 
retailers  who  distribute  in  less  than  car- 
load lots  are  not  prohibited,  provided  the 
selling  company  furnishes  the  names  of 
the  retailers." 

Zinc  scrap  prices  condemned 

Mr.  Henderson  condemned  rising  zinc 
scrap  prices,  which  have  impaired  the 
efforts  of  some  producers  of  secondary 
slab  zinc  to  adhere  to  the  price  of  the 
primary  metal.    He  added: 

"Scrap  dealers  whose  prices  have  sky- 
rocketed, consumers  who  have  begged  for 
metal  at  any  price,  and  those  producers 
of  secondary  zinc  products  who  have  bid 
high  prices  for  scrap,  have  not  adequately 
recognized  their  responsibilities  in  the 
national  emergency. 

"Rising  prices  in  the  secondary  zinc 
markets  do  not  appreciably  increase  the 
supply.  On  the  contrary,  they  encourage 
speculative  hoarding.  In  order  to  re- 
store stable  prices  and  assure  maximura 


flow  of  secondary  materials  to  proces- 
sors, the  price  of  secondary  zinc  must 
be  reduced  to  the  7.25  cents  per  pound 
base  price  of  the  primary  metal,  and 
prices  of  secondary  zinc  materials  must 
be  brought  into  line  with  this  base." 

Mr.  Henderson  revealed  that  measures 
are  now  being  considered  to  insure  the 
sale  at  regular  prices  of  zinc  now  held  by 
speculators. 

"In  the  present  emergency  there  is  no 
justification  for  speculative  premiums," 
he  said.  "This  was  recognized  in  the 
recent  action  of  the  Commodities  Ex- 
change— ^following  my  request  to  the  pro- 
ducers— whereby  the  opening  of  new  po- 
sitions in  zinc  on  the  Exchange  has  been 
prohibited." 

•  •    * 

Maximum  prices  for  scrap  iron 
and  steel  will  be  established 

A  warning  that  a  schedule  of  maximum 
prices  for  scrap  iron  and  steel  will  pres- 
ently be  established  at  a  rate  below  prices 
current  in  the  scrap. metal  market  was 
Issued  March  7  by  Leon  Henderson,  com- 
missioner of  price  stabilization.  National 
Defense  Advisory  Commission. 

In  response  to  inquiries  from  the  Pa- 
cific coast  and  other  regions,  the  follow- 
ing statement  was  issued  by  Mr.  Hen- 
derson: 

"A  set  of  geographical  and  grade  differ- 
entials has  been  submitted  to  all  inter- 
ested divisions  of  the  industry,  including 
foundries,  scrap  dealers,  and  steel  manu- 
facturers, for  criticism  and  discussion. 

"After  the  Division  has  given  due  con- 
sideration to  all  of  these  criticisms  and 
suggestions,  there  is  no  doubt  that  a 
schedule  of  maximum  prices  on  grades 
at  various  points  in  the  United  States,  in- 
cluding the  Pacific  coast,  will  be  estab- 
lished. All  of  these  prices  will  be  below 
$20  a  ton,  Pittsburgh." 

•  •    • 

Cold  storage  (or  Alaska 

The  War  Department  announced  Feb- 
ruary 21  that  the  Army  is  constructing 
cold  storage  facilities  costing  $270,000  at 
Elmendorf  Field,  Anchorage,  Alaska,  to 
refrigerate  enough  perishable  foods  to 
last  6,000  soldiers  about  6  weeks. 
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TRANSPORTATION . .  .> 

Army  personnel  traffic  for  February — 
high  efficiency  record  for  1940 


The  Military  Transportation  Section  of 
the  Association  of  American  Railroads 
reports  that  during  the  month  of  Febru- 
ary the  railroads  handled  personnel  of 
the  Army,  Navy,  Marine  Corps,  and  the 
Civilian  Conservation  Corps,  as  follows: 


No.  of 
routings 

Handled 
on 

regular 
trains 

Handled 

on 
special 
trains 

No.  of 
special 
trains 

Army 

Navy... 

Marines 

ccc 

690 
69 

'I 

9,549 
2,013 

698 

134, 755 

2,294 

112 

1,856 

438 
16 
1 
6 

Total. - 
Grand 

685 

12, 160 

139, 016 

461 
161, 176 



In  addition  to  the  9,549  Army  per- 
sonnel handled  on  regular  trains,  there 
were  81,562  selectees  handled  from  in- 
duction stations  to  reception  centers  on 
regular  trains  not  covered  by  main  num- 
bers, making  a  total  handled  for  the 
month  of  February  of  232,738  men. 

Railroad  carloadings  for  the  first  9 
weeks  of  1941  totaled  6,320,953  cars  as 
compared  to  5,681,250  cars  during  the 
corresponding  period  of  1940,  and  5,166,- 
020  cars  during  the  corresponding  period 
of  1939.  1941  represents  an  increase  of 
11.3  percent  over  1940  and  22.0  percent 
over  1939.  Principal  increases  have  been 
recorded  in  movement  of  coke,  forest 
products,  ore,  and  miscellaneous,  with 
grain,  grain  products  and  livestock  show- 
ing decreases  and  coal  shipments  run- 
ning approximately  the  same  as  in  1940. 

Railroads  set  new  records 

New  high  records  in  operating  efiS- 
ciency  were  attained  by  the  railroads  in 
1940,  according  to  complete  reports  for 
that  year,  the  Association  of  American 
Railroads  has  announced. 

The  outstanding  feature  in  railroad 
performance  was  the  increase  in  the 
amount  of  freight  that  was  carried  per 
train,  the  average  in  1940  having  been 
849  tons  compared  with  813  tons  in  1939, 
and  804  tons  in  1929 — the  year  of  heav- 
iest traffic  in  the  history  of  the  railroads. 

Freight  train  performance  in  1940  was 
approximately  twice  that  of  20  years  ago. 
That  is,  gross  ton-miles  per  train  hour 


increased  from  16,555  in  1921  to  33,808  in 
1940,  or  104  percent,  while  net  ton-miles 
per  freight  train  hour  increased  from 
7,506  in  1921  to  14,027  in  1940,  or  87 
percent.  These  are  new  high  records  in 
both  instances. 

Freight  locomotives  in  1940  operated 
a  daily  average  of  107.2  miles,  which  also 
was  a  new  high  record.  The  average 
daily  movement  of  all  freight  cars,  which 
includes  those  being  loaded  and  unloaded, 
was  38.7  miles  in  1940,  which  also  was 
a  new  high  record.  Net  ton-miles  per- 
freight-car-per-day  was  661  ton-miles, 
also  a  new  record.  The  previous  record 
was  established  in  1937  with  an  average 
of  625  ton-mUes  per  day. 

Fuel  performance 

Fuel  efficiency  in  freight  service  was 
never  better  than  in  1940.  Despite  the 
increased  weight  per  train  and  the  in- 
crease that  has  taken  place  in  recent 
years  in  the  average  speed  of  trains,  the 
railroads  in  1940  averaged  112  pounds  of 
fuel  for  the  movement  one  mile  of  1,000 
tons  of  freight  and  equipment.  For  each 
pound  of  fuel  used  in  freight  service  in 
1940,  the  railroads  hauled  8%o  tons  of 
freight  and  equipment  one  mile  compared 
with  61/5  tons  in  1921,  or  an  increase 
of  44  percent. 

Railroads  in  1940  had  an  average  of 
144,249  unserviceable  freight  cars,  the 
lowest  number  in  need  of  repair  on  rec- 
ord. This  was  7.9  percent  of  ownership. 
Since  then,  the  number  has  been  further 
reduced  with  the  result  that  on  February 
1  this  year  there  were  only  107,596  un- 
serviceable cars,  or  6.7  percent  of  owner- 
ship. * 
•    •    * 

FEBRUARY  PLANE  PRODUCTION 

The  Office  of  Production  Management 
announced  today  that  during  February, 
972  airplanes  were  delivered  by  United 
States  manufacturers  to  the  Army, 
Navy,  British,  other  Governments  and 
commercial  airlines.  879  were  deliv- 
ered to  the  Army,  Navy,  and  the  British. 


Trucking  companies  establish 
new  service  to  facilitate 
handling  of  Government  traffic 

The  American  Trucking  Associations, 
Inc.,  has  established  what  is  known  as  the 
"Traffic  Service  Department"  to  assist 
motortruck  operators,  in  their  dealings 
with  Government  agencies,  concerning 
the  handling  of  Government  traffic. 

The  new  Department  will  function  for 
truck  operators  as  follows : 

1.  Maintain  daily  contact  with  officials 
of  the  War,  Navy,  Procurement,  and 
other  leading  Government  departments 
in  the  interest  of  the  trucking  industry. 
The  contact  man  will  represent  all  sub- 
scribers to  the  sei-vice  and  will  not  solicit 
Government  transportation  on  behalf  of 
any  individual  carrier. 

2.  Furnish  to  its  members  a  report  on 
Government  contracts,  listed  by  States — 
the  name  and  location  of  the  company 
receiving  the  award,  the  commodities 
covered  by  the  contract,  and  the  amount 
of  the  award. 

3.  Procure  motor  carrier  tariffs  for 
Government  departments  and  maintain  a 
file  so  as  to  have  available  any  tariff  in- 
foryiation  required. 

4.  CompOe  complete  information  on 
delivery  time,  insurance,  and  number, 
type,  and  capacity  of  equipment  of  all 
motor  carriers,  with  maps  and  descrip- 
tions of  territories  served  and  connecting 
line  arrangements. 

5.  Act  as  Washington  representative, 
within  reasonable  limits,  on  Government 
traffic  which  carriers  actually  have. 

•    •    • 

Social  protections  essential 
to  total  defense,  says 
Paul  V.  McNutt 

An  investment  in  social  welfare  will 
give  at  least  as  good  retiu-ns  as  the  money 
being  spent  on  guns,  ships,  and  airplanes. 
Federal  Security  Administrator  Paul  V. 
McNutt  stated  In  an  address,  March  13, 
to  a  General  Foods  Corporation  meeting. 

"If  anyone  still  doubts  that  social  pro- 
tections are  essential  to  total  defense,  let 
him  look  at  the  exi)erience  of  the  Na- 
tions now  at  war,"  he  suggested. 
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AGRICULTURE . . . 


Commissioner  Davis  warns  of  possible 
handicap  to  defense  program  by 
regional  concentration  of  defense 
awards 


The  time  has  come  for  southern  people 
to  join  together  and  start  on  the  hard 
route  to  industrialization,  Chester  C. 
Davis,  agricultural  commissioner  of  the 
National  Defense  Advisory  Commission, 
told  the  Conference  of  Southern  Gov- 
ernors meeting  at  New  Orleans,  La., 
March  15. 

"Within  recent  months  the  TVA  and 
TVA  power  have  brought  an  aluminum 
Industry,  an  ammonia  industry,  and  the 
manufacture  of  explosives  to  Tennessee 
and  Alabama,"  Mr.  Davis  said.  "There 
would  have  been  precious  little  defense 
Industry  in  these  States  without  TVA 
facilities.  The  development  of  the  Ten- 
nessee Valley  was  largely  the  product  of 
southern  initiative  and  imagination.  It 
shoiUd  be  an  object  lesson  to  the  South  In 
what  a  genuine  industrial  development 
requires." 

Southern  resources  neglected 

Commissioner  Davis  said  that  the 
South  must  make  most  vigorous  and 
positive  efforts  if  its  labor  reserve  and  re- 
sources are  to  be  recognized  and  put  to 
industrial  use. 

He  deplored  the  fact  that  in  our  de- 
fense effort  up  to  date  we  have  followed 
the  same  pattern  of  regional  concentra- 
tion that  was  followed  in  1917  and  1918, 
when  we  handicapped  our  effort  by  short- 
ages of  labor  and  transport  and  left  an 
aftermath  of  overbuilt  and  overconcen- 
trated  industry. 

Commissioner  Davis  said:  "Between 
June  1,  1940,  and  January  31,  1941,  some 
7'/2  billions  of  dollars  of  defense  con- 
tracts were  let.  These  exclude  contracts 
for  ship  construction  and  supplies,  where 
obviously  the  seaboard  States  must  domi- 
nate the  picture.  Of  this  total,  only 
slightly  over  a  half  billion,  or  approxi- 
mately 7  percent,  have  been  placed  In  the 
11  States  of  Alabama,  Georgia,  North 
Carolina,  South  Carolina,  Oklahoma, 
Florida,  Arkansas,  Tennessee,  Mississippi, 
Louisiana,  and  Texas.  This  7  percent  of 
the  total  compares  with  a  value  of  manu- 


factures in  1937  in  these  States  of  slightly 
over  11  percent  of  the  national  total. 

"These  figures  are  for  defense  con- 
tracts. Up  to  March  1,  plans  have  been 
completed  for  the  construction  of  some 
302  new  plants  and  facilities  for  defense 
production.  Of  these,  only  24,  valued  at 
$166,271,860,  have  been  located  in  these 
11  States,  as  compared  with  302,  at  a 
cost  of  $1,574,523,000,  in  the  rest  of  the 
country.  These  were  the  new  facilities 
and  plants  where  I  had  hoped  we  would 
have  a  special  freedom  of  choice  in  find- 
ing favorable  locations  in  accordance 
with  the  broad  pattern  of  decentraliza- 
tion." 

Distribution  of  defense  awards  to  industry 

Defense  contracts  are  being  absorbed 
by  a  small  handful  of  concerns,  and  the 
very  smallness  of  the  number  threatens 
to  be  a  serious  bottleneck  in  the  full  use 
of  our  industrial  and  human  resources, 
according  to  Mr  Davis. 

"I  was  interested  and  somewhat 
shocked  a  few  days  ago  to  see  a  tabula- 
tion of  the  distribution  of  defense  orders 
to  date,  not  as  between  areas  but  between 
InS&strial  concerns,"  he  said.  "Included 
in  this  tabulation  were  IIV^  billions  of 
prime  contracts  awarded  between  June 
13,  1940,  and  February  15,  1941.  This 
tabulation  includes  all  types  of  con- 
tracts. Of  this  vast  total  between  one- 
fifth  and  one-quarter  had  gone  to  two 
groups  of  companies  of  closely  inter- 
connected groups.  And  a  total  of  80  per- 
cent has  gone  to  62  companies  or  interre- 
lated groups  of  companies.  There  is  rich 
food  for  thought  in  these  figures  and  I 
believe  they  are  closely  related  to  the 
mediocre  success  we  have  had  in  appor- 
tioning a  part  of  this  new  defense  indus- 
try to  the  States  In  this  conference." 

Diversified  agriculture — and  industry 
for  South 

Dealing  with  the  cotton  problem,  Mr. 
Davis  said  that  the  South  is  going  to  con- 


tinue to  grow  cotton  and  supply  the  world 
with  part  of  its  needs. 

"In  both  the  immediate  and  indefinite 
future  the  South  will  be  living  with  its 
great  staple  crop.  It  follows  that  cotton 
prices  must  provide  a  supportable  re- 
turn to  those  who  produce  it.  We  must 
continue  with  those  measures  which  will 
make  cotton  growing  remunerative,  par- 
ticularly in  those  areas  and  for  those 
people  with  no  ready  alternative." 

Commissioner  Davis  called  on  the 
South  to  give  close  attention  to  expand- 
ing its  food  resources  in  seeking  diversifi- 
cation of  the  agricultural  economy,  but 
suggested  that  it  remember  that  a  di- 
versified economy  is  one  which  combines 
both  agricultiu'e  and  industry. 

•    *    • 

Agricultural  reaction  to  dwin- 
dling export  markets,  priorities 
program,  and  meat  purchases 
from  South  America,  outlined 
to  farm  group 

Shock  of  the  present  loss  of  export 
markets  has  been  so  well  cushioned  by 
Government  loans  and  payments  that 
there  is  danger  that  changing  conditions 
will  not  be  observed  by  farmers,  Samuel 
H.  Sabin,  executive  assistant,  Agricul- 
tui-al  Division  of  the  National  Defense 
Advisory  Commission,  said  in  an  address 
before  the  Western  Farm  Bureau,  at  Salt 
Lake  City,  Utah,  last  March  13. 

Offset  for  declining  exports 

"Our  great  export  crops,  such  as  cot- 
ton, tobacco,  dried  fruit,  and  grain,  face 
a  difficult  period  in  the  immediate  future 
and  a  much  more  difficult  adjustment 
period  in  meeting  post-war  conditions," 
Mr.  Sabin  said.  "Consideration  is  now 
being  given  to  legislation  which  would 
increase  and  extend  the  commodity-loan 
system  until  the  farmer  more  nearly  at- 
tains parity.  This  is  eminently  proper 
since  the  burden  of  such  losses  should 
be  shared  by  society  as  a  whole  and  not 
left  for  farmers  alone  to  bear.  However, 
we  should  remember  that  extension  of 
the  commodity-loan  system  imposes  fur- 
ther responsibilities  on  agriculture  to 
make  the  necessary  adjustments  in  sup- 


March  18,  1941 


•    DEFENSE    • 


15 


ply  which  will  permit  the  plan  to  con- 
tinue on  a  workable  basis." 

Increasing  demand  for  certain  farm 
products 

'  Mr.  Sabin  said  that  it  appears  unlikely 
that  any  shortages  could  occur  in  the 
principal  farm  crops.  However,  with  in- 
creased industrial  activity,  demands  are 
increasing  for  meat,  dairy  products,  fresh 
fruit  and  vegetables,  and  a  consequent 
lessening  of  supply  has  been  observed. 

Wheat  and  corn 

Touching  on  the  immediate  and  long- 
term  situation  confronting  the  grain 
grower,  Mr.  Sabin  said  that  ultimately  a 
decision  must  be  made  as  to  whether  or 
not  the  United  States  will  stay  on  an  ex- 
port basis  for  grain  or  go  solely  on  a  do- 
mestic basis.  He  warned  that  in  view 
of  the  Canadian  wheat  supplies  there  was 
little  possibility  of  any  export  of  wheat 
to  Europe  until  the  war  is  over.  He 
pointed  out  that  the  corn  situation  might 
be  aided  by  substantial  shipments  to 
Britaih  under  the  lease-lend  bill.  With 
regard  to  sugar,  Mr.  Sabin  said  that  the 
quota  system  can  serve  to  protect  the 
producer  from  violent  fluctuations. 

Although  the  issuance  of  mandatory 
priorities  and  the  allocating  or  rationing 
of  many  materials  needed  for  defense  in- 
dustries may  cause  temporary  shortages 
in  farm  equipment,  it  is  believed  that 
agriculture  will  not  really  suffer  once  the 
system  is  fully  worked  out,  Mr.  Sabin 
stated.  — 

Meat  products  from  South  America 

Mr.  Sabin  commended  the  recent  ac- 
tion taken  by  the  National  Livestock 
Producers  Association  in  endorsing  the 
purchase  by  the  Army  and  Navy  of 
canned  meat  products  from  South  Amer- 
ica. 

"It  is  only  by  acts  of  this  nature  that 
our  governmental  intentions  can  be 
turned  into  beneficial  actions.  We  can- 
not have  political  friends  and  economic 
foes.  Such  a  program  cannot  be  imposed 
entirely  by  the  Government  but  will  suc- 
ceed only  if  the  people  as  a  whole  have 
a  neighborly  interest  in  our  South  Ameri- 
can friends." 

Mr.  Sabin  warned  that  a  victory  by 
the  Axis  Powers  would  destroy  the  United 
ICingdom  market  for  surplus  American 
products  and  would  result  in  intensified 
economic  warfare  against  the  interests 
of  this  country.  He  called  on  the  Nation 
to  strengthen  its  economic  hemispheric 
position  and  to  extend  all  possible  aid  to 
Britain, 


Study  of  agricultural  chemicals 
plays  part  in  defense  program 

Commissioner  Chester  C.  Davis,  of  the 
Agricultm-al  Division,  has  made  arrange- 
ments with  Secretary  of  Agriculture 
Claude  R.  Wickard  under  which  the  per- 
sonnel of  the  Bureau  of  Entomology  and 
Plant  Quarantine  will  be  available  to  the 
Agi'icultural  Chemical  Section  of  the  Na- 
tional Defense  Commission  in  an  advi- 
sory and  consultative  capacity. 

Under  the  direction  of  Dr.  Lee  A. 
Strong,  Chief,  Bureau  of  Entomology  and 
Plant  Quarantine,  the  problem  of  the 
changing  situation  with  respect  to  chemi- 
cals used  for  insecticides  and  fungicides 
Is  already  being  studied. 

Technical  and  statistical  information 
on  the  chemicals  is  being  studied  by  Dr. 
R.  C.  Roark,  Chief,  Division  of  Insecti- 
cides and  Fungicides. 

Among  the  major  questions  under  con- 
sideration are  the  type,  quantity,  and 
distribution  of  insecticides  and  fungi- 
cides; location  of  manufacturing  plants; 
seasonal  fluctuations  in  business;  manu- 
facturing practices;  availability  of  raw 
materials;  the  price  situation;  and  the 
possibility  of  switching  from  one  type  of 
insecticide  to  another  in  case  of  short- 
ages in  seasonal  materials. 

•  •    • 

Fruits  and  vegetables  for 
the  Service  and  CCC 

About  7,500,000  cases  of  canned  vege- 
tables and  3,250,000  cases  of  canned  fruits 
will  be  needed  from  the  1941  pack  to  meet 
the  requirements  of  the  armed  forces  of 
the  United  States  and  the  Civilian  Con- 
servation Corps,  according  to  the  Food 
Supply  Section  of  the  Agricultural  Di- 
vision. 

•  •    • 

ELDERLY  RETURN  TO  WORK 

Federal  Security  Administrator  Mc- 
Nutt  reports  that  2,500  workers,  65  years 
of  age  and  over,  are  returning  to  work 
each  month  because  of  the  national  de- 
fense program,  and  are  requesting  that 
their  monthly  old-age  and  survivors  in- 
surance benefit  checks  be  suspended  dur- 
ing their  employment.  - 


Plans  for  a  90-day  test 
of  Army  field  ration  in  place 
of  garrison  ration 

The  War  Department  announces  that 
effective  May  1,  1941,  or  before,  if  possi- 
ble, posts,  camps,  and  stations,  with  few 
exceptions,  will  be  placed  on  the  field 
ration  system  in  place  of  the  garrison 
ration  system  for  a  90-day  test. 

Under  the  field  ration  system,  book- 
keeping will  be  greatly  simplified,  better 
food  and  menus  will  be  provided,  and  a 
2-cent  saving  on  each  ration  will  permit 
purchase  of  fresh  fruits  and  vegetables, 
special  seasonings,  pepper  sauces,  ex- 
tracts, flavorings,  etc.,  not  otherwise 
possible. 

The  garrison  ration  is  that  prescribed 
in  time  of  peace,  and  consists  of  39  items 
of  food  considered  necessary. 

Under  the  garrison  ration  system,  each 
Mess  oflacer  is  allowed  a  money  credit 
and  buys  food  for  his  own  organization. 
In  a  large  camp  there  might  be  50  or 
more  Mess  ofQcers,  and  each  one,  order- 
ing from  a  different  menu,  would  make 
an  impossible  task  for  the  post  commis- 
sary through  which  they  buy. 

The  field  ration  is  prescribed  for  use 
in  the  time  of  emergency,  and  its  com- 
ponents will  be  set  by  the  War  Depart- 
ment. Under  the  system  the  food  itself 
is  issued,  and  no  money  credit  given. 
The  components  of  the  ration  are  as 
nearly  like  the  garrison  ration  as  pos- 
sible. 

During  the  90-day  test  period,  each 
corps  area  commander,  through  the 
corps  area  bakers'  and  cooks'  school,  wiU 
prepare  a  master  menu  for  each  post, 
camp,  and  station  in  the  corps  area.  A 
proper  balanced  diet  will  be  assured  for 
all  soldiers  under  the  system. 

To  compensate  for  doing  away  with 
the  money  credit  for  each  ration  from 
which  organizations  have  been  able  to 
build  up  a  fund  for  the  purchase  of  spe- 
cial items  of  food,  an  allowance  of  2  cents 
per  day  per  man  will  be  allowed  during 
the  trial  so  such  outside  purchases  may 
be  made. 

Based  on  a  controlled  menu,  the  field 
ration  will  allow  uniform  purchasing  and 
mass  procurement  at  a  great  saving,  and 
still  provide  nutritionally  balanced  meals 
for  all  troops. 

The  field  ration,  like  the  garrison  ra- 
tion, is  figured  to  supply  5,000  calories 
a  day  for  each  soldier. 
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Builders  of  shipyard  cranes  given 
new  form  of  limited  blanket  rating 


To  speed  work  in  shipyards  working  on 
naval  craft  and  other  vital  defense 
plants,  nine  builders  of  electric  travel- 
ing cranes  on  March  12  were  granted  a 
general-preference  order  by  the  Priori- 
ties Division  of  the  Office  of  Production 
Management.  The  order  will  help  the 
crane  builders  to  obtain  prompt  delivery 
of  motors,  switches,  controllers,  connec- 
tions, finished  or  semifinished  parts  and 
accessories,  and  steel  bar,  plate,  shapes, 
forgings,  and  castings. 

Listed  as  General  Preference  Order 
No.  P-1,  the  order  is  the  first  of  a  new 
form  of  limited  blanket  rating  which 
permits  the  recipient  to  obtain  preferen- 
tial treatment  on  material  specifically 
listed  only. 

E.  R.  Stettinius,  Jr.,  director  of  priori- 
ties, said  that  this  type  of  order  will 
henceforth  be  rigidly  restricted  and  will 
be  granted  only  in  special  cases,  when 
completion  of  contracts  on  delivei^'  dates 
is  not  possible  by  other  meanf.  Such 
orders  are  not  to  be  issued  generally,  and 
they  are  subject  to  revocation  in  case 
of  abuse.  A  recipient  of  the  order  is  re- 
quired to  agree  in  writing  to  its  terms 
before  it  becomes  effective  for  him. 

When  a  recipient  agrees  to  the  terms 
of  the  present  order,  he  may  exercise  a 
preference  rating  of  A-l-c.  This  rating 
may  be  extended  to  subcontractors,  but 
only  for  the  items  listed,  by  means  of 
photostatic  copies.  All  ratings  issued 
March  12  expire  on  June  30.  The  new 
form  of  order  contains  exact  specifica- 
tions of  the  conditions  for  its  application 
to  orders  for  the  material  listed,  and 
calls  for  the  furnishing  of  information  by 
the  producer  to  whom  it  is  granted. 

Signed  by  Mr.  Stettinius,  the  order 
says: 

GENERAL  PREFERENCE  ORDER 

For  Material  for  the  Production  of  Electhic 
Traveling  Cranes 

The  following  order  is  issued  by  the  Director 
of  Phorities  in  the  interest  of  the  National 
Defense  and  pursuant  to  authority  vested 
in  him  by  the  Office  of  Production  Man- 
agement Regulation  No.  3,  dated  March  7, 
1941,  Executive  Order  No.  8629,  dated  Jan- 


uary 7,  1941,  and  Section  2  (a)  of  the  Act 
of  June  28,  1940  (Public,  671,  76th  Con- 
gress, Third  Session) : 

Preference  rating  A-l-c  is  hereby  assigned 
in  favor  of  each  producer  of  the  above-named 
products  to  whom  a  copy  of  this  order  is 
specifically   addressed. 

Such  rating  shall  extend  to  material  of  the 
kinds  listed  on  Exhibit  A  attached  hereto  for 
delivery  under  any  contracts  or  orders  placed 
by  each  such  producer,  and  which  enter  di- 
rectly into  his  products  for  delivery  under 
contracts  or  orders  for  the  Army  or  Navy  or 
for  Great  Britain  (hereinafter  called  "de- 
fense orders")  provided  that: 

(1)  The  quantities  of  material  covered  by 
such  extensions  shall  not  be  greater  than 
necessary  to  fulfill  such  defense  orders. 

(2)  TLie  delivery  dates  for  material  cov- 
ered by  such  extensions  shall  not  be  earlier 
than  necessary  to  fulfill  such  defense  orders 
on  schedule. 

(3)  The  material  covered  by  each  such  ex- 
tension cannot  be  secured  in  the  quantities 
or  on  the  delivery  dates  required  except  by 
Invoking  such  preference  rating. 

(4)  Each  such  extension  shall  be  accom- 
panied by  identification  of  the  particular 
defense  orders  which  It  is  to  fulfill. 

(5)  Such  producer  shall,  so  long  as  this 
order  is  in  effect  as  to  him: 

(a)  Furnish  to  the  Priorities  Division  of 
the  Office  of  Production  Management  at  least 
5  days  before  the  end  of  each  month,  his 
schedule  of  deliveries  of  his  products  for 
the  succeeding  month. 

(b)  Make  deliveries  of  his  products  or  parts 
as  directed  by  the  Priorities  Division  of  the 
Office  of  Production  Management  if  any  such 
direction  shall  be  given. 

(c)  Maintain  accurate  records  o£  all  ex- 
tensions of  such  preference  ratings  pursuant 
to  this  order,  iijpluding  the  name  and  ad- 
dress of  each  contractor,  and  the  kinds  and 
quantities  of  material  and  dates  of  delivery 
thereof,  covered  by  such  preference  rating 
extensions. 

(d)  Furnish  to  the  Priorities  Division  of 
the  Office  of  Production  Management  at  any 
time  and  from  time  to  time  such  Information 
with  respect  to  such  extensions  and  with 
respect  to  any  material  carried  in  stock,  as 
it  may  request;  and  submit  to  an  audit  and 
Inspection  by  representatives  of  the  Govern- 
ment with  respect  to  such  matters. 

This  order  shall  not  become  effective  in 
favor  of  any  particular  producer,  and  no  ex- 
tension shall  be  valid,  unless  and  until  such 
producer  shall  have  accepted  the  conditions 
hereinabove  specified  by  executing  his  ac- 
ceptance upon  his  duplicate  copies  of  this 
order,  by  signature  of  a  duly  authorized  offi- 
cer, duly  acknowledged,  one  such  duplicate 
to  be  returned  to  the  Priorities  Division  of 
the  Office  of  Production  Management. 

Each  extension  of  such  preference  rating 
by  such  producer  shall  be  effected  by  delivery 
to  the  contractor  of  a  photostatic  copy  of 
such  producer's  other  duplicate  copy  of  this 
order  after  it  bears  such  executed  acceptance. 

This  order  may  be  terminated,  and  the  as-- 
signment  of  such  preference  rating  may  be 
cancelled,  by  the  Director  of  Priorities  at  any 
time  as  to  all  producers  in  whose  favor  it  has 
become'  effective,  or  as  to  any  one  or  more 


of  such  producers,  and  any  specific  exten- 
sions may  be  likewise  cancelled. 

Unless  sooner  terminated,  this  order  and 
the  assignment  of  such  preference  rating, 
shall  expire  on  June  30,  1941. 

After  any  termination,  cancellation,  or  ex- 
piration of  this  order  and  the  assignment  of 
such  preference  rating,  all  existing  extensions 
unless  specifically  csuicelled  shall  continue 
until  fulfillment  of  the  deliveries  of  material 
covered  thereby,  but  no  additional  extensions 
shall  thereafter  be  made  in  favor  of  any  pro- 
ducer as  to  whom  such  termination,  can- 
cellation, or  expiration  is  applicable. 

•    •    • 

Commercial  airlines  will 
continue  to  receive  equipment 
necessary  to  maintain  present 
efficient  service 

Commercial  airlines  will  continue  to 
receive  motors,  propeUers,  instruments, 
spare  parts,  and  material  required  for 
maintenance  of  efficient  air  transport 
service,  William  S.  Knudsen,  Director 
General,  Office  of  Production  Manage- 
ment, said  March  13. 

Mr.  Knudsen  said: 

Recently  the  question  has  arisen  as  to 
whether  the  military  aircraft  program  might 
tend  to  lower  the  efficiency  which  has  been 
and  Is  characteristic  of  air  line  service  in 
this  country. 

It  is  obvious,  of  course,  that  the  military 
airplane  program  Is  of  paramount  impor- 
tance In  the  national  defense  effort.  But  It 
is  a  matter  of  fundamental  policy,  deter- 
mined when  civilian  aircraft  priorities  were 
established,  that  the  air  lines  shall  continue 
to  receive  delivery  of  the  motors,  propellers, 
instruments,  spare  parts,  and  material  nec- 
essary for  maintenance  and  overhauling 
operations. 

As  for  airplanes,  during  the  year  1940,  the 
domestic  air  lines  acquired  new  planes  in  a 
nximber  sufficient  to  provide  for  obsolescence, 
replacements,  and  regular  scheduled  opera- 
tions. 

At  the  present  time  the  air  lines  are  at 
the  highest  state  of  efficiency,  with  the 
greatest  carrying  capacity  in  the  history  of 
air  transportation  in  this  country,  which  is 
now  on  a  scale  that  has  never  been  ap- 
proached as  to  quality  or  coverage  in  any 
other  country  in  the  world. 

The  Office  of  Production  Management,  the 
military  services,  and  all  other  Interested 
departments  of  the  Government  are  con- 
vinced of  the  necessity  of  maintaining  the 
existing  quality  of  air  transportation. 

Of  the  air  line  pilots  and  copilots  in  this 
country,  many  of  whom  are  Military  Re- 
servists, less  than  3  percent  of  the  pilots 
or  captains,  and  less  than  8  percent  of  the 
copilots  or  first  officers,  have  been  called  for 
military  service,  and  trained  replacements 
have  been  available  for  every  man  trans- 
ferred from  civil  to  military  service. 
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Plant  sites  to  be  approved 
by  new  committee 

Appointment  of  a  plant  site  committee 
to  review  and  approve  proposals  for  loca- 
tion by  Government  agencies  of  addi- 
tional plants  or  facilities  required  for 
national  defense  was  announced  March 
18  by  the  OfBce  of  Production  Manage- 
ment. 

Recognizing  the  interest  of  purchasing, 
production,  labor,  and  agriculture  in  the 
problem  of  plant  site  location,  Mr.  Knud- 
sen  and  Mr.  Hillman  appointed  the  fol- 
lowing members  of  the  Office  of  Produc- 
tion Management  organization  to  the  new 
plant  site  committee : 

Donald  M.  Nelson,  Director  of  Pur- 
chases, chairman;  Clifford  Townsend, 
special  adviser  on  agricultural  and  labor 
matters;  Eli  Oliver,  special  assistant  on 
labor  relations;  E.  P.  Johnson,  chief,  air- 
craft, ordnance,  and  tools  branch  of  the 
Production  Division;  S.  R.  F^iller,  chair- 
man. Production  Planning  Board. 

Decentralize  industries 

The  committee  will  review  and  approve 
proposals  made  by  Government  agencies. 
In  reviewing  proposed  plant  locations 
from  funds  hereafter  to  become  available 
under  the  new  production  program,  the 
committee  will,  insofar  as  feasible,  facili- 
tate geographic  decentralization  of  de- 
fense industries  and  full  employment  of 
all  available  labor. 

Initiation  of  projects  for  new  plants 
and  initial  suggestions  for  site  locations 
will  continue  to  be  made  by  the  Army 
and  Navy — the  legally  authorized  con- 
tracting agencies.  The  plant  site  com- 
mittee of  the  OPM  will  work  in  close  co- 
operation with  the  plant  site  boards  of 
the  Army  and  the  Navy. 
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Put  every  machine  tool  to  work — consult 
regional  offices,  Mr.  Knudsen  urges 


WilUam  S.  Knudsen,  Director  General, 
Oface  of  Production  Management,  on 
March  18  issued  the  following  statement: 

Nothing  short  of  the  practical  limit 
of  our  available  productive  capacity  is 
sufBcient  for  the  defense  job  we  have 
now  undertaken. 

It  is  imperative  that  prime  contractors 
subcontract  more  of  their  work  wherever 
such  procedure  will  hasten  deliveries. 
Every  manufacturer,  large  and  small, 
who  has  suitable  machinery  that  is  now 
idle,  or  that  can  be  made  available,  must 
be  enlisted  in  defense  production. 

In  his  budget  message  to  Congress  at 
the  beginning  of  this  year.  President 
Roosevelt  estimated  that  we  had  a  $28,- 
000,000,000  defense  program. 

Whatever  sum  the  Congress  appro- 
priates to  carry  out  the  policy  of  in- 
creased assistance  to  those  nations  whose 
defense  is  essential  to  the  defense  of  this 
country  will  be  in  addition  to  that. 

The  magnitude  of  the  job  is  hard  for 
anyone  to  grasp.  It  is  indicated,  how- 
ever, by  comparison,  for  instance,  with 
the  estimated  wholesale  value  of  all  pas- 
senger cars  and  trucks  turned  out  by 
the  automobile  industry  last  year — 
$3,184,959,808. 

Of  necessity,  initial  orders  had  to  be 
placed  with  companies  having  readily 
available  facilities  together  with  man- 
agerial and  engineering  staffs  and  the 
experience  necessary  to  translate  con- 
tracts of  such  size  into  equipment,  man- 
power, and  materials. 

That  every  available  plant  may  now 
be  brought  into  the  program  swiftly  and 
systematically,  I  should  like  to  make  this 
suggestion  to  every  factory  owner  who 
believes  he  is  equipped  to  handle  a  de- 
fense contract  or  subcontract:  Write  or 


go  to  the  regional  office  of  the  Defense 
Contract  Service  at  the  Federal  Reserve 
Bank  or  branch  bank  which  serves  the 
region  in  which  you  live.  Your  own  bank 
can  tell  you  the  location  of  this  Federal 
Reserve  Bank  or  branch  bank. 

The  Defense  Contract  Service  has  been 
established  by  the  Office  of  Production 
Management,  in  cooperation  with  the 
Federal  Reserve  System,  to  assist  the 
Army  and  Navy  in  bringing  every  avail- 
able manufacturing  facility  into  the 
program. 

Information  clearing  house 

It  will  serve  as  a  clearing  house  of 
information  for  manufactm-ers  seeking 
prime  or  subcontracts,  for  district  pro- 
curement officers  whom  the  Army  and 
Navy  have  had  in  the  field  for  many 
years,  and  for  prime  contractors  who 
need  to  subcontract  more  of  their  work 
to  speed  up  deliveries. 

The  owners  of  plants  that  have  usable 
basic  machine  tools  and  other  equipment 
(Continued  on  page  9) 
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Labor- industry  representatives  urge 
increased  in-plant  defense  training 


An  OPM  conference  on  in-plant  train- 
ing. Marcli  17  and  18,  attended  by  75 
leading  employers  and  union  representa- 
tives in  the  metal  trades,  adopted  a  series 
of  findings  whicli  were  drawn  up  by  a 
joint  management-labor  committee  under 
the  chairmanship  of  Clinton  Golden,  re- 
gional director  of  the  Steel  Workers 
Organizing  Committee  (CIO) . 

The  committee  recommended  that: 

1.  There  be  an  extension  of  apprentice- 
ship in  accordance  with  the  standards  of 
the  Federal  Committee  on  Apprenticeship; 
that  shortening  the  period  of  apprenticeship 
is  undesirable  and  unnecessary;  that  there 
be  promotion  based  on  merit,  and  credit 
given  for  past  experience  wherever  special 
ability  is  demonstrated. 

2.  There  be  an  expansion  of  the  up-grading 
program  and  training  of  needed  production 
specialists,  and  that  standards  for  promo- 
tion from  one  job  to  another  are  an  inherent 
factor  in  up-grading. 

3.  There  be  an  expansion  of  the  supervisory 
training  program  within  defense  industries. 

4.  Tlie  basic  premise  for  all  training-within- 
Industry  is  that  management  and  labor  must 
cooperate  locally  in  the  organization  of 
training. 

5.  (a)  The  general  responsibility  for  train- 
ing within  eacli  industrial  plant  be  delegated 
to  some  one  individual  in  the  organization. 

(b)  The  primary  defense  contractor  with 
board  training  experience  has  a  definite  re- 
sponsibility to  assist  the  smaller,  less  experi- 
enced plants  in  setting  up  in-plant  training, 
particularly  in  the  plants  of  subcontractors. 

(c)  The  primary  contractor  assistance 
can  be  implemented  through  the  medium  of 
the    district    organization    of    the    Tralning- 


withln-Industry  Section  of  the  Office  of  Pro- 
duction Management,  and  through  organized 
methods  of  group  training  of  executives, 
training-coordinators,  and  Instructors  in  the 
smaller  defense  plants. 

6.  There  should  be  determination  of  prob- 
able labor  needs  in  advance  and  prior  to 
formulation  and  institution  of  any  training 
program.  The  formulation  and  institution 
of  any  training  programs  should  be  closely 
related  to  estimated  labor  needs. 

7.  The  Labor  Supply  and  Training  Section 
of  the  Office  of  Production  Management 
should  give  consideration  to  the  greater  in- 
tegration of  the  functions  of  the  seven  Gov- 
ernment agencies  engaged  in  labor  supply  and 
training. 

8.  There  be  established  in  each  national 
defense  production  unit,  a  definite  policy  of 
promotion  from  within  to  train  effectively 
through  up-grading. 

9.  It  is  suggested  that  the  Tralning-within- 
Industry  Section  of  the  Office  of  Production 
Management  appoint  a  research  committee 
to  study  and  make  recommendations  regard- 
ing available  labor  supply  in  relation  to 
training  needs,  and  means  of  implementing 
more  effectively  this  training. 

10.  The  conference  endorses  the  work  of 
the  Training-within-Industry  Section  of 
the  Office  of  Production  Management,  in- 
cluding up-grading,  and  supervisory  training 
and  the  work  of  the  Federal  Committee  on 
Apprenticeship;  encourages  further  develop- 
ment of  the  program;  and  urges  management 
and  labor  groups  in  defense  industries  to  give 
full  cooperation  and  participation  in  this 
program. 

Conference  speakers 

The  opening  session  of  the  in-plant 
training  conference  was  presided  over  by 
Secretary    of    Labor    Frances    Perkins. 


Floyd  W.  Reeves,  executive  assistant  to 
Mr.  Hillman,  was  permanent  chairman  of 
the  conference.  Addresses  were  delivered 
by  William  S.  Knudsen,  Director  Gen- 
eral, and  Sidney  HiUman,  Associate  Di- 
rector General,  of  OPM;  A.  F.  Hinrichs, 
Acting  Commissioner  of  Labor  Statistics; 
Channing  Dooley,  Director,  Training- 
within-Industry  Section,  Labor  Division, 
NDAC;  WiDiam  F.  Patterson,  Chief  of 
Apprenticeship,  Department  of  Labor, 
and  Under  Secretary  of  War  Robert  P. 
Patterson. 

*    •    • 

Replacements  for  farm  workers 

Federal  Security  Administrator  McNutt 
asked  farmers  and  workers  to  register 
with  State  Employment  Offices  so  that 
replacements  may  be  obtained  for 
thousands  of  (farm)  workers  formerly 
available  for  agricultural  jobs  who  now 
are  working  in  industrial  plants  produc- 
ing defense  material. 

"If  there  is  close  cooperation  *  *  * 
it  is  anticipated  there  will  be  no  serious 
difficulty  in  obtaining  a  sufficient  number 
of  workers  to  put  in,  care  for,  and  gather 
this  year's  crops  *  *  '.If  the  pres- 
ent trends  continue  *  »  •  before 
the  end  of  the  summer  farmers  may  find 
it  difficult  to  get  the  workers  they  need," 
Mr.  McNutt  stated. 
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•    DEFENSE    • 


Establishment  of  a  Labor  Division  in 
the  Office  of  Production  Management 


An  order  establishing  a  Labor  Division 
In  the  OPM  and  prescribing  its  duties 
and  functions,  approved  by  the  President 
March  18,  follows: 

Whereas  Executive  Order  No.  8629, 
dated  January  7,  1941,  In  creating  the 
Office  of  Production  Management  pro- 
vided that  in  addition  to  certain  specified 
functions,  the  OfBce  of  Production  Man- 
agement shall  "perform  such  other  func- 
tions as  the  President  may  from  time  to 
time  assign  or  delegate  to  it;"  and  said 
order  provided  that  in  addition  to  the 
Divisions  of  Production,  Purchases,  and 
Priorities,  there  shall  be  "such  other 
operating  divisions  as  the  President  may 
from  time  to  time  determine";  and 

Finding  it  essential  in  the  interest  of 
expediting  the  defense  program  with  re- 
spect to  the  national  emergency  as  de- 
clared by  the  President  to  exist  on 
September  8,  1939,  to  conduct  within  the 
Office  of  Production  Management  certain 
functions  relating  to  labor  requirements 
and  relations; 

Now,  therefore,  subject  to  the  approval 
of  the  President,  it  is  ordered  that — 

1.  There  shall  be  within  the  Office  of 
Production  Management  an  operating 
division  to  be  known  as  the  Labor  Divi- 
sion, at  the  head  of  which  shall  be  a  Di- 
rector of  the  Labor  Division  appointed 
by  the  Office  of  Production  Management 
with  the  approval  of  the  President. 

2.  The  Director  of  the  Labor  Division 
shall  perform  and  discharge  the  follow- 
ing duties  and  responsibilities,  working 
In  close  cooperation  with,  and  utilizing 
to  the  maximum  extent  compatible  with 
efficiency,  all  appropriate  departments 
and  agencies  of  the  Federal  Government: 

o.  Ascertain  labor  requirements  for 
national  defense; 

b.  Develop  programs  and  coordinate 
efforts  for  assuring  an  adequate  and 
trained  labor  supply  for  defense  pur- 
poses; 

c.  Advise  with  respect  to  problems  of 
standards  of  work  and  employment  in 
defense  industries; 

d.  Assist  in  the  prevention  and  adjust- 
ment of  any  labor  controversies  which 
might  retard  the  defense  program;  and 

e.  Advise  and  collaborate  with  the 
other  divisions  of  the  Office  of  Produc- 
tion Management  on  all  matters  affecting 
labor. 

3.  The  Director  of  the  Labor  Division 
Is  authorized  to  establish  such  organiza- 
tion for  the  Division  as  he  may  deem 


necessary  to  the  adequate  execution  of 
his  functions  and  responsibilities  includ- 
ing the  employment  of  personnel,  but  he 
shall  obtain  the  approval  of  the  Director 
General  acting  in  association  with  the 
Associate  Director  General  In  the  crea- 
tion of  the  principal  subdivisions  of  the 
Division. 

4.  The  Director  of  the  Labor  Division 
shall  exercise  the  authorities,  duties,  and 
responsibilities  assigned  to  him  herein 
subject  to  the  jurisdiction  and  control  of 
the  Director  General  acting  in  associa- 
tion with  the  Associate  Director  General, 
and  he  shall  make  such  regular  and  spe- 
cial reports  of  his  actions  pursuant  to 
this  regulation  as  may  be  required  by  the 
Office  of  Production  Management. 

5.  The  Director  of  the  Labor  Division 
shall  have  authority  to  designate  an  As- 
sistant or  Deputy  Director  to  serve  as 
Acting  Director  of  the  Labor  Division  in 
his  absence  or  inability  to  act,  subject 
to  the  approval  of  the  Director  General 
acting  in  association  with  the  Associate 
Director  General. 

William  S.  Kntjdsen, 

Director  General. 
Sidney  Hillman, 
Associate  Director  General. 
Henry  L.  Stimson, 

Secretary  of  War, 
Frank  Knox, 

Secretary  of  the  Navy. 
Approved:  John  Lord  O'Brian, 

General  Counsel. 
Attest:  Herbert  Emmerich, 

Secretary. 
Approved: 

FRANKLIN  D.  ROOSEVELT. 
The  White  House, 

March  18,  1941. 

•    •    • 

Spreading  of  defense  work 
discussed  in  Chicago 

In  an  effort  to  expedite  the  spreading 
of  defense  work  into  every  available  fac- 
tory in  the  Middle  West,  the  Defense 
Contract  Service  held  a  regional  meeting 
of  national  and  field  officials  of  the  Serv- 
ice at  Chicago  oh  Wednesday,  March  19. 

This  was  one  of  a  series  of  such  regional 
meetings,  the  first  of  which  was  held  in 
Washington  recently.  Arrangements  for 
others  will  be  announced  soon. 


New  plan  will  coordinate 
defense  training  with  specific 
employer  needs 

Defense  training  courses  will  be  given 
priority  in  the  Nation's  vocational 
schools,  according  to  a  new  plan  an- 
nounced March  21  by  Sidney  Hillman, 
Associate  Director  General  of  the  Office 
of  Production  Management.  Under  this 
new  policy,  local  representatives  of  the 
United  States  Employment  Service  will 
recommend  to  local  schools  the  types  of 
defense  occupations  for  which  workers 
will  be  trained  together  with  the  number 
of  persons  to  receive  this  training. 

The  plan  has  been  approved  and  signed 
jointly  by  John  W.  Studebaker,  United 
States  Commissioner  of  Education,  and 
Ewan  Clague,  Director  of  the  Bureau  of 
Employment  Security  of  the  Social  Se- 
curity Board. 

Procedures  for  this  new  system,  de- 
veloped under  the  direction  of  Federal 
Security  Administrator  Paul  V.  McNutt, 
provide  defense  training  for  occupations 
certified  by  the  National  Defense  Advis- 
ory Commission. 

Training  for  specific  needs  of  locality 

Classes  for  fitting  workers  into  defense 
occupations  will  be  established  on  the 
basis  of  facts  known  to  the  local  State 
public  employment  offices.  Training 
methods  will  be  devised  to  meet  the  spe- 
cific defense  labor  needs  of  any  locality 
where  shortages  may  be  arising.  The 
underlying  ptu'pose  of  this  new  plan  is 
to  foster  an  even  closer  relationship  than 
now  exists  between  defense  training  and 
the  known  need  for  workers  in  defense 
Industry,  city  by  city,  and  State  by  State. 

The  determination  of  the  immediate 
labor  needs  of  defense  employers  is  ob- 
tained by  local  public  employment  of- 
fices. The  determination  of  the  long- 
range  needs  in  defense  areas  and  defense 
Industries  is  the  function  of  the  United 
States  Bui-eau  of  Labor  Statistics,  work- 
ing in  cooperation  with  the  United  States 
Employment  Service  and  other  Govern- 
ment agencies. 

Labor  and  management  on 
advisory  committees 

This  technique  recognized  that  the  au- 
thority for  the  operation  of  vocational 
schools  is  vested  in  State  and  local 
boards.  These  boards  have  already 
established  advisory  committees  for 
training  on  which  labor  and  management 
organizations  are  equally  represented. 
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PRICE  STABILIZATION  . . . 

Change  in  procedure  for  used-tool  dealers; 
catalog  to  be  compiled  for  contractors 


A  complete  catalog  of  all  used  machine 
tools  which  are  for  sale  anywhere  in 
the  United  States  will  be  compiled  as 
a  result  of  changes  in  the  method  by 
which  tool  dealers  report  their  sales,  pur- 
chases, and  inventories  under  the  second- 
hand machine  tool  price  schedule,  Leon 
Henderson,  Commissioner  of  Price  Sta- 
bilization, National  Defense  Advisory 
Commission,  announced  March  18. 

Defense  contractors  who  need  machine 
tools  will  be  able  to  inspect  this  catalog 
In  the  Machine  Tool  Section  of  the  Pro- 
duction Division,  Office  of  Production 
Management,  and  will  have  the  help  of 
officials  of  that  Division  in  getting  in  con- 
tact with  dealers  who  have  the  tools  they 
need. 

Procedure  for  tool  dealers 

To  make  this  possible,  that  section  of 
the  used-machine-tool  price  schedule 
which  relates  to  the  filing  of  reports  by 
dealers  has  been  simplified,  Mr.  Hender- 
son said.  The  change  was  explained  to 
representative  leaders  in  the  industry  at 
a  conference  in  Washington  with  ofBcials 
of  the  Price  Stabilization  Division  and 
the  Production  Division. 

Previously,  dealers  were  required  to 
render  complete  weekly  inventory  and 
monthly  sales  reports  to  the  Price  Sta- 
bilization Division.  Hereafter,  the  dealer 
need  report  each  tool  in  his  possession 
only  once — either  now,  as  part  of  his 
Inventory,  or  when  he  buys  it.  If  he 
sells  it,  the  sale  also  must  be  reported. 

March  25  deadline 

By  March  25,  all  dealers  must  submit 
reports  on  machines  bought  or  on  hand 
as  of  March  15.  These  reports  are  being 
filed  in  duplicate,  and  copies  will  be  sent 
by  the  Price  Stabilization  Division  to  the 
machine  tool  section  of  the  Production 
Division. 

Since  there  will  be  a  separate  report 
on  each  tool,  and  since  this  report  will 
give  a  full  description  of  the  tool,  includ- 
ing its  price  and  the  name  and  address 
of  the  dealer  who  has  it  for  sale,  the  Pro- 
duction Division  will  thus  have  a  com- 


plete list  of  all  the  used  tools  held  by 
dealers  and  will  be  able  to  classify  these 
tools  according  to  type. 

Dealers  have  been  asked  to  attach  a 
picture  of  each  tool  to  the  report  when- 
ever possible,  in  order  to  make  the  file 
complete. 

Two-fold  purpose 

This  procedure,  Mr.  Henderson  ex- 
plained, means  that  two  ends  are  accom- 
plished by  the  filing  of  one  report — the 
Price  Stabilization  Division  gets  the  data 
it  needs  in  order  to  police  prices,  and  the 
Production  Division  gets  the  information 
it  needs  in  order  to  help  defense  con- 
tractors find  where  they  can  buy  tools 
they  need. 

All  floor-type  machines  included 

Dealers  were  also  notified  of  a  change 
in  the  type  of  machine  on  which  reports 
must  be  made.  Previously,  no  machine 
selling  for  less  than  $500  had  to  be  re- 
ported. Hereafter,  all  floor-type  ma- 
chines must  be  reported  regardless  of 
price.  Low-priced  floor-type  machines 
are  much  in  demand  by  technical  schools, 
and  the  Production  Division  now  will  be 
able  to  complete  its  file  on  such  ma- 
chines. This  will  not  only  enable  it  to 
help  the  schools  get  the  tools,  but  will 
also  help  the  dealers  to  dispose  of  them. 

Mr.  Henderson  said  that  he  has  been 
gratified  by  the  cooperation  of  the  used- 
machine-tool  dealers,  not  only  in  connec- 
tion with  the  making  of  reports  but  also 
in  their  willingness  to  abide  by  the  price 
ceilings. 

New  forms  for  the  reports  have  been 
printed  and  are  being  distributed  to 
dealers  by  the  Price  Stabilization 
Division. 

•    *    • 

Defense  broadcast  tonight 

"Defense  in  action,"  the  on-the-spot 
report  of  progress  along  the  Nation's  de- 
fense production  lines,  will  go  on  the 
air  over  a  Nation-wide  network  tonight 
March  25,  9:30  p.  m.,  E.  S.  T. 

This  program,  the  third  in  a  series, 
deals  with  the  Training-Withln-Industry 


Cattle  hides  sufficient — 
price  increases  unwarranted 

Leon  Henderson,  Commissioner  of  Price 
Stabilization  of  the  National  Defense 
Advisory  Commission,  asserted  March  17 
that  increases  of  IV2  to  2  cents  which 
have  taken  place  in  packer  hide  prices 
and  hide  futures  since  the  middle  of  Feb- 
ruary appear  to  be  speculative  and  not 
warranted  by  actual  supply  conditions. 

Available  reports  indicate  that  as  of 
January  31  the  total  visible  supply  of  cat- 
tle hides  and  cattle-hide  leather 
amounted  to  13,850,000  pieces,  compared 
with  13,350,000  a  year  ago,  he  pointed 
out.  Moreover,  domestic  cattle  slaughter 
is  higher  than  last  year  and  imports 
from  October  through  January  were  the 
largest  in  many  years,  averaging  more 
than  500,000  a  month. 

"These  figures,"  said  Mr.  Henderson, 
"do  not  indicate  any  present  danger  of 
a  shortage  of  hides. 

Army  shoe  orders 

"The  net  additional  demand  for 
leather  due  to  Army  shoe  orders  is  only 
a  small  percentage  of  total  leather  con- 
sumption and  cannot  cause  any  difficulty 
in  supplying  normal  leather  require- 
ments. 

"With  only  the  United  States  and 
Great  Britain  now  active  in  the  Argen- 
tine markets,  export  supplies  there  at 
reasonable  prices  should  be  ample. 

"While  some  temporary  shipping  diffi- 
culties have  been  encountered,  it  is 
known  that  the  Government  has  this 
situation  under  close  study  and  will  un- 
doubtedly take  steps  to  correct  any 
serious  problems  in  this  respect." 


program.  It  is  produced  by  the  Office 
for  Emergency  Management  and  the  Mu- 
tual Broadcasting  System. 

The  broadcast  will  open  In  Washing- 
ton where  Mr.  Channing  R.  Dooley,  di- 
rector, Training-Within-Industry  Pro- 
gram, Labor  Division,  OPM,  will  deliver 
a  brief  address  on  "Training  for  De- 
fense." 

Mutual's  microphones  will  then  swing 
about  the  country  picking  up  in  turn 
New  York  City,  Buffalo,  N.  Y.;  Pater- 
son,  N.  J.;  Denver,  Colo.;  and  Cleveland, 
Ohio. 


March  25,  1941 


•    DEFENSE    • 


Price  schedule  for  secondary  aluminum 
and  scrap  issued  by  Mr.  Henderson 


A  price  schedule  setting  ceiling  prices 
for  aluminum  scrap  and  secondary 
aluminum,  pegged  to  current  prices  for 
virgin  aluminum,  was  issued  March  24  by 
Leon  Henderson,  Director  of  the  Price 
Stabilization  Division,  National  Defense 
Advisory  Commission. 

High  price  levels  attained  by  alumi- 
num scrap  and  secondary  aluminum  dur- 
ing the  past  month  made  this  action 
necessary,  Mr.  Henderson  explained. 

"This  price  schedule  wiU  be  fully  en- 
forced," he  said.  "The  powers  of  the 
Government  to  place  compulsory  orders, 
to  condemn  or  requisition  properties,  to 
issue  priorities,  and  to  use  other  powers 
to  carry  out  the  defense  program  will  be 
exerted  to  the  utmost  against  any  per- 
son whom  we  find  to  be  disregarding 
these  selling  prices." 

Inflationary  prices  higher  than 
for  virgin  metal 

Prices  of  aluminum  scrap  and  second- 
ary aluminum  have  recently  been  sub- 
jected to  serious  inflationary  pressures, 
Mr.  Henderson  asserted,  both  because  of 
the  failure  of  the  sources  of  virgin  alumi- 
num to  meet  current  demand — especially 
the  demand  of  fabricators  making  items 
for  civilian  needs — and  because  of  the 
recent  issuance  of  a  priorities  order  re- 
stricting the  use  of  virgin  aluminum  to 
defense  purposes. 

Under  normal  conditions,  he  continued, 
prices  for  secondary  aluminum  do  not  ex- 
ceed prices  for  virgin  aluminum.  Re- 
cently, however,  the  Price  Stabilization 
Division  has  received  reports  of  sales  of 
aluminum  scrap  reaching  prices  as  high 
as  32  cents  a  pound — almost  double  the 
price  of  the  virgin  metal. 

"Such  prices  are  not  required  to  draw 
out  aluminum  scrap,"  Mr.  Henderson 
said.  "They  are  merely  the  results  of 
a  speculative  demand  which  has  built  up 
inflationary  prices.  There  are  supplies 
of  scrap,  and  these  supplies  will  be  tapped 
at  reasonable  prices,  once  it  is  under- 
stood that  the  Government  will  not  tol- 
erate prices  above  a  fair  maximum." 

Allowance  for  reasonable  profit 

The  new  price  schedule  establishes  two 
ceiling  prices  for  aluminum  scrap.  The 
lower  ceiling  applies  to  the  first  sale  of 
aluminum  scrap  from  the  maker  to  any 
other  person.  The  higher  ceiling  applies 
to  any  sale  of  aluminum  scrap  thereafter 
by  any  dealer  or  other  person  to  any 


smelter,  foundryman,  fabricator,  or  other 
dealer.  The  two  ceilings  are  fixed  f .  o.  b. 
the  point  of  shipment  and  will  allow  the 
dealer  a  margin  of  VA  cents  per  pound 
on  clippings,  borings,  and  turnings,  and 
1  cent  per  pound  on  other  types  of  alumi- 
num scrap. 

The  maximum  prices  for  secondary 
aluminum  ingot  are  applicable  to  any 
sale  or  purchase  of  secondary  alumi- 
num ingot  by  any  person.  Lake  the 
scrap  schedules,  these  prices  are  made 
f.  o.  b.  the  point  of  shipment.  They 
leave  a  spread  of  3  to  4  cents  per  pound 
for  the  processors'  costs  and  profits. 

"These  ceiling  prices,"  Mr.  Henderson 
stated,  "will  give  ample  allowance  for 
reasonable  profit  to  both  dealers  and 
smelters.  However,  recent  demand  for 
secondary  aluminum  indicates  that  there 
may  be  some  effort  on  the  part  of  manu- 
facturers and  fabricators  to  purchase 
scrap  direct  from  dealers,  thus  circum- 
venting the  smelter.  To  forestall  this 
movement,  the  schedule  requires  dealers 
to  report  any  sales  which  they  make  to 
any  person  other  than  a  smelter." 

One  exception 

The  new  schedule  will  become  effec- 
tive immediately  in  a  market  of  already 
inflated  prices.  Consequently,  a  method 
is  provided  by  which  smelters  and  dealers 
who  have  acquired  inventories  at  prices 
above  the  new  maximum  prices  to  meet 
previously  arranged  firm  commitments 
for  sales  above  ceiling  prices  may  secure 
an  exception  from  the  price  schedules 
in  order  to  carry  out  these  firm  comjnit- 
ments  on  the  original  terms.  However, 
it  should  be  noted  that  this  exception 
will  not  be  permitted  beyond  the  amount 
of  inventories  already  acquired  either 
by  the  smelter  or  his  dealer  to  carry  out 
the  commitment.  With  this  one  excep- 
tion the  maximum  prices  set  forth  in 
the  new  schedule  become  immediately 
and  absolutely  effective  regardless  of 
any  preexisting  contracts. 

This  schedule  is  the  second  to  be  is- 
sued by  the  Price  Stabilization  Division. 
The  first  schedule,  issued  February  17, 
established  ceiling  prices  for  second- 
hand machine  tools,  relating  the  ceiling 
prices  to  the  prices  of  equivalent  new 
machine  tools.  "To  date,"  Mr.  Hender- 
son stated,  "reports  seem  to  show  100 
percent  compliance." 

Mr.  Henderson  added  that  schedules 
are  imminent  in  iron  and  steel  scrap  as 


well  as  zinc  scrap,  and  that  apparently 
unwarranted  price  increases  in  various 
other  industries  have  been  reported  dur- 
ing the  past  few  days. 

"Should  these  movements  continue, 
price  ceilings  will  have  to  be  established 
in  these  industries,"  he  said.  "We  hope 
that  this  action  will  not  be  necessary,  but 
if  it  is,  we  are  ready  to  enforce  reason- 
able price  limits." 

Reserve  pool 

Producers  of  aluminum  (not  including 
fabricators)  are  required  to  set  up  a  re- 
serve pool  of  the  metal  by  setting  aside 
1  percent  of  production  scheduled  each 
month.  Fi'om  this  reserve  the  Priorities 
Division  can  make  allocations  to  meet 
emergencies,  and  such  orders  will  take 
a  rating  of  B-1,  thus  being  placed  lower 
than  any  orders  in  class  A. 

Miscellaneous  ratings 

Orders  for  repair  or  replacement  parts  for 
existing  apparatus  which  is  needed  to  pre- 
serve essential  services  and  to  maintain  max- 
imum production  will  take  a  rating  of  B-2. 

A  rating  of  B-3  will  be  applied  to  orders 
for  products  essential  to  the  protection  ol 
public  health  and  safety. 

A  rating  of  B-^  will  apply  to  orders  for 
standard  apparatus  which  cannot  be  rede- 
signed to  use  substitutes  for  aluminum  with- 
out serious  disruptions  and  for  which  there 
is  substantial  use  iii  defense  channels. 

Consumers  requiring  less  than  a  total  of 
1,000  pounds  of  aluminum  a  month  wiU  tem- 
porarily receive  a  rating  of  B-5  on  their 
orders,  this  rating  being  subject  to  revision. 

Customers  for  aluminum  who  produce  ar- 
ticles in  which  the  metal  does  not  exceed  2 
pounds  per  $100  of  final  sales  value  of  the 
article  will  get  a  B-6  rating.  This  rating 
is  applied  in  an  effort  to  keep  a  relatively 
large  number  of  workers  employed  through 
the  use  of  relatively  little  aluminum. 

A  rating  of  B-7  will  apply  to  products  in 
which  no  reasonably  satisfactory  substitute 
for  aluminum  is  available. 

The  lowest  rating  given,  B-8,  will  apply  to 
products  in  which  a  reasonably  satisfactory 
substitute  for  aluminum  is  available,  or  can 
be  made  available. 

One  section  of  the  order  provides  that 
users  of  aluminum  with  preference  rat- 
ings from  B-2  to  B-8  inclusive  shall,  for 
the  time  being,  receive  no  more  than 
stipulated  percentages  of  the  average 
1940  shipments  which  they  obtained  from 
the  same  producer  for  corresponding 
purposes.  These  percentages,  ranging 
from  80  percent  to  10  percent,  are  set 
forth  in  the  order. 

The  producers  affected  by  the  order 
will  be  required,  as  in  the  past,  to  submit 
their  orders  to  the  Priorities  Division  once 
each  month.  This  requirement  now  ex- 
tends to  the  secondary  smelters. 

The  action  taken  March  22  follows  a 
memorandum  sent  to  Mr.  Stettinius  by 
Dr.  E.  M.  Hopkins,  chairman  of  the  Min- 
erals and  Metals  Group  of  the  Priorities 
Division,  in  which  the  new  form  of  con- 
trol is  recommended. 
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PRODUCTION ... 

New  conservation  unit  will  direct  work  in 
field  of  strategic  metals  and  materials 


The  OfBce  of  Production  Management 
on  March  23  announced  that  it  had  es- 
tablished a  unit  to  direct  the  conserva- 
tion, reclamation,  and  substitution  of 
strategic  metals  and  materials  essential 
for  defense, 

Robert  E.  McConnell,  engineer  of  mines 
and  former  president  and  director  of  va- 
rious research,  investment,  and  develop- 
ment companies,  heads  the  new  unit.  It 
will  be  known  as  the  Unit  of  Conservation 
in  the  Materials  Branch  of  the  Produc- 
tion Division. 

Mr.  McConnell  will  encourage  and  di- 
rect private  industry  and  others  to  carry 
on  research  in  this  field  and  to  apply 
lessons  already  learned  by  England  and 
various  agencies  of  this  Government. 
Plarming  ahead  for  the  requirements  of 
the  defense  program,  he  will  study  the 
effect  suggested  substitutes  would  have 
on  the  raw  materials  situation. 

Keeping  reclaimed  strategic  metals 
flowing  smoothly  into  consumption  by 
the  defense  industries  will  be  among  the 
problems  with  which  Mr.  McConnell  will 
deal. 

An  effort  will  be  made  to  hold  to  a 
minimum  the  economic  dislocations 
which  may  result  from  the  adoption  of 
substitutes. 

A  large  number  of  private  companies 
are  now  making  voluntary  substitutions 
and  savings  of  strategic  materials.  For 
instance,  the  telephone  industry  has  de- 
veloped means  of  conserving  aluminum, 
nickel,  and  zinc  and,  to  some  extent, 
magnesium.  Steel  instead  of  aluminum 
dial  wheels  are  being  used  on  new  tele- 
phones, and  phones  equipped  with  less 
nickel  and  zinc  are  being  tried  out. 

Study  is  also  being  given  to  the  possi- 
bility of  making  savings  of  manganese 
in  the  steel  industry. 

Rubber  and  tin,  themselves  vital  de- 
fense materials,  synthetic  rubber  and 
copper  are  being  tried  out  as  substitutes 
for  such  uses  as  aluminum  in  refrigera- 
tor Ice  trays. 

A  number  of  aircraft  builders  are  mak- 
ing tests  to  see  how  and  where  plastic 
materials  may  be  used  in  place  of  metals, 
such  as  aluminum,  in  cowl  covers,  engine 
baffles,  and  flooring. 


Satisfactory  substitutes  for  tungsten 
are  possible  of  development.  Tungsten 
is  an  essential  alloy  for  certain  steels. 

Possibilities  of  plastics  are  being  ex- 
plored by  automobile  manufactures  and 
by  the  makers  of  refrigerators,  washing 
machines,  vacuum  cleaners,  and  other 
household  equipment. 

E.  R.  Stettinius,  Jr.,  Director  of  Priori- 
ties for  the  Office  of  Production  Manage- 
ment, has  urged  all  manufacturers  who 
have  not  already  done  so  to  give  atten- 
tion to  the  development  of  plastics.  He 
made  this  appeal  February  14  in  the 
interest  of  conserving  metals  such  as 
aluminum,  magnesium,  zinc,  and  nickel. 

Miss  Harriet  Elliott,  Consumer  Com- 
missioner, National  Defense  Advisory 
Commission,  has  also  urged  consumers 
to  buy  substitutes  for  aluminum  house- 
hold products  "until  aluminum  produc- 
tion becomes  adequate  for  both  military 
and  civilian  needs."  Tliese  substitutes 
include  enamelware,  flameproof  and 
heatproof  glass,  cast  iron,  and  earthen- 
ware. 

Mr.  McConnell  has  had  previous  expe- 
rience with  problems  arising  from  the 
organization  of  industry  for  defense.  He 
was  an  officer  in  the  Naval  Reserve,  in 
charge  of  the  Navy's  nitrates  section, 
during  the  World  War. 

The  chief  of  the  new  unit  in  the  Office 
of  Production  Management  formerly  was 
president  of  Mayflower  Associates,  an 
investment  company  dealing  in  the 
search  for  and  development  of  raw  ma- 
terials deposits;  the  Hazeltine  Corpora- 
tion, a  radio  research  company;  the  Cen- 
trifugal Pipe  Corporation,  and  the  Pil- 
grim Exploration  Corporation.  He  for- 
merly was  a  member  of  the  firm  of 
Foster,  McConnell  &  Co.,  and  a  director 
of  numerous  corporations,  including 
Rhokana  Corporation,  Ltd.,  one  of  the 
largest  copper  companies  in  the  world, 
operating  in  Rhodesia;  the  Cypress 
Mines  Corporation,  Esterbrook  Steel  Pen 
Co.,  Simmons  Co.,  and  Fohs  Oil  Co. 

Mr.  McConnell  was  born  in  Colorado 
and  took  his  degree  as  an  engineer  of 
mines  from  Columbia  University  in  1910. 

He  is  now  a  trustee  of  the  American 
Museum  of  Natural  History. 


Prime  contractors  playing 
orders  "too  close  to  vest" 

An  appeal  to  manufacturers  to  enlist 
all  available  facilities  in  defense  produc- 
tion through  the  Government's  new  De- 
fense Contract  Service,  was  made  March 
22  by  Peter  R.  Nehemkis,  Jr.,  chief  of  the 
special  assignments  section  of  the  De- 
fense Contract  Service,  a  branch  of  the 
Division  of  Production,  Office  of  Produc- 
tion Management.. 

In  an  address  at  Memphis,  Tenn.,  be- 
fore the  State  Defense  Councils  of  North 
Carolina,  South  Carolina,  Tennessee, 
Georgia,  Florida,  Alabama,  Mississippi, 
Arkansas,  Louisiana,  Kansas,  Oklahoma, 
and  Texas,  Mr.  Nehemkis  said:  "Prime 
contractors  are  still  playing  defense  or- 
ders 'too  close  to  their  vest'  to  put  pro- 
duction into  high  gear. 

"Until  we  mobilize  the  men  and  ma- 
chines of  the  medium  and  small  shops — 
even  the  smallest  garage  and  repair 
shops  on  the  back  streets  and  allej's — 
the  industrial  throttle  will  only  be  half 
open. 

"I  can  confidently  state  that  the  Office 
of  Production  Management  is  convinced 
that  we  must  accomplish  in  the  next  few 
crucial  months  a  widespread  farming-out 
of  defense  orders  if  we  are  to  meet  our 
stated  obligations  to  the  democracies  of 
the  world. 

"We  want  this  to  be  done  on  a  volun- 
tary basis  'oy  the  prime  contractors. 
That  is  the  democratic  way." 

Record  plant  expansion 

Mr.  Nehemkis  said  that  a  capital  in- 
vestment of  $2,138,054,806  has  been  made 
in  784  new  plants  since  June  1940,  and 
that  this  r,epresents  the  greatest  expan- 
sion of  industrial  plant  capacity  in  the 
Nation's  history. 

Mentioning  that  defense  contracts 
placed  from  June  1940,  through  March  8, 
1S41,  aggregated  more  than  12  billion 
dollars,  Mr.  Nehemkis  said  that  this  is 
"only  the  first  down  payment  on  the  bill 
of  freedom." 

Germany's  investment 

He  said  it  has  been  estimated  that 
Germany's  present  military  establish- 
ment cost  90  billion  marks;  that  Nazi 
Germany  is  spending  probably  60  percent 
of  her  present  national  income  for  her 
war  effort;  and  that  Great  Britain  is 
currently  spending  about  50  percent.  To 
date,  he  continued.  United  States  defense 
expenditures  represent  less  than  10  per- 
cent of  this  country's  current  national 
income. 
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Reuther  plan,  production,  strikes,  and  planes 
for  Britain — Mr.  Knudsen's  press  conference 


Excerpts  from  the  March  19  press  con- 
ference of  William  S.  Knudsen,  Director 
General,  OPM,  follow: 

Q.  Can  you  tell  us  whether  you  have 
accepted  or  rejected  the  Reuther  plan,  or 
accepted  it  in  part? 

A.  Well,  we  had  him  in  here  and  talked 
to  him  you  know.  It  was  claimed  that 
he  could  make  fixtures  to  standard  ma- 
chines, but  that  proved  to  be  slightly  in- 
correct in  the  case  of  Cadillac.  We  gave 
him  the  figures  on  Cadillac  and  they 
wanted  to  go  into  the  shop  as  a  union 
committee  and  try  to  design  fixtures  for 
the  present  machinery  and  that  was 
putting  the  master  mechanic  out  of  the 
job.  We  had  to  stall  on  that  one  and 
say  that  it  couldn't  be  handled.  He 
agreed  to  get  us  drawings  and  come  down 
and  study  them — a  set  of  drawings  for 
one  motor,  to  look  over  and  get  Into  a 
little  closer.  When  he  made  the  plan,  I 
don't  think  he  had  any  drawings  of  a 
motor — that  is  the  way  I  understand  it 
today. 

Q.  That  was  only  on  motors — he  wasn't 
talking  about  aircraft  frames? 

A.  He  wasn't  talking  about  that — he 
was  only  talking  about  motors.  You 
see  on  the  aircraft  frames,  the  automo- 
bile plants  are  in  that  now.  You  know 
we  have  the  bomber  program — with 
three  big  companies,  prime  contractors 
subcontracting  out,  making  B-25's, 
B-26's,  and  B-24's. 

Q.  Is  Cadillac  the  only  place  where  his 
figm-es  were  wrong  or  is  that  the  only 
one  you  discussed. 

A.  The  only  place  I  got  any.  The  only 
one  he  submitted. 

Q.  Could  you  say  anything  about  the 
Cadillac  figures,  Mr.  Knudsen? 

A.  Well,  Cadillac  is  on  parts  business 
for  Allison  Motors — they  use  15  percent 
of  old  equipment  and  85  percent  outside, 
so  Mr.  Reuther  said  it  didn't  check  very 
well  in  that  case. 

Q.  What  did  he  claim  on  that — did 
he  make  any  claim  that  you  could  use  a 
greater  percentage? 

A.  No.  Of  course,  it  is  not  up  to  me 
to  find  fault  with  another  fellow's  plan. 
If  he  can't  explain  it  to  me,  he's  got  to 
go  back  and  find  out  more  and  explain 
it  over  again,  but  as  far  as  I  could  go 
at  the  time  I  couldn't  see  that  there  was 
any  possibility  of  going  very  far  on  that. 
Now,  there  are  certain  parts,  but  he  is 


building  a  plant  and  he  wiU  make  cer- 
tain parts  in  his  own  plants.  Why 
shouldn't  he  see — Ford  is  making  Pratt 
and  Whitney  motors.  He  will  make  a 
certain  number  of  parts  in  his  own 
plant — why  shouldn't  he?  But  to  say 
that  you  can  take  the  whole  motor  and 
set  it  up  for  automobiles — that  can't  be 
done.  Now,  I  don't  care  who  says  so;  I 
happen  to  know  that. 

Q.  Well,  in  a  sense,  you  are  using 
Reuther's  plan  in  a  sort  of  modified  way, 
■aren't  you? 

A.  Well,  that's  as  old  as  Moses  to  use 
what  equipment  you  can. 

Mediation  Board 

Q.  Mr.  Knudsen,  the  President  an- 
nounced today  his  11 -man  Mediation 
Board.    Can  you  comment  on  it? 

A.  Well,  this  Mediation  Board  is  going 
to  take  over  some  of  the  settlement  of 
labor  disputes  that  Hillman  and  I  have 
been  grappling  with  for  the  last  month 
or  6  weeks.  I  think  it's  very  well  to  get 
a  Board  that  has  time — we  have  a  lot  of 
other  things  to  do. 

Q.  Will  you  drop  out  of  the  picture, 
then,  as  far  as  trying  to  settle  these 
strikes  or  controversies  is  concerned? 

A.  I  don't  know.  If  the  Board  asked 
me  to  do  something  I  suppose  I  have  to 
do  it.  Certainly,  I  am  going  to  keep  in- 
terested in  keeping  plants  running. 

Farming-out 

Q.  When  do  you  expect  to  get  this 
farming-out  picture,  Mr.  Knudsen?  You 
are  talking  about  getting  the  complete 
picture. 

A.  Do  you  mean  all  the  figures  to- 
gether? I  suppose  it  will  take  another 
month — it's  a  big  job. 

Q.  When  you  do  get  that  picture,  could 
you  say  anything  about  what  you  are 
going  to  do,  then,  to  get  this  produc- 
tion spread  out  a  little  further  than  it  is? 

A.  Yes,  every  prime  contractor  today 
has  got  a  subcontractor  and  lots  of  them. 
Now,  don't  get  away  from  that.  I  know 
Westinghouse  has  got  a  hundred  be- 
cause we  have  a  list  of  them.  What  we 
propose  to  do  is  to  take  the  prime  con- 
tractor that  has  50  and  say,  "Can  you 
get  50  or  100  more?  Here  is  a  place  you 
can  find  such  and  such  a  machine,"  and 
then  get  him  to  go  out  and  use  it. 

Q.  Suppose  the  prime  contractor  says, 


"Well,  I  deal  only  with  these  particular 
fellows:  I  have  been  dealing  with  them 
all  the  time  and  I  only  want  to  deal  with 
these  particular  men." 

A.  That  would  be  a  very  legitimate 
claim  as  long  as  he  could  handle  it,  but 
the  minute  we  give  him  so  much  business 
he  can't  handle  it,  then  he  has  got  to 
listen  to  us  and  I'm  sure  he  will. 

Q.  If  he  doesn't  listen  to  you? 

A.  They  are  very  nice — we  don't  have 
trouble.  If  I  could  find  a  good  subcon- 
tractor and  call  up  anybody  and  say, 
"Here's  a  man  that's  got  such  and  such 
equipment.  Can  you  use  it?"  In  nine 
cases  out  of  ten  he  will  say,  "Sure."  Now, 
you  take  some  of  the  airplane  fellows, 
like,  for  instance,  Consolidated.  You  see 
he's  got  33  people  on  the  road,  following 
up  subcontractors. 

Q.  The  reason  I  ask  you  those  ques- 
tions is  because  there  is  a  great  deal  of 
pressure  behind  this  and  legislation  is 
being  introduced  to  bring  this  farming 
out  into  a  little  greater  application. 

A.  How  can  you  legislate  that? 

Q.  A  bill  was  just  introduced  the  other 
day  to  create  a  board  to  handle  this. 

A.  I  haven't  heard  anything  about  that. 

Q.  Senator  Kilgore. 

A.  Well,  I  hadn't  heard  anything  about 
that,  but  I  think  it's  better  to  do  it  in  a 
Voluntary  way  than  to  have  legislation 
for  it.  I  don't  think  legislation  can  make 
a  man  efBcient. 

February  engine  production 

Q.  Mr.  Knudsen,  how  was  engine  pro- 
duction in  February? 

A.  February  deliveries  were  3,470  en- 
gines (later  corrected  to  3,127). 

Q.  What  was  the  previous  month,  siri 
that  is,  January? 

A.  I  haven't  got  that  here,  but  we  are 
up  300  or  400  engines. 

Murray  steel  plan 

Q.  Is  there  anything  new  on  Mr.  Mur- 
ray's steel  plan? 

A.  Our  Planning  Board  has  got  it ;  they 
are  studying  it. 

Tank  production 

Q.  Mr.  Knudsen,  how  is  the  tank  pro- 
duction program  coming  along  now? 

A.  Tank  production  is  coming  along  all 
right  on  the  little  tank— the  light  tank — 
13-ton;  and  on  the  medium  tank  we  ex- 
pect to  get  a  few  in  April;  but  there  won't 
be  any  real  production  until  July. 

Q.  Well,  now,  I  noticed  there  was  a 
speech  the  other  day  by  some  official  say- 
ing only  one  of  the  factories  could  be 
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tooled  up  because  they  didn't  have  the 
machine  tools. 

A.  That  is  not  so;  we  will  tool  up 
promptly;  we  will  get  some  equipment. 

Q.  Is  the  reason  you  are  not  getting 
any  medium  tank  production  now  due  to 
the  fact  that  a  lot  of  the  equipment  and 
machinery  had  to  be  turned  over  to  the 
airplane  manufacturers? 

A.  Well,  you  see,  we  had  to  follow  what 
the  General  Staff  says  in  the  priority 
ratings;  and  in  some  cases  the  Navy 
and  some  of  the  airplanes  had  to  get 
some  machines  before  they  could  be  put 
to  tanks,  but  we  are  trying  to  allocate  so 
that  everybody  gets  something. 

Denies  report  of  faulty  planes 

Q.  Will  you  comment  on  these  reports 
that  the  planes  we  have  been  sending  to 
Britain  have  had  to  be  rebuilt  or  rede- 
signed or  re-equipped. 

A.  I  could  do  that  in  two  words — stuff 
and  nonsense. 

Q.  You  would  say,  then,  that  our  planes 
are  just  as  good  as  the  ones  they  are 
using? 

A.  Well,  I  am  no  flyer,  Mister,  but  they 
keep  on  taking  them,  so  there  can't  be 
much  the  matter  with  them. 

Ships 

Q.  Are  you  doing  anything  on  ship  con- 
struction, Mr.  Knudsen? 

A.  Seven  yards  have  been  laid  out  to 
build  merchant  ships.  I  haven't  got  the 
location  in  my  mind,  but  Admiral  Land 
is  the  fellow  who  is  handling  that.  You 
know,  we  have  to  build  260  ships  of  this 
standard  construction  and  they  are  all 
being  parcelled  out  so  that  we  can  make 
the  parts  as  far  as  possible  inland  and 
ship  them  to  the  coast  to  have  them 
set  up  and  welded.  That  applies  to  the 
ship  itself  and  to  the  propulsion  equip- 
ment— boilers,  engines,  and  auxiliaries. 

Q.  In  other  words,  you  are  trying  to 
set  up  the  production  of  the  parts  that 
go  into  them? 

A.  That  is  right.    You  remember  that 

last  month  I  went  over  to  the  President 

and  we  got  money  for  the  equipping  of 

■  these  present  yards  for  ways  and  things 

and  sheds. 

Q.  Is  it  going  to  be  necessary  to  aug- 
ment that  program  considerably? 

A.  Well,  I  don't  know,  but  I  imagine 
when  the  Bill  goes  through  we  will  have 
an  additional  program.  I  don't  know 
that  yet. 

Planes  for  Britain 

Q.  That    260    Includes    some    of    the 
British? 
A.  60  British  and  200  American. 


Q.  You  are  standardizing  aircraft 
ships.  Are  you  standardizing  all  other 
war  weapons  so  they  will  be  interchange- 
able— tanks  for  example? 

A.  Yes,  sure. 

Q.  Mr.  Knudsen,  have  there  been  any 
other  steps  comparable  to  this  ship  mat- 
ter in  which  the  contracts  of  the  United 
States  and  Great  Britain  have  been  con- 
solidated for  production  purposes? 

A.  Well,  you  might  call  it  that  because 
the  British  planes  go  through  now  as  if 
It  was  all  one  lot.  We  get  them  at  the 
end  of  the  docl.  and  ship  them  to  Great 
Britain.  So  we  have  hopes  that  we  will 
still  progress.  The  more  stuff  we  make 
the  more  we  will  try  to  standardize. 
Now,  if  we  have  to  help  them  with  stuff 
that  fits  other  dimensions  over  there,  we 
will  have  to  try  to  do  that.  That  will 
be  held  to  a  minimum. 

Strike  situation 

Q.  Mr.  Knudsen,  when  you  testified 
before  the  House  Judiciary  Committee 
you  indicated  that  the  strike  situation — 
the  defense  strike  situation  wasn't  giv- 
ing you  much  concern. 

A.  Well,  I  was  a  little  premature 
That  is  what  I  was  coming  to;  we  were 
all  right  up  to  about  6  weeks  ago — we 
have  had  plenty  since. 

Q.  Can  you  say  anything  about  as  to 
what  it's  doing  in  the  way  of  bottle- 
necks? 

A.  Well,  of  course  we  have  them  every 
day — small  ones  and  big  ones.  The 
worst  two  we  have  right  now  is  of  course 
Chalmers  and  International  Harvester 
and  Mr.  Hillman  is  certainly  working 
night  and  day  trying  to  get  them  set- 
tled. We  settle  some  every  day  but  we 
generally  get  a  couple  more.  I  think 
the  President's  speech  on  Saturday  night 
will  have  a  good  deal  of  influence,  too, 
because  manifestly  we  can't  have  this 
going  on  all  the  time. 

Q.  Aren't  the  strikes  in  Vanadium  and 
Universal  Cyclops  having  a  pretty  seri- 
ous effect  on  aircraft  and  motor  pro- 
duction? 

A.  Well,  vanadium,  of  course,  is  a  tool 
steel  and  we  have  to  go  in  and  get  some 
more  out. 

Q.  Have  you  changed  your  idea  about 
some  kind  of  legislation  being  necessary? 

A.  Well,  I  sent  a  memorandum  up  to 
the  House  Committee  and  I  said  I  still 
don't  think  there  ought  to  be  legislation 
against  strikes  because  I  don't  think  it 
would  do  any  good,  but  I  did  want  to 
support  the  cooling-off  period,  see?  Ten 
days  for  OPM  and  30  days  after  decision. 
I  thought  that  would  help  and  no  stop- 
page until  the  30  days  had  gone  by  and 


also  no  strike  unless  there  was  a  ballot 
of  all  the  workers.  I  said  that  and  I 
still  feel  that. 

Q.  And  you  still  feel  that  you  can't 
legislate  against  strikes? 

A.  I  don't  see  how  you  can. 

Q.  Has  there  been  any  pressure  from 
any  source — Navy  or  any  other  source — 
to  take  over  the  AUis-Chalmers  strike 
and  operate  it  under  Govermnent  super- 
vision? 

A.  No  comment. 

Q.  Any  pressure  for  the  Army  to  take 
over  at  Wright  Field? 

A.  Well,  that  is  theirs  now. 

Q.  Any  possible  taking  of  Vanadium  or 
Cyclops? 

A.  Listen,  I  don't  think  that  is  up  to 
us  to  worry  about — if  we  can  get  a  batch 
of  work  it  is  better  to  work  on  that  score. 

Q.  Well,  you  have  to  have  the  steel — 
those  two  types  of  steel. 

Q.  I  thought  that  authority  had  been 
delegated  to  you,  sir,  in  the  Executive 
order  in  taking  over  plants — that  was  an 
OPM  function. 

A.  Yes,  so  what? 

Contemplated  production  under 
$7,000,000,000  program 

Q.  Mr.  Knudsen,  do  you  expect  to  be 
able  to  produce  all  the  equipment  con- 
templated under  the  Seven  Billion  Aid 
to  Britain  bill,  in  the  same  period  as  the 
Twelve  Billion  Program? 

A.  We  will  have  to  straddle  that,  I 
think.  I  don't  know  yet  until  I  get  the 
schedule.  Of  course,  the  time  element 
is  partof  the  land-lease  bill — we  have  to 
recognize  that  and  do  anything  we  can 
do. 

Q.  You  stiU  feel  the  first  program  can 
be  accomplished  in  your  original  period 
in  1942? 

A.  I  think  so,  I  said  the  last  half  rather 
than  the  first  of  July.  It  looks  as  if  that 
can  be  handled. 

Q.  But  you  don't  know  yet  whether 
you  can  also  handle  the  additional  7 
billion  dollars. 

A.  But  we  must  handle  some  of  it. 

♦    *    * 

Four  strategic  "corners"  of 
United  States  get  "new  airports 

Increased  emphasis  on  airport  con- 
struction and  improvement  pushed  the 
total  of  WPA  funds  allotted  to  national 
defense  projects  during  this  fiscal  year 
past  the  quarter-billion  dollar  mark  by 
March  1,  Howard  O.  Hunter,  Acting 
Commissioner  of  Work  Projects,  an- 
nounced March  17. 
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Mr.  Knudsen 

(Continued  from  page  1) 
should  tell  their  regional  ofiBce  of  the 
Defense  Contract  Service  about  them. 

These  regional  offices  will  put  together 
and  expand  the  many  valuable  plant 
facility  surveys  already  undertaken  by 
national,  State,  and  local  organizations. 

They  will  tell  prospective  contractors 
and  subcontractors  what  the  Army  and 
Navy  want  to  buy;  whether  the  plant 
facilities  available  can  handle  prime  or 
subcontracts;  where  prime  contractors 
can  find  needed  subcontractors,  and 
where  potential  subcontractors  can  find 
prime  contractors  with  work  which  they 
could  do. 

The  Defense  Contract  Service  offices 
already  have  staffs  available  to  advise 
on  contracting  and  financial  problems, 
and  they  are  setting  up  technical  staffs 
to  aid  contractors  and  prospective  con- 
tractors on  engineering  problems. 

Manufacturers  will  serve  the  country 
and  themselves  by  making  the  fullest 
possible  use  of  this  service. 

Spreading  the  defense  job  into  every 
available  plant  is  the  best  possible  way 
to  speed  up  urgently  needed  deliveries 
now,  and  to  increase  total  production. 

*    •    • 

Planning  for  the  future 

President  Roosevelt  submitted  to  Con- 
gress a  National  Resources  Planning 
Board  report  recommending  a  6-year 
public  works  program  to  aid  post-defense 
stabilization.  The  Board's  report  in- 
cludes projects  recommended  in  the  1942 
budget  and  a  number  which  it  recom- 
mends for  construction  in  the  following 
years. 

In  an  accompanying  message,  the 
President  said  "national  defense  is  more 
than  a  mobilization  of  a  Nation's  armed 
strength,"  it  also  requires  long-range 
planning  for  the  post-defense  period. 
The  President  said  the  report  represents 
"a  policy  of  intelligent  planning  for  the 
future,"  but  stated  "because  of  the  cur- 
rent national  emicrgency,  projects  not 
needed  for  defense  have  been  tempo- 
rarily shelved."  The  program  recom- 
mended by  the  Board,  he  said,  would 
make  available  a  number  of  projects 
"without  in  any  way  committing  the 
Government  to  the  immediate  construc- 
tion of  such  works." 


Emergency  electric  power 
for  national  defense 

A  program  of  power  reserve  coopera- 
tives, to  insure  against  prolonged  outages 
on  REA-financed  distribution  lines  due  to 
failure  of  power  supplies,  and  to  provide 
important  sources  of  emergency  power 
as  a  measure  of  national  defense,  was 
announced  March  20  by  Rural  Electri- 
fication Administrator  Harry  Slattery. 

Organization  of  such  power  reserve  co- 
operatives is  well  under  way  in  Georgia, 
the  Carolinas,  Illinois,  Iowa,  and  Texas. 

These  groups  will  purchase  and  main- 
tain fully  mobile  generating  plants  on  a 
"fire  engine"  basis,  normally  storing 
them  in  a  central,  convenient  location. 

The  primary  purpose  of  the  rural 
power  reserve  cooperative  is  to  permit 
restoration  of  service  on  rural  power 
lines  in  case  of  storm  or  other  damage  to 
the  power  source  or  to  the  transmission 
lines  which  feed  a  distribution  system. 
As  a  byproduct — which  is  especially  im- 
portant to  the  present  national  defense 
efforts — it  will  provide  emergency  power 
for  construction  work  on  military  estab- 
lishments, for  transplanted  or  newly  es- 
tablished essential  industrial  plants 
pending  construction  of  permanent 
power  facilities,  for  amelioration  of  fiood, 
fire,  sabotage,  or  other  damage  to  urban 
power  sources,  for  emergency  communi- 
cations, for  floodlighting  temporary  air- 
fields and  running  their  machine  shops, 
and  for  hundreds  of  other  emergency 
purposes. 

•    •    • 

Alaskan  fur  parkas 
camouflaged 

A  special  unit  has  been  set  up  in  the 
supply  division  of  the  office  of  the  Quar- 
termaster General  to  supervise  the  pro- 
curement of  clothing  used  by  troops  on 
duty  in  cold  climates.  Maj.  A.  Gutmann, 
Q.  M.  C,  a  fur  specialist,  has  charge  of 
tliis  unit,  the  War  Department  an- 
nounced March  18. 

Fur  is  used  to  a  large  extent  by  the 
Alaska  Defense  Command.  Shoes  for 
use  in  Alaska  include  mucklucks  made  of 
walrus  hide  and  seal,  moccasin  type 
boots,  rubber  boots,  boots  with  a  rubber 
sole  and  leather  upper,  and  ski  boots,  the 
particular  type  depending  on  the  season 
and  the  military  mission. 

A  development  in  cold-weather  cloth- 
ing is  the  reversible  parka,  one  side  of 
which  is  white  and  the  other  side  forest 
green.  This  parka  gives  the  soldier  cam- 
ouflage which  is  adaptable  either  to  snow 
or  to  woods. 


Grand  Coulee  goes  to  work — 
to  supply  power  for  defense 

Grand  Coulee  Dam,  the  greatest  struc- 
ture man  has  made  on  earth,  went  to 
work  at  noon,  March  22. 

Slated  to  supply  vital  electric  energy 
to  meet  defense  demands,  Grand  Coulee 
started  operation  of  its  gates  on  the 
Columbia  River  2  years  ahead  of  sched- 
ule. Secretary  of  the  Interior  Ickes 
announced. 

Two  10,000-kilowatt  generating  units 
already  in  place  will  be  dwarfed  by  a  108,- 
000-kilowatt  generator  now  being  in- 
stalled. These  will  be  augmented  by  two 
additional  108,000-kilowatt  units  which 
will  be  in  service  within  a  year.  As  now 
planned,  the  power  plant  will  have  a 
maximum  capacity  of  1,974,000  kilowatts 
when  completed. 

Next  largest  power  plant  in  the  world 
is  at  Boulder  Dam,  and  the  third  largest, 
about  one-fourth  the  size  of  Grand  Cou- 
lee, at  Dnieprostroy,  Russia. 

The  Grand  Coulee  Dam,  550  feet  high 
and  4,300  feet  long,  will  store  10,000,000 
acre-feet  of  water  in  a  151-mile  reser- 
voir for  the  irrigation  of  1,200,000  acres 
of  dry  land,  for  the  generation  annually 
of  12  billion  kilowatt-hours  of  electric 
energy,  for  flood  control,  river  regulation, 
navigation  improvements,  and  down- 
stream power  benefits. 

•    *    * 

Plants  will  be  bought 
from  Britain 

Federal  Loan  Administrator  Jones  has 
announced  that  the  Defense  Plant  Cor- 
poration would  purchase  from  the  Brit- 
ish Government  a  powder  plant  near 
Memphis,  Tenn.,  costing  approximately 
$25,000,000,  and  the  following  four  ma- 
chine-gun plants,  worth  approximately 
$21,000,000;  Buffalo  Arms  Corporation, 
Buffalo,  N.  Y.;  Kelsey-Hayes  Wheel  Co., 
Plymouth,  Mich.;  Colt's  Patent  Fire- 
arms Manufacturing  Co.,  Hartford, 
Conn.;  High  Standard  Manufacturing 
Co.,  New  Haven,  Conn. 

Mr.  Jones  said  the  plants  are  consid- 
ered by  the  War  Department  as  "neces- 
sary to  our  own  national  defense"  and 
that  "other  plants  may  be  acquired 
later."  He  said  "to  the  extent  that  any 
of  these  plants  continue  to  manufacture 
for  the  account  of  Great  Britain,  the 
DPC  will  receive  a  rental  or  a  charge  at 
a  rate  sufficient  to  amortize  the  cost  of 
the  plant  over  a  period  of  5  years." 
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CONSUMER  DIVISION  . . . 

Suggested  legislation  to  check 
skyrocketing  rents  in  certain  areas 


Suggested  State  legislation  to  main- 
tain fair  rents  in  defense  areas  was  made 
public  in  a  report  issued  March  19  by 
Miss  Harriet  Elliott,  Consumer  Commis- 
sioner of  the  National  Defense  Ad- 
visory Commission.  The  report  is  de- 
signed for  use  of  State  ofBcials  and  State 
defense  councils  and  was  prepared  with 
the  cooperation  of  Mr.  Leon  Henderson, 
price  stabilization  member  of  the  Com- 
mission. 

"If  living  standards  are  to  be  protected 
during  the  emergency,"  Miss  Elliott  said, 
"there  is  an  imperative  need  to  maintain 
fair  rents.  The  best  way  of  doing  this  is 
by  providing  an  adequate  supply  of  per- 
manent or  temporary  housing,  rather 
than  by  regulating  the  rent  of  existing 
dwellings.  But  it  has  become  increas- 
ingly apparent  that  legal  machinery  is 
necessary  in  certain  congested  localities 
where  rents  are  reported  to  be  sky- 
rocketing." 

State  rent  commissioos  suggested 

"The  suggested  bill  is  designed  to  pre- 
vent unreasonable  rent  increases  in  vital 
areas  as  well  as  to  correct  abuses  which 
may  occur,"  Miss  Elliott  said.  It  there- 
fore provides  two  separate  steps:  One, 
the  creation  of  a  State  rent  commission 
with  power  to  investigate  rental  condi- 
tions and  designate  areas  within  the 
State  as  emergency  regions;  and  two,  the 
actual  application  of  rent  control  within 
those  regions. 

"The  enactment  of  such  legislation 
and  the  establishment  of  a  State  com- 
mission may  succeed  in  preventing  rent 
increases  during  the  emergency  and  make 
unnecessary  the  second  step  of  actual 
rent  control,"  Miss  Elliott  said. 

To  avoid  interfering  with  the  construc- 
tion of  needed  new  housing,  the  sug- 
gested State  bill  calls  for  exemption  of 
newly  constructed  dwellings.  Provision 
is  made  for  a  State  Emergency  Rent 
Commission  of  five  members,  to  be  ap- 
pointed by  the  Governor.  The  chief 
powers  and  duties  of  the  Emergency 
Rent  Commission  are: 

(i)  To  investigate,  conduct  hearings, 
and  make  findings  of  fact  on  housing 
and  rental  conditions  throughout  the 
State  as  affected  by  and  as  affecting  the 


national  defense  program; 

(2)  To  try  to  prevent  unjustifiable 
rent  increases  by  means  of  publicity  or 
by  negotiation  with  parties  concerned; 

(3)  To  declare  an  emergency  in  any 
region  of  the  State  and  to  determine  the 
boundaries  of  emergency  rent  regions; 
the  law  is  to  be  administered  by  regional 
boards  appointed  by  the  Governor; 

(.4)  To  establish  the  normal  rent  in 
such  regions  and  the  classification  to 
which  such  rents  apply. 

The  law  is  to  be  administered  by  re- 
gional boards  appointed  by  the  Governor. 
Notice,  hearing,  and  right  of  appeal  are 
assured  in  the  bill  for  all  parties  con- 
cerned. Penalties  for  violations  are  also 
provided. 

Rent  increase  may  impair 
defense  efficiency 

In  releasing  the  report.  Miss  Elliott 
pointed  out  that  some  State  legislatures 
are  in  session  at  the  present  time  and 
are  in  a  position  to  determine  the  neces- 
sity for  a  legislative  program  to  main- 
tain fair  rents,  if  emergency  conditions 
exist  or  appear  likely  in  those  States. 
She  said  that  other  States  should  con- 
sider the  necessity  for  introducing  such 
legislation  as  soon  as  possible. 

"Recent  studies  by  the  United  States 
Bureau  of  Labor  Statistics  indicate  that 
substantial  rent  increases  have  occurred 
and  are  continuing  to  appear  in  defense 
areas,"  Miss  Elliott  stated.  "Unwar- 
ranted rises  in  rents  may  interfere  with 
the  efficiency  of  the  entire  defense  pro- 
gram by  causing  excessive  labor  turnover 
in  defense  industries  and  by  starting  a 
spiral  of  rising  living  costs,  rising  wages, 
rising  prices,  and  still  higher  living  costs 
which  will  threaten  economic  stability." 

The  provisions  of  the  suggested  legis- 
lation follow  the  principles  outlined  in 
the  report  prepared  for  the  Consumer 
Division  by  a  committee  of  the  National 
Association  of  Housing  OfBcials,  and  are 
based  upon  study  of  these  principles  by 
an  advisory  committee  of  city  and  State 
legal  ofBcials,  appointed  by  Miss  Elliott. 
These  committees  were  headed  by  Mr. 
Edward  Weinfeld,  New  York  State  Hous- 
ing Commissioner. 


Housing  expert  for  consumers 

Miss  Harriet  Elliott,  Consumer  Com- 
missioner, National  Defense  Advisory 
Commission,  announced  on  March  17  the 
appointment  of  Joseph  P.  Tufts  as  chief 
of  the  Housing  Section  of  the  Consumer 
Division. 

Mr.  Tufts  succeeds  Mr.  Carleton 
Sharpe,  who  is  returning  to  the  Farm 
Security  Administration  to  assist  in  han- 
dling defense  housing  problems  of  that 
agency.  Mr.  Tufts  will  conduct  studies 
of  rent  problems,  maintenance  of  fair 
rents,  housing  standards,  and  other  con- 
sumer aspects  of  housing. 

*    •    • 

Pricing  policies  for  consumer 
goods  outlined  by  Miss  Elliott 

General  pricing  poUcies  which  should 
be  followed  during  the  present  emergency 
by  both  manufacturers  and  distributors 
of  consumer  goods  were  outlined  on 
March  20  by  Miss  Harriet  Elliott,  Con- 
sumer Commissioner  of  the  National  De- 
fense Advisory  Commission. 

Miss  Elliott  recommended  that  antici- 
pated cost  increases  which  have  not  yet 
materialized  should  not  be  made  the 
basis  for  price  advances;  that  when  prices 
of  new  goods  advance,  inventories  be 
averaged  rather  than  marked  up  to  the 
new  level;  that  rigid  adherence  to  the 
practice  of  traditional  rates  of  mark-up 
should  be  discouraged  unless  it  can  be 
shown  that  costs  have  advanced  by  an 
equivalent  amount. 

Fundamental  policies 

Miss  Elliott  strongly  urged  that  these 
be  adopted  as  fundamental  policies  in 
order  to  guard  against  a  spiral  in  living 
costs.  "Current  pricing  policies  running 
contrary  to  these  recommendations  tend 
to  boost  prices  more  quickly  and  in 
greater  amount  than  business  costs  rise," 
Miss  Elliott  said.  "The  net  effect  is  a 
pyramiding  of  unwarranted  price  in- 
creases in  consumer  goods.  The  united 
action  of  American  businessmen  is  nec- 
essary to  avert  these  perils." 

These  pricing  recommendations  were 
contained  in  a  letter  from  Miss  Elliott  to 
Mr.  B.  J.  Cahn,  president  of  B.  Kuppen- 
heimer  &  Co.,  manufacturers  of  men's 
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clothing,  thanking  Mr.  Cahn  for  the  as- 
surance that  his  company  was  seeking 
to  avoid  unjustified  price  increases. 

Commissioner  Elliott's  letter  to  Mr.  Cahn 
follows : 

"I  am  happy  to  have  your  assurance  that 
your  company  will  avoid  the  practice  of  in- 
cluding unmaterialized,  anticipated  cost  in- 
creases in  determining  prices. 

"The  setting  of  prices  on  the  basis  of  an- 
ticipated cost  increases  has  a  way  of  bringing 
these  increases  about.  Prices  at  one  stage 
of  production  become  costs  at  later  stages. 
They  are  therefore  likely  to  be  passed  along, 
and  in  many  cases  even  to  be  pyramided. 
The  Increased  cost  of  living  which  results 
may  provoke  demands  for  wage  Increases 
and  thereby  induce  a  spiral  of  cost  and  price 
increases. 

"I  am  similarly  concerned  about  the  prac- 
tices of  inventory  valuation  and  of  tradi- 
tional rates  of  mark-up  which  I  outlined  to 
you.  Some  producers  and  distributors  ap- 
pear to  be  calculating  their  inventories  on  a 
replacement  cost  basis.  This  procedure  has 
the  effect  of  inflating  costs  and  stimulating 
unnecessary  increases  In  prices.  I  have  been 
urging  instead  the  use  of  average  cost  figures. 

"The  practice  of  traditional  rates  of  mark- 
up has  a  similar  inflationary  effect.  When 
this  practice  is  followed,  the  price  increase 
will  be  greater  than  the  cost  increase,  by 
whatever  percentage  mark-up  is  adopted. 
There  is  under  this  procedure  an  automatic 
increase  in  the  charges  made  for  operating 
costs  whenever  the  costs  of  merchandise  or 
materials  increase,  despite  the  fact  that  ris- 
ing costs  of  merchandise  or  materials  do  not 
necessarily  Involve  increases  in  operating 
costs — most  certainly  they  do  not  involve 
proportionate  increases.  Many  unit  operating 
costs  are  in  fact  likely  to  fall  with  the  in- 
creased tempo  of  consumer  demand.  Rigid 
adherence  to  the  practice  of  traditional 
rates  of  mark-up  should  be  discouraged  as 
provocative  of  a  dangerous  tendency  toward 
price  pyramiding. 

"I  am  certain  I  can  count  on  the  united 
cooperation  of  American  businessmen  to 
avert  the  peril  Inherent  in  these  practices. 
I  hope  I  may  have  your  support." 

•  *     • 

New  consumer  adviser 

Miss  Harriet  Elliott,  Consumer  Com- 
missioner of  the  National  Defense  Ad- 
visory Commission,  announced  on  March 
19  the  appointment  of  Earl  W.  Elhart  as 
adviser  on  retailing  and  marketing 
Information. 

Mr.  Elhart  has  been  granted  a  6 
months'  leave  of  absence  from  his  duties 
as  editor  of  the  Retail  Executive  Division 
of  Women's  Wear  Daily. 

*  •    • 

Aluminum  substitutes 

Suggestions  on  the  purchase  and  use 
of  household  substitutes  for  aluminum 
cooking  utensils  are  contained  in  the 
March  14  issue  of  the  Consumer  Division's 
semimonthly  bulletin,  "Consumer  Prices," 
available  on  request  from  the  Consumer 
Division. 


PURCHASES  ... 

Compilation  of  defense  contracts  cleared 
and  awarded,  March  13  through  March  19 


Defense  contracts  totaling  $107,804,237 
were  awarded  by  the  Army,  Navy,  and 
Maritime  Commission  and  cleared  by  the 
Division  of  Purchases,  Office  of  Produc- 
tion Management,  during  the  period 
March  13  to  March  19,  inclusive. 

This  compares  with  $106,224,332  for 
the  previous  week  and  $49,533,693  for 
the  week  ended  March  5.  Contracts 
amounting  to  $500,000  or  more  are 
cleared  by  the  Division  of  Purchases  of 
the  Office  of  Production  Management. 

Cleared  contracts  awarded  by  the  War 
Department  during  the  latest  period  to- 
taled $36,229,039,  by  the  Navy  Depart- 
ment $34,075,198,  and  by  the  Maritime 
Commission  $37,500,000. 

CONSTRUCTION 
War  Department 

Dow  Chemical  Co.,  Freeport,  Tex.;  con- 
struction of  machinery  and  equipment  for 
the  expansion  of  the  Freeport  plant;  $8,007,- 
407. 

Claussen-Lavirrence  Company,  Augusta, 
Ga.;  construction  of  temporary  housing, 
roads,  and  utilities  for  the  Augusta,  Ga.,  air 
base;  $935,962. 

Three  contractors:  PerriUiat-Rickey  Con- 
struction Co..  Inc.,  New  Orleans.  La.,  Bar- 
ber Brothers  Contracting  Co.,  Inc.,  and  Bar- 
ber Brothers  Co.,  both  of  Baton  Rouge,  La.; 
construction  of  temporary  Air  Corps  can- 
tonment at  East  Baton  Rouge  Parish  Airport, 
La  ;  architectural  and  engineering  services 
George  P.  Rice,  New  Orleans,  La.;   $1,441,340. 

Meyer  Construction  Co.,  San  Francisco, 
Calif.;  construction  and  completion  of  tem- 
porary housing  including  utilities  thereto  at 
Fort   Cronkhite,   Calif.;    $520,052. 

Four  contractors:  Russ  Mitchell,  Inc.,  T.  B. 
Hubbard  Construction  Co.,  Knutson  Con- 
struction Co.,  and  Joseph  F.  Meyer,  Jr.,  all 
of  Houston,  Tex.;  constrviction  of  additional 
frame  buildings,  tents,  housing  facilities,  and 
one  antiaircraft  battalion,  at  Camp  Hulen, 
Texas;  $622,788. 

Navy 

Two  contractors:  Wigton-Abbott  Corpora- 
tion and  Mahony-Troast  Construction  Co., 
Plainfleld,  N.  J.;  construction  of  naval  sup- 
ply depot  at  Bayonne,  N.  J.;  $3,000,000. 

SHIP  CONSTRUCTION 

Maritime  Commission 

North  Carolina  Shipbuilding  Co.,  Wilming- 
ton, N.  C;  merchant  marine  vessels, 
$37,500,000. 

AIRCRAFT 

War 

Vultee  Aircraft  Inc.,  Nashville,  Tenn.;  for 
pmchase  of  airplanes  with  Lycoming  en- 
gines; $3,735,890. 


ORDNANCE 
War  Department 

Stewart-Warner  Corporation,  Chicago,  El.; 
fuze  units;  $601,180.79. 

Hercules  Powder  Co.,  Kenvil,  N.  J.;  pro- 
pellent powder;   $588,087.50. 

Western  Cartridge  Co.,  East  Alton,  111.; 
small  arms  ammunition;  $1,801,645. 

Western  Cartridge  Co.,  East  Alton,  111.; 
small  arms  ammunition;  $1,806,820.20. 

Munitions  Manufacturing  Corporation, 
Poughkeepsie,  N.  Y.,  subsidiary  of  Interna- 
tional Business  Machines  Corporation;  manu- 
facture of  aircraft  cannin;  $7,255,000. 

Navy 

Babcock  and  Wilcox  Co.,  New  York,  N.  Y.; 
for  manufacture  in  its  plant  at  Alliance, 
Ohio,  of  ordnance  equipment;  $2,550,000. 

EQUIPMENT  AND  SUPPLIES 

War  Department 

Square  D  Company,  KoUsman  Instrument 
Division,  Elmhurst,  N.  Y.;  altimeter  assem- 
blies; $666,000. 

General  Motors  Corporation,  AC  Spark 
Plug  Division,  Flint,   Mich.;   plugs;    $900,000. 

Champion  Spark  Plug  Company,  Toledo, 
Ohio;  plugs;  $900,000. 

A.  C.  Lawrence  Leather  Co.,  Peabody, 
Mass.;  sheep  shearing;  $930,938. 

North  American  Aviation,  Inc.,  Inglewood, 
Calif.;   maintenance  parts;  $792,733.19. 

Eclipse  Aviation  Division,  Bendix  Aviation 
Corporation,  Bendix,  N.  J.;  starter  assem- 
blies;  $2,520,718.40. 

Leece-Neville  Co..  Cleveland,  Ohio;  genera- 
tor assemblies;  $1,595,428.50. 

Eclipse  Aviation  Division,  Bendix  Aviation 
Corporation,  Bendix,  N.  J.;  generator  assem- 
blies;  $607,048.20. 

Navy 

Hudson  Motor  Car  Co.,  Detroit,  Mich.;  con- 
structing, equipping,  and  organizing  for  op- 
eration of  a  plant  for  manufacture  of  or- 
dance  equipment  near  Centerline,  Mich.; 
$20,000,000. 

Leland-Gifford  Co.,  Worcester,  Mass.;  for 
acquisition,  construction,  and  installation  of 
additional  plant  facilities  and  equipment  at 
the  plant;  $1,362,617.98. 

Rohr  Aircraft  Corporation,  Chula  Vista, 
Calif.;  construction,  acquisition  and  installa- 
tion of  additional  plant  facilities  at  their 
plant;  $567,000. 

Carnegie-Illinois  Steel  Corporation,  Pitts- 
burgh, Pa.;  acquisition  and  installation  in 
contractor's  plant  at  Munhall.  Pa.,  of  addi- 
tional equipment  and  facilities  to  enable 
contractor  to  produce  annor  and  special 
treatment  steel;  $1,310,000. 

Carnegie-Illinois  Steel  Corporation,  Pitts- 
burgh, Pa.;  acquisition  and  installation  in 
contractor's  plant  at  Mingo  Junction.  Ohio, 
of  additional  equipment  and  facilities  to 
enable  contractor  to  produce  armor  and 
special  treatment  steel;  $1,997,000. 

Norris  Stamping  &  Mfg.  Co.,  Los  Angeles, 
Calif.;  aluminum  cartridge  containers; 
$1,336,580. 

Cooper-Bessemer  Corporation,  Grove  City, 
Pa.;  construction  of  propelling  machinery  for 
16  motor  minesweepers,  YMS29-44;  $1,952,000. 
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STATE  AND  LOCAL  COOPERATION  . . . 


Civil  defense  responsibility  rests 
primarily  upon  State  and  local 
governments  and  individual  citizens 


What  civil  defense  means  and  what 
Is  being  done  about  it  by  the  Federal, 
State,  and  local  governments  were  dis- 
cussed by  Mr.  Prank  Bane,  Director,  Divi- 
sion of  State  and  Local  Cooperation,  in 
an  address,  March  19,  in  Washington. 

The  tragic  spectacle  of  the  past  year 
abroad  has  proved  that  internal  weak- 
ness often  is  as  dangerous  as  external 
threat,  Mr.  Bane  pointed  out.  Defense 
today  is  nothing  if  it  is  less  than  total. 

Behind  the  first  line  of  military  and 
industrial  defense  is  civil  defense — the 
maintenance  of  the  home  front,  health, 
and  physical  efBciency  not  only  of  the 
people  of  the  United  States  but  also  of 
the  Nation's  plant  and  machinery,  the 
morale  and  social  structure  of  its  daily 
life.  In  these  broad  sectors  of  defense 
the  Federal  Government  plays  a  support- 
ing, rather  than  a  leading  role,- for  the 
site  on  which  civil  defense  operates  is  the 
local  community.  Authority  for  making 
civil  defense  operate  rests  primarily  upon 
State  and  local  governments,  and  upon 
the  responsibility  and  cooperation  of 
individual  citizens. 

From  the  inception  of  the  national  de- 
fense program  civil  defense  has  been  fully 
accepted  as  a  strategic  sector  in  total 
national  defense.  Since  last  summer, 
the  States  and  localities  have  been  get- 
ting under  way  with  their  defense  coun- 
cils. To  date,  41  State  and  about  1,000 
local  councils  have  been  organized,  and 
the  necessary  action  is  being  taken  in 
the  remaining  states. 

Civil  defense  gaining  momentum 

As  the  gigantic  defense  effort  rolls  up 
increasing  momentum,  the  impact  of 
civil  defense  will  be  felt  more  and  more 
widely,  more  and  more  acutely.  At  first, 
the  man  in  the  street  may  not  have 
realized  why  intensive  effort  on  the  home 
front  is  essential.  Many  of  the  services 
which  the  emergency  now  requires  have 
come  to  be  taken  for  granted — fire  and 
police  protection,  highway  control,  pub- 
lic health,  and  welfare — while  others 
seemed  too  remote  to  be  real. 

The  time  has  come  when  each  per- 


son— not  just  Government  officials  and 
members  of  State  and  local  defense' 
councils,  but  every  individual  citizen — 
needs  to  understand  the  practical  prob- 
lems entailed  in  civil  defense,  Mr.  Bane 
stated. 

In  such  fields  as  health,  welfare,  and 
housing,  old  problems  are  aggravated  and 
new  problems  created  by  current  upheav- 
als and  readjustments  in  family  and 
community  life. 

Moreover,  every  community  with  a 
rapidly  expanding  population,  or  with  a 
large  concentration  of  single  men,  faces 
problems  relating  to  vice,  juvenile  de- 
linquency, and  protection  of  young  men 
and  women.  Controls — legal  and  so- 
cial— must  be  maintained  and  strength- 
ened. 

^In  the  field  of  law  enforcement,  it  is 
recognized  that  the  maintenance  of  civil 
rights  and  legal  protections  is  the  bed- 
rock of  democracy. 

A  constructive  cooperative  plan — call- 
ing for  both  State  and  Federal  action — 
has  been  developed  for  the  prevention  of 
sabotage  and  subversive  activities  on  the 
one  hand,  and  for  the  preservation  of 
civil  liberties  on  the  other. 

The  Division  of  State  and  Local  Coop- 
eration has  helped  develop  a  plan  for 
mobilization  of  local  police  forces  to  sup- 
plement State  police.  A  Fire  Defense 
Committee  has  prepared  a  comprehen- 
sive plan  of  fire  protection  and  preven- 
tion, which  will  be  available  shortly  to  all 
municipalities  and  States.  The  War  De- 
partment has  been  developing  technical 
instructions  on  air-raid  protection,  con- 
struction of  shelters,  medical  care  and 
sanitation,  air-raid  warnings,  blackouts, 
and  defense  against  chemical  and  gas 
attacks  for  issuance  when,  as,  and  if 
needed. 

"But  what  can  I  do?"  the  citizen  asks. 
Some  of  the  volunteer  jobs  local  defense 
coimcils  are  calling  upon  citizens  to  do 
includes  the  following:  Assist  in  city-wide 
room  registration;  act  as  aides  in  hos- 
pitals and  clinics;  cooperate  in  commu- 
nity service  programs  for  enlisted  men 
and  volunteers. 


Regional  conferences  of 
State  councils  of  defense 

Two  regional  conferences  of  State  de- 
fense council  executives  have  been  held 
recently  by  the  Division  of  State  and 
Local  Cooperation,  one  in  Chicago,  111., 
on  March  7,  the  other  in  Memphis,  Tenn., 
on  March  22.  These  meetings  mark  ini- 
tiation of  the  second  series  of  regional 
conferences  by  the  Division.  First  series 
was  held  during  November  and  Decem- 
ber 1940. 

State  defense  council  chairmen,  exec- 
utive officers,  and  other  State  ofBcials 
attended  both  meetings.  States  in  the 
Middle  West  were  represented  at  Chi- 
cago. Tlie  Memphis  meeting  brought  to- 
gether officials  from  the  Southern  States 
and  several  States  west  of  the  Mississippi. 

Current  topics  discussed 

Subcontracting,  coordination  of  health, 
welfare,  recreation,  and  related  national 
defense  activities,  community  facilities 
legislation  and  surveys.  State  defense 
legislation,  and  problems  of  rent  control 
and  regulation  were  discussed  at  these 
conferences. 

Speakers  on  subcontracting  were  Mr. 
Francis  J.  Trecker  and  Mr.  Joseph 
Trecker  at  the  Chicago  meeting,  and  Mr. 
Peter  R.  Nehemkis,  Jr.,  at  Memphis. 

Mr.  Charles  P.  Taft,  assistant  coordi- 
nator of  health,  welfare,  recreation,  and 
related  defense  activities,  addressed  both 
conferences. 

At  each  of  the  meetings,  Mr.  Frank 
Bane,  Director  of  the  Division,  discussed 
the  general  subject  of  Federal  legislation 
to  provide  assistance  in  financing  com- 
munity facilities,  problems  of  rent  con- 
trol and  regulation,  and  State  defense 
legislation. 

Chairmen  or  executive  officers  of  State 
defense  councils  reported  on  activities  of 
their  respective  State  councils,  and  gen- 
eral problems  of  organization  and  activi- 
ties. The  reports  showed  that  State  and 
local  defense  councils  are  becoming  in- 
creasingly active  in  the  solution  of  de- 
fense problems  in  their  areas. 

•    *    • 

Digest  of  State  defense 
legislation  to  be  issued 

First  issue  of  a  weekly  digest  of  State 
legislative  proposals  and  action  relating 
to  the  defense  program  is  to  be  issued 
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this  week  by  the  Division  of  State  and 
Local  Cooperation,  Mr.  Frank  Bane, 
Director,  has  announced. 

Distribution  will  be  restricted  to  State 
and  local  defense  councils  and  Federal 
agencies.  There  is  need  for  such  infor- 
mation, it  is  pointed  out,  in  view  of  the 
many  measures  related  to  State  and  na- 
tional defense  that  have  been  receiving 
consideration   by  the   1941   legislatures. 

Subjects  to  be  covered  in  the  first  issue 
are:  Sabotage  prevention,  explosives,  in- 
terstate public  property  protection.  State 
guard,  fresh  pursuit  by  military  forces, 
and  State  councils  of  defense. 

The  first  five  of  these  subjects  are  in- 
cluded in  the  "legislative  program  for 
defense"  drafted  by  State  officials  on 
recommendation  of  the  Federal-State 
Conference  of  Law  Enforcement  Prob- 
lems of  National  Defense.  This  confer- 
ence met  in  Washington,  D.  C,  on  August 
5  and  6, 1940.  Most  pending  and  enacted 
legislation  in  those  fields  is  patterned 
after  model  bills  adopted  at  that  confer- 
ence. In  addition,  various  States  have 
considered  and  are  acting  upon  State 
council  of  defense  acts.  Because  of  their 
importance,  these  bills  also  will  be 
included  in  the  first  digest. 

Other  types  of  measures  related  to 
defense  have  received  State  legislative 
consideration  in  recent  months.  These 
include,  for  example,  bills  in  the  fields  of 
defense  housing,  zoning  and  planning, 
civil  rights,  firearms,  un-American  activ- 
ities, rights  of  soldiers  and  sailors,  air- 
ports, eminent  domain,  and  other  types 
of  acquisition  of  land  for  defense  activi- 
ties, public  improvements,  health,  recrea- 
tion, education  and  welfare,  financing  of 
defense  projects,  taxation  related  to  de- 
fense, etc.  Later  issues  of  the  weekly 
digest  will  include  pertinent  information 
on  such  subjects  as  these. 

•    *    • 

Listening  posts  for 
foreign  broadcasts 

The  FCC  announced  establishment,  in 
cooperation  with  the  Defense  Communi- 
cations Board,  of  special  24-hour-a-day 
listening  posts  at  strategic  points 
throughout  the  Nation,  to  record  and 
analyze  foreign  short-wave  broadcasts 
directed  to  the  United  States.  A  picked 
force  of  350  technicians,  translators. 
Clerks,  propaganda  analysts,  and  other 
experts  will  be  employed  on  8-hour  shifts 
to  carry  on  the  work,  the  FCC  said. 


HOUSING . . . 

Defense  workers  get  1,127  new  dwellings 
in  one  week;  total  now  3,879  units 


An  additional  1,127  dwelling  units 
v;ere  made  available  for  defense  workers 
under  the  coordinated  housing  program 
during  the  week  ended  March  15,  C.  F. 
Palmer,  Coordinator  of  Defense  Housing, 
has  announced. 

Total  occupied  defense  units 

The  number  of  dwelling  units  now 
occupied  by  families  of  defense  workers 
and  enlisted  personnel  has  reached  a 
total  of  3,879  in  19  localities  of  12  dif- 
ferent States.  Of  the  number  of  units 
completed,  1,317  are  occupied  by  the 
married  enlisted  personnel  of  the  Army 
and  Navy,  and  2,562  by  civilian  workers. 

The  19  localities  include  Baltimore, 
Md.,  with  200  units;  Montgomery,  Ala., 
424;  Pensacola,  Fla.,  200;  Corpus  Christi, 
Tex.,  250;  Portsmouth,  Va.,  300;  East 
Moline,  111.,  97;  Columbus,  Ga.,  312; 
Rock  Island,  HI.,  120;  Rantoul,  HI.,  28; 
Vallejo,  Calif.,  200;  San  Diego,  Calif., 
100;  Long  Beach,  Calif.,  56;  Key  West, 
Fla.,  50;  Indian  Head,  Md.,  20;  Charles- 
ton, S.  C,  200;  Port  Knox,  Ky.,  541;  Fort 


Huachuca,  Ariz.,  30;  Boston,  Mass.,  873; 
and  Newport  News,  Va.,  78 

Total  allocations 

As  of  March  15,  allocations  had  been 
made  for  72,335  units  in  133  localities  in 
46  different  States.  Increases  during 
the  week  included  an  additional  50  units 
to  the  Defense  Homes  Corporation  for 
Jacksonville,  Fla.  This  wiU  raise  the 
total  number  of  units  there  to  694. 

Total  contract  awards 

Contracts  had  been  awarded  for  the 
construction  of  40,957  units  the  week 
ending  March  15.  Of  this  number  23,- 
277  were  for  civihan  workers  and  17,730 
for  married  enlisted  personnel  of  the 
Army  and  Navy. 

F.  H.  A.  Housing 


New  homes  started 

New   home   mortgages   se- 
lected forappraisal  


Week  ended 
Mar.  15 


3,094 
6,246 


Previous 
Week 


2,341 
6,287 


STATUS  OF  PUBLIC  DEFENSE  HOUSING  CONSTRUCTION 

March  15,  1941 


Funds  allocated 

Contracts  awarded 

Completed 

March  15 

March  8 

March  15 

March  8 

March  15 

March  8 

46 
133 
251 
72, 335 
36,820 
9.739 
25,770 

46 
133 
250 
72, 301 
36,  792 
9,739 
25,770 

37 
88 
141 
40, 957 
17,029 
6,198 
17, 730 

37 
88 
140 
39,  850 
15,  922 
6,198 
17,  730 

12 

17 

18 

3.879 

1,838 

724 

1,317 

11 

Nuniber  o  locahties              _-  

16 

17 

2,752 

Civilian  industrial  workers           - 

965 

Other  civilians:  Employees  of  Army  and  Navy- 

724 
1,063 

Aid  to  Democracies 

President  Roosevelt  has  announced 
that  a  program  would  be  devised  to  ex- 
tend aid  in  foodstuffs  and  agricultural 
commodities  to  Great  Britain  and  other 
embattled  democracies  which  might  in- 
clude making  foodstuffs  available  for 
Spain  and  unoccupied  France.  The  pro- 
gram would  be  financed  partially  by 
funds  appropriated  lor  the  land-lease 
program. 


Aluminum  from  common  clay 

TVA  Director  Lilienthal  stated  a  pilot 
plant  at  Muscle  Shoals,  Ala,,  is  now  ex- 
tracting alumina — from  which  aluminum 
is  made — from  common  clay.  The  ex- 
perimental plant  produces  a  ton  a  day, 
from  which  half  as  much  aluminum  is 
recovered,  Mr.  Lilienthal  said.  Prelimi- 
nary figures  indicate  that  the  cost  of 
making  the  vital  defense  metal  wUl  be 
comparable  to  production  costs  where 
bauxite  ore  is  used,  he  said. 
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Establishment  of  National  Defense 
Mediation  Board  by  President 


The  Executive  order  whereby  Presi- 
dent Roosevelt  estabhshed  the  National 
Defense  Mediation  Board,  March  19, 
follows : 

Whereas  it  is  essential  in  the  present  emer- 
gency tliat  employers  and  employees  engaged 
in  production  or  transportation  of  materials 
necessary  to  national  defense  shall  exert  every 
possible  effort  to  assure  that  all  work  neces- 
sary for  national  defense  shall  proceed  with- 
out Interruption  and  with  all  possible  speed: 

Now,  therefore,  by  virtue  of  the  authority 
vested  in  me  by  the  Constitution  and  the 
statutes,  and  in  order  to  define  further  cer- 
tain functions  and  duties  of  the  OfBce  for 
Emergency  Management  of  the  Executive 
Office  of  the  President  with  respect  to  the 
national  emergency  as  declared  by  the  Presi- 
dent to  exist  on  September  8, 1939,  it  is  hereby 
ordered  as  follows: 

1.  (a)  Tliere  is  hereby  created  in  the  Office 
for  Emergency  Management,  a  board  to  be 
known  as  the  National  Defense  Mediation 
Board  (hereinafter  referred  to  as  the  Board). 
The  Board  shall  be  composed  of  11  members 
to  be  appointed  by  the  President,  of  whom 
3  shall  be  disinterested  persons  representing 
the  public,  4  shall  be  representative  of  em- 
ployees and  4  shall  be  representatives  of  em- 
ployers. The  President  shall  designate  as 
chairman  of  the  Board  one  of  the  members 
representing   the  public. 

(b)  Each  member  of  the  Board  shall  re- 
ceive necessary  traveling  expenses,  and  each 
member  who.  during  the  period  of  his  service 
on  said  Board,  is  not  an  officer  or  employee  of 
the  United  States  shall  receive  in  addition 
thereto  $25  per  diem  for  subsistence  expense 
on  such  days  as  he  is  performing  Board  duties. 
Within  the  limits  of  such  funds  as  may  be 
appropriated  by  Congress  or  allocated  to  it  by 
the  President,  tlirough  the  Bureau  of  the 
Budget,  the  Office  of  Production  Management 
shall  furnish  the  Board  with  necessary  ex- 
perts, assistants,  officers,  and  employees,  and 
make  provision  for  the  necessary  supplies, 
facilities,   and  services. 

2.  Whenever  the  Secretary  of  Labor  certi- 
fies to  the  Board  that  any  controversy  or 
dispute  has  arisen  between  any  employer  (or 
group  of  employers)  and  any  employees  (or 
organization  of  employees)  which  threatens 
to  burden  or  obstruct  the  production  or 
transportation  of  equipment  or  materials 
essential  to  national  defense  (excluding  any 
dispute  coming  within  the  purview  of  the 
Railway  Labor  Act  as  amended)  and  which 
cannot  be  adjusted  by  the  commissioners  of 
conciliation  of  the  Department  of  Labor,  the 
Board  is  hereby  authorized — 

(0)  To  make  every  reasonable  effort  to 
adjust  and  settle  any  such  controversy  or 
dispute  by  assisting  the  parties  thereto  to 
negotiate  agreements  for  that  purpose; 

(b)  To  afford  means  for  voluntary  arbitra- 
tion with  an  agreement  by  the  parties  thereto 
to  abide  by  the  decision  arrived  at  upon  such 
arbitration,  and,  when  requested  by  both 
parties,  to  designate  a  person  or  persons  to 
act  as  impartial  arbitrator  or  arbitrators  of 
such  controversy  or  dispute; 

(c)  To  assist  in  establishing,  when  desired 
by  the  parties,  methods  for  resolving  future 
controversies  or  disputes  between  the  parties; 
and  to  deal  with  matters  of  interest  to  both 
parties  which  may  thereafter  arise; 

(d)  To  investigate  issues  between  employ- 
ers and  employees,  and  practices  and 
activities  thereof,  with  respect  to  such  con- 
troversy or  dispute;  conduct  hearings,  take 
testimony,  make  findings  of  fact,  and  formu- 


late recommendations  for  the  settlement  of 
any  such  controversy  or  dispute;  and  make 
public  such  findings  and  recommendations 
whenever  in  the  Judgment  of  the  Board  the 
interests  of  industrial  peace  so  require; 

(e)  To  request  the  National  Labor  Rela- 
tions Board,  in  any  controversy  or  dispute 
relating  to  the  appropriate  unit  or  appropri- 
ate representatives  to  be  designated  for  pur- 
poses of  collective  bargaining,  to  expedite  as 
much  as  possible  the  determination  of  the 
appropriate  unit  or  appropriate  representa- 
tives of  the  workers. 

3.  Whenever  a  controversy  or  dispute  Is 
certified  to  the  Board,  In  accordance  with 
section  2,  the  Chairman,  In  accordance  with 
regulations  prescribed  by  the  Board,  shall 
designate  as  a  division  of  the  Board  such 
members  as  he  deems  necessary  to  take  action 
with  respect  to  such  controversy  or  dispute, 
and  to  perform  in  connection  therewith  any 
of  the  duties  enumerated  in  section  2;  pro- 
vided (o)  that  no  less  than  3  members  shall 
be  assigned  to  any  such  division,  and  (6) 
that  each  of  the  3  groups  represented  on  the 
Board  shall  be  represented  on  any  such 
division. 

4.  Whenever  a  controversy  or  dispute  which 
has  not  been  certified  to  it  in  accordance 
with  section  2  is  brought  to  the  attention 
of  the  Board,  it  shall  refer  the  matter  to  the 
Department  of  Labor. 

It  is  hereby  declared  to  be  the  duty  of 
employers  and  employees  engaged  in  pro- 
duction or  transportation  of  materials  essen- 
tial to  national  defense  to  exert  every  possible 
effort  to  settle  all  their  disputes  without  any 
interruption  in  production  or  transportation. 
In  the  interests  of  national  defense  the  par- 
ties should  give  to  the  ConciliE:tion  Service 
of  the  Department  of  Labor  and  to  the  Office 
of  Production  Management  (a)  notice  in 
writing  of  any  desired  change  in  existing 
agreements,  wages,  or  working  conditions; 
(b)  full  information  as  to  all  developments 
in  labor  disputes;  and  (e)  such  sufficient 
advance  notice  of  any  threatened  interrup- 
tions to  continuous  production  as  will  permit 
exploration  of  all  avenues  of  possible  settle- 
ment of  such  controversies  so  as  to  avoid 
strikes,  stoppages,  or  lockouts. 

FRANKLIN  D.  ROOSEVELT. 

The  White  House, 
March  19,  1941. 

•     •     • 

Industrial  production  high, 
Federal  Reserve  reports 

The  Federal  Reserve  System  reported 
its  index  of  industrial  production 
reached  a  record  high  of  141  in  February 
because  of  the  defense  program.  In- 
creases were  noted  in  plants,  aircraft 
factories,  shipyards,  and  railroad  equip- 
ment plants,  cotton  textile,  rubber, 
chemical,  and  wool  industries,  while 
crude  petroleum  remained  at  the  high 
rate  of  the  past  3  months.  Pig  iron, 
coke,  and  nonferrous  metals  production 
reached  "near  capacity  rates,"  and  the 
demand  for  lumber  was  "sustained  in 
large  volume,"  the  report  said. 


Health  of  present  trainees 
better  than  those  of  1917, 
sample  analysis  indicates 

A  sampling  of  findings  by  approxi- 
mately 1,000  induction  boards  in  the  9 
corps  areas  indicated  that  the  citizen 
called  into  service  in  1940  is  generally 
much  healthier  than  the  1917  recruit, 
the  War  Department  announced  March 
20. 

The  figures  are  based  on  an  examina- 
tion of  9,714  rejection  reports  which 
show  that  teeth  defects  are  the  greatest 
single  cause  of  disqualification.  Ap- 
proximately three  times  as  many  men 
were  turned  down  because  of  defective 
teeth  in  1940  than  in  1917,  proportion- 
ately. However,  in  most  other  cate- 
gories the  health  statistics  of  the  average 
trainee  have  talien  a  salutary  leap  up- 
ward during  the  lapse  of  23  years. 

Lung,  heart,  muscular,  bone,  and  foot 
defects  have  decreased  more  substan- 
tially than  all  other  ailments.  A  slight 
increase  in  venereal  diseases  as  a  cause 
of  rejection  has  been  noted.  This  rise 
is  attributed,  though,  not  to  an  increase 
in  the  incidence  of  such  diseases  but  to 
the  laboratory  tests  now  made  to  detect 
them.  Where  such  diseases  might  have 
gone  unnoticed  in  1917,  they  are  now 
discovered  by  the  technician  with  his 
microscope. 

The  figures  used  in  the  present  analy- 
sis may  be  altered  somewhat  when  final 
reports  on  all  trainees  have  been  tabu- 
lated. They  are  presented  below  in  com- 
parison with  percentages  of  rejections 
in  a  much  larger  group  of  men  examined 
early  in  1917,  when  medical  requirements 
of  the  Army  closely  corresponded  with 
those  in  force  in  1940. 

•    *    • 

Air  base  at  Baton  Rouge 

The  War  Department  announced 
March  18  the  award  of  a  contract  ap- 
proved by  OPM,  to  the  Perrilliat -Rickey 
Construction  Co.,  Inc.,  New  Orleeins,  La.; 
Barber  Bros.  Contracting  Co.,  Inc.,  and 
Barber  Bros.  Co.,  both  of  Baton  Rouge, 
La.,  for  the  construction  of  a  temporary 
Air  Corps  cantonment  at  East  Baton 
Rouge  Parish  Airport,  La.  Total  estima- 
ted cost,  $1,441,340. 
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PRIORITIES  ... 

Priority  control  of  aluminum  strengthened 
by  new  order  covering  both  defense  and 
non-defense  supplies 


An  over-all  formula  governing  the  al- 
location of  aluminum  for  both  defense 
and  nondefense  purposes — a  further  step 
in  the  control  of  the  metal  in  the  inter- 
ests of  national  defense — is  set  forth  in 
a  general  preference  order  issued  March 
22  by  the  Priorities  Division  of  the  OfiBce 
of  Production  Management  to  all  pro- 
ducers, fabricators,  and  secondary  smelt- 
ers of  aluminum. 

The  allocation  formula,  rating  defense 
and  nondefense  'needs  in  the  order  of 
importance,  is  a  temporary  one,  subject 
to  revision  in  the  light  of  experience. 

E.  R.  Stettinius,  Jr.,  Director  of  Prior- 
ities, signed  the  preference  order  which 
strengthens  the  priority  control  imposed 
on  aluminum  February  24  and  expands 
It  to  include  the  secondary  smelters  as 
well  as  other  producers  and  fabricators. 

In  addition  to  the  usual  grades  of 
aluminum,  alloys  of  which  aluminum 
constitutes  the  major  part  are  covered  in 
the  order. 

Subject  to  the  assignment  of  superior 
ratings,  all  defense  orders  for  aluminum 
are  assigned  an  automatic  preference 
rating  of  A-10  (in  place  of  the  A-2  rating 
assigned  in  the  February  24  instruc- 
tions) ,  and  it  is  provided  that  defense 
orders  for  Great  Britain  will  receive  the 
same  preference  rating  treatment  ac- 
corded Army  and  Navy  and  other  defense 
orders. 

Producers,  fabricators,  and  secondary 
smelters  of  aluminum,  the  order  stip- 
ulates, are  to  make  deliveries  until  fur- 
ther notice  according  to  a  schedule,  set 
forth  in  a  supplementary  order.  The 
producers  are  required  to  fit  their  de- 
liveries into  this  schedule  and  to  make 
reports  to  the  Priorities  Division. 

Aluminum  scrap 

In  order  to  cover  the  scrap  field,  the 
order  declares  that  no  producer  shall 
enter  into  a  contract  for  the  toll-rolling 
or  other  fabrication  of  aluminum  scrap 
by  toll  agreement  unless  authorization 
for  this  has  first  been  obtained  from  the 
Director  of  Priorities. 

The  communication  from  Mr.  Stet- 
tinius to  the  producers,  fabricators,  and 


smelters  makes  it  clear  that  the  Prior- 
ities Division  has  given  consideration  to 
the  need  for  keeping  workers  employed  as 
steadily  as  possible.  Bec-vuse  of  this,  it 
is  said,  the  Priorities  Division,  in  admin- 
istering the  allocation  system,  will  give 
special  attention  to  any  evidence  indicat- 
ing the  possibility  of  keeping  the  greatest 
possible  number  of  workers  employed 
without  impeding  the  defense  program. 

Preference  ratings  are  set  forth  by 
classes  in  the  schedule,  and  range  from 
those  in  the  A  class,  at  the  top,  down  to 
a  rating  of  B-8. 

Suppliers  of  aluminum  are  required 
to  give  an  A  class  rating  to  all  defense 
orders  (A-10  if  no  higher  rating  has  been 
assigned  by  the  Priorities  Division  or  by 
the  agents  of  the  Army  and  Navy  Mu- 
nitions Board)  and  to  any  other  orders, 
including  nondefense  orders,  on  which 
the  Priorities  Division  may  assign  class 
A  ratings. 

*    •    • 

First  of  200  new  merchant 
ships  due  in  287  days 

The  first  of  7  contracts  for  the  con- 
struction of  200  merchant  ships  of  sim- 
plified design  in  the  President's  emer- 
gency program  has  been  cleared  with 
the  OfBce  of  Production  Management 
and  awarded  to  the  North  Carolina 
Shipbuilding  Co.  of  Wilmington,  N.  C, 
the  Maritime  Commission  announced 
March  18. 

The  contract  is  for  25  ships  at  a  total 
estimated  base  cost  of  $37,500,000.  De- 
livery of  the  first  vessel  is  called  for 
within  287  days,  and  all  25  vessels  are 
to  be  delivered  within  731  days  from 
the  date  of  the  contract,  which  was 
signed  Friday,  March  14. 

Preliminary  work  already  begun 

Preliminary  work  on  construction  of 
the  vessels  has  been  carried  forward  for 
the  last  2  months  by  the  North  Carolina 
Shipbuilding  Co.  and  the  Commission 
without  waiting  for  the  signing  of  the 


contract.  The  company  has  begun  con- 
struction of  a  6-way  shipyard  at  a  cost 
of  $5,140,000. 

Contracts  for  the  other  175  ships  being 
built  in  the  emergency  program  are  now 
being  negotiated  and  are  expected  to  be 
signed  in  the  near  future. 

The  Commission  was  authorized  to 
construct  the  200  emergency  ships  in  a 
joint  resolution  which  became  law  on 
February  6. 

The  vessels  wiU  be  425  feet  long,  of 
10,000  tons  deadweight,  and  will  have  a 
speed  of  10  to  11  knots. 

•  •    • 

THREE  NEW  CARGO  VESSELS 

Two  C-1  cargo  vessels  and  one  C-3 
passenger  and  cargo  vessel  are  scheduled 
for  delivery  on  March  25  and  March  26, 
the  Maritime  Commission  announced 
March  20. 

The  S.  S.  Alcoa  Prospector,  C-1  cargo 
vessel,  will  be  delivered  on  Tuesday, 
March  25,  at  the  Staten  Island  yard  of 
the  Bethlehem  Steel  Co.  and  the  S.  S. 
Alcoa  Pioneer,  C-1  cargo,  will  be  deliv- 
ered on  the  same  day  at  the  San  Fran- 
cisco, Calif.,  yard  of  the  Bethlehem  Steel 
Co.  Both  vessels  will  be  operated  by  the 
Alcoa  Steamship  Co.  from  United  States 
Atlantic  and  Gulf  ports  to  eastern  Car- 
ibbean ports  and  north  coast  of  South 
America  ports. 

The  S.  S.  President  Garfield,  the  fourth 
of  a  series  of  seven  combination  passen- 
ger and  cargo  vessels  building  for  the 
American  President  Lines,  will  be  deliv- 
ered on  Wednesday,  March  26,  at  the 
yard  of  the  Newport  News  Shipbuilding 
and  Dry  Dock  Co.,  Newport  News,  Va.,  to 
the  American  President  Lines  for  its 
round-the-world  service. 

These  deliveries  bring  to  a  total  of  74 
the  number  of  vessels  delivered  in  the 
Maritime  Commission's  long-range  con- 
struction program. 

•  •    • 

Defense  for  fish  and  wildlife 

To  safeguard  the  Nation's  wildlife 
resources.  President  Roosevelt  has  re- 
quested that  a  liaison  ofHcer  from  the 
"Fish  and  Wildlife  Service  Keep  informed 
of  the  activities  of  defense  agencies  which 
would  seem  damaging  to  fish  or  wild- 
life, Secretary  of  the  Interior  Harold  L. 
Ickes  announced  March  19. 
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Formal  operating  plan  for  priorities 
announced  by  E.  R.  Stettinius,  Jr. 


Following  a  series  of  conferences  be- 
tween representatives  of  the  Army  and 
Navy  Munitions  Board  and  oflBcials  of 
the  Priorities  Division,  OPM,  E.  R.  Stet- 
tinius, Jr.,  Director  of  Priorities,  an- 
nounced March  19  that  the  informal 
working  arrangement  between  these 
agencies  had  been  reduced  to  a  formal 
plan  for  the  operation  of  the  priorities 
system. 

In  doing  so  he  made  public: 

(1)  the  first  Administrative  Order  of 
the  Director  of  Priorities  providing  for- 
mal authorization  for  the  handling  of 
priorities  for  items  on  the  Priorities 
Critical  List  by  the  Army  and  Navy 
Munitions  Board,  and  validating  previ- 
ous priorities  orders  and  actions; 

(2)  the  Priorities  Critical  List,  never 
before  made  generally  public,  setting 
forth  all  items  on  which  the  Army  and 
Navy  field  services  can  automatically 
assign  priority  ratings; 

(3)  the  ofBcial  instructions  from  the 
War  and  Navy  Departments  to  their  sup- 
ply, arms,  services,  bureaus,  and  offices; 

(.4)  a  revised  circular  bringing  up-to- 
date  the  description  of  the  priorities  sys- 
tem in  operation. 

(By  communicating  with  the  Division 
of  Information,  Office  for  Emergency 
Management,  Washington,  D.  C,  editors 
may  secure  copies  of  the  above  listed 
material.) 

Ratings  for  critical  items 

One  of  the  major  changes  provided  in 
the  formal  plan,  which  follows  the  tem- 
porary working  arrangement  announced 
February  17,  is  that  the  Army  and  Navy 
Munitions  Board,  its  officers  and  agents, 
will  now  administer  the  assignment  of 
preference  ratings  to  Army  and  Navy 
orders  not  only  for  prime  contracts  and 
first  subcontracts  (as  provided  in  the 
February  17  arrangement),  but  also  for 
all  other  subcontracts  for  critical  list 
Items  entering  into  such  orders. 

New  critical  list 

As  in  the  past,  the  Army  and  Navy 
Munitions  Board  will  operate  wholly 
within  the  framework  of  the  Priorities 
Critical  List.  It  is  of  interest  to  note 
that  a  number  of  new  items  have  been 
added  to  the  Priorities  Critical  List,  in- 
cluding those  recently  subjected  to  in- 
dusti-y-wide  mandatory  priorities,  such 


as  aluminum,  magnesium,  Neoprene,  and 
nickel.  Allocation  of  such  products  by 
the  Priorities  Division  will  take  preced- 
ence over  ratings  assigned  by  the  Army 
and  Navy  field  staffs  when  shortages  are 
so  acute  as  to  make  necessary  a  diminu- 
tion of  quantities  flowing  to  military 
channels. 

OPM — priorities  authority 

Authority  for  the  priorities  system  is 
vested  in  the  Director  of  Priorities  and 
the  Priorities  Division  of  the  OPM,  and 
all  priorities  certificates  will  go  out  over 
the  signature  of  Mr.  Stettinius,  but  will 
be  actually  distributed  by  the  Army  and 
Navy  field  services  when  the  material 
involved  is  on  the  Priorities  Critical  List. 

Ratings  for  noncritical  items 

The  Division  will  continue  to  handle 
directly  the  assignment  of  ratings  for 
items  not  on  the  critical  list  (including 
raw  materials  not  on  the  list),  for  im- 
portant civilian  projects,  and  the  prior- 
ity actions  for  the  allocation  of  certain 
materials  which  must  be  handled  on  an 
industry-wide  basis.  Such  direct  allo- 
cations by  the  Priorities  Division  may 
modify  individual  priority  certificates. 

Ratings  for  Britain 

Provisions  of  interest  in  connection 
with  the  revised  system  include: 

(1)  The  Army  and  Navy  Munitions 
Board  will  assign  ratings  to  prime  con- 
tracts of  certain  foreign  governments,  in- 
cluding Great  Britain  and  Canada,  and 
provision  is  made  for  the  extension  of 
these  ratings  to  subcontracts. 

(2)  Only  an  official  preference  rating 
certificate  will  be  binding,  but  manufac- 
turers will  be  encouraged  to  inform  their 
subcontractors  and  suppliers  as  to  what 
ratings  may  be  extended  to  their  work 
if  a  priority  certificate  is  requested  and 
issued.  This  will  enable  subcontractors 
to  plan  for  readjustments  which  might  be 
necessary  if  and  when  a  preference  rat- 
ing certificate  is  issued. 

(3)  A  completely  new  set  of  forms 
will  be  issued  in  operating  the  priorities 
system.  However,  previously  issued  cer- 
tificates and  extensions,  properly  issued 
and  executed  will  remain  valid. 

Limited  blanket  ratings 

(4)  In  special  situations,  such  as  the 
case  of  companies  engaged  almost  wholly 


In  defense  work,  or  in  case  of  special  ur- 
gency in  connection  with  a  particular 
defense  project,  the  Priorities  Division 
is  prepared  to  grant  authority  for  the 
automatic  use  of  limited  blanket  ratings 
which  will  be  valid  for  a  limited  period 
only.  Such  limited  blanket  ratings  will 
Include  a  list  of  the  specific  items  to 
which  the  rating  is  applicable.  A 
blanket  rating  of  this  type  was  issued  to 
nine  crane  builders  on  March  12. 

Civilian  needs  observed 

(5)  In  administering  the  system,  the 
Priorities  Division  can  give  priority  aid 
to  important  civilian  projects,  as  well  as 
military  projects  or  foreign  orders,  and 
will  continue  to  see  to  it  that  civilian 
needs  are  carefully  balanced  with  defense 
needs  at  all  times. 

Various  priorities  techniques 

(6)  The  preference  rating  certificate 
will  continue  to  be  the  principal  adminis- 
trative mechanism  in  the  operation  of 
the  system.  These  certificates  or  ratings 
may  be  applied  "automatically"  to  Army 
and  Navy  orders  by  the  Army  and  Navy 
Munitions  Board  and  its  agents  for  items 
on  the  Priorities  Critical  List.  The  Pri- 
orities Division,  however,  may  also  issue 
specific  certificates  for  individual  con- 
tracts, whether  the  items  involved  are  or 
are  not  on  the  Priorities  Critical  List, 
and  may  also  use  such  techniques  as 
blanket  ratings  and  industry-wide  prior- 
ities for  allocations  in  order  to  accom- 
plish desired  objectives. 

(7)  The  Priorities  Critical  List  will  be 
subject  to  revision  once  each  month. 
Items  on  the  list  are  deemed  to  include 
all  fabricated  parts  necessary  for  the 
completion,  maintenance,  or  operation 
thereof,  which  are  designed  to  meet  mili- 
tary specifications,  and  as  designed  are 
not  commercially  useful  for  ordinary 
civilian  purposes. 

•    •    • 

Labor  in  arsenals 

More  than  35,000  workers  are  now  em- 
ployed in  Army  arsenals,  in  comparison 
with  13,000  in  1939,  Under  Secretary  of 
War  Patterson  has  stated.  Production 
increases  show:  small  arms  ammunition, 
500  percent;  artillery  cartridge  cases, 
1,200  percent;  fire  control  instruments, 
900  percent;  artillery  shells,  3,000  per- 
cent; Garand  rifles,  1,600  percent;  smoke- 
less powder,  900  percent. 
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